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$IJI SOUTIIERN GAS COMPAIY LIi}!ITED
UNCONSOLIDATEP CONDE]TISED TT'TERIM STATEMENT OF FINANCIAL FO$ITIO$
AS AT MAnCH31,20il

EqUITY A!{D LrABrLrrrEs
SIIARE CAPITAL AND RESERVES

Authorised sharc capital:
1,000,000,000 ordinary shares ofRs. l0 each

Issued, subscribed end paid-up capital
Reserves

Surplus on re-measuremEnt of FYTOCI sccuritics
Surplus on rcvaluation ofproperly, plant and cquiprnent
Accumulated losses

LIABILITIIS
NON{URRENT LIABILITIES

Long terrn finance

Long term deposits

Employee benefits

Obl i gation against pipeline
Deferred redit
Conract liabilities
Lease liabiliry
Long ternn advances

CURRENT LIABILITIES
Current portion oflong term financc
Short term bonowings
Trade and other payrbles

Cunent portion of obligation against pipeline
Current portion ofdeferred credit
Cunent portion of contact liabilifies
Current portion of lease liabiliry
Unclaimed dividend
Interest accrued

TOTAL f,QUITY AND LTABILITIES
COII{TINGENCIf, S AND COMMITMENTS

March 3I, June 30,

2021 2020
(Un-*udircd) (Audhed)

-*-*{Rupeee in'000)*.-.-*

10,qqq.000 10,000,000

Nots.

8,809,163

4.90?,401

154,450

24,347,314

E,8og, I 63

4,90?,401

143,490

24,347,114

- (61,897.994)

(23,690,626)
{64,:4?,042)
(25,928,714)

l2 24,667,384

21,429,533

5,342,899

777,344
4,3?3,740

7, I 97,935

40,6?g

3,093,735

13

l4

t2
l5
t6

66.857,249 69,?19,749

ll8
22,66A,657

543,503,059

63,1?g

422,503

197,415

81,495

785,426
I

592,834,106 562,957,594
633,762,Ut 609,496,706rcrc

I3
l4

l7

l8

The annexed notss &om t to 33 form an ;&tegral part of these unconsolidated condmsed interim finaxcial
$tatement$.

20,339,7A2.

5,096,484
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4,6M,521
6,197,491

105,235

&,086,064
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521,363,559

59,0?5

432,236

192,203

I17,409
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SUI SOUTT{ERN GAs COMPAITIY LTI{ITED
UNCOI{SOLIDATED CONDf,NSED INTERIM $TATEMBNT OF PROFIT OR LO$S
roe THE PEBIOD ENDED MAnCI{ 3I,2021

Nine months period ended Quarter ended

March 3l March 3l March 3l March 3l
2021 2A20 2A2t 2020

(Un-Auditedi

--{Rupees 

in 000)---

228,911,597 231,957,317 ?5,736,199 70,596,422Salcs

Salss tsx

Cas development surcharge

RLNG differsntial margin

Net s*ler
Cost of salcs

Gmss loss

Administrativc aad sellkg cxpeosrs

Other opcrating expensss

Impairment loss against financial assets

Other ire$ms
Operating Profit I (lorr)
Finance cost

Loss befsre taxatio*
Taxatiaa
Loss frx the period

Basic and diluted loss per share (Rupecs)

!,{ote

)<

l$
2A

2\

,,"|

23

L*

21

111

(223{8qrt20) (230,529,010)
73,461,959

(76.826,433)

I 3,990,580

68,?61,857
(71,926,827)

(5,661,it33)

(11,818,331)

14.644.401

2,S36"070

(3,320,1 l3)

(24,289,97A)

12,241,753
{4,260,136)
5,082.788

(4,805,0?3i
{4!859J88) (1,091166) (1,440,599)

I,l 39,923
( 12,04$,2 t 7)

(5,361,943)
822,65?"

(846,267)
{3,665,1 50)
(1,388390)

t494,M3) (17,4t0,160) (23,615i (5,053,440)

" (i.755,0S5) (1.58$.348) (55?,690) (563,739)
(2,249,048) (19,099,s08) t581,305) (5,6r7,179)

(2.55) (21.68) (0.66) (6.38i

The atrnexed notc$ fronn I to 33 form *n integral Bart ofthese unponsolidatEd condsnred interim finansial statements.

24,855,ffig 15,655,748 5,613,078

{1,t64,33 l)
($2,710)

129,875

(3,645,694)l I

(132,044)l I

( t.0s 1.550)l I



CCIMPREHSNSIYtr I$COME

Nin: rnonths pcriod 
9nde4,,.,,

March 31, March 31,

z02l 2470 2024

l,oss for the period

Other compehemive incam*

(2,249,M8) (t 9,099,508) (58 t,105) (5,617,179)

Items that will not be reclas*ified sr:bsequently tc
unconsolidated statement of profit or loss

Unrealised gain I (loss) on re-measuremEnt of
FVTOCI securiries 10,960 (10t,653) (6,130) (134,804)

Total cornprehensive loss far lhe period (2.23S.086i (19J01,16t) (5St?,4 
-{5JI-1"9S

Ti:e annexed notes ftom I to 33 fona rn integral part ofthese unconsolidated condensed inlerim finaneiai $tetement$,
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SUI SOUTHERN GAS COMPANY LIMITED
IINCON$OLTI}A.TED CONI}EN$EI} INTEBI]U STA?EMNT OF CASH TLOW
FOR TIIE PERIOD ENDED MARCII 3t,ZLzt

Note

CASII FLQW FROM OPERATING ACTIWTTES
Loss bcfore tax*ion
,Adjustments for non-cash and other itcms
Working capital cbaages

Finaneial charges paid

Employee beneflts paid

Payment for retirement benefirs

Long tEnn dcpoeito received - net

Deposits paid - net

Loans and advaaees to employee - net

lnterest insome receivcd
Income taxee paid

Net cash (ussd in) / generated &om operating activitics

Nine months period ended

Mnrch 31, March 3l ,

2021 2020
(Un-audited)

--*-{Rupees in'000)---*-

26
)1

(494,043)

12,542,287

(4,150,233)

(3,467,508)

(l r5,003)
(9&,229)

1,088,831

371

1,014,604

49,209
(e43,e39)

(17,410,160)

13,166,520

28,314,891

(5,429,690)

(89,401)
(938,75J)

2,735,t t5
(3s3)

5 I 1,741

101,469
(1,107,818)

CASII FI,OW TROM IN}"ESTING ACTIVITIES
Fixed capital expenditure

Paymcat for obligation against pipeline

Proceeds tom sale ofpropercy, plant and equipment

Lease rental from net investment in finance lease

Dividand received

Net cash ussd in investing sctivities

CA.SI{ TLOW TROM FINANCINC "I,CTIVITTI$
Repaymenm of local currcncy loans

Rcpayment of consumer finance

Repayment of le*se liability
Diddend paid

Net cash used in financing activities
Net demease in cash and cash equivalents

Cash and cash equivalents at bsgiming of the period
Cash and cash cquivalents at end ofthe pcriod

4,560"346 20,053,601

(7,508,837)

(t 0 1,799)

93,056

70,550

I 
"849(7,763,870) (7,44s.182)

(4,4t)7,832)

{t4,26/)
(132,06?)

(4)

(4,554,162)
(7,757,686)

( 14,279,863)
(22,037,549)

(6,154,280)

(17,520)

(133,601)

{4)
(6,305,405)

6,303,015

( 15,955,943)
(9,652,928)

Crsh rnd mch equivrlent comprlser:

eash and bank balences

Shon term bonowingr
623,108 1,775,531

.,,,,,,Q?*fS9,$II,-*,L*q,45e)
**l31g1u4e). 

-_(e,6s 
2, e2 8).

(7

( r0l,'
50,3

6t,271
98

Tho annexed note$ &om I ts 33 fbrm an integral part ofthese unconsoliduted condensed interim financial statements.



IiUI $$U'THBTTil C.Ti {CIMPANY LTMITHI}
UNCOIi{SOLIT}ATSI} COiI{DNNSAD TNTfi.XIM S'TATEMf,TTT O}' (IIAN(}trS IN IQUITY
roR'rHt: F[,RI{]D f,N$*:t] MAnCH 31,2021

lssuxl,
*ub*eribixi

and paid-np
Capital

Rer"enue

rssBrveri
r|}$,qrves

Surplut on rc-
measuremcnt of

FVT0CI securities

$urplus on
rcvahmtinn of Ae.eumulatcd

loess$

"l'otal romprehemrive lor* for tht period
ended'Merch 31,2020
L.oss {br thc perieid

Othcr oomprehensive loss for the period

Bslente ffi rt Mnrch 31,2010

-(Rupeet ir

Brhnce er rtJuly l,2{ll9 (Ardtted} 8,E09,t63 234,868 4$7?,s33

.*lf,:ffilal :*-i?4$@ -:f,rfli5-
B*Iancs at at June 30,2020 (Audited) s,8s9,163 234,868 4,672,533

Totrl crmprckenrive losr for thr period
ended March 3I,l02l
Lo*s l+r tk period
Oltrer comprehencive income for the prj.od

Selanec rs ot klarch 3ln 202I 8,809,16)
@

Th* anriexed notes frrm I to 33 forrn an integral part ofthcsc unconsolidatsl eondensed interim financial stat€mtsrtt*.

lotal

199,6I r 21,043,031 (42,98 r,53 r ) (8,022,315)

t43,490 24,34?,314 (6t,897"$941 (23,590,626)

97,

10"960
{2349,048



1.1

$UI SOUT$ERN GAS COMTANY LIMITED
NOTES TO T}IE UNCONSOLIDATEI} CO}\:DENSED INTERIM FINANCIAL STATEMENT
FOR TEE r3RI0D UNDED MARCH 3t, 202I

1 STATUSANDNATUR&OFBUSINES$

Sui Sou&ern Gas Company Limited ("tle Company") is a public limited Company incorporated in
Palistan and is listed on Pakistaa Stock Exchange. The main activify of the Cornpany is hansmission and
distribution af natural gas in Sindh and Balochistan. The Company is also engaged in certain activities
related to the gas busiuess including the manufacturing and sale of gas meters and conskuction contacts
for layins of pioelines.

The registered office of the Company is situated at SSGC House, Sir $hah Sulernan Road, Block 14,

Gulshan e lqbal, Karachi. The Company's pipe coating plant is situated at Plot No. F-76 Site Avenue
Kerachi (llere 3/4", lu & 2u pipe is coated for Distibuthn South Karachi) and the Company Khadeji
P&C Base Camp M-9 MotorwayKarachi.

The addressEs of otber regional offices of the Company are as follows:

Reqion Addrcss

Karachi Wert
Karachi East

Karachi Central
Hyderabad
],Iawabshah
Sukkur
Larkana

Quetta

Site Office, Karachi" Plot Ns, F/36 & Fl37 Site Arsa Karachi.
Plot # 2111, Seetor 22, Kornngi Industrial Areq Karachi"
Azad Trade Center l'{ear Civic Center Karachi.
SSGC Regional Oflice, Opp. l.Iew Eidgah, National Highway Qasimabad, Hyderabad.
SSGC Regional Office, Near Sikandar Art Gallery Houring Society, Nawabshah.
SSGC Regional Office, Colimar Road, SITE Area Sukkur.
SSGC Regional Office, Near Shaiklr Zaid Women Hospital, Larkana.
SS0C 0ffice, Samungli Road, Quefia.

1.3 Regulatoryfr*mework

Under the prorisions of license givea by the Oil and Ggs Regulatory Authority (OG&{), the Company is

providsd a :ninimum annual retum before taxation of 17.43% per annum of the net average operating
fixed assels (net ofdeferred credit) for the year, excluding financial cost and otler non-operating expenses

and non-operating income.

The determination of annual required return ia reyiewsd by OGR {,, under the tenns sf the license for
lransrnission, distribution and sale of natural ga$, targets and parameters set by OCRA. lncome earned in
excess or short of the above guaranteed retum is payable to or reccverable from the Governrnent of
Pakistan (GoP) and is adjusted from or to the gas developrnent surchatge balance payable to / receivable
&om the GoP.

1.3 Flnarcial prrfbrmancn

During the period, the Ccrnpany has incurred a loss after Ax of Rs, 2,249 millian resuhing in increase in
its accumulated losses to Rs. 64,147 rrillion and dirtinishing equitv to Rs. 25,929 million. As at period
end, current Iiabilities exceed its current asset by Rs.96,777 million.

Prge - 1



t.4

The Company's financial performance for the period has been deteriorated mainly because of higher UFG
due to RLNG offlood into SSGC franchise area which was sold to indigenous gas customers.

In order to improve the financial position and performance of the Company, the maoagement / Board of
Directors (Board) have taken / planned following steps:

- Economic Coordination Committee (ECC) in its meeting dated May 11, 2018 appmved the summary
submitted by the Petroleum Division under which the Company was allowed UFG based on RLNG
handling basis (volumetric basis) in ths sale price of RLNG in &e form of distribution loss due to
swapping arrangements and consumption of RLNG in its franchise area. However, in its determination on
Final Revenue Requirement fior (FRR) FY 2017-18 OGRA did not consider implementing the
aforementioned decision and advised the Company to take up the matter with SNGPL in consultation with
Ministry of Energy (PeEoleum Division). The Company has reiterated its earlier position of higher UFG
due 0o RLNG and another sunmary is being considered at ECC to reinforce earlier ECC decision with
multiple options for its implementation.

- Government of Pakistan (Finance Division) in its letter dated July 06, 2020, Gop being majority
shareholder has acknowledgcd the funding requirements of the Company and has shown commitnent to
extend all support to maintain the going concern status of the Company.

- The Company has devised a stategy to control UFG in coming years and the same is under
implementation with the approval of Board of Directors.

' Under new tariff regime, the Company will also be entitled to the guaranteed rehrrn on operating asset
*om 17o/a to 17 .43% &om FY 20 19 for next three years.

- Banls have also waived debt to equity covenant for financial years 2018-19 and 2019-20. However, the
Company has never defaulted in payment of any installment of principal and interest thereon and few of
the loans have been totally paid offto date.

- Board / management believes that in view of above-mentiooed steps i plans, the Company's profitability
and financial position will impmve in the next few years.

Determinetion of revenue requirement

The Oil and Gas Regulatory Authority TOGLA) in its order dated Decernber 02, 2010, and May 24,Z0ll,
treated Royalty Income from Jamshoro Joint Venture Limited, profit from meter Manufacturing, late
payment surcharge (LPS), and sale of gas condensate as operating income, which OGRA had previously
allowed as non-operating income in its decision dated Septernbsr 24,2010, for the year ended Jule 30,
2010. OGRA also in its aforesaid decision reduced benchmark of the allowable Unaccounted for Gas
rufc) fromTo/o ta 4.25% - 5%.

Being aggrieved by the above decision, the Company had filed an appeal against the decision of OGRA in
the High Court of Sindh ('the Court"), on which the Court provided inrerim relief, whereby, OGRA was
directed to determine the revenue requirements on the same principles as per its decision of Septernber 24,
2010, pertaining to FY 2010 till final decision of the Court. However, with regard to UFG benchmark,
OGRA was directed to carry out an impact assessment study and subrnit its report to the Court.
Afterwards, maragement estimated &e revenue requirement of the Company for the financial years 201 I
to 2015 based on the interim relief of the Courg and OGRA also accepted position taken up by the
company for the said financial yearc, subject to the final decision of the cou*,

Page - 2



On November 25,2016, the Sindh High Court dismissed the Company's petitions &rough its judgement.
ConseqnentlS OGRA in its decision dated December 22,2016 and October 26,2017 for determination of
FRR for FY 2016 and 201? re*pectively allowed UFG at 4.5% and treated Royalty lncome from Jamshoro
Joint Ventr:re Limited, profit from meter manufacturing, late payment surcharge, and sale of gas
condensate as operating income. T'he Company has filed civil petition for leave to appeal in the Supreme
Court of Pakistan on January 25,2A17, against t}re abovEmentioned $indh High Cout judgernent. But the
management has considered CIGRA's decisian in preparation of this unconsolidated condensed interim
financial statement for the period ended Msrch 3\2A21.

? BASIS FORTRETARATION

2.1 Statement of compliance

These unconsolidated condensed interim financial statem€nts have been prepared in accordance with the
requirements of Intemational Accounting Standard 34, "Interim Financial Reporting" and the provisions
and directives issued uader tbe Companies Act, }Afi. Iu case where the requirements diffbr, the
provisions af and directives isrued nnder the Companier Act, 20tr7 shall prevail. For the determination of
Gas Development Surcharge, the directives of OGRA and the OGLA. Ordinance, 2002 have been

followed. Moreover, Gas Develop:nsnt Surcharge recorded in these unconsolidated condenssd interim
financial statements is based on FRR determined by OGRA for the financial year ended June 30,20?0.

These unconsolidate.d condensed interim financial statement$ do not include ali information required far
annual audited unconsolidated financiai statements and should be read in coajunction with the annual

audited unconsolidated fiuancial stratemerts of the Company for the year ended June 30,2A2A.

3 SICNTFICANTACCOUS{TING POLICIES

The significant accounting policies and methodn of computation applied for the preparation of these

unconsolidated condensed interim finaneial statements are the s€une as those applied in preparation ofthe
annual audited unconsclidated fmancial statcments of the Company for the year elrded Juns 30, 2020.

ACCOUNT$IA ESTIMATES AND JUDGMSNTS

The preparation of these unconsolidated condensed interim financial statemefits in conformity with the

approved accounting standards, as applicable kr Pakistan requires the management to make estimates,

assurnptions and use judgmeuts that affect the application of policies and the repcrted amounts of assets

and liabilities and ircome and expenses. Actual results may differ from these estimate$.

The sigrificant judgments made by the management in applying tha Company's accounting policies and

the key sourcss of estimation uncertaiuty were the same as thase that applied to the amual audited

unconsolidated financial statemsnts for the year ended June 30, 2020. Further, the charge in r*pect of
staff retirement benefits has baen recognised on the basis of actuarial'r projection for the ensuing .vear;
hence it dnes not include consideratisn for aetuarial gains 1 losses which will be determined at the year
end.

4
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5 FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent ivith those disclosed in

the annual audited urconsolidated financial statements as at and for the year enderl June 3A,2020,

March 31, June 30,

2021 2020
(Un-audited) (Audited)
---*-{Rupees in'000)--**

PROPERTY, PLANT AND f,QUIPMENT
Operating assets

Capital work-in-progress
122,812,673 122,483,833

13,132,771 ,i1,862,383
135.945.444 t34.346J16

Details of additions and disporals of property, plant and equipment are as follows

March 31, March 31,

za21 2024

(L:n-audited)

--*--*-**--*-*.*-*(Rupees in'000)**..**--**--*-***-
Cost of Written dowr Cost of Written down

additions/ value of additions I value of
transfers (transfe$ / transfers (transfers /

from CWIP disposals) fromCWIP disposals)

0perating assets

Leasehold land

Buildings on leaschold land

6as distribulioa system

Gas transmission pipeliaes

Telecommunication

Plant and rrachinery

Tools and cquipment

Motor vehicles

Furniturc and fixtures

Ofiice equipment

Computers and aacillary equipments

Construction equipment

Compressors

(64,496)

6

7, ,421 Qi,634)

Capital

expendihre

incured

Transfer to

operaring

assets

Capital

expenditure

incurred

Transfer to

operating

&ssets

Capital work in progress:

ProJects:

Gas distributioa system

Gas transmission syetern

Cost ofbuildings under construction and othors

9,348,396 (7,02'7,333)

26,060

4,100.758

r,415,519

36,511

89,861

4,5t2
49,557

2,655

29,t19

86"351

1,1 86,430

(43,910)

(1e)

(21 t)

(20,2e6)

1,421

133_372

3,707,749

2,tfi,667
1,055

178,754

8,896

l 68,586

20,985

13,589

77,229

632,016

(6eE)

(1,396)

(71)

(25,2r s)

t1?)
(237)

? o?7 111

5,955,193

1,353,958

2,039,245

{4, I 00,758)

{1,4 15,5 I 9)

(i,51 1,0561

4,809,?61

1,763,918

548,503

Q,1A7,749)
(2,1 I 1,667)

{129,949}

Page - {
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During the period there has been net (decrease) / increase in respect ofstores and spares held for capital
projects and others amounting to Rs. (1,363) million (March 31,202A: Rs. 366 million).

March 3 1, June 30,

2A2t 2020
(Un-audited) (Audited)

---*-(Rupces in'000)-----
7 RIGIIT OF USE ASSETS

Cost
Accumulated depreciation
Net book value

Cost

Opening balance

Impact on application of IFRS 16

Additions during the period

Derecognition during the period

Closing balance

Accumulated depreciatior

0pening balance

Depreciation charge for the period

Derecognition during the period

Closing balance

8 LONG TXRM INI'ESTMENTS

Investment at cost
Investments - fair value through other comprehensive

income

_lt6J2:- 221.352

347,263
347,253

18,033
(12,2E )
353.011 347.263

353,011
(206,216)

347,263
(121,21])

125,911

92,590
(12.285)

2A6,216

tzs,gtt

The rate ofdepreciarion is based on the term ofthe respective agreernent and ranges from 33% to 40% per

annum.

125.911

March 31, June 30,

2021 2420
(Un-audited) (Audited)
*--*-(Rupees in'000)-*---

1,000,001 1,000,001

190,977 180,017

1,190.978 1.1 80.018
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Note

March 31, June 30,
[A?t 2A2A

(Un-audited) (Audited)
----{Rupees in'000)**..*

9

9.1

T&{DE NEBTS
Secured
Unsecured

26,357,449

85,033,323

3?,655,739
?8J8e,J,qq,

9.1&9.2 I11,390,372 I11,045,439
(19,236J3i1Provision against doubtful debts , , ,(21,?93,?Q1)

*Jp+gg6,g1- -___-9.Lggsgg3*

As K-Electric Limited fiE) has been defhulting and not maki::g payuent of Late Payment Surcharge

(LPS) and the Company filed a suit in the High Ccux of Sindh in November 2012. for recovery of its
sgpegate claim, &e Company effective &on: July 01, 2012 decided to account for LPS fram KE ou

receipt basis as per International Financial Reporting Standards - 15 "Revenue frorn Contracts with
Customers" based sn opiniors &om finns of Chartered Accountants.

In accordance with the revised accounting Eeafnen1 the trade debts includes Rs. 30,783 million {June 30,

2020: Rs. 33"415 million) as at March 31, 2021 receivables from KE against sale of indigenous gas. Out

of this, Rs. 29,652 million (June 30, 2020: Rs. 29,652 million) es at March 31, ztTl are overdue.

However, the aggregats legal claim of the Company &om KE amounts to Rs 127,544 million (June 3S,

2020: Rs. 116,743 million). This arnount has been anived at as per the pracrice of the Company to charge

LPS to custorners who do not make timely palrnents.

Considering tfiat the Company has valid legal clairn for recovery of LPS together with outstanding
principal o$lountr the Company filed the a&:rernentioned suit against KE arnounting to Rs. 55,705 million.
The above suit has befir filed on the following grounds:

' As per the agreement dated June 30, 2009 r+hich was entersd between the Coxrpany and KE fcr making
outstanding payment in t8 instalments, the Cornpany \ryas entitled to charge LPS o:r outstanding principal

amount &t rete 0f:

a. Highest OD rate being paid by the Company or;
b. Highest rate at which interest is pryable on gas producer bills.

. As per the above sgreernent and as per the audited financial statements of KE as at June 30, 2010, KE,

itself, acknorvledged and recognizsd LPS till June 30, 2010, in its books of accounts whieh eonlirrn

management's assertion that the Company has legal claim over KE for charging of LFS.

KE also filed case against the Company in the High Court of Sindh fcr recovery of damages I logses of Rs.

61,614 million as KE claimed that the Company had not supplied the committed quantity of natural gas to

KE. However, the legal counsel of ihe Company is of the vie w tbat claim of KE is not valid and is not as

per tefin$ of lhe agreement where it was agreed that the Company would make excess supply of natural

gus if KE would make timely payments. As KE defaulted oo many inslances in making payments cn due

dates, the Company was not bound to supply excess quantity of ratural gas as per lerms of the agreemsn|
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9.2

Mar:agernent has consulted with its leg*l counsel, who is of the view that the Cornpany has a strong cesr
over recoYery of the outstandi*g amount due to which matagernent considers outstanding balance good
and recoverable. The legal counsel also viewed that the Company has a good claim over LPS on
outstanding balance, but ccnsidering thar the matter is in dispute, as discussed above, the Company has

decided to recognize LPS kom KE when either such claimed amount$ are recovered or rr&en these are
decreed and their recoyery is assured.

Il March, 2014, rnanagemrnt signed a paym*nt plan wi& KE in rr&r to strearnline the payraent
rnsdalities in rclation to current mouthly bills and old outstanding principal arnsunq in which the issue of
LPS was not addressed. ?he plan expired on March 31. 3015, and first addendum was included to the
original psyrnent plan effective ftom Aprit i. 2015 till March 31, 2016. Upon expiry, the second
addendum was iocluded to the original payrrent plan on June i8, ?016 effective &om April 1, 2016 till
March 31,2017, Currently, rnanagement is in a proeeso to negotiate pryment plan, which hasn't been
fintlised till the issuanee ofthese unconsolidated candensed interirn financial statern$nts bur the supply of
gas and psyment ir continuing as per old plan.

It has beed agre*.d during various rneetings with K,E end the Company to appoirt a fi:rn of Chartered

Accauntants to re$ancile the baXances appearing in their re*pective books which is srill pending. Term of
rrfBrense has been signed and shared with K-E however no rs$ponse reeeived from KE.

As Pakistan Ster:I Mills Curporation (?riva{e} Limited (PSML) has besn defaulting and not making
payment of Late Fapnent Sureharge {LPS}, the Company affective fnrm July 01, 20i2 decided to account
fbr LPS *orn P$ML on receipt basis as per International Finansial Reporting Stardards * 15 "Revenue
&om Contrasts with Curtorners" base.d or apinions from firms of ChartEred Accountants.

In accordance with the r*vised acccunting trcatmrnt, the trade debts includes R$. ?4,626 million (June 3{},

3020: Rs, ?4,332 million) including overdue bal*nce of Rs. 24,548 million {June 30, 2020: Rs. 24,282
million) receivabie from PSML. However, the aggregute legal claim of the Company from PSML arRourt$
to Rs. 7?,69? million {June 30, 2020: Rs. 67,665 rnillioni. This amount has been arrived at as per the
practice of the Company ta charge LPS to customer$ who do not make timely paymsnts.

The Cmtpany filed a suit in the High Corxt af $indh in April 2S16, for recovery af its aggregate claim
arnounting to Rs" 41,354 milliorr along with LF$. On Aprii 6, 2016, the High Caurt of Sindh prssed an

order resfaining PSML &om creating any third party iuterest in rel*tion to its assets including but not
limited to irnrnovatrle asset* owned by it.

PSML has filed its counter claim of Rs. 38,660 million approximately on acssunt of losses due to low gas

pressure provided t0 PSML from March ?01 5 to Decembsr 2016. Legal counsel of the Company is of the
view that due to vagaries of litigatiou notbing coul*l be expressed with any drgree of certainty in tke
csntestcd metters.

Although PSMn"'s {inaneial posirion is adverse, aod it hns uo eapacity'to repay its obligations sn its own,
mansgsrnerlt ix ctmfident that lhrs entire amount will bs ultimatsly rs.covered besausE P$ML is a

Goverflment-o*ned entity and ir. conrinr.lourly being supported by &e Government of Pakistan.

Page - 7



March 31, June 3S,

za21 3030
(l-In-audited) (Audited)

----{Rupees in'000}*-*-
II} INT&RE$TACCRUED

Interest acsrued on late paym€nt of bills I invsices from:

WAPDA
SNGPL
JJVL

lnterest accrued on sales tax refund
Interest accruod on loan to related party'

Provision against impaired accrued income

11 OTHERRECEIVABLES

Gas development surcharge receivable &om
Govemment of Pakisan (GoP)
Receivable from SNGPL for differential tariff
Receivable from staffpension fund
Rcceivable fromHCPCL
Balance receivable for sale ofgas condensate

Receivsble from SI{GPL - a related pany
Receivable fram Jarnshoro Joint Venture Limited
(JJvL)
Receivable &om SSGC LPG frivate) Limitsd
$ales tsx receivable
Sindh sales tax
Receivable against asset contribution
Miscellaneous

Impairment loss against financisl assets

11,f Cas development surcharge reeeivrble from GOP

Opening Balarce
Recognized in statement of profit or loss

Subsidy for LPG air mix operafions

Closing Balance

ll.2 B,ecelvable frcn HabibuU*h Coastal Power
Cornpary Prlvate Llmlted $CPCL)

Amount of LD charge$ as per arbilration award
Subrequent LDs raised by HCPCL on Award Frinciple

363.816,1f0 337"783"r68

178,411,641

34,855.649
l2

178,411"641

3,938,382 3.938,382
?19,457 219,457

4.157,839 4.157.839
@@#

Note

r1.1

I1.2

111

11.4& 11.s

lL6

il.7

4,639l42
9,538,158

578,798

4,390,715
g,6g5,4go

578,798
14,756,4S8

487,13q
l,l6g,3g4

13,654,993

4&7,'t39
1,082,222

16,412,581

{t 13,400)
15,?24,954

{1 t3,400)
i8l 15,112,5,54

203,926,002
4,284,080

( I 11',,

4,1 57,839
52,064

101,_564,265

11,030,2?l
8,031

40,859,624
112,9'?6

330,328
46,442

l78,4 I 1,64 I
4,284,080

4,157,839
46,438

99,834,?32

I 1,427,831

1r,829
dl {nR qs{

113,976

418,1 l8
67,063

366,423.044

{?,586,874)

340,369,043

{3,586,8?4}

140,160,555

37,600,501

550,585
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11.2.1 HCPCL initiatsd arbinalpmcsedings oc November 30,2015 iu the International Charnber of Commerce
Singapore (ICC) against the Company on eecsunt of short / non*supply of conkactual gas volumes and
disputed compounding of interest i.e. Late Payment Surcharge on gas bills thereon for the period from
January 2009 to March 20tr7.

On April 30,2018, ICC ireued decision in favor of HCPCL and the Compaay was made liable to make
paymsrt to HCPCL as a frnaX reward in the form of indemnity, liquidated damages (LD), interest an LD
ard legal and professional charges. The said final reward was adju*ted by HCPCL againsr running gas

bills issued by the Company.

Earlier in January 2018, the Company approached Minisay of Energy (Petroleum Division) regarding
waiver of LDs claimed by WAPDA / CCPA-C *om HCPCL againstnon-supply of Electricity to WAPDA
which was being passed to th* Company by HCFCL.

The mafier was subrnitted to Economic Caordination Com.raittee of the Cabinet {ECC) tbr consideration
and ECC in its rneeting hsld on February 07, 201I approved in principle, the proposal regarding waiver of
LDs with the direction to Pekaleurn Oivisio,n to work out rnodalities in consultation qrith ,rtakeholden.

LDs adju*ted by HCPCL again*t running gas bills are recoverable from HCPCL as per ECC

aforernentioned decision amounting to Rs. 3,626 million for the Award period along with LPS arnounting
to Rs. 3l; milli*n and further LDs deducred by HCPCL following Award principles amomting to Rs" 16?

million and Rs, 58 rnillion upto June 30, 20 I I and for the year endcd Juxe 30, ?019 respectively.

hlarch 31, Ju*e 30,

?*2t 2030
(IJn-audited) (Auditedi

Note ---*(Rupees in'000)****-

I 1.3 As at year end, rsceivabk balance &om SNSII e omprises of the following:

Unif*rm eost of gas

Lease rentals
Contigent renl
LSA Margins
Capacity and utilimtion charges of RLNG
RLNG Sansportation income

I r.3.1

15,818,845

8?6"631
{ \ 4\

3,023,105
51,921,834
29,920,315

15,8l8-845
593,033

3,535

2,*77,266
5 

',063,90929A77,M4
1s1.564.265 99"834,31-2

tt.3.l The Conrpany has invoiced an amsunt sf Rs. 133,545 miilioa, including rindh sales ta"x of Rs. 14,356

miilion, till Marrh 3 t, 2031 to SNSPL in respect of capacity and utilization charges {terrninal chargeu),

LSA margins end han$port&tion charges reladng ts RLNG.

SNGPL has disput*d the terrcinal eharges that have not been allowed to ir by OG&A* terminal charges of
a third party (i.e. Psk-Arab Fertilizer Company Lirnited (PAF'CL) and tenninal charges with respect to
those quantities which were not supplied to SNCPL. SNCFL is of the view that it will only pay terminai
charges as per OGR-4. Notification aud for those quautities which are octually supplied to S:\iGPL and not
tbs actual eost billed by the Cornpany. For quantity supplicd to PAFCL. PAFCI- is rnaking peyment
directly to the company accnrding to the payment plan finalieed subsequent to end of reporting d*te. The
Company has finalkrd its payment plan with PAFCL in which FAFCL is required to makc eight equal

rnonthly installments of Rs.201 millicn permonth. Till July ?019, the Company has reeeived al} eight
installrnents.
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In June 2016, the Economic Coordination Commifiee (ECC) approved the policy guidelines that all
charges under LSA including, but not limited to capaciry and utilization charges as well as retainago ere to
be included at achnl" OCRA in its decision dxed October '1, 2016 regarding determination of RLNG
price, has slloyred the terminal charges at achral.

The Ministry of Energy in pursuance of the dEcision of ECC vide case submitted on September 03, 2015

has allocated ?1 BCF RLNG volume to the Company in crder to rssolvs the mattsr of short supply, wirh
the direction to enter iato an agrecment with SI{GPL for RLlilG allocated volurnes with the condition tbat

either the Company will make palment to $NGPL for the Rtlic sold in its franchise &rea or will retum
these v'olumes when dedicated pipeline is available.

OGRA, in its ietter dated November 20,2018, in pursuance of decision of the ECC, wi*r the ccnsent of
SNGPL aad the Company, haa deiennined the price rnecharisrn for purchase and sale of allocated RLNG
volumes.

Based oa initialed agreement between the Company and SNGPL dated January 25,2021, SNGPL is
raising invoice {br RLI{G volumes rchined by the Company ftom June 01, 2020 base.d on RLNC
reconciliatioa statement murually agreed. The rate is based on OGRA decision dated November 20, ?018,
SNCPL has started payments of such invoices issued by the Company from June 2020 onwards on
monthly basis.

ll,4 This include amount receivable in respect of royalty income, sale of liquefied petroleum gas, sale of
natural gas liquids, federal excise duty and sindh sales tax on franchise services.

As at period end, amount payable to JJVL ir respect of processi*g charges is disclosed in note i 6 & l7 to
these unconsnlidated condensed intsrim financial statements.

ll.5 During the year 2013-14, the Supreme Cqurt of Pakistan (SCP) passed an onJer dated December 04, 2013
with respect to the Constifution Petition ]rlo. 5 of 2011 and Human Rights Case 1fo.15744 - P of 2009,
whereby the Implementation Agreement of Bdin gar field dated August 13, 2003 signed benreen ttre
Company and Jamshoro Joint Venture Limited (JIVL) was declared void from &e date of itr inception.
The SCP constituted a committee to calculate royalty payments (on the LPG extraeted to date) on the basil
of the Saudi Aranlcs refererce price plus freight charges instead of the "Referenee Price" frr &e full
period during whieh the Implementation Apeement had been operaticnal. However, the freight amsunt is
yet to be finalized for which the SCP h*s cppointed an Advocate Supreme Court to deterrnine the matter
and accordingly the same has been zubrnitted by him.

As per SCP order dated June 13, ?018 a {irrn of chartered accountants was appointed to deteimine the
receivable I payable *cm I to JJVL wherein fteight matter was also included and the report has been

submitted by the firm. However ths freight matter is s{ill pending and the SCP will $ettle the same and an

appropriate order shall be passed in this respect, As per $CP $rder dated January 9, 2019, in respect of
ireight matter charges, SCP dirested J}VL to deposit Rs. 249 million as JJIL's admitred liability for
freight charges for the period 2005-2013. The Company has received such amount as direEted by SCP on
February 24,2020 and fiIrther amount in this respect will be detEnnined i rettled by SCP in due eourse.
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11.6 Saies tax refunds ari*e due to uniform purchase price adjustrnent wi:h SNGPL and zero rating of salen tar.
fiI gas sales for variour industries. Sales tax refunds are procesred tlrrough FBR's sales Tax Automated
Refund Repository (STARR) sy$sm" Due to reveral snags in the functioning of STARR, valid inpw sales
tax claims of the Cornpany ars deftned. Realizing the problernr of STAKR, in August 2010, dispecsation
*om processing of sales tax refunds through the $TARR systsm was aiXowed by FBR thraugh a lErter and
substanrial refunds were released after issua*ce of tbis leuer under corporate guarantee (subject to post
refund audit). However, above said dispensation was also withdrawn by FBR in May 2012.

After withdrawal cf said dispcils&tion, dre defe?red refunds are issued to the Company on the basis of
manual verilication of documents {third pany vendor sales tax returns) by tax authoritie. The
managernent is making vigorous efforts for realization of thsse refunds.

It.? This reprerents receivable from Mari Petrsieum Company Lirnited, Sp*d Energy Pty Limited, PKP
Exploratioti Limited and Covemmeni Holdings {Private) Limited (referred ae BIV); in respect of Zarghun
gas kansmi*sion pipeline urder pipeline contribution agreemert. The recEivable has been recognised
using discounted cashfl ow technique.

Note

March 31, June 30,

2021 30?0
(l.Jn-audited) (Auditpd)
**-*(Rupees in'00ff )*----

12 LON6-T&&MEII,IANCE
Securcd

Loans from banking eompanie.l

Unsecured
Front end fee offoreigu eurency ioan
Consumsr financing
Goverrment of Sindh loans

12.1 & 12.2 31,792,A42 36,2t0,321

?3,950
156,340

779,|',l0

23,950
I70,605
768,723

959,460 963,278
3?,?51,502 37,1?3,599

Less: Current portion showr under Current llabilitie*
Loans &om b*akrng ccrnpanier
Consumer fina*cing
Government of Sindh loars

tltl
24.667.384 29.087.535

tl.l A long term finance {hcility amounting to Rs. 15,000 mil}:ian wa.s sanctioned in October 2015 frsrn a
syndicate of banks. During the period, repayment of fi.s. I,500 million has beefl made,

12.2 A long $nn {inance faciliry amounting to Rs. 39,800 million was sanctioned in May ?0}6 fiom a

slndicate cf banks. As at March 31, ?03I the Company has utilised Rs. 34,200 million out of ths total

$arctioned amount" During the period rcpaymcnt of Rs, X,493 million has been made. The financial
arrangem$lts have been secured by GoP guarantse and ranking charge created by way ofhypothecation
sver all prerent and future msyable fixed Regasified Liquefied Nalural Gas {RLNC) asse{s of *e
Cornpany inctudirg but not limited to compressor statio$s, transmission pipelines, dirtribution pipelines,
pipeline constructioa rnachinery aud equiprnents"

t?2,45t

(?,8? (?,875,00S)
(34,397)
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13 DEFERRf,D CREDIT

Government of Prldsten conHbudont / grants
Opening balance
Additions / adjustnents during &e period I year
Transferred lo unconsolidated staternent ofprofit or loss
Closing balance

Covernment of Siudh (Conversion of loan into grant)
Opening balance

Additions during the period / year
Transfcrrcd to unconsolidated statement of profit or loss
Closing balance

Government of Sindh grrtrtr
Opcning balance

Transferred to unconsolidated statemeot of profit or loss
Closing balance

Less: Curreut portion ofdefened credit

13.1

Contribution &om coasumers
Advance received from customen for laying of mains, etc

Nole

24 &, t3.t

l4.l 1,962,21A

5?U-725
1,823,259

4,374,239

24

24

March 31, June 30,
2A2l 202A

(Un-audited) (Audited)
-...**{Rupees in'000)----

2,749,447 2,gll

1,920,143 1,gg5,gg5

129,125
(12,03 r)

149,96'7
(20.842)

117,494 n9,n5
4,746,243
(422,503\

5,036,757
(43 ? ??6\

_$zil{q_
This represents the benefit of lower interest rate on Government of Sindh Loan III, tV and V, and is
calculated as difference between the proceeds received in respecl of Goyemment of Sindh Loan III, IV and
V and its initial fair value, The amount of Covernment of Sindh loan after conversion amounting to Rs
940 million and its initial fair value is amounting to Rs, l?0 million based on Rs. 3g8 million. These are
calculated at 3 month KIBOR prevailing at respective year ends in which the loans were disbursed. This
benefit is treated as Covernment grant and would be amortised in unconsolidated statement of profit or
loss on the basis ofpauern ofrecognition, as expensss, the cost the grant intends to compensate.

14 CONTL{CT LIABILITIES

I

l4.l Contribution from consumers
7.187.935 _s,197*L

Opening balance
Additions / adjustrnents during the period / year
Transferred to unconsolidated statement of profit or loss

2,1 ,626 2,015
Less: Current portion of contributions from consumers
Closing balance

( r 97"41 s) (t 92,2A3\
1.962,211 1.823.259

14.2 The Company has recognised the contract tiabilities in respect of the amount received from the consumers
as contribution towards the cost of supplying and laying ransmission, service and main lines.

2,911,647
12,711

(215.351)

3,064,029
139,427

(29r.808)

1,995,995

13,653
(89.495)

2,025211
g6,g0g

(1 r6.034)

2,015,462
292,225

(148.061)

1,573,394

623,385
(r81,317)
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15 SHORT TERM BORROWITIGS

These represent facilities for short term running finance i short term money market loan available Som

various banks aonounting to Rs. 25,000 million $une 30, 2020: Rs. 25,000 million) and subject to mark-

up to 0.00% lo 0,20% (June 30, 2020: 0"00% ta A.ZAYo\ above the average one month KIBOR. The

facilities are secured by first pari passu" firstjoint supplemental hlryothecation and ranking charge over

present and future stock in kade and book debts of the Company.

The aggregate unavailed short term borrowing facilities amounted to Rs. 2,339 million (June 30. 2020:

Rs. 10,021 million).

16 TRADE AI{D OTHER PAYABLES

Crediton for:
Indigenous Gas

RLNG

RLNG differential margrn payable to CoP

Engro Elengy Terminal Limited
Accrued liabilities
Provision for compensated absences - non executives

Payable to staffgxatuity fund
Payable to pension

Payablc to provident fund

Deposits I rctention money

Advance for sharing right of way

Withholding ux payable

Sales tax and FED payable

Sindh sales tax on sen'ices

Processing Cbarges payable to JIVL
Gas infrasmrcture development cess payable

Unclaimed term Imance certihcate redemptioa profit
Workers's prolit participation fund
Others

March 31, June 30,

2021 2420
(Un-audited) (Audited)
-**--(Rupees iu'000)----

391,261,062 386,872,492
92,860,338l 05, 182,779

495,443,',191 478,932,830

Note

16.1

17,651,996 14,430,636

t,366,661 1,901,685

5,680,374 3,794,449

303,441 303,441

4,076,195 4,076,196

- 129,230

62,337 74,872

615,143 622,876

18,088 18,088

224,875 114,457

632,550 456,824

209,687 130,433

8.528,447 8,528,447

?,066,186 7,234,826

1,800 1,800

174,515 174,515

446,973 437,954

_:-s&ffiosr::W'iq

16.1 As at March 31, 2021, amount of Rs. 329,120 million (June 30, 2020: Rs. 308,399 million) is payable to

Oil and Gas Development Company Limited, Pakistan Pe8oleum Lirnited and Government Holdings

(Private) Limited ia respect of gas purchases along with interest of Rs. 15,832 million (June 30' 2020:

Rs. 15,832 million) on their b*lances which have been preseuted in uote l7.l iil tlese unconsolidatod

condensed interim frnancial statement'
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11 INTERESTACCRUED

Long term financing - loans from banking companies
lnng ten'n deposits from customers
Short term 6o.1s\vings
late payment surcharge on processing charges
late paynent zurcharge on gas development surcharge
Late pslrnetrt surcharge on gas supplies

March 31, June 30,
202t 2A2A

(Un-audited) (Audited)
-----(Rupecs in'000)---*-

669,528 562,364
376,604 481,020
214,493 123,043
438,392 439,392

4,926 4,926
17.1 15,83?,41I 15,93?,4t I

-Tffi84--T7FZr56-

l'iote

l7.f As disclosed in nott 9. I and 9.2, effective from July I ,z}lz.the Company has been accounting for LPS
from KE and PSML on receipt basis as per IFRS 15 "Revenue from Contact w'ith Customers" based on
opinion from firms of Cha*ered Accountants.. However, the Company continued recognition of the
LPS expense payable on outstanding payables of the Oovemment Contolled E & P Companies i.e. Oil
and Gas Dwelopment Company Limited (OGDCL), Pakistan Petroleum Limited (PPL) and Government
Holding (Private) Limited (CHPL) to comply with the requiremenrs of the accounting standards, &s such
standards do not allow the Company to offset its LPS ineome against the mark-up expense in absence of
legal right of set ofl despite the fact that the Company has neyer paid such LPS to Govemment
Controlled E&P Companies. Therefore, the management approached MP & NR through its letter &ted
September 1,2016 to allow similar treatnlent of its LPS payable to the Govemment Controlied E&p
Companies due to special and unusual circumstances arising from circular debt. The Company's request
was also based on, besides the unique situation of circular debt, past settlement record on net basis which
was approved by ECC in 2001 and the fact that OCDCL, PPL and GHPL have adopted the accounting
policy whereby such LPS incomes will be recorded in their financial statements only when the same are
received.

In response to the Company's above request, ttre MP & NR vide their leuer dated January 3, 2017 has
suppofied the contention of tbe Cornpany that it will not reccgnize LPS expense payable to the
Government Controlled E & P Companies (OGDCL, PPL and G[{PL), effective from July l, 2012, till
the rime Company receives psyment for LPS income from KE and PSML and it would be settled
simultaneously subject to ftlfiIlment of all tbe codal formalities. Based on &e letter received from MP &
NR, and the iegal opinion, the Company has reversed the LPS expeose on delayed payments on gag

supplies effective from July 1,2012. Furtber it has been decided that the Company will record and pay
such expense in &e period only when it receives LPS income fiom KE and pSML.

Had the management not reversed the LPS expense payable from July l,2Ol2 ro June 30,2016 of Rs.
26,222 million aad recorded LPS expense for the year ended June 30,2017; June 30,2018; June 30,
2019; June 30, 2020 and for the period ended March 31,2A21amounting to Rs. 7,569 million; Rs. 7,477
million; Rs. 10,525 million; Rs 26,335 million and Rs. 20,946 million respectively on outstanding
payables to Government Conrollsd E&P Companies, the e{fect on this unconsolidated condensed
interim financial statements would be as follows:
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- Increase in loss before tax
- Increase in loss afrer kx.r accumulated loss

- Increase in loss per share - rupeES

- Increase in accumulated losses

- lncrease trade payables

- Increase deferrcd tax liability

COII{TINGENCIES AND COM}TITMEI{TS

Commitrnents for capital and other expenditures

Guarantees issued on behalf of the Company

March 31, June 30,

2021 2020
(Un-audited) (Audited)
--**-(Rupees in'000)-***

(Rupees in million)

20,946
14,8',?2

16.88

99,074
99,074
29,744

18

l8.l

1t.2

5,94',

r36 6,908,524

18.3 Jamshoro Power Company Limited (JICL) has trodged claims against the Company amounting to Rs,

144,120 million (2020: Rs.144.120 miltion) for short supply of gx under the provisions sf an

flgreemenl dated April 10, 1995, bEtween the Company and JPCL. JPCL has raised anothEr ctaim of Rs.

5.?93 million (2020: Rs. 5.?93 rnillion) for the alleged low Gas Calorific Value (CCV) measurement for

the period from Jaauary 2002 to December 2002 and {br the month of February 3003 as compared to the

actual GCV bitled by the Company. The Ministy of Energy in its letter dated August 12, 2021, has

decided that the matter will be refened to &e Secretaries'Committee for deliberation and resolution.

In respect of JPCL major claim i.e. on account of short supply of gas following clause of the agreement

is important which does not support JPCL claim.

"subject to availability and the terms and conditions specified hoein thE Company agrees to sell and

<telivar to the customer and the customer egrees to buy and accept a quantity of not less thaa 62 MMCF

of QualityNatural Gas per day at its power station at Jamshoro'.

It is evident from foregoing clause ofthe agreernea! that JPCL has raised a claim not supported by the

agrcsment and that the supply of gas to the customer was subject to the availability and it is/was not any

firm commitrnent on the part of the Company. hlo pmvision has been made against the said claims, as

management is confident that ultimately these claims will not be payable. Further, management beli9ves

that in case matter is decidEd against the Company, the entire amount will be clairned from the OGRA in

the deterruination of revenue requirements of the Company.

7,2.t4 5,550,445
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18.4 As disclosed in note 17,1, the managemcnt hcs reversed LPS sxpense with effect from July 01,201? to

June 30, 2016 amounting to Rs. 26,222 milliou on OovernmEnt Contolled E&P Companies liabiliries

and has not recorded LPS expense for the year ended June 30, 2017, June 30, 2018, June 30, 2019, June

30,202A and for the period ended Msrch 31,2021 amounting to Rs.7,569 million, Rs. 7,477 rnillion,

Rs. 10,525 million,Rs. ?6,335 million and Rs, 20,946 million in this uneonsolidated candersed interim

financial statements. The Cornpany will rEcord and pay such LPS cxpeflse in the period only when it
rpceives LPS incorne on am$unt rcceivable from KE asd PSML.

lS.S Arbiration procee.dings between JJYL and the Company were initiated under the Pakistan Arbitration

Act 1940 to settle the outstanding disputcs between the parties. Accordingly, both the parties have

appointed their respective arbirators and filed tbeir respective claims.

Suprer:re Court of Pakistan (SCP) tkough its decision dated June 13, 2018 upheld the termination by the

Company and stated that the termination was validly done and rhe Company wau wjthin its lsgai and

contracfial right to do so and appointed a firm of Chartered Accountant to eonduct a complete audit of
JJVL within a period of two months to ascertain and detsrmine the amount to be paid by JJVL to the

Company. Based on the Court order, the Company shut down the supply of gas to JIVL plant

accordingly.

Subsequently, $CP through its order dated November 16,2018, based on tle report by s fimr af
chartered accountants, determined that Rs. 1,500 million is thc undisputed amoult that shall be paid

within I weeks by JJVL, which has been accordingly received by the Conrpany along-rvith the interert
accrued thereon. However, with respect to the GIDC, ta"r challans and other matters, SCP will settle the

same and an appropriate order be par*ed in this regard. Managernent is of the view that once the matter

is finalized by the SCP any change in reccivable or payable position sball be recognized in the year in
which the SCP order has been passed.

A&er carcellation of MoUs by SCP on June I 3. 201 8, JIYL ssbmitted a proporal based on profil sharing

to SCP which rvas fonrarded to the Company by SCP. The SCP was also infarmed that the Cornpany is

in the process of hiring a consultant for providing professional advice on the best option available with
respect to thc LPS&{CL Extraction business.

The Campany afur concurrence of its Board informed SCP that it does not atcept the praposal

submitted by JJYL and asked SCP to appoint a firm of Chartered Accountants to come up with an

agreement mutually bene{icial for both the parties. AIter considering all the points, SCP appointed a

third palty firm of Chartered Accountents which shall deemed to be the receiven of the Court and wculd
supervise the Project. In addition, firm is to determine an appropriate sharing arangement for both

parties which shall be final, subject to the approval of the Supreme Court of Pakistan.

Subsequently, the fimr sf chartered &ceountants after consultaticn with both parties eame up wi& a

mechanism of revenue sharing of 57% to the Company and 43% to JJVL on ad-hoc basis and an

sgreeme$t was signed bctweEn ths Company and JJVL and submitted to SCP for its approval and the

same was valitlated by SCPin its order datcd December 29, 3018. SCF also directed the Compaay to
resume the supply of gas to JJVL planr base.d an the new terms provided in the agreement. The
agreement is valid for 1.5 yeers &*r* ttre date of agreement and unless rsneured by the parties through

rnutual written corsent it shall strand t€rmin&ted autom*tically. Accordi*gly, in June 2030 the s*id
agreement stands expired and since then no gas has been supplied to J&T- plant.
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1t.6 heviously the Income Tax Appellate Tribunal (nAD had decided an Appeal in favor of Income Tax

Department on the issue of capital gain made on disposal of LPG business in the financial year 2001

resulting in tax impact of Rs. 143 million. Managernent has filed an appeal before Honorable High
Court. The menagcment is of the view that sale of LPG business being in nature of slump transacrion

was not chargeable to tax under the Income Tax Ordinance, 2001.

Accordingly, no provision regarding the said clairn has been made in these unconsolidated financial

statements as the managemenl, based on its legal advisor's opinion, are confident that the matter would

be resolved in favor of the Company.

It.7 Income tax authorifies have passed Orders for the Tax Yeart 2007, 2008, 2009, 2013,2014,2015 &
2017 disallowing tax depreciation on fixed assets held under musharka araagement.

All 0re Orders were c,ontssted before Commissioner (Appeals) who decided the case in Company's

favour.

No provision has been made in these unconsolidated financial statements as the Company and its legal

counsel are conltdent that the outcome of the case will be irt favor of the Company'

18.S Income tax authorities have passed Orders disatlowing Cost of Gas purchased but lost as UFG (in excess

ofOGRA Benchmark) for FY 2008-09, 2010-l l, 201 l-12, 2Al2-13,2013-14,2014-15, 2015-16, 2016'

l7 ,201'7 -Lg and 201 8- 19.

Alt the Orders w€re contested before Commissioner (Appeals) who decided the cases in Company's

favor. However, the said Commissioner (Appeals) Orders in Company's favor have been ehallenged by

the tax authorities before the Appellate Tribunal Inland Revenue,

Since the said issue has already been decided in favor of SNGPL by Lahore Bench of Appellate Tribunal

Inland Reveuue and thus a Logal Principle is in field which has also been upheld by Commissioner

(Appeals) ia Company's case, therefore no provision has been made in these unconsolidated financial

statements as the Company and its legal counsel are confident that the outcome of the case will be in

favor of the Company.

18.9 The Tax Authorities' passed Order for FY 2009-10 against the Company disallowing inPut Sale$ Tax

credit oa gas purchased but lost as UFG, arnong other observations. The said Order was contested till
Appellate Tribunal Inland Revenue (ATIR) who decided the case in the Company's favor thus setting a

Legal Principle.

Tax Authorities have passed two different Orders for FY 2010-1t to 2014-15 & for FY 2015-15 to 2016'

17 disallowing input Sales Tax on gas purchased but lost as UFG (in excess of OGRA Benchmark)

however the Company contested tbe matter before Commissioner (Appeals) who decided the cases in

Company's favor.

The ta:r departrnent has {iled an appeal befors &e Appellate Tribunal Inland Revenue against the

aforesaid Orders of Commissioner (Appeals) for FY 2010-l I to 2016-1?.

Tax authorities have also issued a notice for FY 2017-18 confrontilg the same issue of disallowance of
lnput tax claimed on excess UFG on which the company has filed detailed reply but no adverse inferance

was drawn in light of Binding Precedent set by ATIR for FY 2009-10.
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18.10

The Company and its legal counsel are of the opinion that the Company has a s6ong case on legal merits
as well as on technical grounds since Legal Principle has begn set by ATIR & upheld by Commissioner
(Appeals) and Srus no prcvision has been made in these unconsolidated financial staternents as tle
Company and its legal counsel is confident that the outcome of the cases will be in favor of the
Company.

The Additional Commissioner Inland Revenue passed an order against the Company with demand of Rs.
I ,3 14 million alongwith default surcharge and penalty for ineonect adjustment of withhalding sales tax
against input invoiccs, The principal tax demand was recovered by the authority. However, the Company
has filed a reference with FBR for waiver of default surcharge and penalty, which is pending. The
Honorable High Court of Sindh has also stayed the recovery of the additional tax and penalties.

No provision has been made in these unconsolideted financial statements as the Company and its legal
counsel are confident that the outcome of the case will bE in favor of the Company.

lE.f l The Deputy Commissioner Inland Reverrue (DCIR) passed an order against the Company with a demand
of Rs. 432 million. The demand is in respect of disallowance of exchange loss, addition on account of
gain on disposal offixed assets, itrterest free loans to employees and addition under section 34(5) ofthe
Ordinance. Furtber the DCIR has not allowed credit for taxes paid, refund adjustnent relating to tax year
?009 and adjustment of carry forward of minimum tax for financial years 2005{6 and 2007-08 claimed
in the Income Tax Retum for the financial year 2009-10. The Commissioner {Appeals) has maintained
the disallowances except for interest free loans and directed tax department that credit of taxes paid, and
minimum tax adjustments for FY 2005-06 and FY 200?-08 be allowed aftEr verification. The
Commissioner (Appeals) has not giveo decision on addition under section 3a(5) and refund adjustment.

Commissioner (Appeals) order was contested before Appellate Tribunal Inland Reyenue (ATR)
remanded back the issue of exchange loss, decided interest &ee loans in Company's favour while
minimum tsx adjustrnent for loss making year of 200?-08 was decided against the Company.

Pursuant to Commissioner (Appeals) decision, DCIR passed Order partially allowing benefit of
minimum tax adjustnent for FY 2005-06 while other verification matrerc were again decided against the
Company. Upon appeal by the Company against DCIR Order, the Commissioner (Appeals) upheld *re
disallowance of minimum tax adjustment for FY 2007-08 whereas issues of refuad adjustment for FY
?008-09, partial adjustaent for minimum lax for fY 2005-06 and credit of tax deducted at source were
again remanded back to DCIR.

18.12

No provision has been made in these unconsolidated financial statemenrs as the Company and its legal
counsel arc confidcnt that the outcome of *re case will be in favor of the company.

As disclosed in note 9.1 &9.2 to these unconsolidated financial statemerts - trade debts, interest income
&om K-Electric (KE) and Pakistan Steel Mills Limited (PSML) is not being recognized in the
unconsolidated financial $tatements, in accordance with requirements of Intemational Accounting
Standards ao well as Legal and Accounting Opinions obtained by the Company. Howevern tax authorities
have passed orders for FY 2014-15 to 2018-19 on said unrecognized interest income from KE and
PSML. Appeal against the said orders have been filed before Commissiorer (Appeals), who decidod the
case against the Company upon which the Company has filed appeal before Appellate Tribunal Inland
Revenue.
No provision has been made in these unconsolidated financial statemenls as the Company and irs legal
counsel are confident that the outcome of tle case will be in favor of the company.
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18.13 Tax Authorities' have passed Federal Excise Dury GED) Order for FY 2017-18 raising FED Demand on

Re-gasification of LNG into RLNG, supply of RLNG to customers and zupply of Natural Gas to

customffs (on which LPG / NGL exEaction process was performed).

Upon appeal, the Commissioner (Appeals) decided the issues of re-gasification and supply of RLNG to

cuslom€rs against the Company while issue of supply of natural gas to customen wss remanded back to

Tax 0ffrcer.

Againrt Comrnissioner (Appeals) Order on RLNG, Company has filed appeal before Appellate Tribunal

Inland Revenue (ATIR), which is pending adjudication.

No provision has been made in these unconsolidated financial statements as the Company and its legal

counsel are confident that the outcome of the case will be in favor of the Company'

18.14 Ta;t Authorities have passed Order for Tax Year 2015 disallowing Interest Expanse on delayed pa''ment

to E&P companies for gas purchases as well as taxfug benefit of lower interest rate on Govemment of
Sindh Loans, among other observations.

The matter wa$ cont€st€d before Commissioner (Appeats) who decided the case in Company's favor'

The tax deparxnent has filed an appeal before the Appellate Tribunal Inland Revenue against the

aforesaid Order of Commissioner (Appeals)

No provision ha$ been made in these unconsolidated financial statefiIents as the Company and its legal

counsel are confident that the outcome of the case will be in favor of the Company'

18.15 Tax Authorities have passed Sales Tax Order for FY 2017-18 on issues of non+harging of Sales Tax on

RLNG - Indigsnous Gas Swap, Gas Development Surcharge (GDS), RLNG Transportation Income

arnong other observations.

Said Order was contested before Commissioner (Appeals) who confirmed Demand on RLNG Swap &

transponation rvhile other GDS & other observations werc remanded back to Tu< Officer.

Against Comrnissioner (Appeals) Order on RLNG, Company has filed appeal before Appellate Tribunal

Inland Reveoue (ATIR), which is pending adjudication.

No provision has been made in these unconsolidated financial statements as the Company and its legal

coussel are confident that the outcome of the case will be in favor of the Company.

18.16 The Cornpany is subject to various other claims totaling Rs. 8,896 million by incorne ta"r and sales tax

authorities. The ma*agement is confident &at ultimately these claims would not be payable.

18.17 The Company is party to number of cases in respect of billing disputes and related matters' Based on the

opinion of fhe Company's legal deparfnent, the management is confident that the outcome of these cases

will be in favor of the Company. Accordingly, no provision has been made in respect of those cases in

tbese unconsolidated financial statements'
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Nice mouths ended Quarter ended

March 31,

?a2t
March 31, March 31,

2020 2A?1

(Un-audited)

--*--*(Rupees in'000)*-

March 3i,
2A2A

19 SALES

Sale oflndigenous gas

Sale of RLNG

Less: Salen tax
Indigenous gas

RLNG

2A CAS DEyELOPMSI{T SITRCIIARGE (CDS)

GDS recovered during the period

Price increase adjustrnent for the period

Impact of staggeri:rg

Subsidy for LPG air mix operations

2I RLNG DIFFERENTI.{L MA.RGINS

RLNG Differential Margin - OGRA
RLNG Differential Margin - SNGPL

22 COSTOFSALES

Cost ofgas
Transmission and distibution cost$

Cost of gas

Opening gas in pipelines

RLNG purchases

Gas purchases

Gas consumed internally
Closing gas in pipelines

228,971,597 231,957,31"] 75,736,189 70,596,422

(34,575,152) (10,962,912) (10,516,087)

197,382,165 64,773,277 60,080,335

158,724,574

6A,247,423

193,903,623

38,053,694

51,937,158

23,199,031

58,439,288

12,157,134

21,402,558

4,1 1 1,813

(4,709,010)

26,39r,697
(5,507,678)

(519,261)

26,344,196
(24,423,169)

t2,352,&74)
18,305,861

(1,83s,893)

(220,M2)(658,722) (307,949)

24,855,649 15,655,748 5,613,078 13,897,056

(3,231,360) (5,742,888)

3,903,303
{1,622,498) (2,010,?35)

1,495,303

(3,221,360) (1,939,585) (1,622,498) (515,432)

207,850,334

15,629,786

213,904,458

16,624,552

66,6?3,000

5,253,827

71,283, I I 5

5,543,318

223,480,120 ?30,529,010 71,926,827 76,826,433

1,248,028

47,662,458

160,917,616

1,214,410

3t,3t4,173
l8?,268,505

1,258,734

18,465,089

48,401,203

1,193,123

10,?95,308

62,855, I 02

toz 219

(r,977 ,767\ (5,892,630)

213,904,458

(1,452,025) (3,060,418)

207,850,335

1

(?,794,611) (8,725,666)(25,123,7',76)

I
(28,974,635)

(741,372) (4,539,881) (215,63

I

(1,707,669)

Poge - 20

66,673,001 71,283,115



Nine months etrded Quarter ended

OTHER OPERATING E}(PENSES
Auditors' remuneration

Sports expenses

Corporate social responsibility

Provision against impaired stores and spares

Loss I (gain) on sale ofproperty, plant and

equipment

OTHER INCOME
Income from flnancial assets

Income for receivable against asset

Ilterest income on loan to related party

Income from net investment in finance lease

from -SNOPL-Related party

Return on term deposits and profit and loss

bank accounts

Interest ineome on lrte ptyment of gas bills
Water & Power Development Authority
(wAPDA)

Dividend income

Income from other than liuancial sssets

Late payment surcharge

Interest income on late payment of gas bills
from SNGPL - related parry

Sale ofgas condensate - net loss

lncome *om LPG /NGL - net

Meter manufacturing division profit - net

Meter rentals

RLNG Transportation income

Recopition of income against deferred

credit and conlract liabiliry

Iacome from LPG air mix distribution - net

lncome &om sale of tsnder documents

Scrap sales

Recoveries &om consum€r$

Liquidity damaged recovered

Exchange gain

Reversal of excess Provision against

impaired stores and sPares

Gain on sale of property, Plant and

Amortization of Govt Grant

Rental income from SSCC LPG (Pvt)

LSA margins against RLNG
Miscellaneous

March 31, March 31,

2020 2021
(Un-audited)

-----(Rupees in'000)---

98s

22,841

3,493

35,914

March 31,

2A2l

March 31,

2020

23

24

4,363

84,502

10,478

60,176

5,305

I 13,1 18

13,621

1,768

37,886

2,451

l4,l6l
173,680

(529],

132,044 62,7W 42,105

28,750

86,162

32,442

147,158

8,951

17,735

10,557

39,259

19,910 27,1 88 6,636 9,063

8 69, 863

155,280 75,8I4 38,185 89,488

248,787 528,442 76,647 169,237

4,828 1,849

408,895 805,705 114,83? 258,725

1,652,499 1,364,578 578,889 648,315

852,678
(56,384)

t3,048
706,539

5,039,808

855,790

(12,844)
475,670

13,642

597,877

6,037,903

405,320

82,853

3,782
(2,851)

53,563

26,@o

278,77',|

290,077

(1 5,1 59)

3,171

300,522

1,506,358

283,189
(3,871)

254,470
4,421

201,060

1,788,521

137,486

31,708

2,045

(33,108)

26,190

12,701
(2,726,346)

1,312

20,&7
5,229

193

220,005

7,03 t

424,768

98,437

3,876
63,939

55,746

71,593

4,578,675

142,287

32,413

1,450

(536)

22,620
31,008

1,856,314

1?,031

620

698,817
18,816

8,',792

65,422

15,685

578

669,647

495,240

4,043

235

219,3 I 8

4,944

14f44J!1_
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Nine montht ended

March 31, Mareh 31, March 31,

20?0 2021 20?s

(Un-tudited)

--(Rupees in-00S)*-*
TAXATION

Currenf

Deferred

557,690 563,739

1,755.005 1,689.348 557"690 563,?39

As at March 31, 2021, the Company has aggregate defened tax a$s€t on deductible tsmporary differences amounthg

to Rs. 39,533 nnillion (June 30, ?020: Rs. 36,?96 million) out of which defened tax asset arnounting to fi"s-14.979

million has been recognised and remaining balance of Rs ?4,554 million is unrecognised. As at period endu the

Compary's minimum tax credit amoorted to Rs.6,900 miliisn ("Iune 30, 2020: Rs. 5,161 million) having expiry

period ranging between ?0?2 and 2026.

bfine months ended

March 31,

2021

25

26

1,755,005 1,689,348

March 31,

?021

March 31,

2020

(Un-audited)

-**-(fi.upeer in'000)----
AI}JUST,V-ENTS FOR NON-CASII AND O?HER ITEMS

Provisions

Depreciation on owned asseta

Depreciation on right ofuse assets

Amortisation of intangibles

Finance cost

,dmortization of tramactioa cost

Amortization of Govemrnent grant

Recogrition af income againrt defened credit and coniract liability
Dividend income

Intermt income and return on term deposits

Incomr from net investrnent in finance lsase

Loss I (Oaini on disposal of proper'ry plant axd equiprnent

Decrease in long term advances

Increase in dEftned credit snd $orbact liability
Impact of IFRS 16: Finance cost

Decrease in obligation against pipeline

26.1 Provlslon

Provision against slow rnoving I obsolete store*

Inrpairment loss against financial assets

Provision for post rctirernent medical and free gas supply facilities
Prsvision againrt retirement benefit

3,259,189 ?,608,377

6,289,399 5,905,923

92,066 94,257

10,673 18,078

3,223,816 5,?49,719

24,221 ?3,743
(12,031) (15,685)

(464,938) t444,772)
(4,828) (1,849)

(1,236,835) (1,632,459)

(19,910) i27,188)
14,098 (65,422)

125,217 t57,851)
1,170,075 1,423,169

14,083 24,735

5"1,992 61,745:rer_::iIw-

Note

26.r

s6,778

2,057,156
361,4:8

8,371

l,s8 1.550

689.263
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27 WORKINC CAPITAL CHAIT{Gf,S

Decrease / (increase) in cunent assets

Stores and spares

Stock-in-hade
Customers' installation work-in-pmgress

Trade debts

Advances, deposits and short term prepayments

Other receivables

lncrease in current liabilities
Trade and other payables

28

0overnment relcted sndties
- Purchane of fuel and lubricant

- Billabte charges

- Mark-up expsnss on short tersl finasce

- Mark-up B&pense on long term finance

- Income &om net investment in finance lease

- Gaspurchascs
- Sale of gas meterc

- Insurance premium
- Electricity sxpcnses

- krterest income

- RLNG Transportation income

- Income against LNC service agresntent

- LPC Purchases
- Professional charges

Karachl Grammar School
- Billablo chargas

Nile months ended

March 31, March 31,

20?l 2020
(Un-audited)

---*---(Rupees in'000)*-**

(355,561)

206,326
(38,800)

(344,933\

I16,886

- . (26,002,883)

(26,418,965)

Q28,954)
(r97,r r 7)

(25,273)

(7,300,513)

(476,223\
(39,918,545)

(48,146,625)

,, , ,22,298,731 76,661,516

___9, r 50,234)- _ZU11,8el_
TRANSACTIONS WITH RELATED TARTIES

The related parties compriss of subsidiary company, associated companies due to common directorship, Government

relatsd entities. staff retirernent benefits plans, directors and key management personnel (including their associates).

Purchase and sale of gas &om I to related parties are determined at rates finalised and notified by the Oil and Oas

Regulatory Au*rority. Remuneration of key management personnel are in accordance with the terms of the

**plo1*"ot / appointrnurt. Other trailsactions with the related parties are carried out as per agreed terms.

The detailr of transactions with related parties not disclosed elsewhere in these unconsolidated condensed interim

financial statem€nt are as follows:

Relationship

Nine months ended

March 31 March 31,

2A2l 2020
(Un-audited)

*------------(Rupees in'000)--

57,626

60,023,631

41,860

265,375

19,910

133,318,083

12,142

87,149
1 85,1 82

1,101,465

5,039,808
698,8 l7
481,240

40

35,850

3?,593,911

75,629

532,1 55

27,188

94,336,613
30,31 I

82,651

235,370

1,383,832

6,037,903
669,647

357,501
6,830

Associate*
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Key mrnegemnnt pernonnel

- Rsmuneration

Paklstan lnatltute of Gorporata Gan*rnanEo
- $ubscription I Trainings

SSGC LPG {}rlvate} Llmlted
- Inlerest on loan

- Rsntal Income

Staff retirement benefit plans
- Contribution to prorrident fund
- Conrribution to pensicn fund
- Contribution to gratuity fi,rrd

Relationship

Wholly owned subsidiary

Associate

Nine months ended

March 3l March 31,

2*2r 2020
(Un-auditod)

'-------------(Rupess in'000)*

l42,t3l 145,367

4,624998

86,162

620

280,226
411,6?1

3',72,24',7

147,158

578

29tr,524

594,343

234,950

28.1 Sale of gas m;ters is made at cost plus mstlod. The Company is the only rnanufasturer of gas metsrs in the country'

28,2 Contribution to the defined contribution and benefit plans are in accordance with the terms of the entitlemert oltbe
employees and / or actuarial advice.

28,3 Rernuneration to the executive olficers af the Company and loans and advances to them are determined in

accordance with &e terms of their employment. Mark-up free security deposits for gas connections to the executive

staffof the Company is reeeived at rat6s prescribed by the Government of Pakistan.

28.4 Amount (due to) / receivablE frorn / investment in reiated parties.

The details of amount due with related parties not disclssed elsewhere in these unconaolidated condensed interim

financial $tatement are as frllows;

Relarionship

Associate

March 31 June 30

7021 2020

{Un-audited) (Audited)
*---..**(Rupees in'000)-*

Government related entities
- Billable charges

- Accured mark up on borrcwings
- Het investrnent in financE lease

- 6as purchases

- Gas meters & Spare parts

- Uniform cost of gas

- Cash at b*nk
- Stock toan

- P*yable to insurance

59,240"192

(5,249-245)

876,631

(439,891,948)
43,401

I5,818,845
16.435

5,331

{2,344}

63,591,87&

v,?21.,975)
593,033

(3 16,625,683)
73,437

15.818,845

24,951

4,912
(837)
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- Cas supp$ deposit
Interest oxp€nse accrued .

- late payment surcharge

Inter$t incorne accrued -
- late payment on gas bills
- Professional charges

- Contingertrent
' Capacity and utilisation chargrs of RLNC
' RLNG tarxportation income
- LSA margins
- Advance for Sharixg Right of Way

Karachi Grammar School

- Billable charges

- Gas supply deposit

$SCC LPG fPrivate) Llmit*d

- Longterminvestrnent
- Short temr lo*n
- Interest on loan

- LPO Sales

- Rent or Premises

- Reeeivable of manag*rnent fee

Relationship

Associate

\&'holly or*ned subsi diary

March 31 June 30

2031 2020
(IJn-audited) (Audited)

.-----'-------(Rupees ia 000)*-

(51,253) (51,263)

{15,832,411) (15,832,411)

14,177,660

57

3,535

5l,921,834
29.920,315

3,023,105

i18,088)

r,000,000
835,103

1,168,384

5,698
9?6

1,408

13,076,195

:/
1 {1{

51,063,909

29,477,644

2,877,266
(18,088)

1,000"000

1,535,103

1,Q82,222

5,698
1,442

12,688

5
11

5

(32)

2? OTERATINC SEC TENT$

IFRS I - Operating Segmenx requires opsrating segments to be identified on the basis of internal reports about

eornponenrs of tlre Company that are regularly reviewed by the Chief operating decision maker in order to allocate

resourco$ to segmenta and to asser their performance. As a result, managernent has identified the following twtl

segments:

l) Gas transmission and distribution (sale of gas); and

2) Me.ter manufacturing {manuibrturing and sele of gas meters}.

Prge - 25



SEGMENT ANI' Rf,VENUE RESULTS

The following is analysis of the Company's reveille and resuits by reportable segment'

Nine monrhs endsd

reverue
31 March 31

2021 2020 2Q2l
(LJn-audited)

---- (Rupees in'000)

197,382,165 (1,204,987)Gas transmission and distribution
Meter manufachring
Total segment rezults

March 3

20zo

1,542,5$? 13.048

(18,?55,333)

13,64?

196.95s.104 198 747 (1,191,938) (18,241,611)

195,689,933

1,256,171

Unallocated
- 0ther operating expcnses

- Other income

Unallocated
Loans and advances

Taxation - net
Interest accrued
Cash and bark balances

Total asset* as per uneonsolldated condensed lnterim
statement of flnancisl posltian

Segments liabilities
Gas transmission and distribution
Meter manufacturing

Total segment liabilities
Totsl lirbilitiee as per utrcorsolidated condonsed
irterim statement sf fiuancial porition

20,647,242

633.762.641 608.486.706

63 1,88s.178
292,154

55 632,177,332

(l 73,680)
871,576

t132,044)
963,573

Loss before tax 

-1193O{2t 

lt]illg,t$gl
The above revenue includes sale of meters by meler manufacturing segment to gas transmission and distribution

amounting to Rs 1,265 million (March 31.2020: R*. 1,516 million).

SEGMENT ASSETS A}ID LIABILTTIES
March 3l June 30,

2021 2a2a
(Un-audited) (Audited)

-----(Rupees in'000)--**-
Segment as*ets

Gas transmission and distribution
Meter manufacturing

Total segmmt assets 6 3.115,399 585,937,212

584,900,720
1,036,492

1,155,056

18,381,339
487,739

623.i08

1

19,718

2,169,564
19,192,406

48'7,739

659,508,972

Fage - 26
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30 FAIR VALIIE OF MEAST]REMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transactions between market participants at the mcasurement date.

30.1 FAIR VALT}D OF NNAI\CIAL INSTRUMENTS

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the

reporting date. The estimated fair value of all other financial assets and liabilities is considered not sigaificantly

different ftom book value.

The table below analyses financial instlments canied at fair value. The different levels has been defined as

follows:

Level I - Quoted prices in active markets for identical assets or liabilities.

L*vel2 - Inputs o*rer than quoted prices included within level I that are observable for the asset or liability,

either directly (that is, as prices) or indirectly (that is, derived from prices)'

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs).

The following table presents the frnancial assets which are carried at fair value:

As at March 31, 2021

Level I Level 2 Level 3 Total
:RuPees in'000-------

Assets

Fair value through OCI Financial
AssetB

Quoted equity securities t90,977 l9a,977

As at June 30,2A20

Level I 2 Level 3 Total

-RuPees in'000-----
Assets

Fair vslue through OCI Financial
Assets

Quoted equity securities 180,017 180,017
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The Compaay has not

amounts are reasonable

FrEehr:Id Land

Lessehcld Land

disclosed the fair values nf all other

approximalion of their fair values,

*-**-**-Kupeos
12,339,fi27
12,698,1 10

2s.037.1 37 25.037" 137

As A-t Jqne lq,28e0
Level 2 Fair Value

{Audited)
--------------Rupees in'0S0-----*--"

12,339,0?7 12.339,0?7

_ 12,698,1r0 *,fq$,119
25.037.137 25.037.13?:

fiaancial essets and liabilities as their carrying

30., tr.AIIi VALUN OT OTHER ASSf,TS

Freehold land and leaaEhold land arE rtated at rev*lued umoust ar at reporting dnte, the &ir value hierarchy is as

tbllows:

As at Mqlch 3i,.?S j
(Un-audited)

l.evel2 Fair Yaltre
in'000*--****

12,339,0?7

12,698,110

3T E}|EXTS AFTER TI[tr REPORTII{C DATE

The novel corrnavirus TCOYIS-I$) ernerged ald since then, th* c*nditian has cnntinued to dcteriorate. On

January 30, 20?0, The IntErnational Health Regulations Emergency Cqmmittec of the World Health

Organiration declarEd the outbreah 'oPublic Health Emergency of Inkrratisn*l Concern". Many eountries

including Pakistan have enacted protection me{xure$ ngai*st COVU)-}9, with a sigrrilicant impact on economic

actiyitie$ in thsse cru*tries. The cvolution of COWD-19 aa well as its irnpact on the global and the local

reoaomy ir hard predictiag nt *is stage . As of the release date af these financial smtemeilt$' therE has beEn no

rpeciicelly matsrial qffiylti&eble impact rf C0\rID-19 on the Company's finsnsial csn*ition ar resull* sf
operaticns exccpt &ose dbelcsed in aotss to tircse uaconsolidated coudensed ir:terim financial stetemerts,

32 CEI{ER{L

3I.l Figures havo bsen rounded off to the nssrs$,t thou**nd rupex unless othersrise stald.

3:.2 Carre*ponding figure* have b*cn rranxng*d end rrclassified" whsrver nccc$sary.

33 DATE OF AU"THORISATION

These uncor*olidnfed eo{rd6n$ed ist&rifi} linsnaial slatemer*s were authorised fm i*sug in Bo*rd of Birectors

rneeting held on 13-October-2022

Page - tr8
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SUI SOUTHERN GAS
COMPANY LIMITED
CONSOLIDATED CO}.IDENSED INTERIM
FINANCIAL STATEMENTS {UN.AUDTTED}
3OR TITE NINE MONTITS PERIOD EI\IDED
MARCH 31,202r



(AS

As$rTs
NON-CURRENT ASSETS

Property, plant and equiprnent

Intangrble assets

Defene<t tax
Righf of use assets

L*ng term iavestments

Net invesunent in finance lease

Long tsrm loans and advances

Long+enn deposits

CURRENT ASSETS
Storec, sparer and loose tools
Stock.in-tradE

Curre* nnatnriry ufn*t investrnent in finance le*se

Customers' instaliation wark-in-progress
Trade debts

Loans and adrqnces

Advances, deposits and short term prepaymeils
lntsre$t accrued

Other recsivables

Taxation - net

0ther {inaneial ssset

Cash and bank balances

$TXANCIAL POSITION

March 3I, iune 30,

:*21 3*20
(Un-audited) (Audited)

Notc *-*-.(Rupeesin'000)****

6

1

I 190,9?7

&7,'174

194, 1 38

19,741 ?8,617

13*,858,784 138,3??.714

$

t0
ll

TOTAL AS$XTS

The annexed nores &om I to 33 fonn an integrat part of these consolidated condensed interim financial statements.

3.*$4,2S7

5?,814

380,36S

90,110,o6l

n25,N14

739,9t2
I5,l3l,7t?

3S3,S25,660

I *,639, I ?3

l?9,?!3

AS AT MARCH 3I,2O2I

t3?,364,43$
p,747

l8'1,577

241,t20
180,01?

l3 l,l 35

18s,062

7,221,94V

5?,814

34I,566
gl,8l5,4s$

454,495
g3tr,gE4

14,030,332

337,S18,3?9

19,406,544

129r0S0
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EQUnY A!$II ;,IA8[[,ITIE$
SI{AXE CNPTTAL AND B"ESERYES

,A.uthoris*d *tnrr eapit*l I

X,000,0S0,0S0 ordirnry shere *fRs. 10 each

trsflrod, suhccribsd and paid-up copital

&ererver

Sarplu* or re-mc{wuxrment nf FYTOCI securities

Surplux on revaluetisN *fpr*per1y, ptrant and equipnnent

Accumulated losses

LIAEILITIES
$OH.CURHT,!{T LLTBILITTES

Llng tsrrn frnancn

Lsrg tenn deposit*
Smployee benefits

Obligation againat pipeline

Oefened credit
Csntrsst lisbilities
Lca*e liability
Lung term *dvances

CURN"XNT LIA3ILITIES
Cunent portion af long tsrm fineRce

Short tErm borrowingr
Trads snd other payables

$hort term deposits

Current portion of cbligation egeinst pipeline

Current portion afdcferred credit
Current portion of contract liabilities
Currentpcrtion of leaxe licbilif
Unclairned dividend

trnterest acerugd

TOTAL &QUITY AN} LIABTLITIES
CONTINGEITiICIES A:{D CO}flUITMETiTS

OT ilNANCIAL PO$ITION

Note

8,80r,;63
4,907,401

154,450

25,?54,815

(64313,eq9),

{25,088,105}

t2 34,66?,3*4

31,?86,651

5,342"899

x77.344
4,323,740

?,1 87,935

61,357

3,093,735

March 31, June 30,

x0?t 20?0

(Un-audited) (Audited)

--*{Rupees in'ffi0)---*-

10,000,s0s 10,000,000

8,BSq,l63

4,90?,401

143,4 0
25,2i4,&15

{6!,a{?,?r,Pi
(23,12?,9?0)

29,087-535

20,690,73:

5,1 36,09?

820,355

4,604,5?l

6,19?,498

fi1,25q
l8

l3
r4

I')

15

l6

13

14

67,235,945 691633,401

8.084,1l8
?2,660,657

543,853,6?9

32,5S9

63,179

422,503

197,415

83,558

285,426

I ?.536,254

8,086,064

14,9?9,55!
52i,503,?84

18,440

59,0?5

432,236

192,203

118,000

?&5$30
t7 6t7

593,218,358 563,116,340**AmE---eom3Ii*
l8

The arurexed ncte* *nrrr I to 33 form an integral part af th*se con*olidated condEnsed interjrn financial stateme:lts.
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Note

$rles
Seltss tax

0as develogme*t *urchatg*:

RLNC differential nurgin

llet ssls*
Cost of sdes

Cmss loss

AdministrstivB and selling expenses

Other operating expenset

Irnpairrnent loss against financial assets

0ther iscome

Operxting *mfit I {k:**}
Fina*ee e*st
Loss bsf*r* texetisn
Taxati*n
t*** for the perind

Basic and diluted loss pcr rhare Sr.rpeer)

The r*nsrpd notes from 1 to 33 i;rm an integral

orPxoFITonL$s$

12,{54,?5t 5,1833S6 t"?t$,$26

i3,3:3,3?8)

1r I 0<1 rlei
{$,363,S74}

8?9,02Q

{847,? }3)
{3,626.961}
(1,388,4??)

(85,243) { 17,31?,302i 31,316 {5,015,43&}
?5 (1jg!sr$031 {1,?,J6;5?f), ,,, (5??i5-,77} - (ry{,!t{}

{1,$?1,145} {t9,033,877) (546,361) {5,590,2*2}@@rcffi

_***gff)" ___elgu _lLsa *___*_Jgtr)

pan sfrhese consolidatsd condcnsed interim fi:raxsial steteftsnt$"

3OR TXIE PARISI} BNI}A} MARCT{ 3I. 2OII
Hiae rnur:ths period e*dcd Quarter ended

M*teh 3l Msrch 3l Mmch 31

2S3S 3S21 20?0

{Un-Audited)

228,9?1,59? 231.957.31? ?5,736,199 70,596,432

i 3.38l -6?4
?r7111???
-. 

I lJ-'r1** ?3,4d1,959

March 3l
2St1

l$
30

2t

x

,7

:4.S55,649
r3.?2 t.360'

{3.364,474.

{1,?81,0?9'
(43,336,

fl 5s"998'

r {}.4S3"41i



CA$COMP{NY
OF EOMTXEIIDNSTYE ITiTCOMtr

t02r

Mareh 31, Marsh 31,

Lors fix the period

Other ernrprekrn*ive incoms

Itcms th*t will nct be reclassified *ubsequently t*
unconsolidated statement of profit or loss

?021 302t) 30?l 201fi

{Un-Audited)
-----,--.._---{Rupees in'000 )------*-----

{t,t?l,t4J) (19,033,8??) i546,261) i5-580.29X)

Urraalised gcin / {loss} ffr re-Exsrurcmerrt of
FVTOCI reeurities 10,960 {101,653} {6,13S) {134,804}

T*tal cornprehensive loss for &e period (1,e60,18s) (19,135,530) {t5?J911 (5J25"096)
s@

The annexed noter {iorn I ts 33 fslrn an inte&ral prrt of&ese csnsolid&ted csndensed interim finaneial stflternsnt$.



SUI $SUTHENN GA$ CT}MPANY LI}IITEP
CONSOLTDATED COI\'DENSID TNTERI}I STATEMN'T OF CASH TLOW
FOR THI Pf,RIOO ENNEO MARCH 3I, UOzI

CJ.S}X FLOW TNSh{ OPf, RATI NG ACTTVTTTES
Loss before taxaticn
Adjusmnents for nsn+ash and other items

Working capitrl changes

Financial charges paid

Employe* benefits peid
Fayment for rrtirem**t benefits

Long tertn deposi* rcceived - net

Deparits paid . net

Loans and advances to ernployee - net

lnterest incsme received

lncome taxes paid

lfet cash {u*ed in} 1 g*nerated &sm opcrating aetivitien

CA$H TLS1V TN*M INVG$TING ACTIYTTIES
Fixod capital sxpeirditure

Payment for obligation against pipeline

Froccqds *om *sLe ofproperty, plant and equipmcnt
lx*se r*ntal &onr net investmenr in finance lease

Short term inves$nent

Dividend received

Net cash used in investing a*ivities

CASII F'LO}Y FN.O}T FI$I{IICN{S 'dCTIVTTIE$
Repayments nf local currency loans

Repaymelrr of consumer financ*
Repxynent of Ie*se liebility
Dividead paid

Net e*sh u*sd in finan*ing seriviries

Net decresse i* eash *nd earh equiv*trnts
Cash and cash sguivakntl *t bs.sinnins nf the p*riad
Cash and rash equiralents at end ofthe period

Cash and bfflk balances

Shcrt tsnn borrowing*

{rl*?8,sFr} (1s,45?,754}
(2r,4r6,16r) (e,i88,07r)

lling months period ended

Much 31, March 31,

2021 2*20
(Un-audited)

-*-*(&upees in'000)-----

?0,338,335

(? (?,763,247)

(7.t87,4??i 6,?69,583

1,2443p6 I,240,388

Note

26

27

" ,{??,,Fpsrq,i.?l (} },428,45e)(?1,4r6,361i (9,188.071)

The annexed nrtes from I tc 33 &nx an integral part oftkere pcrrsolidated *ondensed intsrinl finonsial ;taternents.

(4,638,S16)

(1 16,387)

1,09$,9I9

14,500

314,604

I,?l?,5q?

(1,01

I3,394,584

?8,467,63?
(6,4t4,417)

?,76?,165

s1n,741
t tt?nt?

t'?

{l0l,
50,39S

63,*?t

{?,57?,?65}

{10},?s9}
93,072

70,550

,833)
(14,?64)

tl {133,601

{17

{6, I

4,420,4?5

1xn753,977
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SUI $OUTI{ERN GAS COMPANY LIMITED
ISOTES TO TIIE CONSOLMATEN CONI}EN$ED II{TERIM HNANCI,A,L STATEMENT
FON T}TE PERIOD ENOED MARCH 3I,2O2I

I. TIIE GROUF AND ITS OPERATIONS

1.1 The "Group" concistg of:

Holdlng Company

- $ui Southern Gas Cornpany Limited
Percentrge of llolding

March 31 June 30n

2021 2028
%Subsidiary Coupanies %

- SSGC LPG (Private) Limited 100
- $ui Southem Gas Provident Fund Trust Company (Private) Limiled I{}0

100

100

The Group is principally engaged in fransmission and distribution of natural gas and liquefied petroleum
gas in Siutlh and Ealochistan. Brief proiiles of the Holding Company and subsidiaries are as follows:

Sui $outhern Gas Company Limited

Sui Southern Gas Company Limited ("the Company") is a public limited Company incorporated in
Pakistan ard is listed on Pakistan Stock Exchange. The main activity of the Company is transrnission
and distribution of natural gas in Sindh and Balochistan. The Company is atso engaged in certain
activities related to the gas business including the manufacturing and sale of gas meters and construction
contrasts for leying of pipelines.

The registered oflice of the Company is situated at SSCC House, Sir Shah Suleman Road, Block 14,

Gulshan e Iqbal, Karachi. The Company's pipe coating plant is situated at Plot No. F-76 Site Avenue
Karachi ( Here 3i4", lu & ?" pipe is coated for Distribution South Karachi and the Company Khadeji
P&C Base Camp h{-9 MotorwayKarachi.

The addresses of other regional offices of the Holding Company are as follows:

Regiaq
Karachi West
Karachi East
Kmachi Central
Hyderabad
Nawabshah
Sukkur
Larkaaa

Quetta

Address
Site Office, Karachi. Plot No, F/36 & F/37 Site Area Karachi.
Plot # 2111, Sector 3?, Korangi Industial Area, Karachi.
Azad Trade CenterNear Civic Center Karachi.
SSCC Regional Office, Opp. New Eidgah, National Highway Qasimabad,
S$GC Regional OfIicq Near Sikandar Art Callery Housing Society, Nawabshah"

SSCC Regional Office, Solimar Road, SITE Area Sukkur.
SSGC Regional Office, Near Shaikh Zaid Women Hospital, Larkana"
SSGC Office, Samungli Road, Quetta.

$ui Southern Gas Provident Fund Trust Corupany (Private) Limited

Sui Southem Gas Provident Fund Trust Company (Private) Limited is a wholly owned subsidiary of Sui
Southmn Gas Company Limited. Its registered ofiice is situated at ST-4/8, Blcck-l4, Sk Shah Suleman
Road, Gulshan-e-Iqbal, Karaphi and was fiarmed to facilitate administration of employees retirement
funds of the Holding Company.

Pagt - I



SSGC LPG (Private) Limited

SSOC LFG (Private) Limited is a wholly owned subsidiary of Sui Southern Gas Cornpany Limited. Its

registered office is situared at LDC building Karachi termins"l main university road, Karachi and its main

activity is supply ofliquefied petroleurn gas and provision ofterrnin*l and storage servieer.

The Subsidiary Company acquired *re assets including:

- LPG import terminal, bulk storage at liorth West indu*tial Zone,Port Qasim Karachi and

Bottting plants at Sara-e-eadai Stop, Kot Najeeballah Rr:ad, Indusrial Estate Hsttar-22610 Haripur,

KPK and SheiHrhupura Bedad Roed, Muridke Punjab througlr the High Court of Sindh auction

during October 2011.

The main activity of the Subtidiary Company is sourcing, marketing ard sales of Liquefied Pe$oleum

Gas (LPG) and pmvision of terminal and storage senices.

L.2, Brsis of consolidation

- These consolidated condensed interim financial statgrnsnt$ include the condensed interim financial
$tatemcnts of ths Holding Cornpany and its Subsidiary Companies, togrther "tle Croup".

- Ttre condenaed interim financial statcrnents of the Subsidiary Compenies are prepared for the same

reponing period as the Holding Company for the purpo$e of consolidation, using consistent

accounting policies.

- The assets, liabilities, ilcome and expenres of subsidiaries havE bem consolidated on a line by line
basis.

- Material inka-group balances and hansactions have been eliminated.

t.3 Regulrtory fremework

IJnder the provirions of license given by the Oil and Gas Regul$tory Authority {OGRA), the HCIlding

Company is provided a minimum annual retum before taxation sf 17,43% per annum of the net average

operaring fixed assets (ret cf defened credit) for thr year, exeluding flrmncial and ather non-operating

expenses and non-operating income. The detenxination of annual required return is reviewed by OCRA
under the terms of the license far tranamission, distribution and sale of natural gas, targets and

pilramsters set by OCRA, lncom* earned in excess I shart of the above guaranteed return is payable to I
reccverable from the Sol.ernment of Pakistan (GoP) and is adjusted Fom / to the Gas Development

Surcharge balance payable to I receivable from the GoP.

1.4 Flnancial performence

During the period, the Holding Company has incurred a loss after tax of Rr. 2,?49 million resulting in
increase in its accumulated los*es to Rs. 64,147 million and diminishing equiry tCI Rs. 25,929 million. As
at period end, current liabilities exceed its zurrent asset by Rs.96,777 million.
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The Holding Company's financial performance for thE period has been deteriorated mainly because of
higher UFG due io RLNG off load into SSGC franchise area which was sold to indigenous gas
customers.
ln order to improve rhe financial position and performance of the Holding Company, the management I
Board of Directors (Board) have taken l planned following steps:

- Economip Coordinatioa Cornmittee {ECC) in its rneeting dated May 11,2018 approved the summary
submitted by the Petrolerrm Division under which the Holding Cornpany was allowed UFG based on
RLNGhandling basis (volumetric basis) in the sale price ofRLNG in ths form of disribution loss due to
swapping arrangemsnts and consumption of RLNG in its frauchise area. However, iu its detemination
sn Firal Revenue Requiremsnt for FR.R) FY 201?-18 OGRA did aot consider implementing the
aforementioned decision and advised the Holding Company to teke up the matter with SNGPL in
consultation with Ministry of Energy (Perroleum Division). The Holding Company has reiterated its
earlier position of higher UFC due to RLNG and anothEr summary is being considered at ECC to
rsirforce earlier ECC decision with multiple options for its implunenlation.

- Government of Pakistan (Finance Division) in its letter dated July 06, ?020, GoP being majority
shareholder ha* scknowledged the &ruding requirements of the Holding Company and tras shown
cornrnitnent to extend all zupport to maintain the going concem status of the Holding Company.

- The Holding Company has devised s stratsgy to control UFG iu coming years and the same is under
implementation with the approval of Board of Directors"

- Under new tariff regime, the Holding Company will als.o bs entitled to the guaranteed return on
operatiug asset tiom l7% to 17.43% ftom FY 2019 for next three years.

- Banks have also wailed debt to equity covenant for financial years 2018-19 and 2019-20. However, the
Holding Con:pany has never defaulted in payrneut of ary installmsnt of principal and interest &ereon
and fbw of the loans have been totally paid offto date.

- Board 1 managernent believes that in view of abnve-mer:tioned steps / plans, the Holding Company's
profitability and financial position will improve in the next few years.

1.5 Determina$on of rcyenue requiroment

The Oil and Gas Regulatory .durhority (OGRA) in its order dated December 02, 2010, and May ?4,
2011, treated Royalty lncome tom Jarnshoro Joint Veffure Limited, profit &om meter Manufactr:ring,
iate payrnent surcharge (LPS), and sale of gas condensate as operating income, which OGRA had

previously allowed as non-opsrating income in its decision dated Septernber 24, 2010, for the year ended

June 30, 2010. OGRA also in its aforesaid decision reduced benchmark of the ailowable Unaccounted
for Gas (UFG) from 7% to 4.25% - SYa.

Being aggrieved by the above deci*ion, the Holding Company had filed an appeal against the decision of
OCR.A in the Hig;h Court of Sindh ("the Court"), on which the Court provided interirn relief, whereby,

OGRA was dkected tq determine the revenuE requirements on the same principles ar per ils decision of
Septernber 24, 20i0, pertaining to FY 2010 till final decision of the Court. However, with regard to UFG
benehmark, OGR{ was dirested to oarry cut an impact assessment study and subrnit its report to the

Court. Aftenrards, managernent estimated the revenue r*quirement of the Holding Company for the
{inansial years 2011 to 2015 based on the interim relief of the Court, and OGRA also accepted position
taken up by the Holding Company for the said financial years, subject !o thE final decision of the Court.
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On Novernber 25, 2016, the Sindh Eigh Court dismissed the Holding Company's petitions through its
judgement. Consequently, OGRA ir its decirion dated December 72,2016 and October 25, 2017 for

determination of FRR for FY 2016 and 2017 respectively allowed UFG at 4.5% and teated Royalty

Income frorn Jarnsboro Joint Venturp Limited, profii from meter manufacturing, late payment sur*harge,

and sale of gas eondensats as operating income. The Holding Company has filed civil petition for teave

ro appeal in the Suprerne Court of Pakistan on January 25,7017, again*t the abovrrnentioned Si*dh High

Court judgement But the management has considered OGRA's deEision in preparation of this

consolid*ted conden*ed interirn financial statemcnt for the period ended March 3 I , 2CI21 .

2 BASIS FOR PRBPAE{,TION

2.1" $tatement of compllance

These consolidated coude,nted interim financial stetemcnts hal.e besn prepared in accordance with thr
requiremens of International ,Accounting Standard 34, "Interim Financial Reporting" and the provisions

and directives issued under the Compauies Act, 201?. [n ease where tbe requirements differ, the

provisions of and directives isrued under rhe Companies Aet" 2017 shall prevail. For the determination

of Gas Development Surcharge, the directives of OGRA and the OGRA Ordinance, 2002 have been

followed. Moreover, Gas Developrnent $urcharge recorded in these consolidated condensed interinn

financial statements is based on FRR determined by OGRA for the financial year ended June 30, 20!0.

Thsse ccnsolidated candensed interim financial staternents do not include all information required for
annual audited consolidated financial statements and should be read in conjunction with the annual

audited consolidated financial s&tements of &e Croup for the year ended June 30, 2020.

3 SIGNITICANT ACCOUI{TING POLICIES

The significant accounting policies and rne&ods of cornputation applied for the preparation of these

consolidated condensed interim financial statements are the same as those applied in preparation of ttre
annual audited consolidated financial staternents ofthe Croup for the year ended June 30, 2020,

4 ACCOUNTING ESTIMATES A}:D JUDGMENTS

The preparation of thsse consoiidated condenssd interirn financial statements in conformity with the

approved accounting rtandards, as applicable in Pakist*n requires the rnanagement to make estimates,

assumptions and use judgments that affect &e application of policies and the reported amounts of arsets

and liabilities and incorne and expenser. Actual results rnay differ from these estimates.

The significant judgrfieflt$ made by the management in applying the Oroup's accounting policies and the

key sources of estimation unc€rtahfy were t}le same as those that applied to the annual audiBd
consolidated fiaancial statemsrts for the year ended June 30, 2020. Furthsr, llte charge in respect of staff
retirement benefits has been recognised on the basis ofacruarial's projection for the ensuing year; hence

it does not include contideration for actuarial gains / losses which will be determined at the year end.
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5 TINANCTAL AISKh{A}IAGSMEIYT

The Croup's financial risk management objectives and policies are consistent wi*r those disrlosed in the
arurual audited consolidated finaneial $tatements as at and for the year ended June 3A,2020.

March 31, June 30,
2021 ?0?0

(Un-audited) (Audircd)
*-**(&upees in'000)-***-

6 PROTERTY,PLAT{TA:YDTQL'IFMENT

Details of additions and dispar*trs of properly, plant and equipment arp as follows:

Operating xsets
Capital work-in-progress

Opcratiog *r*etr
Lea.sehold lcnd

Buildi*gs nn leasehoid land

6as dirtritrutioa rystem
0as transmission pipelines

Te lEcomnuaieatiqn

Planr and maehinery

Tools and equipment

Motor vehicleg

Funxiture md fixtures

Office equipment

Computers *nd ancillary equiprnents

Cqrstruction equipmeut

Cornpressors

Crplt*l work la progre3rr

Frojecti:
6* distribution sptsm
Cas trarxrnisrion tystem
Co*t ofbuildiugs *nder construction a$d othex

125,742,475 125,445,039
I 3,200,899 I l,g l 9,40 I

... 138.943,37L 11736/,$9

Mrch 31, March 31,

i02i 2020

(tin-audited)

I.**-?***....'*-:--**EuPeer in'0S0)--'**-------'--*'----
Cost of '*ritten down Cost of Written doun

additions i value of additions / value of
lraosfers (transfers1 tranrfurs (ramfers/

from CWIP disposolg from CWIP disposals)

{64396) ?,05:,4!1 {2r,6}4J

Capital

exprnditure

incw,ed

?ransfer to

operating

a$Ei1$

Capital

expenditure

ircurred

Transfer t0

opemting

as$ets

26,060

4,100,x$
1,415"519

36,51 I
89,861

4,512
4q {(?

? ai5{

39,1 l9
86,351

1, t86,43$

{43,9r0}

(1e)

(2?r)

{i0,296)

3,4?3

133,372

3,?0?,?49

2.1 t 1,66?

I n{t
I ?!*,754

8,896

t68,686
,fi on(

13.5ll9
'!?',10

63!,016

{6e8)
(r,396)

(71)

t25.?15i

(1?)

{?37i

7,03?,315

(o<cl

1.353,95S

!,s39,?45

{4,1
(r,415,5l9)

,511

4,&09,761

1.763,9r 8 (:, i r t.$6?)

(3,707,'
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During thr period, there has been net (decrease) I inrrease in respect of *tores ard spaxes held for capital

projects and others amounting to Rs. {1,363) mitlion (March 31, 2020: fu. 366 million}.

March 31, June 30,

202t 2020
(Un-audited) (Audited)
*---*{Rupees in'000)----

7 XIGITT OT $SE ASSETS

Cost
Accunxrlated depreciarion
Net bsok value

Cost

Opening balance

Impact on apptication of IFRS l6
Additions during the period
Derecogrition during the period
Closing balance

Accumulated deprccirtion

Openirg batance

Dapreciation charge for the period

Derecognition during the period
Closing balance

8 LOI\G TERM INVEST}IENTS

Investnnents - fair value through other comprehensive
income

171,975
(21s.153)

369,281

369,281

{r28,r61 )

241.I20

369,?81

18,033
(12,285)

375.029 369.381

l28,l6l
94,277

{r2.28s)
2r0.153

128,161

t61

The rate of de,preciation is based on the terfir of the respectiye agrsement and ranges from 33.o/o to 40Yo per

annum.

Mareh 3 1. June 30,

2021 2020

{Un-audited) (Audited}
**-*(Rupees in'000)-*-*

190,977 80.0i7I
190.977 180.017
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Note

March 31, June 30,
20?t 2020

(Un-audired) (Audited)

-**-(Rupeer in'000)-**-

I

9.1

TRADEDEBTS
Secured
Unsecured

Prqvision againnt doubtful debts

26,363,141
85,077,220

32,675,A05
78,433,595

9.1&9.2 I11,440,361
(21.3301100)

90.110.061

I I 1,108,600

{92?3,134)
91.835.466

As K-Electric Limited (KE) ha$ been defaulting and not making payment of Late Paymurt Suroharge
(LPS) and the Holding Conrpany filed a suit in the High Court of Sindh in November 2012, for recovery
of its aggrogate claim, the Holding Company effective &om July 01, 2012 decided to account fcr LPS
ftom KE on receipt basis as per Lnternationa! Financial Reporting Standards - 15 'oRevenue fram
Contracts with Customers" based on opinions from firrns of Chartered Accountants.

ln accordance with the rerrised accounting treatmenq the trade debts includes Rs. 30,?83 miliion i"tune 30,
2020: Rs. 33,415 million) as at March 31, ?0?1 recEivables from KE against sale of indigeuous gas. Out
of this, Fis. 29,652 million (June 30, 2020: Rs, 29,653 million) as at March 31, 2021 are overdue.
However, the aggregate legal claim of the Holding Company *om KE amounts to Rs l?7,544 million
(Jure 30, 2020: Rs. 116,743 million), This arnounl has been arrived at as per the practice of the Holding
Company to charge LPS to customerg wlro ds not make timely payrnents.

Considering that the Holding Company has valid legal claim for recovery of LPS together with
outstanding principal amountn the Holding Company filed the aforemeutioned suit against KE amountirg
to Rs. 55,?05 million. The above suit has been filed on tlrc following grounds:

. As per the agreement dated June 30, 2009 which was ffiterod between the Holding Company and I(E
for making sutstanding payment in 18 insralments, the Holding Cornpany was entitled to charge LPS on

outstanding principal amount at rate of:

a. Highest OD rate being paid by the Holding Company or;
b. Highest rate at which interest is payable on gas producer bills.

' As per the above *greernent and as per the audited financial statements of KE as at June 30, 2010, KE,
itrclf, acknowledged and recognized LFS till June 30, 2010, in its books of aecounts which confirm

management's assertion that the Halding Cornpany has legal ciaim over KE for charging of LPS.

KE aiso {iled case against the Holding Cornpany in the High Court of Sindh for rccovery of damages /
losses of Rs. 61,614 rnillion as KE claimed thx the Holding Campany had not supplied the csmmitted
quantity of naturai ga: to KE. However, the legal counsel of the Holding Company is of the view that

claim of KE is not valid and is not as p€r tenns of thc agreement where it was agreed that the Holding
Company would make excess supply of natural gas if K-E would make tirnely paynrents. As KE defaulted

oa $rany inslancos in making pa),mffits on due dates, the llolding Company $/as not bor.rnd to supply

excess quanfity ofnanual gas as per tern* ofthe agreement.
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9.2

Management has consulted with its legal counsel, who is of the view thal the Holding Company has a

strong ca$e over recovery of the outstanding amount due to which rnanagement considsrs outstanding

balance good and recoverable. The legal counsel also viewed that the Holding Company has a good claim

over LPS on out*tanding balance, but considering that the matter is in dispute, as discussed above, the

Holding Company has decided to recognize LPS from KE when either such claimed amounts are

recovered or when thene arp decreed and their recovery is assured.

kt March, 2014, management signed a payrrcnt plan with KE in order to shesmline ths payment

madalities in rel*tion to current nronthly bills and old outstanding principal amount, in which the issue of
LFS was nat addressed. The ptau expirrd on March 31, ?015, ard first addsndum was included to the

original palrlent plan effective from April l, ?015 till March 31,2016. Upun expiry, thr necond

addendum was included to the original payrnent plan on June 18, 2016 Effective from April l, 2016 till
March 31, 2017. Currentlyo rnanagement is in a proscrif; to negotiate paymeut pl6n, rvhich hasn't bEen

finalised till the issuance ofthese consolidated condensed interim financial statements but the supply cf
gas and payment is continuing as per old plan.

It has been agreed during various meetings with K-E and the Holding Company to appoint a firm of
Chafiered Accountants ts rsconcile the balances appearing in their respective books which is still pending.

Tenn of refbrence has been signsd and shared with KE however no response received lrom KE.

As Pskistan Steel Mills Corporation (Private) Limited (PSML) has been defaulting and not making
paylnent of Late Payment Surcharge (LPS), the Holding Cornpany effecfive from July 01, 2012 decided ro
account for LPS frcm PSML on receipt basis as per Intemational Financial Reporting Standards - i5
'*Revertue fiom Contacts rl'ith Customsr$" based on opinions &om firms of Chartered Accountant$.

In accordance with the rel'ised accounting ireatment, the trade debts ineludes Rs. 24,626 million (June 30,

2030; Rs. 24,332 million) including overdue balance of Rs. ?4,548 miliion (June 30, 2030: Rs. 24e82
million) recEivable from PSML. However. the aggregate legal claim of the Holding Company from PSML
amounts to Rs. 72,692 million {June 30, 2020: Rs. 67,665 million), This amount has been arrived at as pgr

the practice of the Holding Company to charge LPS to customers who do not make timely palments.

The Holding Company filed a suit in the High Courl of Sindh in April 2016, for recovery of its aggregate

claim amounting ts Rs. 41,354 rnillion alcng with LFS. On April 6, 2016, the High Court of Sindh passed

an order restraining PSML ftom creating any third party interest in relation to its assets including but not
limited to immovable assetr or*aed by ir.

PSML has filed its couater claim sf Rs. 38,660 million approximately on account of losses due to low gas

prsssure pravided to PSML &om March ?015 to Decerrber 2016. Legal counsel of the Holding Company
is of the view' that due to vageries of litigation nothing coutd be expressed with any degree of cenainfy in
the contested matters.

Although PSML's hnanci*l position is adverse, aad it ha$ no capacity to repay its obligations on its own,
management is confident that the entire amount will be ultimateiy recovered because PSML is a

Government-owned entity and is continucusly being supported by the Govemment of Pakistan.
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March 31, June 30,
zw 2020

(Un-audired) (Audited)
-*---{Rupees in'000i****

IO INTEREST ACC&TIED

Interest accrued on late payment of bills I inwices &om:

WAPDA
SNGPL
JJVL

Interest accrued on salas tax refund

Frovision ogainst impaired accrued inscme

1I O?IIERRECEIVABLES

Gas developrnent surehmge receivable from
Govemment of Pakistan (GoP)

Receivable &om BNGPL for differential tariff
Receivable *om rtaffpension fund
Receivable &om IICPCL
Balarce receilable far sale ofgas condensate
Recsivable &om SNGPL - a related par,ry

Receivable fronr Jarnshoro Joint Velture Limited
{JJYL)
Rsceivable from SSCC LPC (Private) Limited
Sales tax recnivable
Sirdh eales tax
Receivable against esset contribution
Accrued markup
Misrellaneous

Impairment loss against financial assets

11.1 Gas development cureharge recdvable from COp

Openilg Balarrse

Recogrized in statement of prcfrt or loss
Subsidy for LFC air mix aperation*
Closing Balanee

1l: &.eceivrble from Habibullah Coesirl Power
Compaxy Friysr* Llmited (IICPCL)

Amount af LD charge$ a5 per arbitration award
Subsequent LDs raired by $CPCL on Award Principle

I 1,3

1t.4& ll.5 i1,030,271 11,4??,93t

I 1.6 40,957, I 06

112,9?6

330,329,1,7

NotE

11r

I1.3

4,639,502
9,538, I 58

5f8,798

4,390,715
8,685,480

578,798
14,756,459

497,739
15,?44,197

{} 12,40$)

*--l$alH;

13,654,993

487,',139

14,t42,732

.., {1,}3r4qq)
14.030.332

203,126,003
4,284,S9S

{l l??

4"157,839

53,064
101,554,265

46,481

178,411,641

4,284,080

4,157,839
46,438

99,S34,332

41,639,396
112,976
418,1 18

5,450

{2,586,8?4), , --. 8,586,874)
363.92s.660 337.818.379

366,512,534

l?8,411,641
?4,S55,649

658,71?

"- ..fJJ52
340,405,353

140,160,555

3?,600,-t01

,,,,,.-. _650,585
178.41 r.641

3,938.382
319,45?

203.926.00?

3,938,382
?19,457
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I1.2.1 HCPCL initiated arbital proceedings on November 30, 2015 in the Irternational Chanber of Commerce

Singapore (ICC) against the Holding Cornpany on account of short I non-supply of conEactual gas

volurnEs ard disputed compounding of interest i.e. Late Paymer( Surcharge on gas bills thereon for the

perisd from Ianuary 2009 to Mareh 201?.

On April 30, 2018, ICC issued decision in favor of FICPCL and the Holding Company was made liable to

make payment !o HCPCL as a final reward iu the forrn of indernnity, liquidated damages (LD), interest on

I-D and legal and professional charges. The said final reward was adjusted by HCPCL against running

gas bills issued by the Holding Company.

Earlier in January 2018, the Holding Cornpany approached Minisay of Energy (Petoleum Division)

regarding waiver of LDs claimed by WAPDA / CCPA-G from HCPCL against non-supply of Electricity

to WAPDA which was being passed to the Holding Company by HCPCL.

The matter was submitted to Economic Coordination Committee of the Cabinet (ECC) for consideration

md ECC in its meeting held on February 07, 2018 approved in principle, the proposal regarding waiver of
LDs with the direction to Petoleum Division to work out modalities in consulktion with stakeholders.

LDs adjusted by HCPCL against running gas bills are recoverable from HCPCL as per ECC

aforernenfioned decision amounting to Rs. 3,626 miilion for the Award period along with LPS amounti*g

to Rs. 3 12 million and further LDs deducted by HCPCL fallowing Award principles amounting to Rs. 16?

million and Rs. 58 million upto June 30, 2018 and for ths year ended June 30, 2019 respectively.

March 3 l, June 30,

x021 2420
(Un-audited) (Audited)

Note ----(Rupees in'000)**..*

11.3 As at year ead, receivable balauce from SNCPL comprises of the following:

Uniform cost of gas

Lease rentals
Contigent rent
LSA Margins
Capaciry and utilisation charges of RLN0
RLNG transportation income

15,8 18,845

876,631
3,535

3,023,105
5l,921,834
29,920,315

i5,818,845
593,033

3,535
2,877,266

51,063,909
29.477 "644

11.3.1

i01.564.265 99.834

11.3.1 The Holding Company has invoiced en amount of Rs. 123,545 million, including sindh sales tax of fu.
14,356 million, till March 31,2021 to SNGPL in respect of capacity and utilization charges (terminal

charges), LSA margins and tansportation charges relating to RLNG.

SNGPL has disputed the tErrninal charges that have not been allowed to it by OG&{, terminal charges of
a third party (i.e. Pak-A&b Fertilizer Company Limited €AFCL) and terminal charges with respect to

those quantities which were not supplied to SNGPL, SNGPL is of the view that it will only pay terminal

charges as per OGRA Noti{ication and for those quantities which are actually supplisd to SNGPL and not

the actual cost billed by ttre Holding Company. For quantity supplied to PAFCL, PAFCL is making

payment directly to the Holding Cornpany according to the payment plan hnalized subsequent to end of
reporting date. The Holding Company has finalized its payment plan witi PAFCL in which PAFCL is
required to make eight equal monthly installments of Rs. 201 million per rnonth. Till July 2019, the

Holding Company has received all eight installment"s.
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ln Jme 2016, the Ecouomic Coordinatisn Csmmittee {ECC) approved the policy guidelines th*t all
charges under LSA including, but not iimited ro capacity and utilization charges as well as retainage are to
be iucluded at acfual. OCRA in its decision dated October 7,2016 regarding determination of RLNG
price, has allowed the terminal charges at actual.

The Miri*hry of Energy in pursuaace of the decisian of ECC vide case submified on Seplember 03, 20i5
has allocated 7l BCF R.LNG vnlume to the Holding Company in order to resolve the matter af short
$rryply, with the dire*ion to anter intLo an agreernent with SI$SPL for RLNG allocated voh.lmes with the

condition lhat cither the Holding Company witl rnake pay{nent to SNOPI" for the RLNC rold in its
&anchise areaor will rctum &ese volumes when dediceted pipeline is available.

OCRA, in its letter daled Novernber 20, 2018, in pursuance of decision of the ECC, with the consent of
SNSPL and the Holding Cornpany, has deiermined the price mech*nism far purchase and sale of
allocated RLNC vslumes"

Based on initialerl egresrnent between the Holding Company and SNGPL dated January 25,2031, SNGPL
is raising invoice for RLN$ volumes retnincd by the Holding Company from June 01, ?030 based on

RLI-IG reconciliation stetement mutually agreed. The rete is based on OORA decisiern dated hlovember
20, 2018. SNCPL hac started payneilts of sr:ch invoices issued by the Holding Company from June 2020

onwards on monthly basis.

lI.4 This include amount receivable in respect of royalty income, sale of liquefied peholeum gas, sale cf
natural gas liquids, ftderal excise duty and sindh sales tax on franchire services.

As at period end amount payabie to .IJVL in respect of procersing charges is disclosed in note i6 & 17 to

these consolidated conderued interirn financial statements.

11.5 During &e yenr 2013-14, the Supreme Ccurt of Pakistan (SCF) pas*ed an order dated December 04, 2013

with respect to the Constitution Petition No. 5 of ?011 and Human Rights Case No.15744 - P of 2009,

rvhereby the Implemenlation Agrcament qf Badin gar freld datcd August 12, 2003 signed between the

Holding Cornpar:y and Jamshoro Jaint Venfure Limited (JJYL) was declared void &om the date of its
inception. The SCF constiruted a *ommittee to ealcr:late royalty payrnents (on the LPG extrected to date)

on the basis cf &e Saudi Aramcs rsfer$nce price plus &eight rharges instead of the "Refers$ee PriEen' for
the futl period during which the knplementation Agreement had becn sperational. Flnwevsr, the freight

amount is yet ta be tinalized for which the SCP has appointed an Atlvncate Supreme Court to determine

the matter and accordingly the same has been *ubmitted by him.

As per SCP order dated June 13, 20tB a firrn of chartered accountanls was appoiated to determine the

receivable 1 pay*le from / to JJIIL wherein fteight matter was also included and the report has beea

submitted by the flrm. However the freight matter is stilt pending and the *CP will xettle the samc and an

appropriate nrder shall be passed in lhis respect. As per SCF order dated Janu*ry 9,2019, in retpect of
freight rnatler chargao, SCP directed JJVL to deponit Rs. 249 million as JJVL's admitted liabiliry for
freight charges firr the period 2005-3013. llhe Holding Cornpany has reeeived such amount as directed by
SCF on February 24,2A2A and further ffnount in this respect will be deterrnined / settled by SCP in due

corirse.
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11.6 $ales tax re$md: arisE duE to uniforur purchase price adjustment $ith Sl.iCPL artd zero ratiug of sales ta:r

on gas sales for verious industriEs. Salee tax refirnds are processed through FBR'a sales Tax Aatomated

Refirnd Repositcry (STARR) systcm. Due to several snags in the functioning of STARR, valid input sales

tax claims of the Holding Company are defened. Realiaing the problerns of STARR, in August 2010,

dispeasation &om processing of sales tax refunds through the STARR $ystein was allowed by FBR
through a letler arrd subsxntial re&mds were released after issusnce of this letter under corpoffite
guemntes (subject to po$t rcfund audit). However, above said dispensation *,as also withdrawn by FBR in
May 2012.

After withdrawal of said dispensation, the deferred refunds are issued to the Holding Company on the

basis of manual verification of documents (third paty veador sates tax returns) by tax authorities. The

management is making vigorous effcrts for realizatian of these refunds.

11.? This repressnts receivabte from Mari Petroteurn Holdiag Company Lirnited, Spud Energy Pry Limitrd,
PKP Exploration Limited and Oovernment Holdings (Prirate) Limited (refened as BJV); in respect of
Zarghutr gas transmission pipeiine under pipeline confibution &greement. The receivable has been

recognised using discounted ca.qhflow teehnique.

Note

March 3 l, June 30,
2021 2024

(Un-audited) (Audited)
-**--(Rupees in'000)*-*-

11, LONC-TER}I FINA.NC6
Secured

Loans from banking cornpanies

[.insecurcd
Front end fee offoreign currency loan
Consumer financiug
Govemment of Sindh loans

Less: Current portio* sh*wn under Current liabilities
Loans frorn banking companies

Consurner financing
Covsmment of Sindh loans

l2"l & L?.2 31,79?,04? 36,?10,321

33,950
156,340

719.110
959,460

23,950
170,605

76&.723

!,6fJI8
3?,751.502 37,1',13,399

(7,8?5.000)
(22,4511

{186.667)

{?,875,000}
(?4,397)

{186,667)

{8,084,1 I8}_ (8,086,064),

24.667,384 29,087"535

t2.l A long term finance facility amaunting to Rs. 15,000 millicn was sanctioned in October 2015 from a

syndicate of bank. During the period, repeynent of Rs. 1.500 rnillion has been made.

12.2 A long tsrm tinance fbeility amounting to lts. 39,800 million was sanctioncd in May 2016 from a
syndicate of banl$. As at ll{arch 3 l, 2021 the Holding Company has utilixd R.E. 34,200 million out of the

total sanctioned amsunt. During the period repayment of Rs. 2,493 million has been made. The financial
arrangernents have been secured by GoP guarantee and ranking charge creatsd by way ofhlryothecation
over all present and fuhrre rnovable fised Regasilied Liquefied Nafural Gas {R"LNC) asrcts of the Holding
Cornpany including but not limited to eompressor stations, transrnission pipelines, distribution pipelines,
pipeiine construction maehinery and equiprnents.
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13 DETERR-ED CREDIT

Government of Plkl*tsu csntributionr I grants
Opening balance

Additious i adjustrnents during the period / yrar
Transferred to consolidated statement of profit or loss
Closiug balance

Government of $indh (Conversion of loan into grant)
Opening balance
Additions during the period / year

Transferred to consolidaied statement of profit or loss
Closiug balanse

Government of $indh grants
Opening balance

Transferrad to consolidated statement ofprofit or loss
Closiug balance

Contributior from consumers

Advance received &om customers for laying of,mains, etc.

l4.l Contribution from consumers

Opening balance

Additions i adjustrnent$ during the period / year

Transferred to consolidated siaternent ofprofit or loss

Less: Current portion of contributions from consumers
Closing balance

?4

Note

24

14.1

March 31, June 30,

2A2t 2020

fUn-audite$ (Audited)
***-(Rupees in'000)..-*..

2,425,211
86,808

(1 16.034)

1,9?0,1 l,gg5,9g5

24 & 13,1,

1 17,094 129,125

Less: Current portiot of deferred credit

4,146,243 5,036,757

{4??,(03) (432,236\

**&iSiJgg==_*iuJZ.L

l3"I This represent* the benefit of lower interest rate on Govemment of Sindh Loan III, [V and V, and is
calculated as difference between the proceeds received in respect ofGovemrnent of Sindh Loan III, IV and

V and its initial fair value. The amount of Govemment of Sindh loan after conversion amounting to Rs

940 million and its initial fair value is amounting to Rs. 170 million based on Rs. 398 million" ThEse are

salculated at 3 month KTBOR prevailing at respective year ends in which &e loans were disbursed. This
beneflt is rreated as Govcr,nment grant and would be amortised in consolidated staternent of profit cr loss

on the basis ofpattem ofrecognition, as expens€s, the cost the grant intends to compensats.

14 CONT&A,CT LIABILITIES

1,962,210
4 1)\ 1)<

1,823,259
4,3',14,239

l-l-&7-935 6.197.498

(19?,415) (192,20+)

t.962.2t1 1.823259

14"2 The Holding Company has recogrrised the contract liabilities in respect of the amount received from the
consumers as contrjbutian towards the cost cf supplying and laying transmission, service and main lines.

2,911,647
12,711

{215,351)

3,064,028
139,427

(29 1.808)

13,653

129,1

2,015,462
292,225

(148.061)

1,573,394

623,385
( 18 1.3 17)
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15 SIIORTTERMBOBROWINGS

The*e represent facifities for short term ruaning finance I short term money market loan available from

various banks amounting to Rs. 25,000 million (June 30, 2020: Rs. 25,000 million) and subject tr: mark'

up to 0.00% to 0.?0% (June 30, 2020: 0.00% to 0.20Yo) above the average one montl KIBOR. Ths

facilities are secured by first pari passu, firstjoint supplemental hypothecation and ranking charge over

present and future stock in t'ade end book debls of the Holding Company.

The aggregate unavailed short term bonowing facilities amounted to Rs. 2,339 million (June 30, 2020:

Rs. 10,021million).

16 TRADEANDOTHERPAYABLES

Creditors for:
Indigenous Gas

RLNG

RLNG differenti&l margin payable to GoP
Ergro Elengy Tenninal Limited
Accrued liabilities
Provision for compsnsated absences - non executives

Payable to staffgratuity fund
Payable to pension
Payable to provident fuad
Deposits I retention money
Advance for sharing right of way
Withholding tax payable

Sales tax and FED payable

Sindh sales tax on services

Processing Charges payable to JJVL
Gas in&astructure development cess payable

Unclaimed term finance certificate redemption profit
Advance &om customers and distributors
Transpo* and advertisernent services

Provision
Workers's profit participation furd
Others

March 31, June 30,

202t 2024
(Un-audited) (Audited)

---*(Rupees in'000)-----

391,410,730 385,A72,492
92,860,338105, 182,729

496,593,459 478,932,83CI

Note

16.1

17,651 ,996
1,366,661

5,720,970
303,441

4,078,265

14,430,636
1,901,685

3,907,597
303,441

4,076,196
129,230
74,872

622,816
18,088

119,004
459,627

135,594

8,528,447
'1,234,826

I,800
59,036
23,581

9,394
174,515

460,009

62,337

61 5,143

18,088

226,2A4
635,922
2t93At

8,528,447
7,066,186

1,800

101,940

29,459
6,480

174,515
453,065

---ffiss-:tr?e-- 521,503,284

As at March 31, 2021, amount of Rs. 329,120 million (June 30, 2020: Rs. 308,399 million) is payable to

Oil and Gas Development Company Limit€d, Pakistan Petroleum Limited and Govemment Holdings

(Private) Limited in respect of gas purchases along with interest of Rs. 15,832 million (June 30, 2020:

Rs. 15,832 million) on their balances which have been presented in note 17.1 in these consolidated

condensed interim financial statement.

16.1
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Note

March 31, June 30,

30?t ?aaa
(Ua-audited) (Audited)
-**-*(Rupees in'000)------

I7 INT&RE$TACCnI]ED

562,364
481,020
121,043
438,392

4,926
t7"l t5,832,41I 15,83231I

17,536,254 17342,056

l7.t ,ds discloeed in note 9.1 and 9.2, effective liom July l, 2013, the Holding Company has been accourting
for LPS frcm KE and P$ML on receipl bacis as per IFRS 15 "R.evenue frorn Contact with Curtomers"
based on opinion &om firms of Chartered Accountants". However, tke Holdiug Compaly continued
recagnition of the LPS expffise payable on nutsta*ding payables of the Sovemment Contrclled E & f
Compardes i.e, Oil and Sas Development Hnlding Carnpany Limit*d (OGOCL), F*kistan Patroleurn
Limited {}PL} and Gove.rnment Holding {Frivate) Limitcd (CHPL) tr: comply with the requirements of
th* accounting standards, as such standards ds not allow the Holding Company ro offset its LPS incorne
against the mark-up expense in absence of leg*l right of set off, despite lhe fact that the Hotding
Company has rever paid such LFS ts Government Confrolled E&P Cornpanies. Therefbre, the
managemsrt approached MP & NR thrsugh its lettpr dated September 1, 2016 t* allow similar treatment
af ils LFS payable to the Government Conkolled E&P Cornpanies due to special and unusual
*ircurnstances arising frorn eircular debt. The Holding Cornpany's request was also based on, besides the

unique situation of circular debt, past settlement record on net basis which was approved by ECC in
2001 and the fact that OCDCL, PIL and SHIL have adopted the aceounting policy whereby such LPS
incornes will be recorded in their financial statements only whsn the sqme are received.

In respo,nse to the Holding Company's above request, the MP & NR vids their leuer dated January 3,

2017 has supported the ccntentian of the Hslding Cornpany that it will not rscognize LPS expense
payable to the Goven:rnent Controlkd E & P Companies iOCDCL, PFt and CHPL), effective from July
1, 2013, till tbe time Holding Courpany receives payment fior LPS incorne *om KE and FSML and it
would be rcttled simultaneously subject to fullillrnent of all the codal fcnnalities. Based on the letter
received from MF & I,IR, and the legal rpinim, the Holding Company has:evexed the LPS expense on
delayed paytnents on &as rupplier effective frnm July l, 2012. Further it has been decided that the
Holding Car*pany will reccrd and pay such expense in the period only when it receives I-PS income
ftom KE *nd PSML.

FIad the management not reversed tht LPS sxsen*e payable from July l, 2012 to June 30, 2016 of Rs.

26,722 millirn and recordsd L.P$ expense for the year ended June 30,2017; June 30,2018; June 30,
2019; June 3S, 202S and for ths period mded March 31, :021 arnounting to X"s. 7,569 milisn; Rs. ?,477
million; Rs. 10,5?5 rnillion; Rs ?6,335 million and Rs. ?0,946 millior rerpectively on outstauding
payables to Covemrnent Controlled E&P Companies, the effect an this consolidated condensed interim
financial $tstcments would be as follows:

Long rerm financing - lo*ns &orn banklng companies
Long tnrn deposits fram customers

Sho* tarm borrowings
Late paymurl surcharge on processing charges
Late palment surcharge on gar daveloprnent surcharge
Late payment suroharge on gas supplies

669,5?8
376,504
714,493
438,392

4,826
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(Bupeer in million)

- Increase in loss before tax
- Increase in lo,ss after tax / acoumulated loss
- Increase in loss per share'rupees
- Increase in accumulated losses

- IncrEase trade payables

- Increase deferred tan liabilif

20,946
14,8??

16.88

99,074
99,074
29,744

18

18.I

r8.2

lE.3

133.r

March 3 l, June 30,

2021 202*
(Un-audited) (Audited)

'-**-(Rupees in'000)-*-*-
CONTITGENCIES AND COMMITMENTS

Ccmmitrnents for capital and other expenditures

Guarantees issued on behalf of the Group

5,947,714 5

7,008,136 7,013,494

Ix rcspect of the llolding Comp*ny

Jarnshoro Power Company Limited PPCL) has lodged claims against tlre Holding Company amounting

to Rs. 144,120 million (2020: Rs. Rs. 144,1?0 millicn) for short supply of gas urder the provisi*ns of
an agreement dated April 10, 1995, befween the Holdirg Company and JPCL. JPCL has raised another

claim of tu. 5.793 million (20?0: Rs. 5.793 millioa) for the alleged iow Gas Calorific Value (SC$
measurement for the period &orn January ?002 to December 2002 and for the month of February 2003

as compared to the actual GCY billed by the Hoiding Company. The Ministry of Energy in its letter
dated Augusr 12,?fi21, has decided that the matter will be refened to the $ecretaries'Comrnittee for
deliberarion and resolufian.

"Subject to availability and the terms and conditions specified herein the Holding Company agrees to
sell artd deliver tc the eustomer and the customer agress to buy and a{cepl a quantity of not less than 62

MMCF af Quality Natural Gas per day at its power station at Jamshoro'.

It is evident *om faregcing claune of the agreement. that JPCL has raised a claim not suppcrted by rhe

agreement and that the supply of gas to the customer *'as *ubject to the availability and it is/was not any

lirrn commifinent on the part of the Holding Compa:ry. No provision ha* been made against the said

claims, a$ rnanagernent is confident that ultimately these claims will not be payable. Further-

managemsrt believes that in case matter is decided against the Holding Company. *re entire amaunt will
be claimed &om the OGRA, in the determination of,revenue requirements of the Hclding Company.
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lS.3'2 As disclosed in note 17,1, the mansgeme$t bas reversed LPS expense wilh etYect from July 01, 2012 to
June 30,2016 amounting to R.s. 26,2?2 rnillion on Gorrernmenl Contulled E&P Ccmpanier liabilities
and has not recorded LPS expense for the year ended June 30, 2017. June 30,2018, June 30n 1019, June
3S, ?020 and fer the period endsd MArch 31,7021emounting to Rs. 7,569 million, Rs. 7,4?? million,
Rs. 10,525 million,Rs. 25,335 million and Rs.20,946 millisn in these eonsolidated condensed interirn
financisl stetBmsnts. The Holding Campany will record and pay such LP$ expense in the period only
when il reeeives LPS income on amou*t receivable from KE andPSML.

18.3.3 Arbitration proeeedingr between J"IVL and the Holding Company were initiated under the Pakistan
Arbiration Act 1940 to settle the outst$nding disputes between the parties, Acccrdingly, both the parties
have appointed their respeetive aibikators and filed their respective claims.

Supreme Court of Pakistan (SCF) through its decision dated June I 3, 20 I I upheld the terminatian by the
Holding Company and stated that the leir:rination wa* validly done and the Holding Company was

within its legal and contnctual right to do so ard appointed a firm of Chartered Accoun8nts to conduct
a complete audit of JJVL within a period of rro months to ascertain and determine tle amount to be paid
by JJYL to the Holding Company. Based m the Court order, the Holding Company shut down the
supply of gas to JJVL plant accordingly.

$ubsequently, $CP through its order dated November 16, 1018, based on the report by * firm of
Chartered Accountants, determinEd that Rs" 1,500 million is the undisputed amount that shali be paid

within I weeks by Jftr{L, which has been aecordingly received by the Holding Company along-with the

interest accrued thereon, However, with re*pect to the GIDC, tax challans and otler metters, SCP will
ssttle the same and an appropriats order be passed in this rsgard. Managernent is of the view that once

the matter is finalized by rhe SCP any ehange in receivnble or payable position shall be rscogrrized in the
year in which the SCP order has been passed.

After cancellstion of MoUs by SCP on Jrme 13, 2018, JJVtr submitted a propoxal based *n profit sharing

to $CP which was fcnrarded to the Holding Cornpany by SCF. The SCP wa: alsc informed that the

Flolding Company is in the proaess of hiring a consultent for providing professional advice on the best

option available with respect to the LPC,NGL Extractio* business.

The Holding Company after concurrence of its Board informed SCP that it does not accept the proposal

submitted by JJVI a*d asked SCF to appoint a firm of Chartered A.rcountants to come up with an

agrcetrre$t mutu&lly beneficial for bsth the parties. A&er considering all the points, SCP appointed a

third parry lirra of Chaasred Aceounta$ts whieh shall deemed to bs the reeeivers of the Court ard p'ould

sxpervise {re Project. In uddition, firm is to determine an appropriate sharing arrangemsnt for both
parties which shall be final, subject to the approval ofthe $uprerne Court ofPaki*tan.

Subsequently, the firm of Chartered Ac$ountants after consultation with both parties cffne up with a

mechanism of rer.'entre sharing of 579t to the Holding Cornpany and 43% to J&lL on ad-hoc basis and

an asreement was signed between the Hdding Cornpany and JJIL and subn:rixrd to SCP fbr is approval
ard ths sams was validated by SCFin its order dated Dee.ernber 39, 2018. SCP also directed the Holding
Company to resums the nuppiy uf gas to JJVL plant based un fte new terrns provided in the agre€meilt.
The agrermeat i* valid for L5 years from &e date o'f agreernent and unless renswed by the parties

through rnutual written consent it shall sta*d terminated autornatically. Aeccrdingly, in June 302S the
said agreement stands expired and since then na gas has beeu supplied to JJVL plant.
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18.3.4

18"3.5

18.3.6

18"3.7

prcviously tbe Incrme Tax Appellate Tribunal (ffAQ had decided an Appcal ia favor of Income Tax

Department on the issue of capitai gain made oa dispcsal of LPG busins$s in tlre financial year 2001

resulting in tax impact of Rs. 143 rnillion. Mrnagernent has filed an appeal before Honorable High

Court. The m&nagsment is of the view that sale of tFG businoss being in nature of slurnp transaction

was not chargeable to tax undsr the Income Tax Ordinance, 2001.

Accordingly, no provision regarding the said cl*im has been made in these consolidated condensed

interim financiai statements as the martagemert, bassd on its legal advisols opinion, are confident thfi

tbe matter t'suld be resolved in favor of tbe Holding Company'

lncome tax authorities have passed Orders for the Tax Years 2007,2008, ?009, 2013, 2014' 2015 &

?017 disallowing tax depreciation on fixed asseh held under musharka arrangemsnt'

All the Orders were co1tssted before Commissioner (Appeals) who decided the case in Holding

Company's flour.

No provision has been made in these consolidated condensed interim financial siatements as the Holding

Company and its legal counsel are confidsnt that the outcome of the case will be in favor of &e Holding

Company.

lncome rax authorities have passed Orders disallowing Cost of Gas purchased but lost as UFG (in excess

ofOGRA Benchnrark) for FY ?008-09, 2010-l t, 201 l-12. 2012-13, 2013*14, 2014-15, 2015-16, 2016-

I7, 3017-1 8 and 201 8-19.

All the fuers were eonrestsd before Cornrnissioner (Afpeals) who decided the cases il Holding

Company's favor. Howevern the *aid Commissioner (Appeals) Orders in Holding Company's favor have

been chailenged by &e tax authorilies before the ,Appellate Tribunsl Inland Revenue'

Since the said issue has already been decided in favor of SNSPL by Lahore Bench of AppEllate Tribunal

Inland Revenue and tlus a Legal Principle is is field which has also been upheld by Commissioner

(Appeals) in Holding Company's case, therefore no provision has been rnade in these consolidated

condensed interirn financial statements as the Holding Company and ix iegal counsel are csnfident that

the outcome of the case will be in favor of the Holding Company.

The Tax Authorities" passed Order for FY 2009-10 against the Holding Company disallowing input

Sales Ta:r credit on gas purchased but lost as UFC, among olher abservations. The said Order was

conlested till Appeliate Tribunal Inland Revenue (ATIR) vrho decided the case iu the Holding

Conrpany's favor thus setting a Legal Principle.

Tax .{uthoritios har.e passed two different Orders for FY 2010-l I !o 2014-15 & for FY ?015-16 to 2016'

l? disallowing input Sales Tax on ga$ purchased but lost as LIFC (in excess of OGR{ Benchmark}

however thc Holding Company contested t}re matter before Commissioner (Appeals) who deeided the

cases in llolding Company's favor.

The tax deparbnent has tilsd an appeal before tlre Appellate Tribunal Inland Revenue againsl tle
aforesaid Orders of Cammissioner (Appeals) for FY 2010-11 to 2016*17.

Tax autharities have also issued a notice for FY 2017-18 confronting the same issue of disallowance of
input tsx claimed on excess UFG on which the Hclding Company has filed detailed reply trut no adverse

inference was drawn in light of Binding Procedent set by ATIR for FY 2009-10'
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1E.3.8

Ths Halding Company and its legal counsel are of the opinion that the Holding Cornpany has a skoag
ffIsE sn legal merits as weli as on technical grounds since Legal Principle has been set by ATIR &
upheld by Conmissioner (Appeals) and thus no provinion has beer made in thasp consolidated
condensed interim linancial $taterfle&t$ as the Holding Compeny *nd its legal counsel is confident that
the outcorxe of the cases y'.ill bs in favor of the Holding Company.

The Additionai Csmmissio$er Inland Revenue passod an ords against the l{olding Company with
demand of Rs. 1,314 rnillion alongwith default surchargr and penalty for iucorrecr adjustment of
withholding sales tax againrt input invoices. Th* principal ax demand 1ra5 recovered by the authority.
However, the Holding Cornpany har Iiled a referencs with FBR for waiver of default surcharge and
pell&lty' rvhich is pending. The Honorable High Cou* sf Sindh has also stayed the recovery of the
additional tax and penaltieu.

No provision has been made in these eonsolidated co*densed interim financial statements as the Holding
Company and its legal counsel are confident thet the outoofiie af the case will bo in favor of the Holding
Comp*ny.

18.3.9 The Depu$ Commissisus Inland Rsvenue (DCIR) passed an order against tire Halding Compaay with a

demand af Rs. 432 million. The demand is in respect rf disallowance of exchange loss, additior on
ac{ount ofgain on disposal oftixed assets, interest freo ioans to employees and addition under section
3a{5} of the Ordinan*e, Further the DCIH" has not al&:wetl credit f}:r lues paid, refund adjustment
relating to tex year ?009 and adjustrnent of carry forward of minimum tax for financial laars 2005-05
and ?007-08 claimed in tie Ineome Tax Rerurn for the financial year 3009-!0. The Cornmissioner

{Appeals} has rnaintaired the disallswatrceE except for interest frep luans and directed tax department
that eredit of taxer paid, and minimum tex edjustments fi:r FY 2005-06 nnd FY 2007-08 be allowed
after verification. The Ccmmissioner {Appeals} has not given decisiun on additian under section 34{5)
and refirnd adjusrment.

Commissioner (Appeals) order was contested before Appellate Tribunal Inland Revenue (ATIR)
rernended back the issue of rxchange loss, decided intErest free Ioans in Holding Company's favour
while mini-rnum tax adjushent for loss making year of 2007-08 was decided against the Hoiding
Companv.
Pur$uent ts CfiIlmissioner (Appeals) decision, DCIfi" passed Order partially allowing benefit of
minirnum tax adjustment for FY 2005-S6 white other verification rRattsrs were again decided against the

Holding Company. Upon appeal by &e Holding ComBany against DCIR Order, the Comnissioner
(Appeals) upheld the disallowance nf rninirnum ta,r adjustrnent for FY ?007-08 whercas issues of refund
edjustmsnt for Fl" 2008-S9, partial adjustme{t fsr minimum tax for FY 2005-06 and credit of tax
deducted at ssurce were again remartded back ro DCIR.

No provision has been made in these consolideted condensed interim financial statemerts as the Holding
Company and its legal cour:sel are confidert that th6 outcomc of the case witl be in favor of tlie Holding
Company.

18.3"10 As dirclosed in note g ro these consslidated condersed interim linancial statements - trade debts,
interest income &om K-Electric (KE) and Pakintan Steei Mills Limired (PSML) is not being recognized
in the consolideted condensed isterim finfficial staternen*, in aceordance with requirements of
International Accountirg Standards as well as Legai and Aceounting Opiniuns obtained by the Hoiding
Company. Hcwever, tax authorities have passed orderr for fY 3014-15 to 2018-19 or said unrecognized
interent income from KH and PSML. Appea} againrt the said orders have treen filed before
Ccmmissioner (Appeals), who dEcidcd the case against the Holding Company upon which the Holding
Company has filed appeal betbre Appeiiate Tribunal Inland Revenue.
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183.11

No proyision has begtr made in these consolidated condensed interim financial statements as the Holding

Company and its legal counsel are confident that the outcome of the ca$e will be in favor of the Holding

Company.

Tax Authoritiss'havE passed Federal Excise Dury (fED) Order for FY 2017'18 raising FED Demand on

Re-gasification of LNG into RLNC, supply of RLNG to cuslomers and supply of Natural Gas to

customers (on which LPG / NGL extaction proecss was perfomled)'

Upon appeal, the Commissioner (Appeals) decided the issues of re-gxification and supply of RLNG to

customsrs against the Holding Company while issue of supply of natural gas to customefs was remanded

back to Tax Officer.

Against Commissioner (Appeals) Order on RLNG, Holding Company has filed appeal before Appellate

Tribunal Inland Revenue (ATIR), which is pending adjudication,

No provision has been made in these consolidated condensed interim financial statements as the Holding

Company and its legal counsel are confident that the outcome of the case wilt be in favor of the Holding

Company.

f S3,I2 Tax Authorities have passed Order fbr Tax Year 2015 disallowing Interest Expense on delayed payment

to E&P companies for gas purchases as well as taxing benefit of lower iqtsrest rate on Government of
Sindh Loans, among other observations.

The matter was conlested before Ccmmissioner (Appeals) who decided the case in Holding Company's

favor. The tax departnent has filed an appeal befo,re the Appellate Tribunal Inland Revenue against the

aforesaid Order of Commissioner (Appeals).

No provision has been made in these consolidated condensed interim financial statemeltts as the Holding

Company and its legal counsel are confident that the outcome of the case will be in favor of the Holding

Company.

18.3.13 Tax Authorities have pxsed Sales Tax Order for FY 2017-18 on issues of non-charging of Sales Tax on

RLNG - Iudigenous Gas Swap, Gas Development Surcharge (GDS), RLNG Transporhntion lncome

among other observations.

Said Order was contestsd before Commissioner (Appeals) who confirmed Demand on RLNG Swap &
ranspsrtation rvhile other GDS & otber observations wero remanded back to Tax Officer'

Against Commissioner (Appeals) Order on RING, Compauy has filed appeal before Appellate Tribunal

Inland Revenue (ATIR), which is peuding adjudication.

No provision has been made in these consolidated condensed interim financial statements as the Holding

Company and its legal counsel are confident that the outcome of tle case will be in favor of the Holding

Company.

18.3.14 The Holding Company is subject to various other claims totaling Rs. 8,896 million by income tax and

sales tax authorities. The management is confident that ultimately these claims would not be payable.
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18.3.15 The Holding Company is party to number of cases in respect of billing disputes and related matters.

Based on the opinion of the Holding Company's legal deparhnent, &e management is confident that the

outcom€ of these cases will be in favor of the Holding Company. Accordingly, no provision has been

made in respect of those cases in these consolidated condensed interim fmancial statemerts.

18.4 In respect of the Subrldlery Company

18,4.1 The Additional Commissioner Inland Revenue (ACIR) passed the order u/s 122(5,{) of the Income Ta:r

Ordinance, 2001 for hx year 2013 on the basis that sale ofLPC is not covered by SRO 586 of 1991 and

created a demand of Rs. 46.2 million The Subsidiary Company had filed an appeal against the said

order before Commissioner Inland Reverue (CIR), Appeals. Later CI& Appeals passed the order dated

May i5, 2015 and remanded back the cas€ to thc ACIR for reassessment on various issues as per

grounds of appeal. The Subsidiary Company has filed an appeal before the Ap'pellate Tribunal Inland

Revenue (ATIR) against the order passed by CIR Appeals, which is pending for hearing. The appeal

before the ATIR has been fixed thrice but to date no order has been passed.

ACIR passed appeal effect orderu/s 124 dated June 20, 2015 to give appeal effect as per CIR (Appeals)

order and reduced the amount to Rs. 36.9 million. The Subsidiary Company has also filed an appeal

before the CIR, (Appeals) against the said order. Further, the Subsidiary Company has paid advance

incoms tax p€rtaining to tax ysar 2013 to tax year 2021 amounting to Rs. 358.7 million under various

sections which remains unadjusted due to ruch litigation. The potential liability amounls to Rs. 469

million to which the Subsidiary Company may be subject to in case of adverse decision.

18.4.2 For tax year 2014, under similar case, the Deputy Commissioner Inland Revenue (DCiR) passed order

dated January ll,2017 and created demand of Rs. 116.6 million. The Subsidiary Companyfiled an

appeal before the CIR (Appeals) against the said order. CIR (Appeals) passed the order dated March 21,

2017 and remanded back the case. To date, the tax department has not filed any appeal against the CIR

(Appeals) order with any appellate au&ority. As per tax advisor, as appeal is not filed within 60 days of

decision of CIR. (Appeals), it wilt be considered as if ths ta:r departmest has no objecrion against

decision of CIR (Appeal).

As per trx advisor, the decision of CIR (Appeal) for tax year 2Al4 will suppoa the pending appeal

relating to tax year 2013 as issue involved is similar in nature. Hence, management is confident that the

outcome of this case will be in favour of the Subsidiary Company and no provision is recorded in these

consolidxed condensed interim financial statemsnts.

18.4,3 The ACIR passed order dated July I I , 2014 and created demand of Rs. 5.9 I million pertaining to the ta:r

year 2013 and 2014. The Subsidiary Company has filed an appeal before the Commissioner Appeals.

During the process of appeal, the tax department issued a recovery notice and recovered entire demand

amount frorn the Subsidiary Companls bank account.

The Subsidiary Companls legal counsel is of the opinion that the case will decided in fiavour of the

Subsidiary Company and the entire amount will be refunded.
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18.4.4 The Inland Revenue Department has also issued a show cause notics u/s 122{9\ for amendment of

asses$ment u/s 122(5A) of the Income Tax Ordinance, 2001 for the tsx yesrs 2015 &. ?016 on January

13, 201? and has required the Subsidiary Company to submit necessary documents for reassessment of
tax liabitity, Agaiast the said notice the Subsidiary Company has filed petition in Sindh High Court

(SHC). The SHC has granted stay to the $uboidiary Company and the final decision is pending before

the SHC. Furthermore, tax departmenl has rst gone in appeal against the decision of SHC.

No provision has been made in these consolidated financial statements as the Subsidiary Company and

its legal counsel are confident that the outcome of the case will be in favour of the Subsidiary Company'

18,4.5 On April 20, 2018, the Subsidiary Company has received the notice from SRB for alleged short paynent

of Sindh Sales Tax announting to Rs. 7.39 millian for the tax periods from July, 2016 to November, 2017

on account of royalty fee paid to Port Qasim Authority. Against the said notice, the Subsidiary Company

has filed petition in SHC. On May 23, ?018, the SHC has granted stay to the Subsidiary Company and

the Iinal decision is pending before the learned $HC.

The Subsidiary Company's legal counsel is of the opinion that the case will decided in favour of the

Subsidiary Cornpany and the entire amount will be refirnded by the department to the Subsidiary

Company.

1S.4,6 During tle current period, Sindh Revenue Board has issued notice regarding payment of Sindh Workers'

Profit Paaicipation Fund contribution. According to said notice, the Subsidiary Company fall under the

definition of "Industrial Undertaking" mentioned in Sindh Workers Proht Participation Ac! 2015, As a

result of which the WPPF contribution of amounting Rs. 2"783 million ad 9.231 million has been

claimed by SRB for two immediale profitable years of 201 7 and 20 I I respectively.

The Subsidiary Company has filed a petition against the said notice and granted a stay from Sindh High

Court on rhe basis that Sindh Workers Profit Participation Act, 2015 is not applicable due to txans-

provincial operations. The management is confident that outcome of this case will be in favour of the

Subsidiary Company.

18.4.8 During the surert period Subsidiary Company has received rotice &om SRB in which the deparknent

has disallowad the input tax ou hansportation and construction services. Agaiust the said notice, the

Subsidiary Company has filed petition in SHC. The SHC has granted stay to the Subsidiary Company

and the final decisioa is pending before the leamed SHC.
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18.4.7 Subsequent to the year ended June 30, 2020, on August 05, 2020, the Subsidiary Company has received

a legal notice and srufftron through the Bailiffof the Sintlh High Court against a suit filed by one of the

importers ltrUs Cress LPG (Private) Limited against thek claim of Rs. 265.5 million. The Subsidiary

Company's legal counsel is of the opinion that the case wili decided in favour of the Subsidiary

Cornpany.



Nine months ended Quarter ended

March 31,

2021

168,724,574

60,247,023

March 31, March 31,

2A2A 2021

(Un-audited)

-..------(Rupees in'000)---

March 31,

2A2A

19 SALES

Saie oflndigenous gas

Sale of RLNG

Less: Sales tax
Indigenous gas

RLNG

20 GAS DEVELOPMENT SURCr{ARGO (GDS)

GDS recovered during the period

Price increase adjustnent for &e period

Impact of staggering

Subsidy for LPG air mix operations

2I RLNG DTFFERENTIAL MARGTNS

RLNG Differential Margin - OGRA
RLNG Differential Margin - SNGPL

?,2 COST OF SALf,S

Cost ofgas
Transmission and distribution costs

Cost of gas

Opening gas in pipelines

RLNG purchases

Gas purchases

Gas consumed intemally
Closing gas in pipelines

228,971,597 231,957,317 75,736,189 7A,596422

(8,725,666)

(1,794,421)

(33,282,564)

195,688,933 197.382.165 64;773,27'7 60,080,335

193,903,623

38,053,694

5 i,937,158
23,799,031

58,439,288

12,157,134

t6s8,722) . .(i-l?,261i (307,949) (220,M2)

___?1,U!tr- ---tff!U1!- 
-UEJZS- 

--U,ge7,gs6-

21,402,558

4,111,813

(3,221,360)

(,1,709,010)

26,391,697
(5,507,678)

26,344,196
(20,423,169)

(1,622,498)

(2,352,870)

18,305,861

(1,835,893)

(2,010,735)

1,495,303

(5,742,888)

3,803,303
(3,221,360) (1.939.585)

#
(1,622,498) (s 1s.432)

207,850,334

15,629,786

213,904,458
l8

?2]419_20- 234,529,,010 '71,926,827 76,826,433

--

I
66,673,000

5,253,827

71,283,115

1,248,028

47,662,458

1,214,410 1,258,734

31,314,173 18,465,089

1,193,123

10,295,308

62,85 5, I 02

-.,,,,(:,o6o,f 
1.8)

71,283,115

160,9 17,616 187,268,505

rcz 219 797

(1,971,767) (5,892,630).

207

48,40l/03-
125 3

(215,630)
(1,236,395)

(1,707,669)
(r,352,749)

I
123,776)

I
(7,794,611

168,301

t74t,372)
(1,236,395)

(4,539,881)
(1,352,749)
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23

24

OTITtrR OPERATIITG E}(PENSgS
Auditors' remuneration

Sports expenses

Corporate soeial responsibility
Provision against impaired stores and spares

Loss I (gain) on sale of propertry, plant and

equipment

O?HERINCOME
Income from llnancisl assets

Iltcome for receivable agairsr asset

Inlerest income on loan to related party

Income from net investnent in finance lease

from -SNGPLRelated parry

Rerum ort term deposits aad profit and loss

bank accnunts

Interest income on late payment of gar bill:
Water & Powsr l)evelopment Authoriry
(TMAPDA)

Dividrnd incorne

Incomr from other then tiuancial lgsctr
Late payment surcharge

Interest incorne on late payment of gas bills
frorn SNCPL - related party

Sale of gas condensale - net loss

Income from LPG /NGL - net

Meter manufacturing division profit - nct
Meter rentals

RLNG Trarsportatioi inccme
Recognition of incsme against defened *edit
and eonhact liability
Income from LPG air mix distribution - ner

Income frorn sele of tefider documents
Scrap rales

Recoveries &om consuners

Liquidity damaged recovered
Exchange gain

Reversal of exces* Provisir:n against impaired
stores and spares

Cain oa sale af property, plant and equipment
Amortizafion of Gavt Grant
LSA margins against RI-NC
Miscellaneous

5,095

84,502

10,478

60,176

l4,L5l

5,903

113,118

13,621

1,152

22,847

3,493

33,914
(53e)

tr,ggg

37,886

2,451

174,402 132,642 6?,867 42,336

28,750 32,42

19,910 27,1 88

64,168 1 19,897

8,951 10,557

6,636 9,063

16,970 41,947

I12,828 179,327

248,787 528,042

32,557 67,561

76,647 169,?37

.1,838 1,849

366,443 709,418 $9,244

1,652,499 1,364,578 578,889

236,804

648,315

852,678
(56,384)

5?5,905

13,M8
706,539

5,039,808

424,758

98,437

3,876

63,939

55,746

71,593
4,578,673

12,031

698,817

19,629

855,790
(12,844)

784,696

13,642

597,877

6,017,903

405,320

82,853

3.782
(2,867)

53,563

26,640
278,777

280,077
( I 5,1 59)

105,087

3,177

300,522

1,506,358

283, tS9
(3,871)

357,242

4.421

301,060

l,?99,531

l3?,486
31,708

?.045

(33,108)

26,190

13,?01
(3,?26,346)

142,287

32,413

1,450

t536)
22,620

31,008
1,856,314

15,178,047

8-792 - 1,312

s5,423 - 20.648

15,685 4,043 5,229

669,64? 219,318 230,005

496,077 5,194 ?,3?S 
,

12,454,752 5. r 83,266 1,224,926
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Nire moaths ended Quarter endedffiffi
2021 2020 20fi ?020

(Un-audited)

--*(Rupees iu'000)--------------



March 31,

?021

1,824J01

1,409

59,992 
.

__*1,!g:&_

Nine months ended Qnrarter ended

March 31, March 31, March 31,

2020 zon 2024
(Un-audited)

--(Rupees in'000)-*--
25

26

TAXATION
Current

Prior year tax

Deferred

1,"]16,575

I ,? 16,5?5

Provision againrt slow moving / obsolete stores

Impairment loss against financial assets

Provision for post retirement medical and lree gas supply facilities
Provision against retirement bsnefit

567,028 574,854

1,409

9,140 ___J_
5',t7,577 574,854

As at March 31,2021, the Holding Company has aggregate defened tax as$et on deductible temporary differences

amounting !o Rs. 39,533 million (June 30, 2020: Rs. 36,796 million) out of whieh deferred tax asset amounting to

Rs.l4,9?9 million has been recognised and remaining balance of Rs 24,554 million is unrecognised. As atperiod
end, the Holding Company's minimum tax credit amounied to Rs.6,900 million (June 30, 2020: Rs. 5,161 million)
having expiry period ranging between 7022 and}A26.

Nine months ended

March 31, March 31,

20?l 2420
(Un-audited)

--**-(Rupees in'000)-***
AI}JUSTMEIVT$ TORNON.CASH AND OTHER ITEMS

Provisions

Deprecialian on owned arsetr

Depreciation on right of use assets

Amortization of intangibles

Finarce cost

Amortization of *ansaction cost

Amortization of Government graut

Recogrition of income agaiust defened credit and corffact liability
Dividend income

Interest income and retum on term deposits

lncome from net investrent in finance lease

Loss / (Gain) on disposal of property plant and equipment

Desrease in long term advarces

lncrease in defered credit and contract liability
Impact of IFRS 16: Finance cost

Decrease in obligation against prpeline

25,1 Provisions

Note

26.t 3,267,564 2,617,388

6,398,69? 6,008,63?

93,753 94,257

13,6?5 18,0?8

3,310,271 5,218,830

24,?21 ?5,',143

(l2,o3l) (15,685)

(464,938) W,7'tZ)
(4,8?8) (1,849)

(1,236,835) (1,485,301)

(l9,9lo) (27,188)

l4,lo7 (65,421)

125,217 (51,717)

1,170,075 1,423,169

14,083 24,735

. 59,761 61,745

_*_nJs2,\T* _1i#4,5!3_

56,728

2.057,166
359,887

8,371

1,081,550
689r63

3
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21 WORI(ING CAPITAL CIIANGES

Decrease / (incre*se) in currer$ assets

Stores and spares

Stack-in-tade
Cuslnrners' installatiou *'ork-in-progrcss

Trade debts

Advances, dsposits and shoft term prepaymffits

Other receivables

Increase in current liabilities
Trade and other payables

Government relrted entities
- Purchase of fuel and lubricanl
- Billable charges

- Mark-up expen$e on short tern finance
- Mark-up exper$s on long term finance
- Income from net inr.eshnent in finsnce lease

- Gas purchases

- Sale of gas meters

- Insurance premium
- Electricity expsnses

- Inlerest incorne

- RLNG Trarsportation ircome
- Income against LNC service agreement
- LPG Purchases

- Professional charges

Karaehl Grsmmar $cheal
- Billable charyes

Nine mont$r Ended -
March 31, March 31,

2021 2fi29
('lJn-audited)

---**-(IuPees in'000)****

(357,047)

139,693
(38,fl00i

(320,480)

1l?,0CI2

(26,068,2,1?)

t26,532,&44)

(229,087)

(24?,467)

{35,273}
(7,322,622)

(518,649)

(3e$!{rqary
(49,232,t?l)

?2.468,567 76,699,753

::::E@::*Frxq
38 TRAIiSACfiONS WITH RSL.{TED PANTMS

The related parties cornprise of subsidiary Holding Company, associated companies due to common directorship,

Covemment related sntitiss, staffretirement benefits plans. directors and key management personnel (including their

associates). Purchase and sale *fgas &om i to related parties are determined at rete$ finalised and notified by the Oil

and Gas Regulatory Authority. Remuneration of key management personnel are in accordance with the terms of the

employ,rnent I appointment. O*rer transactions with the related parties are carried out as per agreed terms'

The details of transactions with related parties not disclosEd elsewhere in these consolidated conderrsed interim

finarcial stateme[t are as follows:
Nine months ended

March 3l March 31,

2A?] ?020

{Un-audited}
Relationship *-------(Rupees in'000)*-

57,636

60,023,631
41,860

265,375

19,910

133,318,083

12,l*2
87,149

I 85,1 8?

1,101,465

5,039,808
698,817
481,240

40

35,850

32,593,91 I
75,629

53?,155

?7, I 88

94,335,613

30,311

82,651

?35,370

t,383,833
6,037,903

66 ,647
357.50r

6,930

.Associate*
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Relationship

Associate

Associate

Nine months ended

March 3l March 31,

202t 2420
(Un-audited)

*-*-----{Rupees in'000)-

r42,L3l 145,367

4,624998

Key mrnagement perconnel
- Remuneration

Pakietan lngtltute of Corporate Govsmanee
- Subscription / Trainings

Staff retirement benefit plans
- Conbibution to provident fund
- Conkibution to pension fund
- Contribution to gratuity fund

280,226

411,671

372,207

291,524

594,343

234,954

28.1 Sale of gas meters is made at cost plus method. The Hotding Company is the only manufacturer of gas metets in the

country.

28,2 Contribution to the defined conkibution and benefit plans are in accordance with the terms of the entitlement of the

employees and / or actuarial advice.

28.3 Remuneration to the executive offrcers of the Holding Company and loans and advances to them are determined itr

accordance with the terms of their employment. Mark-up free security deposits for gas connections to &e executive

staffof the Holding Comp*ny is received at rates prescribed by the Govemment of Pakist€n.

28.4 Amount (due to) I receivable from / investrnent in related parties.

The details of amount due with related parties not disclosed elsewhere in these consolidated condensed interim

financial statemsnt are as follows:

Relationship

Associate

March 31 June 30

2021 2024

(Un-audited) (Audited)

--------------(Rupees in'000)*-

Government related entities
- Billable charges

- Accured mark up on borrowings
- Net investnent in finaace lease

- Gaspurchases
- Gas meters & Spare parts

- Uniform cost of gas

- Cashatbank
- Stock loan
- Payable to insurance

59,240,192
(5,249,245)

876,631

(439,89 t,948)
43,401

15,81 8,845

16,435

5,321
(2,244')

63,59 1,878

(4,221,975)

593,033
(3 16,626,683)

73,432
15,81 8,845

24,951
4,912
(837)
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Relationsbip

Associaie

14,177,660

57

3,535

51,921,834

29,920,315

3,023,105
(18,088)

5

(22)

13,076,195

57

3,535

51,063,909

29,477,644

2,877,266
(18,088)

March 3l June 30

2021 2020
(Un-audited) (Audited)

.------------(Rupees in'000)---
(51,263) (51,263)

(15,832,411) (15,832,411)

- Gas supply deposit
Interest expense

- accrued - latc payment
- latr payrnent on gas

- bills
- Profbssional charges

' Contingent rent
- Capacity and utilisation charges of RLNG
- RLNG transportation incorae
- LSA margins
- Advance for Sharing Rigbt of Way

Karachl Grammar School

- Billable charges

- Gas supply deposit
5

22

29 OPERATING SEGMENTS

IFRS 8 - Operating Segments requires operating segments to be identified on the basis of intemal reports about
components of the Holding Company that are regularly reviewed by the Chief operating decision maker in order to
allocate resources to segments and to asses their perforrnance. As a result, management has identified the following
two segments:

l) Gas transmission and distribution (sale of gas); and
2) Meter manufacnrring (manufacturing and sale of gas meters).

SECMEIYT AND REVENUE RESULTS

The followlng is analysls of the Group'c revenue *nd results by reportable segment
Nine months ended

Segment revenue Segment (loss) / Profit
March 3l

2021
March 31

2420
March 31

2021
March 31

2420
(Un-audited)

(Rupees in'000)
Gas hansmission and distibution
Meter manufacturing

Total segment results

Unallocated
- Other operating expenses
- Other income

Loss before tax

195,688,933

1,266,171

19'.1,382,165

196,955 ,104 198,924,747 (1,088,149) (18,24t,691)

(1,l 01,197)

13,048

(18,255,333)

13,642

t74,402
828,504

(i32,642)
866,708

(85,243) (t1,317 3A2)

The above reYenue includes sale of meters by meter marufacturing segment to gas transmission and distribution
amounting to Rs 1,266 million (March 31, 2020: Rs. 1,516 million).
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SECMENT ASSETS A}iD LIABILITIES
March 3l June 30,

2021 2420
(Un-audited) (Audited)

-*---(Rupees in'000)----
Segment assets

Gas $ansmission and distribution
Meter manufacnring

Total segment assst$

Unallocated
Loans and advances

Taxation - net
Interest accrued

Cash and bank balances
2

Total arsets ss per consolidated condensed interlm
st&tement of financial position 635,366,198 _-ag2.g3g,gal

Segments liabilities
Gas kansmission and disribution
Meter manufacturing

Total segment liabilities
Total lieblliti$ ss per consolideted condenced lnterirn
statement of llnancial positlon 66q354JQ3 632,148,74r

30 tr'AIR VALUE OT }IEASUR.EMENT

Fair value is the price that would be received to sell an asset or paid to Eansfer a liability in an orderly

transactions between market participants at the rneasurement date.

3O.I FAIRVALUE OFFII\iANCIAL I!'iSTRUMENTS

Financial assets whieh are tradeable in en open market are revalued at the market prices prevailing on the

rc,porting date. The estimated fair value of all other financial assets and liabilities is ccnsidered not sigrrificaatly

diffe,rent from book value.

The table below analyses financial irshrments carried at fair value. The different levels has been defined as

follox's:

Level I - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Inputs otler than quoted prices included within level I that are observable for the asset or liability,

either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - Inputs for the {rsset or tiability that are not based on observable market data (that is, unobservable

inputs).

I

586,504,806

I,155,056
18,639,173

497,739

3

19,406,544

487,739

660,371,920
82

632,456,587
t54
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The following table presents the financial assets which are car:ied at fair value:

As at March 11,2421
(Un-auditcd)

_...:::'.-:....--. 31iup"", io
Arrets

Falr vrlue through OCI Flnancial
Assetr

Quoted equity securities 19a,9't7 190,9'.17

As at June 34,2024
(Audited)

::::.:.."- -::::liur"*, *,*'fl-'-11-- - l:::" -.
Asrets

Fair value through OCI Flnancial
Arsetr

Quoted equity securities I 80,01 7 180,017

The Holding Company has not disclosed *re fair values of all o&er financial assets and liabilities as their
carrying amounts are reasonable approximation of their fair values.

30.2 FAIR VALUE OF OTHER ASSETS

Freehold land and leasehold land are stated at revalued amounl as at reporting date, the fair value hierarchy is as

follows:

As at March 3l 2021
(Un-audited)

Level 2 Fair Value
--------------Rupees in'000---------

13,481,068 13,481,068
12,463,570 12,461,570
25,944,638

As at June 30,2020

Freehold Land
Leaschold Land

Level 2 Fair Value
(Audited)

--------------Rupees in'000--------*
13,481,068 13,481,068

_ 12,463,570 12,463,574

____ x q4l 61R ?{ q44 63!_

Level 3 Total

Freehold land
Leasehold land
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EVENTS A.trTERTHE NtrPORTING DATE

The novcl coronavirus (COVID-I9) smerged and since tha, the condition has continued to dpteriorate. On

January 30, 2020, The htsrnational Hcalth Rcgulations Emcrgmcy Committee of the lVorld Hcalth

Orgnniz*ion doclard the mtbrreak "Public Health Emcrgancy of Internatioaal Concem", Many countrics

including Pakistan have eoactcd protection measurcs against COYID-I9, with a significailt impoct on cconomic

activities in there cormtrios, The evolution of COVID-l9 as well as its impact on thc global and thc local
cconomy is hard prcdicting at this stegc. As of the releasc dsts of the$c financial statemcnts, thcrc has becn no

specifically material quantifiable impact of COVID-I9 on thc Croup's financial condition or results of
operations except thosc diiclosed in notas to *rese consolidated condensed intsim financial strtcments.

32 GENERAL

32,1 Figures havp been rounded offto the no*rcst thousand rupces unless othenrisc stat€d.

1?",2 Conesponding figures have been reananged and rcclaaeified, wherever neccs$ary.

33 I}ATE OT AUTHORI$ATTON

interim financial st tempnt{ were euthorisEd fur issue iil Board of Directors
2022
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