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SUI $OUTHERN CAS COMPANY LIMITED
UNCONSOLMATED CONDHNSED INTERIM STATEMENT OT FINANCIAL POSITION
AS AT SEPTEMBER 30,1020

September 30, June 30,

2020 2020
(Un-*udited) (Audited)

Note *--*(Rupees in '000)-----

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Right of use assets

Long term investments

Net investment in finance lease

Long term loans and advances

Long term deposits

Total non-current a$$ets

Current assets

Stores, spares and loose tools

Stock-in-trade
Current maturity of net investrnent in finance lpase

Customers' installation work-in-progress
Trade debts

Loans and advances

Advances, deposits and short term prepayments

Interest accrued

Other receivables

Taxation - net

Cash and bank balances
Totnl current sssets

Total e$sets

6

8

134,12S,030

6,192
194,522,

1,221166'
I t6,681
167,fr23

lg,?33

3,020,9I0
2r2r1,165

571814

254"314

90,416$t7
t,9t0J33

873,214

15,52&999
352,814,989

18,644,026

1t7,969

I14,346,2 t 6

2,079

221,35?
1,t80,0t8

l3 1,135

180,062

136"079,966

,*e.

135,85t,444

I

{qf#*ffsQ,,
622311,994

2,716,971

2, | 05,878

57,814

241,566
91,E08,904

1,989,598

699,t92
l5,l 12,554

33'1,782,168

19,192,446

. \7%*96,1*q.,,,
_,qggdsJ,p"6_

l0
n

The annexed notes I to 33 form an integral part of this unconsolidated condensed interim financial
statem€nts,



SUI SOUTHNRN CAS COMPA.NY LIMITED
UNCON$OLI:}ATtrD CONI}EITSf,D INTERIM STATEMENT OF FTNANCIAL POSITION
AS AT SEPTf,MBER 30, 2O2O

September 30, June 30,

20?0 2020

{Un.audited) {Audited)
Note **--(Rupeesin'000)-------

AQUITY ANS LIABILTTIE!;
Share capital rnd reserver
Authorised share capital;
I ,000,000,0(}0 ordinary shares of Rs. I 0 each

Issued, subsribed and paid-up eapital

Reserves

Surplus on re-m&&surement ol FVTOCI securities
Surplus on revaluation of property plant and equipment
Accumulated losses

Totalequity
LIABILITIIS

10,000,000

(73,690,6:6)

8,809,163

4,90?,401

t85,135
24J47,314

(6?,6t8,936)
(24J69,923)

10,000,000

8,S09, 163

4,907,401

t4l,4g0
14 .J4 t .S t.1

{6I ,8S7,994)

*.-

*ee

Non-cu rrent liabilities
Long term financing
Long term deposits

H,mployee benefits

Obl igation against pipeline

Deferred credit
Contract liabilities
Lease liabiliry
Long term advances

Totnl nsn-current liabilities

Currsnt liabilities
Current portion of long term financing
Sho( term borrowings
Trade and other payables

Current pofiion of obligatinn against pipeline

Current portion of Defened credit
Current portion of contract liabilities
Current portion lease liabilir-v

Unclaimed dividend
lnterest accrued

Total currcnt liabilities
Total liabiliries
Contingencies and commitments
Total equily and lisbililies

t2 28,582,355

26,527,896

5,186,844

804,64t
4,504,838

6J86,784
55,56r

2,965J3d

8,085,462

24r03,099
526,{73,294

60,413

428,083

193,032

102,293

285,430

17,902,557

29,087,53 5

?0,339-703

5.096,484

820,255

4,604,521

6,197,498

105,?35

2,968,5 t8

l3
l4

69,014154 69,219,748

t2
t5
r6

ll
l4

tt

8,086,064

14,979,553

52 r.363,559

59.075

432,236

192,203

I r7.409

285,430

I ?,442.056

57?,733,663 562.q57,5 84

646,1{1,9t7 63?.t 77,332

18

622,371,994 608,486,706

fhe annexed nofes I to 33 form an integral part of this unconsolidated condensed interim financial
statement$..

I
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SUI SOUTHERN GAS COMI'ANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OT PROFTT OR LOSS
roR THE QUARTER ENDED SEPTEMBER 30,2020

Quarter ended

$eptember 30, September 30,

2020 z0tq
(Un-Audited)

Note .-----------(Rupees in'000)-----------.

Sales

Sales t*x

fias development surcharge

RL,NC di fferential margins

Net sales

Cost of sales

Gross los*

Adminisuative and selling expenses

Other operating expenses

lmpairment loss against finanelal assets

0ther income

Operating profit / (lossi
Finance cost

Lo*s hefore tax*tion
Taxation
Loss for the period

l9
l9

74,2'.11,{57 82,184,702
( 12,233,736){l1,1 15"3S5)

?0

21

69 966

13,630,198 469

/4t4, 76,792,29*
(77,{70,d36i

70,420,798

(79,005,39i)

I

(2,312,261) (1,5?8,173i
(3,{}00,407)

3,864,140
ii0,l 1?,758)

7,2$9 'r684

863,733 (2,841,074)

(974,334) -(1,161"555)

11

.AL1

(110,601)

(610,3.11)

(4,004,629)

(586,934)25

{7201942} (4,591,563)

de Basic and dil$ted lots per share {Rupees) (0.82i (51? I i

The annexed notes I to 33 fbrm an integral part of this unconsolidated condensed interim financial
statements.

il,150,639
72

-t
742,311

(r,f 15J43)
(6CI!4t4i

(1, I 70,656)
(32,t)78)

ffi



SUI SOUTHERN GAS COMPANY LIMITED
TJNCONSO I,I DATED CONDENSED TNTERIM STATEMENT OF COMPREHENS tVE INCOME
FOR THE QUARTER ENDED SEFTEMBER 30, 2020

Quarter ended

Septemher 30, 'September 30,

2S20 l0r9
(Un-Audited)

-----(Kupees in'000)

Loss for the pericd

Other comprehensive income

Fe& ltems that will not he reclassified subsequently to unconsolidated
statement of profit or loss

Unrealised income i (loss) on rr-me&surement of FVTOCI securities

Total comprchensive loss for the p*riod

{720,q44 {4,591,563)

41,645 {2q.l3l)

{4,620,894)

The annexsd notes I to 33 form an integral part cf this unconsolidated condensed interim financiai
statements.



SUI SOUTHNRN 645 COMFANY LIMITED
TTNCON$OLIDATED CONDENSEI} INTERIM STATEMENT OF CA$H FLOW
FOR THE QTIARTEN ENDBD SEPTEMBBR 3{I, ?SZO

Qusrter erded
Septcmber 30, $eptember 30,

}fi2fr 20t9
(Un-Auditedl

Note ----(Rupes in'00{l)----*
CASH TLOW FROM OPARATING ACTIVITITS

Loss before taxation
Adjustments for non-cash snd other items

Working capital change*

Financial charges paid

Employee benefit* paid

Payment for retirement benefits

Long term deposits received - net

Loans and advances to employees - net

lntere*t income and return on term depr:sit* received

Income taxes paid

Net eash (used in) I generated from operating activitie$ i6.gl1,66$) 7,853,59S

26

27

(l t0,601)
4J8S;72

(10J50,5t1)

{$60,49{)
(30,1 lJ)

({s},
187,565

9X'C0*l

17,4?0

(1,702,020)

(6;53)
(33,933)

255

23,517

(500,7?r)

{5,009)
{69r*6}

(575,068)

{eJoil67)

(4,004,629i

1,583,104

9,281,773
(884,205)

(25,551)

(48'.7,542)

498, I 26
(8s,3e0)

35,?63
(47_551

(?,763,687)

i288)
(33,e33)

5?,603

23,517

1,849

,'*

&

CAS}I FLOW FROM INVISTING ACTIYITTEIi
Payments for properry, plant and equipment
Payments fbr intangible assets

Payment for obligation against pipeline

Proceeds from sale of property, plant and equipment
Lease rental f'rom net investment in finance lease

Dividend received

Net cash used in investing activities

CASH FLOW TROM FINAIT{CINfi ACTIVITISS
Repayments of local currency loans

Repayment of consumer fi nance

Rep*yment of lease Iiability
Net cash used in finaneing activities
Net (decrease) I increase in cash snd cash equivalents

Cash and cash equivalents at beginning ofthe period
Cash and cash equivalents at end o[the period

(1,71ti,534) (2.719,939)

( 1,374,i34)
(6,253)

(75,568)

( I ,456, t55)
3,677,504

t5 o{

Cash and *a*h equivalent comprises:
Cash and bank balances

Short term b*rrowings
7t1,969 522,7 t6

t24,203,0$9) _ (l?,801,155)
(23,485,1J0) (t7,278,439)

The annexed notes I to 33 fornr an integral part of this unconsolidated condensed interirn finaneial
stgtgment$.



SUT SOU"I'HERT. CAS COMPANY LIMITED
I.]NCONSOLID^TED CONDENSED ISTERIM STATEMSIIT OT CHANGEs tN EQUI Y
FOR THE QUARTER ENDED SEPTE,hIBER JO,2O2O

lsrucd, Surplus on re-

subscribcd Cnpital Revenue m*tsurom€nt
and paid-up re$ervis reservss of FVTtlCl

.""::::::".".". "."."*."*"iffi1'i:i"

Surplur on

revaluution of
property plent
ffnd equipment

Are rrmulated
lassc*

Toaal

Balanee 0r rt truoe J0,2019 {Audit*d}

Totrl comprchenrivc loss for thc querter

*ndsd September 30, 2019

Loss tirr the period

Othgl4eimprehensive loss for the period

Totrt. camprchensive loss for the period

8*l*nce rs st Sepaember J0, t0l9

8,809,t63 ?34"868 4,6?2,513 199,621 21,0{3.0}l (42,9815J1) (8,012,}lfi

(39,33 r ) (1,591,563) (4,620.894)

(?9,31 I

i

)l

(4,5' r.563 ) 

ll

(4,59 r,563)

{29,31 1 )

Brlance as al June 30. 2010 (Audited)

Totrl comprehensive loss for the quarter

rnded September 3{1, 1020

["oss lor the priod

Other comprehensive income lor the period

Total comprrhen$iv*e lori* for thr pe riod

Salanee fi$ Bt Scptimber 30, 2020

Thr nnnexed nstes I to 3l form an integral p*rt ofthis unconsolidated condensed interim financial st*tements.

@

8,809,163 2]4,868 4,672,533 170,290 ?1,043,01r (47,57],094) {12,641,209)

8,809,r61 214,868 4,67?,531 t43,490 24,347.114 (61,897.994) (t3,690,616)

4 1,6{5

{7}0,94? )l 

I-il
(??0,94?)

41,645

4 r,645 {720,942) {679,1e7)

8,E09,163 $4,86E 4i672,51J rE5,tjs 24J41Jt4 (62,6r8,936) (24J69,92J)



SUT SOUTHAR]{ GAS CCIMT}ANY LIMITED
NOTES TO THE UNCONSOLIDATED CONDEN$ED INTERIM FINANCIAL STATEMENTS
roR THE QUARTER EtyDED $BrTEMBER t0,2020

I" STATUSANDNATUREOTBUSINESS

l.l Sui Southern Oas Company Limited ("the Company") is a publie limited Company incorporated in Pakistan
and is listed on Pakistan $tsck Exehange. The main activity of the Company is transmission and diskitrution
of natural gas in Sindh and Balochistan. The Cornpeny is also engaged in eertain aetivities related to the gas

business including the manulacturing and sale of gas rneter$ and er:nstruction contracts tbr laying of
pipelines.

The registered office of the Cr:mpany is sinra&d at SSGC Housrs, Sir Shah Suleman Road, Block 14, Culsh*n
e lqbal, Karachi. The Company's pipe coatin& plant is sinratad at Plot No. F-76 Site Avenue Karachi (Here
314", l" & 2" pipe is coated for Distribution South Karachi) and the Cornpany Khadeji P&C Base Camp M-Q
Motorway Krrachi.

4e 
The addresses clother regional offices of the Csmpany are a$ tbll$ws

Bpsion
Karachi West

Karachi East

Karachi Central
Hyclerabad

Narvabshah

Sukkur
Larkana

Quetla

Address
Site Office, Karachi, Pleit Nt:. F/36 & F/]7 Site Area Karachi.
Plot # 3lll, Sector 2?, Korangi lndustrial Area, Karachi.
Azad Trade Center Near Civic Center Karaehi,

$SSC RegionalOffice, Opp. New [idgah, National Highway Qasimabad, Hyderabad.
SSCC Regional Oflise, Near Sikandar Art Callery Hr:using Society, Nawabshah.
SSCC R.egional Office, Golirnar Roael, SITf; Area Sukkur.
SSSC RegionalOffice, Near Shaikh Zaid Wonren Hospital, Larkana.
SSGC Offise, Samungli Road, Quetta,

"d"

1.2 Regulatoryfrrmework

tlnder the provisions of license given by the Oil and Cas Regulatory Authority (O$RA), the Company is
provided a minimum annual return befcrre taxatior of 17,43% per annum of the net av*rag* aperating fixecl
es$et$ (net of deferred credit) for the year, excluding financial and other ncn-opi:rating expenses arld non-
operating income. The deterrnination of annual required return is reviewed by OCRA, under the terms of ths
Iicense ftlr lransmission, distribution and sale of natural gas, targets and parameters set by OCRA, Income
eamed in excess or short of the above guaranteed relurn is payabie to or rscrlverab'le frorn the Cr:vrrnnrent of
Pakistan (GoP) and is adjusted from cr to the gas development sureharge balance payable to / receivahl* lram
the Gt:P.

I "3 Financial Perfcrmance

During the quaner, the Coffpany has itcurred a loss after tax of Rs. ??i rnillion resulting in increase in its
accurnulaled loss*s to Rs.62,619 million and dirninishing equiry to Rs.24,370 million. As at period end,
curren{ liabilities exceed its *urrent asser by Rs. ! l,?0? million,

The e ompany's financi*l ptrformance for the quarter has deteriorated mainly because of higher LIF-C, certain
additional disallorvances by OGRA on account of UI'6, continued norr-implemcntation / disallolvances by



OCRA of thr impact of UFG due to RLNG V*lume l{andling already approved by the ECC and staggering

of lossrs due to dismissal of Company's petitions by Sindh High Coum trefer note 1.4).

ln order to improve the linancial position ard performance of the Conrparty, lhe management / Board of
Directors tBoard) have taken i planned following steps:

Ec,]nomic Ccordination Committee (ECC) in its meeting dated May ll,2018 apprcved the summary

subrnitted by rhe Fetraleum Division under which the Comp*ny was allowed UFC based on RLNC handling

basis (volumetric basis) in the sale price of RI-NG in the form of distribution loss due to swapping

arrengements and consumption of RLNG in its franchise area. However, in its determination on Final

ilevenrre requirement for FY 20.I8-19 OCRA did not consider implementing the aforementionecl decision

and advised to take up the mauer with SNCPL in consultation with Ministry of En*rgy (Petroleum Division),

The Company has reiterated its earlier position of higher UFO due to RLNC and as a result OCRA has

initiated a proc€ss of hiring of services of International Technical, Commercial and Management Auditors for

delermining actual tjFG of Gas Companies in respect of lncligenous gas fls well as irnported RLNG, ECC

also constitr"rted a Committee comprising Secretaries, Petroleum & Finance to sort out the issue between the

Company & SuiNothern Cas Pipelines limited (SNCPl.).

Covemment of Pakistan iFinance Division) in its lener dated July 06, 2020. being majority shareholder has

acknowledged the funding requirements of the Company and has shown sommitment to extend all support to

maintain the going concern status cf the Company.

The Company has devised a Board approved Strategy to control UIIC in coming years and the same is under

implementation.

Llndsr new tarifT regime, the Company will also be entitled to the guaranleed return on opera{ing asset frorn

l7b/oto 1"1.43% from FY 2018-19 for next three years.

Banks have also waived the debt to equitv covenant for financial years 2018-19 and 20lS-20. Hcwever, the

Company has never defauhed in payment of any installment of principal and interest thereon and some of the

loans have been totally paid otTto date.

Board r'management believes that in view of above mentioned steps / plans, the Company's prot'itabilily and

financial position will irnprove in the next few years. hence no material uncertainty exist relating to going
concern status of the Company.

I .4 Determination of reyenue req uiremcnt

^Ihe Oil ancl ffas Regulatory Authority (OGRA) in its order dated December 02" 2010, and May 24, ?011,
treated Royalty lncorne from Jamshoro Joint Venture Limited, Profit from Meter Manufacturing, Late
Payment Surcharge (LPS), and Sale of Gas Condensate as operating income, which OCRA had previously
allowed as non-op€rating income in its decision dated September 24,20 10, for the year ended June 30, 20 10,

OCRA also in ils aforesaid decision reduced benchmark of the allowable lJnaccounted for $as {UFC) from
7o/o la 4.25o/o - SYo.

Being aggrievsd by the above decision, the Company had f'ilcd an appeal against the decision of OCRA in the
High Court of Sindh ("the Coun"), ein which the Court provided interim relief, wherebl', OCRA n'as directesl

to determine the revenue requirements on the same principles as per its decision of September 24.20 10,

*-



pertaining to FY ?010 tillfinaldecision of the Court, Howevsr, with regard to UFC benchmark, OCRA was

directed to carry <lut an impact assessmpnt study and submit its report to the Court. Afterrvards, management

estimated the revenue requirement of the Company t"or the financialyears 20ll to 2015 based on the inlerirn
relief of the Cou( and OCRA also aecepted position t&ken up by the Company fbr the said financial years.

subject tr: the final decision of the Cou$.

On November ?5,2016, the Sindh High Court dismissed the Cornpany's petitians through its judgement.

Consequsntly, OCRA in its decision da$d DecemberS2, ?016 and October 26,20171or determination of
FR.R for FY 20i6 and 201? respectively allowed UFC at 4.5% and treated Royalry Inccme fiom Jamshoro
Joint Venture Limited, Profit from Meter Marufacturing, Late Payment Surcharge, and Sale of Cas
Condensate as operating income. The Company has filed civil petition for leave to appeal in the Suprerne

Court of Pakistan on January 25,2017, against the abovementioned Sindh High Court.iudgement. Elut the
managernent has considered OCRA's dectsion in preparation of this unconsolidated condensed interinr
financial statemrnts for the quarter ended Septemher 30,2020.

? BASI$ FOR TRETARATION

,.1 $tule:nenf of compliance

The unccnsolidated cexdensed interim financi*l statBments has been prepared in accordancs with the

requirements of Internatiorral Accounting Standard J4, "lnterim Financial Reposing" and the provisions and

directives isseted under the Companies Act, 201?, [n case rvhere the requirements diifer, the provisions of and

directives issued under the Companies Act,30 l7 shall prevail. For the determination of Cas Development
Surcharge, the directives of OCRA and the OCRA Ordinance, 2002 have been followed. Moreovgr, Cas

Development Surcharge recorded in this unsonsolidated condensed interim t'inanciai $tatemsnts is based on
Final Revenue Requiremerrt detormined by OGRA tbr the financial year ended June 30, ?020.

This unconsolidated condensed interim financial $tatsments does not include all inlbnnation required ttrr
annual audited unconsolidated financial staternents and should be read in conjunction with tlre annual audited
unconsolidated financial statements of the Company fbr the year ended June 10, 2020.

,a' 3. $IGNIFICANT.ICCOUNTINGPOLICIES

'l'he significant accounting policies and methods of computation applied for the preparation of this

unconsolidated condensed interim financial statements are the sams as those applied in preparation of the

annual unconsolidated audited financial statements oFthe Company for the ysar ended June 30, ?020,

4" ACCOUNTINC NSTIM.ATES AND JUDCEME}TTS

The preparation of unconsolidated condensed interim finane ial statements in contormity with the approved
&ccounting standards, as applicable in Pakistan requires the management to make e$fimates, assumptions and

use judgments tlrat affeci the application of policies and the reported &mounts of assets and liabilities and
income and expenses. Actual resuits may differ t"rom these estimates. The significant judgments made by the
manag$mcnt in applying the Company's accounting policies and the key sources of estimation unccrtainty
were the same tr$ those that applied to ths audited unconsolidated financial statements for the year ended June

10, 202S, Further, tl're charge in respect of staff retirernent benetits has been r*eognised on the lrasis of
aetuarial's projection for the ensuing year; hence it does not include eonsideratitx for actuarial gains / losses

rvhich will be determined at the year end,



IfRS ll establishes a single saurce of guidance for fair vrlue measur€rnents and diselosures about fair value

measurements. F{owever, it does not change the requirements regardirrg which items sheuld he measured or

disclosed al fair value. The scope of IFRS 13 is broad; il applies to both financial instrument items and non-

financial in$uument items for which other IFRS* require or permit fair value measurements and disclosures about

fair value measurements, except in specified circumstances. The application r:f this standard does not have an

inpact on this unconsolidated condensed interim financial statements except eertain additinnal disck:sures as

given in note 30 to lhis unconsolidated condensed interim financial sraternents.

5. TINANCIAL RISK MANACAMENT

The Cornpatty's financial risk management r:bjectives and policies are cnnsisterrt with those disclo"sed in the

annual audited uncansolidted financial statements as at and t'or the year ended June 30. 2020.

6. PROPBRTY, PLANT AND EQUTPMENT

Septernber 30, June 30,

2020 2030

{Un-audited) (Audited)

----(Rupees in'000)*---*

Operating assets

Capital work- i n-progress

Detail$ of additions and disposals olproperry, plant and equipment are as fr:llows

121,620'J.14

12,504,686

122,483,833

I 1,862,383

134,1?5.030 134,346,216

September 30, Sepfember 30,

20?0 2019
(Un-auditedi

.(Rupees in '000)----

Operating assots

Buildings r:n leasehold land

Cas distribution system

Cas transmission pipelines

Telecommuni*ation
Plant and machinery

Toals and equipment
Motor yehieles

['urniture and fixtures
Office equipment
Computers and ancillary equipmen*
Construction equipment

Compress<lr

(348)

(II,2t6)

(17)
(s t)

l7,2gl
l,017,5lg

t 13,900
435

21,017

1,458

6,588
,164

8,579

8,350

35,176

(1,50r)

76,9il4
898,903

546,60 t

42,i76
3,828

42,689

12,088

I,l3S
49,926

r r3,29s
l,l35"827 {1,502} ,798,148 ( I t,632J

Cost of \ilritten down Cost of Written down
aetdilions I vnlue of additions / value of
transfers (transfers I transfers (transfers /

from CWIP disBosals) fiom CWIP disposals)



Septcmher 30, Septernber 30,

ItI20 ?01 I
(Un-auditedi

"--------iRupees in'000)----------

CCIpital

cxpeuditure
lr*urrcd

Trsn*fer to

operating
sisets

Capital

expenditure

incurred

Transfer to

operating
assets

Cepital work iu progress:

Projects:
- Cas distribution system

- Gas transmissi*n system

- Cost of buildings under ronstruction

7 RIGHT OF USf, ASSf,TS

Cost
Accumulated depreciation
Net book value

Cost

Opening balance

lmpact on applieation r:f IFRS l6
Additionr I Adjustments during th* year

Hnding balance

Aecumula tcd depreciation

Opening balance

Depreciation charge for the year

Additions I Adjustments during the year
Ending balance

lnvestnrent in related parties

0ther investments

(1,153,7S0)

Duringthe periad, there has been net increase in respect ofstores and spares held for capital projects ancJ others

amaunting to Rs. l:g million (September 10, ?0?0: Increasc of Rs, 1,152 million).

(1,027,519)
(l 13,900)
(l2,t8li

Note

(8e8,e01)

(546,601)

a76.9041

r,s2?,408'

$ept*mber 30, lune 10,

2020 7$20
(Un-audited) (Audited)

-****(Rupees in'000)*-----

I50,21 I 347,261

_(r5J:J0eI (r2s,eil)
194,522 221,352

341,263
347,7"63

6_

r25,Sr r

155,709 I?5.9tI

1.1 Th6 rals of depreciation is trased on the term of the respective agreement and ranges frr:m 33% to 40% per annum.

8 LONG TNRM INVESTMENTS

t25,911

3 r,324
(l,526J

r.149"197
7?&4

r,13 t.8 r 5

48,203

I,t80,0t8

,,, 789

1'513J,|2
69,191

1.428,341

94,324

1,221,663

350,23 t 347,?6J



9. TP-ADX, D}BT$

secured

unsecured

Provision against fi nancial assets

9.1

l.'lote

9. t&9.2

Septembcr J0, June 30,

2020 202t)
(Un-audited) (Audited)
*----{Rupees in'000)-----

33,900,49$

76,949,461

11 A(( ??OJur\rrJ\trt

78,3Sq ,700
I10,849,956 I I t,045,43q

( I 9,?36,535)
9l ,s0s,904

- ,,, {?0J75,039)

--U:1t9fl:-
As K-Elestric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge
([.PS] and the Cornpany filed a suit in the High Court of Sindh in November 2012, for recovery of its
aggregate claim, the Company effective f'rom July 01,201? decirJed to account for LPS from KE on
receipt basis as per IFRS l5'oRevenue from Contract with Customers" based on opinion from Firms of
Chartered Accountants.

In accordance with the revised accounting treotment, the trade debts includes Rs. 13,437 million (June 30,
?020: Rs, 33,415 million) ss at Sep{ember 30.2020 receivables from KE against sale of indigenous gas,

Out of this, Rs.27,831million (June 30,2020: Rs.29,652 million) are overdue. However, the aggregate
legal claim of the Company frorn KE amounts to Rs. l?1,144 million (June 30, 2020: Rs. 116,74:
mitlion),'Ihis amount has been arrived at as per the practice of the Cornpany to charge LPS to cusrorners
who do not rnake timely payments.

Considering that the Company has valid legal claim for recovery of LPS together rvith outstanding
principal amount. the Company iil*d the aforementioned suit against KE amounting to Rs. 55,?05
million, 'I'he above suit has been filed based on the following grounds:

As per the agreement dated June 30. 2009 which rvas entered betw'een the Company and KH fur
making outstanding payment in lB installmenls, the Companv was entirled to charge LPS on
outstanding principal amount at rate of:

a. t{ighest OD rate being paid by the Company orl
b. Highest rate at which interest is payable on gas producer bills.

As per the above agrsement and as per the aud ited finaneial ststements of KE as at June 10. 20 I 0, KE.
itself, acknowledged and recogniaed LPS till June 30,2010, in its books of account which confinn
management's assertion that the Conrpany has legal claim over KE for charging of LPS.

KE also filed case against the Company in the High Court of Sindh for recovsry of damages / losses of
Rs. 61,614 rnillir:n as KE claimed thdt the Company had not supplied the eommined quanriry of natural
gas to KE. Horvever, the legaleounselof the Company is of the view that claim of KE is not valid and is
not as per terms of the agreement where it was agreed that the Company would make excess supply of
natural gas if KE would rnake timely payments. As KE defaulted on many instances in making paymsnts
on due dates. the Company was not bound to supply exces$ quantit-y ol'natural g&s as per terms of the
agreemeflt.

*,



Management has sonsulted with its legal counsel, who is of the view that the Company has a strong case

over recovery of the outstanding amount due to which managemsnt eonsiders outstanding balance good

and recoverable. The legalcounsel is also of the opinion that ths Company has a good claim ovcr LPS on

outstanding balance, but considering that the mafter is in dispute, as discussed above, the Company has

decided to recognize i-PS from KE when either such claimed amounts are recover€d or when these are

decreed and their r€covery is assured.

In March,2014, management signed a payment plan with Kh, in order to streamline the payment

modalities in rElation to *urrent m$nthly bills and old outstanding principal amount, in rvhich the issue of
LPS w'as not addressed. The plan expired on March 31,2015, and first addendum was included to the

original payment plan eifbctive from April I,2015 till March 31,2016. Upon expiry. the second

addendum was included to the original payment plan on June 18, 2016 eff'ective t'rom April I,2016 till
March 31" 2017. Currently, management is in a process ts negotiate payment plan, which has not been

finalised tillthe issue of this unc*nsolidated c*ndensed interim tlnaneial statements but the supply of gas

anel payment is continuing as pur old plan.

It has been agreed during various meetings with KE and the Company to appCIint a firm olChartered
Accountants lo reconeile th6 balsnces appearing in their respective books which is still pending.

Subsequent t<l period end, term of reference has been signed and shared with KE however no respon$e

has been received from KE.

As Pakistan Steel iv{ills Corporation (Private} Limited iPSMLi has becn defaulting and not making
peyment of Late Payment Surcharge (l,PS), the Company effective from July 01, 20 tr? decided to account
for LPS from FSML on receipt basis as per IFRS l5 "Revenue from Contract with CustCImers" based on

opinion from Firms of Chartered Accountant$.

ln accordance with the revised acc<:unting tre&tment, lhe trade debts inclucles Rs. 24,5,13 million (June 3t),

?0?0: Rs. ?4.33? millionJ including overdue balance of Rs. ?4,471 millii:n {June 30, 2020: Rs. 24,28?.

million) receivable fiorn PShIL. llowever, the aggregate legal claim o1" the Company trom PSML
amounts to Rs. 69.41 5 million {June 30, 2020: Rs. 67.665 million). This amount has been arrived at as

psr the practiee of the Company to charge LFS to customers who do not make timely payments,

The Company filed a suit in the High Court of Sindh in April 2016, ft:r recovery of its aggregate claim
amounting to Rs.41,354 rnillion balance upto Febnrary 20.I6, along with LP$. On April 6.2016, the High
Court oi Sindh passed an order restraining PS[,,IL from ereating any third party interest in relation to its
a.$$6ts including but not limited to immcvable assets owned by it.

PSML has filed its counter claim approximately of Rs. 38,660 million on account of lrsses due tn low gas

pressure provided to PSML from March 2015 to Deeember20l6. t,egalcounselof the Company is of the

view that due to vagaries of litigation nothing could be expressed with any degree of certainr.v in the

contested matters,

,4lthough PSML's financial position is adverse, and it has no eapacity to repay its obligations on its own,
management is confident that the entire amount will be ultimatcly recovered because PSML is a

Bovernment-owned entity' and is continuously being supportsd by the fiovernment nf Pakistan.

9.?



September 30, June 30,

2020 ?020

(Un-audited) (Audited)

-***-(Rupees in'000)--*----IO. INTEREST ACCRUED

Interest accrued on late payment of bills / invoices from

WAPDA
SNCPL
JJVL

lnterest ace rued on sales tax refund

lnlErest accrued on loan to related party

Pr*vision against impaired accrued income

II. OTHER RECETVABLAS

Cas development surcharge receivable t"rom GoP

Receivable from SNCPL for differential tariff
Receivable frr:m HCPCL
Receivable for sale of gas condensate

Sui Northern Cas Pipe lines Lirnited
Jamshoro J0int Venture Limited
SSCC LPC (Private) Limited
sales tax receivable

Sindh sales tax receivable

Receivable against asset contribution
M iscellaneous receivable

Provision against other receivables

I Ll Gas developmeut surcharge rrceivable from GoP

C)pening halance

Recognized during the period

Subsidy for LPG air mix operations

Ending balance

Nore

il.1

Nt:te

n.2

Ir.3
I L4&r r.5

r r.6

I 1.7

4,48?,566

8,971,?8S

578,79fi

4,390,71 5

8,685.480

578,798

14,033,145

487,139

r5

13,654,993

487,739

1,082,222

I5,6{1,399
(t 12,400)

I5,528.999

15.?24,954

( r 12,400)

r5,l t2.554

I0.l "l'his am*unt represents interest accrued on amount due from SSGC LPO (Private) Limited (a w'hol)y

owned subsidiary). The arnount includes interest accrued on a shon term loan amounting to Rs. I,084

million ( June 30,2020: Rs. 1,046 million) and interest accrued on late payment of bills against sale of
LPC amounting to Rs. 36 million ( June 30,2020: Rs. 36 million).

September 30, June 30,

2020 2024

(Un-audited) (Audited)
------(Rupees in'000)------

ILI 189,706,75?

r*s

4,157,839

62,067

t07,12 1,588

I I,031,947
20,027

42,738,1 0 I
112,976

400,050

50,516

355,401,863
(?!5$f:q74)

_led**p

I ?8,41 I ,641

I I,150.639
t44,472

t78.41 1,64 r

4"284"080

4, I 57,839

46,438

99.834,?32

I l,'127,81I
19,8:9

41.588,995

I12,976
418.il8

,,,,,,, - -.,. 
q?,0q1,,

340,369.042
(?.586,874)

317,782, l 68

I 40. I 60,555

37,600,501

650,5 85

1E9,706,752 I 78,41 1,641



1l.I Re*iv*ble from HabibulXah Coastal Power Company Privats Limited (HCPCt)

Anxlunt of LD Charges as per Arbitration Award

Suhsequent LDs raised by HCPCL on Award Principle
'Total Receivable

J,938,382

,. ll9r157 .
4,157,839

3,93 8.382

a9,457
4,1 57 ,g3g

&-

ll"2.l HCPCL initiated arbitral proceedirrp on November 3S,2015 in the lntsrnatir:nalChamberof Commerce

Singapore (lCC) against the Company on account of shortl non-supply of contractual gas volumes and

disputed compounding of interest i,e. Late Payment Surcharge on ga$ bills thereon for the period from
January 2009 to March ?01 7.

On April 30, ?018, ICe issued decision in favor of t{ePCL and the Company was made liable to make

payment to HCPCL as a finai reward in the form of indemnity. liquidated darnages {LD), interest on LD
and legai and professional charges. The said llnal reward ivas adjusted by HCPCL against running gas

bills issued by the Company,

Earlier in January 2018, the Company approached Ministry of Energy (Petroleum Division) regarding
waiver of LDs claimed by W.{PDA / CCPA-C from HCPCL against non-supply of Electricity to
WAPDA which was being passed to the Company by HCPCL.

The matter w*s submitted to Econr:mic Coordination Committee of the Catrinet (ECC) for consideralion

and ECC in its meeting helsl on February 07, ?018 approved in principle, the pmpr:sal regarding waiver
af i,Dr with the direction to Petr*leum Divisicln ta work out modalities in consultation with stakeholders.

LDs adjusted by HCPCL against running gar bills are recoverable I'rom HCPCL as per ECC
aforemenrioned decision amounting to Rs. 3,6?6 million fior the Award Periad along with l,PS amounting
to Rs. 312 million and further LDs deducted by HCPCL following Award principles amounting to Rs,

163 rnillion and Rs. 58 million upto June 30- l0 i8 and for the year encled June 30, 2019 respectively.

The 20 years CSA with HCPCL expired in September ?019, Prior ta the expiry of OSA. MOE
communicated the Company to continue supplying g.rs to HCPCL in order to avoid suspension of
electricity to nationai grid. In the rronth of Octoher 2019, HCPCL carrled out a sst off of R.s. 586.5

million from lhe Company's outstanding bills on aceount of LDs imposed hry WAPDA after the expiry of
gas allocation on December 31,2018. T'he Company disconnected gas supply lo HCPCL on Oetober 3,

2019. Subsequefitly lhe Cornpany opted for encashment of HCPCL Bank Cuarantees to rscovcr
ortstanding recoverables. ln response, HCPCL filed Suit 1570 of 2019 against the Company and obtaineel

stay from the htinorable High Court of Sindh against encashment nf Bank Cuarantees. HCPCL is in
negotiations with the Company to tlnalize the mcdalities under ECC decision for waiver of LDs and sign
a new CSA t0 resume gas supply.



September30, June 30,

2020 ?020

(Un-audited) {Audited)

-----(Rupccs in'000)-*------t 1.3 Receivable balance from SNCPL comprises of the followinl Note

Uniform cost of ga*

tease rentals

Contingent rent

LSA Margins

Capacit' and utilisatisn charges of RLNG
RLNG transporlation income

15,s18,8{6
689,650

3,sf,5
3,150,050

56,701,031.65

30,758,475

I 5,81 8,845

593,033

3,5J 5

2,8?'7,266

5 1,063,909

29,47'l,644

,,*.

I 1.3.I

107,121,588 99,814,232

ll.3.l The Company has invoiced an amount of Rs. 110,33? million, including Sindh Sales Tax of Rs. I2,836
million, till September 30, 2030 to SNCPL in respect of capacity and utilization charges (tcrminal

charges), LSA margins and transpofiation charges relating to RLNG.

SNCPt. has disputed the tsrminal charges that have rrot been allowed to it by OGRA, terminal charges of
a third party i.e. Pak-Arab Fertilir.er Company l.imited (PAFCL) and ierminal charges with respect to
those quantities which were not supplied to SNCPL. SNCPL is ol'the view that it willonly pay terminal
charges as per OCRA Notification and for those quantities which are actually supplied to SNCPL and not

the actual ccst billed by the Company. For quantiry supplied tt> PAFCL, PAFCL is making payment

directly to the Company according to the payment plan finalized in which PAFCL was required to rnake

eight equal mnnthly installments of Rs. 20 I million per month. Till July 2019, the Company has received
all eight installments.

ln June ?016, the Economic Coordination Committee (ECC) approved the policy guidelines that all
charges under LSA including, but not limited to sapa$ity and utilization charges as well as retainage are

to be included at actual. OCRA in its dsciriiorr dated October ?, 3016 regarding determination of RLNG
price, has allowed the terminal charges at acrual.

The Ministry of Energy in pursuance of the decision of ECC vide case submitted on September 03, ?$ I 5

has allocated 7 I BCF RLNC volume to the (:olnpany in order to resolve the matter of short supply, with

the direction t(, enter into an agreement with SNCPL for RLIiC allocated volumes with the condition that

Bither the Company will make payment to SNGPL for the RLNG sold in its I'ranchise area or will return

these volumes when dedicated pipeline is available.

OCRA, in its letter dated November 20, 2018, in pursuan€e of decision of the ECC, with the consent of
SFIGPL and the Cornpany, has determined the price mechanism for purchase and sale of allocated RLt'lC
volumes.

Based on initialsd agreernenf befr+'cen the Company and SNOPL, clated January 25,2021, SNSPL is
raising invoice for RLNG volumes retained by thu Company from June 01,2020 based on RLNC
reconciliation stalement mutually agreed. The rate is based on OCRA decision dated November 20, 20 I B.

SNGPL has started payments of such invoices issued by the Company from June 2020 onwsrds on
monthly hasis.



tl.d This include amotrnt receivable in respect of royalty insome, sale of liquetied peholeum gas, sale of
natural gzu liquids, Federal Excise Duty and Sindh Sales'l'ax on Franchise Serviees.

As at period endn arrount payable to JJVL is Rs. 8,5?8 million {June 30, 2020: Rs. 8,528 million) in

respect of processing charges is disclosed in note l6 in this unEonsolidated crndensed interim financial
statemenl.

I 1.5 During the year 201 3- 14, the Supreme Court of Pahistan (SCP) passed an order dated December 04, 2013

with respect to the Constitution Petition No. 5 of ?0 I I and Human Rights Case No. I 5744 - P of 200?,
whereby ths tmplemcntation .{greement of Badin gas field elated August 12, ?003 signed between the

ttolding Company and Jamshoro Joint Vsnhrre Limitsd (JJVI") was declared void from the date of its
inception. SCP constituted e oommittee to caleulate rnyalry pflyments (on the LPG extracted t$ date) on

the hasis of the Saudi Aramcr: reference price plus freight chargss instead sf the "Local Producer Price"
for the full period during which the lmplern*ntation Agreernent had been operational. However. the

fre ight amount is yet to be finalieed for which SCP has appointed an Advocate of Supreme Caurt to
determine the mait*r and accr:rdingly the same has been submined by him.

,4* per SCP errder dated June 13,20 l8 a firn of Chartered Aocountantr; was appointed to determine the

receivable / payable from / lo .l.lVL wherein freight matter wa$ also included and the report has been

submitted by the firnr. However the freight maner is still penrJing and SCP rvill seffle the same and an

appropriate order shall be passod in this respect. As per SCP order dated January 9, 2019, in respect of
freight matter charges, SCP directed JJVL to deposit Rs.249 million as JJVL's admined liability for

freight charges for the period 20il5 to 2013. The i"lalding Cornpany has received such arnou:rt as directed

by SCP on February 24,2020 and t"ufiher amount in this respect rvill he cletermined i settied once the

mafter is concluded tty SCP in due course.

11.6 Sales tax refuncis arise dus to uniform purchase price adjustment with SNGPL and zero rating of sales tlx
on gas sales for various industries. Sales Ta,r refunds are processed through FBR's Sales Ta.r Automated
Reftrnd Repository (S"[AR"R) $ystsm. Due to s*veral snags in the functioning of STARR. valid input sales

tax claims of the Company are deferred. Realizing the problems of STARR, in August 2010, dispe nsation

from processing of sales tax refunds through the $TARR sy$tem was allowed by FBR through a leuer and

substantial ret"unds were released alter iEsuance of this letter under corporate guarantee (subject to post

refund audit). However. ahsve said dispensation was also rvithdrawn hy FBR in May ?0 12. After
withdrawal of said dispensation, the deferred refunds are issued to the Company on the basin of manual

verification of doeuments (third prrty vendor sales tax returns) hy tax authorities, The management is

making vigorcus e ffr:r1s for realization <lf these ref'unds.

1I.? This represents receivable fiam klari Petroleum Ccmpany Limited, Spud Hnergy Pr,v- Limited, PKP
Exploration t-imited and Oovemment Holdings (Private) l.imited (reiened as BJV); in respect of Zarghun
gas transmission pipeline under pipeline contribution agreement. The receivable has been recognised

using discounted cashflow tschnique.



I2. LONG.TERMtrINANCING

Seeured

Lo*ns frcm banking companies

{" nseeured

Front end fee offoreign curency loan

Customer finance

Governrnent of Sindh loans

Subtotsl

Less: {urent portion ;hown under curent liabilities
lxrans from banking companies

Customer finance

6ovemment of Sindh loans

Septemh*r 30, June 30,

2t20 ?020

(Un-audi{ed) (.4udited)

-**--(Rupees in'000)--

12.1 35.?06,067 16,110,321

Note

23,950

165,595

712,205

23,950

170,605

768,723

961,750 E63.278

&

36,667,817 37,173,599

(?,975,000)

(23,795i
(t86,66?)

,-_(8,085,462,1

-*q9'{t'?'ls{-

(?.8?5,000)
(24,39?)

( I 86.667)

(8,086,0-64I
29,08 'r <"t (

lX.l A long term finance faeility amounting to Rs.39,800 million was sanctioned in May ?016 from a

$yndicate of banks. As at September 30, 20?0 the Company has utilised Rs, 34,200 million out of the total

sanctioned amount. During the period repayment of Rs. 355 million has been made. The financial

errangem€flts have been secured by CoP BuarBntee and ranking charge created by way of hypothecation

over all present and future movable fixed Regasified Liquefied Natural Gas assets of the Company

including but not limited to osmpressor stations, transmission pipelines, distribution pipclines, pipeline

cr:nstruction machinery and equipments.



$epfember 30, June 30,

202$ ?02A

(Un-audited) (Audited)

-**-..(Rupets in'000)----*-I3. NAFH,RRIDCREnIT

Government of Pakisfrn rsnfributions / gr*nts
Opening Balance

Additions / adjustments during the period

Tronsf"erred to unconsolidated statement of profit or loss

Ending balance

Government of Sindh (Converuion of loan into grunt)
Opening Baiance

Additions during the period

Transferred to unconsolidated statement of profit or loss

Ending balance

Gove rnment of Sindh grants
Opening Balance

Transferred to unconsolidated statemsnt of profit crr lcss

Ending balanee

Contribution from customers

Advance received l'rom custorners for laying of rnains, etc.

14.1" Contribution from customers
Opening Balance
Additions / adjustments during the period

Transtbrred to unconsclidat*d statement of profit or loss

Nole

l1.1

r4, t&t4.2

2.911,647

3,177

{73,291)

1,995,985

1

{29.7?5)

129,125
(3,9551

3,064,028

13r,427
(?91,808)

2,025,21 I

85,808

{ I 16,034)

149,967

{20,842}

2,$41,533 2,gl 1,64?

*..

1,966,2 1f; 1 ,995,985

l].2.
tr25,t70 t29,l2f

Less: Current portion of deferred credit

{,932,921 5,036,757

(428,083) (432,236)

4,604,5?l

13.1. This represent$ &mount received from the Government of Pakistan tbr supply of gas trc new towns and

villages and is recognised a$ grant when the conditians specified by the Oovernment are met and is
amortised aver the useful life of related projects.

13,1. Pipelines constructed / built under deferred credit arrangement are not given 17.436A minimum
guaranteed return. However, L,naccounted for 6as ("UFC") losses on such pipelines are considered in the

determination of the Company's guaranteed return.

l{. Contract Liabilities

1,810,560

4.576,224

1,823,259

4,J74,?39

6"3S6.784 6,1 q7,4C8

2,01 5,462

36,188

{48.?58)
?,003,s92

( 193,033)

1,573,394

621,385
( l8l,3l7)

2,0 t 5,462
( t92,203)Less: Current po(ion of contributions from consumers

Ending balance I ,810,560 1,823,259

1,1.? The Company has recognised the contract liabilities in respect of the amount received from the customer

as contribution towards the cost of supplying and laying transmission, service and main lines,



I5. SHOHT TERM BORROWINGS

These represent facilities for sheirt term running finance / $hort term money market loan available from

various banks amounting to Rs. 25,000 million {June 30, 2020: Rs. 25,000 million) and carry mark-up

ranging from 0.00% to 0.20% {June 30, 2020: 0.00% to 0.200/o) above the everage one month KIBOR.

These f'acilitics arE secured by first pari passu second amendment to the joint hypathecation agrsement

and ranking charge oyer pressnt and future stock in trade and book debts ofthe Company.

The aggregate unavailed short term horrowing facilities amounted to Rs.797 millir:n (June 30, 20?0:

Rs. 10,021 miltion).

Seplember J0, June J0,

2020 ?020
(Un-audited) (Audited)
--*--(Rupees in'000)-----*-16. TRADEANDOTHf,RPAYABLES

Creditors for:
- lndegenious gas

- RLNC

RLNS differential margin payable to GoP

fi,ngro Energy Terminal Limited
Accruetl liabilities
Provision for compensated absenees - non executives
Paydrle tn pension

Payable to staffgratuity fund
Payable to provident fund
Deposits / retention money

Advance tbr sharing right of way
Withholding tax

Sales tax and Federal Excise Duty
Sindh s*les tax payable

Processing Charges payable to JJVL
Cas infrastructure development cess payable

{"rnclaimed Term Finance Certificate redemption prot'it
Workers's profi t participation fund
Others

Note

r6. I J83,556,500
102,5E8,247

386,072,492
92,860,J3I

486,144,741 478,932,810

!*

I1,951,077
1,878,924

4,091,969

301,441

129,?30

4,076,195

62,242

581,872

18,088

133,886

516,789

?76,698

8,528"147
7,149,02{

1,900

174,515

r4,410,$36
1,901,685

3,'t94,449
303.44 r

129,230

4,076.196

74.87?
622,876

18,088

I14,457
4s6,824
110,433

8,528.44?

7.234,8?6

1,s00

I 74,515

455.15p 437,95,4

526,473,?94 521,36i,559

t6,l As at SeptemLrer J0, ?0?0, amount of Rs. 313,165 rnillion (June 30,2020: Rs, 308,399 million) is

payable to Oil and Cas Development Company Lirnitecl, Pakistan Petroleurn Limited and Covernment
Holdings (Private) Linrited in respect ol gas purchases along with interest of Rs. 1 5,832 million (June
10,20?0: Rs. 15,832 millir:n) on their balances which have been presented in note 17.1 tr: this
uncr:nsolidated condensed interim financial staterneflts.



September 30, June 30,

2020 ?0?il

{Un-audited) (Audited)

-*-*(Rupeet in'000)-..*--11, INTERtrST ACCRUSN

Long term financing - loans fiom banking companies
Long term deposits f?om cuslomers

Short term borrowings
Late payment surcharge on processing charges

Late payment surcharge on gas development surcharge

Late payment surcharge on ga$ suppliet

Nate

t7.t .

812,800

602,543

2l1,586
438,392

4,826
15,s32,4 t I

56?,364

481,020

123,043

438,392

4"826

15,8J ?,41 I

17,902,557 t7,442,056

l7.t As diselosed in note 9.1 and 9.?, effbctive from July 1,201?. the Company has been accounti*g for
LP$ frcm KE and PSML on reeeipt basis as per IFI{S l5 "ltevenue from Contract with eustomers"
based on apinion fk:m firms clf Chartered Accountants., Horvever, theCompany continued recognition
of the LPS expense payable on outstanding payables of the Oovernment Controlled E & P Campanies
i,e. Oil and $as Development Company Limited (OCDCL), Pakistan Petrclleum Limited (PPLi and

Covernment Holding (Private) Limited ($HFL) to comply with the requirements of the accounting
standards, as such standards do not allow the Company to offset its LPS income against the mark-up
expense in absence of legal right of set of,f, despite the fact that the Company has never paid such LPS

to Covernment C*ntrolled E&P Companies. Therefore, the management approached MP A NR
through its lefter dated September l, 2016 to allow similar treatment of its LPS payable to the

Covernment Confolled E&P Companies due to special and unusual sircumstances arising from
circular debt.The Ceimpany's request was also based on. besides the unique situation of circular debt,
pest settlemcnt record on net basis which rvas approved by ECC in 2001 and the fact that OCDCL, PPL

and CHPL have adopted the aceounting policy whereby such LPS incornes will be recorded in their
tinane ial statements r:nlv when the same are received.

ln r*sponsc to the Company's above request. the MP & NR vide their letterdated January 3, 20.l7 has

supported the contention of the Company that it will not recognize LPS expense payable to the

Cqvernment Controlled E & P Companies (OCDCL, PPL and CHPL), effectivE from July 1,2012, till
the time Company receives payment for LPS income from KH and PSML and it would be sertled

simultaneously subject to fulfillment of all the codal formalities. Based on the lettcr received from MP

& NR, and the legal opinion, the Cornpany has reversed the LPS expense on delayed payments on gas

supplies effective finm July 1,2012. Further it has been clecided thattheCompanywill record and pay

such expense in the period only when it rec*ives LPS income from KE and PSMI..

Had the managelnert not reversed the l,PS expense payable {i"orn July I . 201? to June 30. 201 6 ol' Rs.

?6,3?2 million and recorded LPS expense trir the year ended June 30. 3017; June 30, ?018; June 30,

?019; iune 30,:0?0 and ftrr the period *nded $eptember 30,2020 amounting to Rs.7.569 million; Rs.

7.477 million; Rs. 10,5?5 million; Rs 36,335 million and Rs. 7,049 million respsstively on outstanding
payables to Covernment Controlled E&P Companies, the effect on this unconsolidated condensed

interim financial statements rvould be as foilows:



- Inereose in loss before tax

- Increase in loss after tax I accumulated loss

- Increase in loss per share - rupees

- increase in accumulated losses

- lncrease trade payabtes

- Increase deferred tax liabiliry

18. CONTINGENCIES AND COMMITMENTS

l8.l Commitments for capitaland other expenditures

18.2 Cuarantees issued on behalf of the Company

September 30, June 30,

207q 2a2Q

(Un-audited) (Audited)
(Rupees in '000)-----

4,923,147 5,550,445

6,908,524

(Rupees in million)

? ndq

5,005

5.6S

&5,177

83,t17
25,714

18.3 Jamshoro Power Company Limited (JPCL) has lodged claims against the Company amounting to Rs.

144,120 million (2020: Rs. Rs" 144,1?0 million) lor short supply of gas under the provisions of an

agreement dated April 10, 1995, between the Company and JPCL. J}{L has raised another claim of
Rs. 5.?93 million (2020: Rs. 5.791 million) for the alleged low Cas Calorific Value (GCV)
measurement for the period from January 2002 to December 2002 and lor the month of February 2003
as compared to the actual CCV billed by the Company, The Ministry c;f Energy in irs letter dated
August l?,702[, has decided that the matter will be referred to the Secretaries'Cornmittee for

In respect of JPCL major claim i.e. on account of $hort supply of gas fcrllowing clause of the agreement
is important which does not suppoft JPCL claim.

"Subjeet to availability and the terms and conditions specified herein the Company agreos to sell and

deliver to the custorner and the customer agrees to buy and accept a quantity ol not less than 62 MMCF
of Quality NaturalCas per day at its power station at Jam$horo'.

It is evident from foregoing clause of the agreement, that JPCL has raised a claim not supportecl by rhe

agreement and that the supply of gas to the customer was suhject to the availability and it isr'was not
any firm commitment on lhe part of the Company. No provision has been made against the said claims.
as management is confident that ultimately these claims will not be payable. Further, management
believes that in case m&tter is decided against the Company, the entire smounr *,ill be claimed from the
OCRA in the determination of revenue reguirements r:f the Company.

6,903,663



I8.4 As disclosed in note 17.1, tha management has reversed LPS expense with effect from July 01, ?012 to

June 30, ?0td amounting to Rs. 26,23? million on Covemment Conrotled E&P Companies liabilities

and hss not recorded LPS expense for the year ended June J0,2017" June 10, ?018, June 30,2019,
Iune i0, 3020 and fr:r the quarter ended September 30, 20?0 amounting to Rs. 7,569 million, Rs" 7,477

million, Rs. I0,525 million,Rs.26,335 million and Rs.7,049 million in this unconsolidated condensed

interim financial rt&ternsnts" Th* Company will record and pay such LPS €xpense in the period only
when it receives LPS income on amount receivable frorn KE and PSML.

l8.S Arbifation proceedings between JJVL and the Company were initiated under the Pakistan Arbitration
Act 1940 to seltle the oufstandifig dispute$ hetween the parties. Accordingly, both the pafties have

appointed their respective arbirators and filed their respective claims.

Supreme Court of Fakistan (SCP) thrr:ugh itr deeision dated June 13, ?018 upheld the termination by

the Company and stated that the termination r.vas validly done an<J the Company was within its legal

and contracnral right to do so and appointed a firm of Chartered Accountant to conduct a conrplete
audit of JJVL within a period of two months to asaertain anel dsternrine the arnount to be paid by JJVL
to the Company. Based on the Court order, the Company shut down the supply of gas to JJVL plant

accordingly.

Subsequently, SCP thrauglt its order dated Nove*rber 16,2018, based on the report by a firm of
chartered ascounta,lts, deterrnined that Rs" 1,500 million is the undisputed amount that shall be paid

within I weeks by JJVL, which has besn aecordingly rereived by the Company along-with the interest
acsrued thereon. However, with respect to the CIDC, tax $hallans and other matters, SCP will settle thir

same and an appropriate order be passed in this regard. Management is of the view that once the matter
is f'inalized by the SCF any change in receivable or payalrle position shall be recognized in the year in
which the SCP order has b€en passed.

After cancellation ol MoUs try SCP on June 13, 2018, JJVL subnritted a proposal based cn profit
sharing to SCP which rvas forwarded to the Company by SCP. The SCP was also inlbrmed that ths
Company is in the proces$ of hiring a consultant for providing professional advice on the best option
available with respeet to the LPC,UOL Extrastion business.

The Company after concuffsnee of its Board informed SCP that it does not accept the proporal

submitted by JJVL and askerJ SCP to appr:int a firm of Chartered Accountants to come up with an

agreement mutually beneficial for both the partics. Aftsr eilnsidering all the points, SCP appointed a
third party finn of Chartered Accountants which shall deErned to bs the receivers of the Court and

would supervise the Project, In addition, finn is to detennine an appropriate sharing arrangement for
both parties which shali be final, subject tc the approval of the Suprerne Cou* of Pakistan.

Subsequently, the finn of chartered &ccountants after consultarion with troth parties came up with a

nrechanistn of revenue xharing of J7% to the Company and 430/o lo JJVL r:n ad-hoc basis and an

ag,recment rvas signed behveen the Company and JJV[, and submitted to SCP for its approval and the

sarne was validated by SCPin its order dated December 29, 2018. SCP also directed the Conrpany to
resume the supply of gas to JJVL plant based on the new teml$ provided in the agreernent. The
agreement is valid fur 1.5 y*ars frcnr the date of agreement and unless renewed by the parties through
mutual written consent it $hfill stanrl terminated atrtornatically. Accordingly, in June 1020 the said

agr$cment stands expired and since then no gas has been supplied to JJVL plant.



lv{oreover, the firm has to submit the 'Determinalion Report' as per the agreement in order to {'inaliee the

revsnue sharing percentage, Acc,ordingly, the same has been submitted by the firm to '$fP in December

2020 aller having inputs / rvcrking from both the parties, Currently, the mafter is pending in SCP and the

tinalCompany's consideration will be subject to conclusion of this mafter at SCF.

Due to tha t:ngoing freight case hearings by SCP, the arbitration under the Pakistan Arhitration Act, I940

ar amended from time to time is currently adjourned till the final order of the SCP and all the disputed

maftcrs takEn to arbitration will be finalized once the SCP passes its order.

19. Sales

Gross Sales' Indigenous gas

Gross Sales - RLNC

Sales tax - Indigenous gas

Sales tax - RLNC

20. cAs DEVELOPMENT STj&CHARGE {CDS)
GDS recovered during the period

Price increase adjustment for the period

Impact of staggering

Subsidy for LPG air mix operations

2r RLNG Diffcrential Margins
RLNC Differential Margin - OCRA
RLNC Differential Margin - SNGPL

2I, COSTOFSALES
Cost of gas

Transm ission and distribution costs

72.1 eost rf gos

Opening gas in pipelines

RLlJti Purchases

Indigenous gas purchases

Gas consumed internal ly
Closing gas in pipelines

Note

22.1

2,{79,559

Quarter ended

September 30, September 30,

2020 2019
(Un-audited)

-----*(Rupees in'000)--
62,246,299 69,135,024

12,031,158 12.849"678

74,211,457 83.184,702

(9,399,569) (10,343,514)

{I,?15,796} { r,890,203)

{r t,r 1s,365} i r 1.231,7161

(941,461)

I?'?f,7,575

(r44!47,5)

(945,546)

3,656,371

( I ,83 5,892)
( r 32,52?)

I1,150,639 ?42,31I

(2.?7s.705)

?,001,:?6

2,{79,559 t212,4791

72,296,260

5,1 74,176

73,574,415

5,430,948
77,47(t,4i6 79,005.3 gl

I,248,028
12,510,70{

60,020,333

1 ,2 14,41 0

I I ,243,081

63"718,097
7l 76 t75 88

0,{ql,!q$
**,296,,260

(t,2q6,687)
(: .3S4.4661

(285,716)
(t,197,089)



Quarter ended

September 30. $eplember 30,

2020 2019

{Un-auditsd)

-***--(Rupees in'000)*-
13. OTHER OPERATING [XPEN$[S

Aud itors' remuneration

Sp<lrts expenses

Corporate soc ial responsibiliry
Loss on disposalof properly, plant and equipment

Provision against impaired stores ancl spares

24, OTHER INCOME

Ineome from financinl sssrts
lncome for receivable against nsset contrii:utian
lnterst income nn loan to related par1y

Incorne from net inye$tmsnl in finance lea*c fronr SNCPL
Return on term deposits and profit and loss bank aecouint

Interest incsme on late payment of gas bills from
- Watsr & Power Developm*rl Authority (WAPDA)

Dividend income

Incame from other than financirl assetx

Late payment sureharge

SuiNo*hern Cas Pipelines Limited (SNCPL)

Sale ofgas cond€nsats - net

Income from LPC NCL - ner

Meter manufasturing division profit - net

Meter rentals

RLN G Transpartalion incr:rne

Recognition of inc*me against deferred credit and sontract liability
Incorne from LPS air mix distribution - nEt

Income frorn sale of tender documents

Scrap sales

Recoveries from customer

Liquidiry damnged recovered

Cain on disposal of properfy. plant and equipment

Amortization of Covernment grant

Exchange gain

Rental income from SSCC LPC (Pv$ Limited
LSA rnargins against RLNC
Misoe llanrous

1,743

31,0E9

6,360

1,241

" 1?,Y74

*** -s****-

1,768

l*,79?
r0,000

l,5l I
32,078

10,196

38,194

9,063

7,1?3

I l,l 87

I8.585
9,0s3

14,076

6d.826 72.91t

9l,851 17 t,45 I

1,849

620,1 18

286J01

{}8,369)

5,706

202,31I
1,80qJ10

t4l,E35
33,'17*

697

I,45S
l0,6ls
9,570

3"955
360,868

193

?4l,d0l
8,037

3 7S,83 5

286,301

(4,499)
( 104,939)

l,l l6
197,480

2,383,200

133,367

22,Aql
I,l g2

1,209

15,490

6,921

40,971

5,?28

3,430,?34
130

23 1,1 75

9,155,

_*-@s*_3,86{,140



25, TAXATION

Current
Det'erred

16, ADJUSTMBNTS FOR NON.CASH AND OTHER ITEMS

Provisions

Depreciation on ownod assets

Depreciation on right cf use assets

Amortization of intangib les

Finance cost

Amo*iration of transaction cost

Amortization of government grant

Recognition of income against deferred credit and contract liability
Ifividend income

Interest income and return on term deposits
Inccme from net investment in finance lease

(Cain) 1 Loss on disposal of propertv plant and equipment
Ilecrease in long tcrm advances

Decrease in deferred sredit and contrect liability
Deue{se in obligation against pipeline
Impact of IFRS l6: Finance cost

21. 1VORKING CAPITAL CHANGES

(lnerease] / decrease in current flssels

Stores and spares

Stosk-in-trade
Customers' installation work-in-progress
Trade debts

Advances. deposits and short terrn prepayments

Other receivables

Increasc in current liabilitics
Trade and other paynblcs

Qu*rter ended

Sept*mher 30, SePternber 30,

1$/0 2019

{Un'arrdited)
-***-(Rupees in'000)-.-.-*

t6l0i41) (586,93.1)

(610J4r) (586,934)

ua*

1,76?,891

1,980,773

3l'32c
1,640

948,483

745
(3,955)

( 134,315)

813,672

1,923,900
1l (70

6,761

I . | 25,873

s,666
(5,?28)

( r3 r .519)
( 1 ,84e)

(52 t,600)
(9,063)

(40,971)
( I 1,0?9)

347" r 45

20.880

(433,915)

(9,063)

1,241

(3,184)

220,594

I9.657

5'{$0
4J88J?2

(312,710)
(1u3,4]3)

(12,748J

r95.483
(17d,022)

(15,032,818)

I r3?

3,581,J04

135,450

{79,895)
(7, I 49)

(6.675,?39)

{71,090)
{8,640,01 0)

(I5,460,248)

5,109,?J6

i I 5,340,433i

24,622,206

*-J*$1{;-(I0J50,512)



28" TRAN$ACTIONS WITH RELATED PARTIES

The related parties comprise of subsidiary companies, associaterl companies due to common directorship.
Go,vernrnent related entitie$, staff retirement benefiu plans, directors anci key m&nagement personnel
(including their assoeiates). Purchase and sale of gas fiom / to related pafiies are determined at rates

finalis*d and notified by the Oil and Gas Regulatory Authority. Remuneration of key managsment
personnel are in accordance with the tcrms of the employment / appoirtment. Other transactions with the
related parties are carried out as per agreed terms.

The details of tronsactions with related parties not diselosed elsewhere in this unconsolidated condensed
interim financial statemsnts are as li:llows:

Qusrter ended

$eptember 30, September 30,

2020 ?0re

{Un-audited)
**-----(Rupees in'000)-------'---

Rel*tionship

Covernment related entitie$
- Purchase offuel and lubrieant
- Billable charges
- lnsome from net investment in finance lease
r Cas purchases

- Sale of gas meters
- insurance prsmium
- Electricity expen$es

- fnterest ineume
- Markup expense on short term finance
- Markup expense on long term flnance
- Professional charges

- RLN(} Transportation income

' LPG Furehases

- Inccme against LNC service &greernent

Karachi Crammar School

Billable charges

Key manugement personrel
- Remuneration

Pakiatan lnstituts of Corporate Governancs
- $uhscription / Trainings

Associate

9,7()6

7,986,784

9,063

I2,405,744
6,690

26, I 87

86,588

457.152

16,58S

I 8l ,69:

2,J8J,?00
79,655

?3 1,1 75

45,21?

16,33 I

7437A,444

9,06J

3 1,426,30 i

7,S l9
29,43 3

59,644

178,1 5 2

7.841

94,698

40

I,809"3 l0
78,557

?41,441

5

48,466

Associate
559



Quarter ended

$eptember 30, SePtxmber 30,

2020 2019

(Un-audited)

-*-----(RuPee* in'000)*-.**--
Relationship

SSCC LPG (Privrte) Limited
- Interest on loan

- Rental Income

StaIT retiremenl benefit plans
- Contribution to provident fund
- Contribution to pension fund
- Conribution to gratuity l"und

Government related entities - vrrious
- fJillable charges

- Mark up aecrued on borrowings

Wholly owned subsidiary
38,294

l9l

Associate

94,030

t02.979
180,814

62^234,594
(5,657,681)

38,585

130

92.224

I 98,856
78,863

63,)91,878
(4.2? 1,975)

28.1. Saleofgasrnetersismade atcostplusmethod.The Companyisthe onlymanufacturerofgasmetersinthe
country,

28.2. Contribution to the defined contribution and benefit plans are in accordance with the terms of the

e ntitlement of the employees and / or actuarial advice.

28.3. Remuneration to the executive officers of thc Company and loans and advances to them are determined in

accordance with the terms of their employment. Mark-up free securiry deposits for gas connections to the

sxecutive *talTof the Company is received at rfltes prescribed b.v., the Covernment of Pakistan.

28.4. Amount (due to) / receivable l'rom / investme nt in related parties

''fhe details of amount due with related parties nCIt di$closed elsewhere in this unconsolidated condensed

interim financial statement$ are as tbllows:

September 30, June J0.

202rI 2420
(Unaudited) (Audited)

-***(Rupees in'000i*-**
Relationship



Septemher 3S, June 30,

1020 2020
(Unrudited) (Audited)

-*--(Rupees In'000)----*
Relntionship

Gavernment related entities - varicus

- Net invesfment in finance leasE

- Gas purchases

- Cas meters & $pare Parts
. l-lniform cost of gas

- Cash at bafik
- Stock Loan

- Payable to insurance
- Gas supply deposit
- Interest sxpens$ accrued - late payment surcharge on ga$ supplies

- Interest ineome accrued - late payment on gas bills
- ProfessionalCharges
- Contingent rent
- Capaciry and utilisation charges of RLNC
- RLNG Transportation lncome
- LSA Margins
- LPC Purchases

- Advance for Sharing Right of Way

I(ararhi Gmmmrr School Ass<rciate

Billable charger

Gas supply deposit

SSGC LPG (Privan) Limit*d Wholly owned suhsidiary

- Long tenn investment

- Short term loan
- Interest on loan

- LP$ Sales

- Rental Income receivable
- Receivable of management t'ee

400,050

t321,922,217)
76,6&0

I 5,819,846

27,72*
4,912

{ I,q52)
(51,261)

( 1 5,832,41 1]

13,454,347

37

3,535

56,70 i ,032
30,758,475

3,1 50,050
(35,583)
( I 8,088)

1,000,000

1,535,103

1,130,5 l5
5,698
I ,641

t2,688

418.il 8

(3 r6,626,683)
73,437

I 5,8 t 8,845

24,95 r

4,912
(837)

(5 r,263)

{ 15,83?,4I l)
I 3,0?6, I 95

5?

3,535

51,063,909

?9,477,644
2.877,?66

( 18,088)

1,000,000

1,535,103

1,A82,222

5,698

1,442

:2,688

5

11
5

))



2C. OPERATINC SECMXNTS

IFRS I -Operating Segments requires operating segments to be identified on the basis <lf internal reports about

component$ of the Company that are regularly revicwed by the chief operating decision maker in order to

allocate resource$ to seg,rnents anrj to assets their perfbrmance. As a result, managemenl has identified the

fbllowing hryo segments:

l) Gas transmission and distribution (sale nf gas); and

?) Meter manufacturing (rnanufacturing and sale of gas meters).

Segment revsnus and res$lts

The following is an*ly:is of the Company'$ r€venu€ and results by reporrable ssgment.

Quarter ended

Segment reveltue Segment Prolit 1 (loss) -
Soptembrr 30, Sept*mber 30, September 30, September 30,

2t $ 2019 202t| ?019

(Un-auditcd)
-- (Rupec in '000)

Gas transmission and distribution
b{eter manr.rthcturing

Total segment results

63,162,092

35dJ{0
69,950.966

413.321

(366.368)

5,706

(4,?86,S5S)

3,1I6

i{B*

63,5I6J12 ?{i,194,38? (J60,562) i4,283,843 )

Unallocated - other expenses

- Other operating expenses {60,414) {32,078)

Unallccated - other income
- Non-operating income 310"375 3 t t,292

Loss belbre tax {l10,601) (4,004.629}

The above revsnue insludes saie of meters by meter manufacturing segment to gas transmission and

distributian amounting to Rs. 347 million (September 30, 2019: Rs, 516 million).



licgme nt etsets flnd lisbilities

Segment as*els

Gas transmission ancl distribution
Meter manufacturing
1'otal segment assets

L.lnallocated

- Loans and advances
* Taxation - net
* Intere$t accrued
- Cash and banlc balances

Total a*ets as per ultromolidated cond*nsed iterinr
$tatenlent of financial position

$egments liabilitics
(ias transmission and disrribution
Meter manufasturing
Total segment I iabilities

lieptemher 30, iune 30,

2020 ?020
(Un*rudited) (Audited)
*-*-.(Rupees in'000)---*

519,241,373

1,209,631

2,W7e56
18,64d,016

487,739

717,969

600,451,004 585.93 7,2 I 2

584,900,720

1,036,492

2,169,660
l9,l 92,406

497,739

699,689*.\,
2I,926,990 22,54E.494

611,377,99,t 508,486,706

646,569,5.11

l?8.J73
63 1 ,885,1 78

?q? l {s1

646,',V *1,917 632, I 77,31?

Total liabilities as per uncsnsolidated condensed
iteriro $t0tement of finaneial po*ition 646,1 47,9t7 632.177.332

30. FAIR VALUE OT MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liabiliry in an orderly
lransaations between market participanm at the rneasurement date.

3$.1" Fair vnlue af finaneinl instruments

Financial assets which are tradeable in an open market are revalued at the market pric*s prevailing on the

balance sheet dats. "l'he estimated fair value of all otlrer financial assets and liabilities is considered not

significantly diffrrent from book value.

The table below analyses finan*.ial instruments carried at fair value. The different levels has b*en defined a$

follows:
Level I - Quoted prices in active marksts for identieal asset$ or liabilities.

Level 2 - Inputs ather than quoted pri*es included within level I that are observable for the assst or liability.
dirr:ctly (that is, as pricesi or indirectly (tliat i*, derived from prices).



Level J - Inputs for the asset or liabitiry" that are not based on observable market data (that is, unobservable

inputsi.
'I'he fbllowing table presents the financial assets which are canied at fair value:

As al Septem ber, !020

_...:::::.1...... "....:l].l1l,pu". in
Level J Totnl

Assets

Fair value through OCI Financial A,ssets

Quoted equity securities 221,662 zzl,662

As at June 30, 2020

""-..:::::l ".."."."".:::1iu0,.,,,.*iili.iL." " l::1."...

Assets

Fair value through OCI f inancial Assets

Quoted equiry" securities 180,01 7 I 80,01 7

The Company has nol disclosed the fair values of all other financial assets and liabilities as their carrying
amounts are reasonable approximation of their fair values.

30.2. Fair value of other qssets

Freehold land and leasehold land are stated at revalued amount as *t reporting date, the fair value hierarchy is

as follows:

As rt September 30, 2010

Level I Fair Vrlue
.Il- pees in'000--*--*--

Frerhold land
Leaschold land

Freehold Land

Leasehold Land

12,339,02?

12,698,1 l0
12,339,02?

12,698,1 l0
25.03?.137

As at June 30,2020
Level2 Fair Value

-------'------Rupees in'000-----------

12,339,027 12,339,A77

12,598,1 l0t2 lr0
25,03?,r37 15,017,117

25.037.1J7@rrar-



31. IMPACT OF COVID.I9

On March I l, 2020, the World l"lealth Organization made an assessment that the outbr€ak of a corona virus
(COVID-19) can be characterized as a pandemic. In addition, oil prices significantly dropped duringJanuary-
to March ?0?0 due to the effect crf COVID-19 and a number of other political and economic facrors. These
factors have negatively affected thE economies and the businesses of the country where the Company
operates. To alleviate the negative impaet of the COVID-19 pandemic. the various governments including the
Csvernment of Pakistan, other independent jurisdictions and regulators have taken measures and issued
directives to support businesses a( lerge, including extensions of deadlines, allowing easy insmllments to
customcrs, facilitating continued business through social'distancing and easing pressure on credit and
liquidity. L)ue to Covid-19, receivables increascd because of easy installements provided by Governrnent of
Pakistan and similarly there was an increase shown in theft and PUfi becruse of disclosure of disconnection
activities in the areas where billing recovery is significantly low.

These conditions are non-adjusting evsnts and impacted the economic and risk environment in which the
Company spc.rates.

32,, CENERAL

32.1 Figures have been rounded offto the nearest thousand rupee$ unless othenvise stated,

32.2 Corresponding figures have been rearranged and reclassified, wherever necessary.

33, DATE O$ AUTHORISATION

This unconsolidated condensed interim financial stetemenr were authori*ed fbr issue in Board of Directors
meeting h*ld on ?0?2

11670
Typewritten Text
30 July




