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SUI $OU'THNR}.I fiAS C$MTA$Y LIM}TSD
L' NC$NST}LIDILTI I} EOfi}NNS XS INTNRIM STATTM EJXT SP Tft A:!{CIAL POSITION
AS nT SETTXMBUn 3G,I{tI$

$ept*mberIS, Juna l{}"
r0l9 lstq

{Li*-xudited} {Auditei})
Note *..*{Rilpec$in'0S$F_*_*

AS$ET$
Non-rurrent rs$ets

Fr*prrty, plant rnd *quipmenr
Intangible asnats

R"ight *f use asxett

Long term iovestm*nts

I'iet inv*stm*nt in fi$ance lense

L*ng term l*anr and xdva*Eex

L*ng term d*p*sitx
?otal ran-curreut s$sgt*

Current a$*cts

$tores, Epares and ln*se tr:ol*

$tccb-in-trade
Cnrrent maturiry.erf n*t intc*{m*nt i* fin*n*e leaxe

Cust*rn*rs' inxtellation w*rk-in*pr*gress
"l'rade dsbts

L*rns and advaRces

Advan**s, depnsits and sh*rt tsrrn llrep{!,rfientx
I*rsre*1 acrcrued

Othr:r re**ir"ahl*s
Taxali*n - nel

Cash and bank b*l;rnces

Tutal eurrsnt assets

Yotal asxet*

l?9,?:0,492
2 i .413

1.236,149

l88,q4q
184.S]9

I &,SCI I

ts:,s{t,lg5 1}l.ls?,843

6

{t

I

13s,63S,86{}

l{,9{0
ll$,684

1,206,818

l?{ds*
181,59?

l8*s*l

t*

tt
!l

1:

2,2?1,126

1,8?9,9{4

5?.Sl{
?18,498

$(}.$0?.1ffs

l,!?l,q{q
I$2.S8S

13,60&,?sI

?8tJ25,!)*S
tf,996r633

s??,116

?"363.68t1

l.?E9,292

)?,fi l4
3l I .3{f

s4" 1 56.$85

?. lS.l,l I ?

3*?,44'!
i 3,.t :0,41 )

2?1,6$3,1 i{}
tq,5:6.0r}?

En. ghamshad Akhtar

{h,ainperso*

lrmnan trVtanl*r

Manag**g Slnect*n

41

-ll{d}ffiL --}3&g}:#.:-

Muharnrnad Asn*n Kalput

Chiet Fixanckl CIfficer

The annexed n*tex l t* 3,1 lbm an integra! p;rrt of this unr:*n*alidat*d *ondens*d inlerinr {inancial
informati*n.



SUI SOUTHIRN GAS COMPAIYY L[MITED
UNCO}{SOLMATED CONNENSf,D INTENIM STATEMNNT OF FINAI\CTAL POSITION
Ali AT $EPTEMBEII SO, TOI9

September 30, June 30,

2019 2019

(Un-audited) (Audited)

itiote ***{Rup*esi*'0001--
EQUITY AND LIABTLITIES
Share capital lnd reser, es

Authcri*ed share capital:
1,CI00,fi0CI,0*0 ordinary shares of Rs. l0 each

lssuedu subscribed and paid-up capital

Reserves

Surplus on re-measurement of FVTOCI securities

Surplus on revaluation of propert* plant and equipment

Accumulated losses

Total equit_v

LIABTLITIES
l{on-eurrent liahilities
Long term finance

Long term deposits

Empl*1'cs bcncfits
Obligation against pipeline

Deferred credit
Contract liabilities
Lease liabilrrl'
Long term advances

Totsl non-currert liabilities

10,000n000 r0,000,000

(.12,981 ,53 I )
(12.6d3,20?) {8,02?.31)}

14,426,711 73.522,389

9,809,I63
,1,907'401

l?0,?9{l
2l,0dJ,$31

(47,573,094)

8,809, I 63

4,907,401

199.621

31,043,031

36,9 t9.543

17,559,361

5,847.259

879.33 r

4.844,47l
,1.402,391

033.,

9,837,E05

16,?94,237

4 t ?.608.590

54,014

394.?35
'66.q3i

285.43{
I 7,881 ,425

I!
l-+

li

36,769,6d5

18,057,{8?

6,051,{62
865.05{

,1,761,8.16

{,708J27
153.942

3,058,95{

8,607,1l6
12,801,155

,l{2,01.},839

55J37
3tt4,4t5
t69,56?
I l{J{{
285"134

18,198,75?

Currrnt lisbilities
Current portion of long term finance

Short term bqrrqrvings

Trade and either pa.r:ables

Current psrr-ion of abligation against pipeline

Current poriinn of Deferred credit
Current portion of contract liabilities
Current portion lease liabilitl'
Unclaimed dividend
Interest accnrerl

Total current liabilities
Total liabilities
Contingencies and commitments
Total equitl and li*bililies

r3

l6
li

I -.1

r5

IE

482,629,764 .16?.521. t 73

557 I 536.045,562

lq
5.{{,413.27? 528,0?3,247

The annexed notes I to 34 form an integral parr of this uncnnsolidated condensed interim financial
inftrrmation.

Dr.Shamshad Akhtar

Ehairper*on

lmran tvlaniar

Managing Birector

Muhammad Anrin Raiput

(hlef Finanrial Sfficer

l_l



SUI SOUTHIRi( SAS COMTAXY LIMTTED
UHCCIF{SOLTDATED CONNEIY$ED INTERTM STATEhIINT OT PROT'IT OR LOS$
ron THH QUA,RTER Et{l}[n SEpTEMBEn 30,20tS

Quarter ended

September &1, $eptember 30.

2019 3018

(Un-Audited)

Note ***'*--(Rupees in'S00)-*-------.

Sales

Sales tax

Gas development surcharge

RLNG differential margins

l,Irt sales

Cost of sales

Grsr* L$*n
Administrative and sell ing *lxpenses

Other operatin g expenses

Impainnent loss against financial assets

Other operating income

0per*ting Loss

Finance *ost
Loss helore tsxation
Taxation
Loss for the periotl

Dr. Shanrshad Akhtar

Clmirperson

:r)
:0

!r
13

Imran Fvlankr

Managing Director

4 88

469,$32 l t,?7.+.385

82,1E4,702
(t2,1$3,?36)

55,808,644

(7,1271756)

70,{20,798
(?9,005J83)

59.e5i.273

{61.699,808).iJ

24

6rtt +,5u>

{1,17CI,656}
(32.07S1

(325,{39)

7

{1"528,17}) t:.53i,91?)
(10,1 12,758)

7J69,68,t
t4,378.4s3)
3.1 24,1 70:5

:6

(2,8,t3,0?4)

( I,t6t,5S5)
( I,1s1"282)

t i.?56-95t))
(.1,00,1-619)

(586rS34)

(?_9 r r ,23?)
(3 r 2"488)

(4,591"563I (1.:3i.720)

Basic and tliluted loss per share (Rupees) (5.21) (3.66)

The annsxed notes I to 34 form en integral part r-rf this unconsolidated condensed interim financial
inf,ormation.

Ivluharnmad Amin Raiput

Chief Fi*ancial Offrcer

?dnJl I
52

15.487.237

f l, 123,t20)

{ 1.410.}9?)



SUI SOI"]THERN SATi COMPAITY LI}1ITtrD
LiNCOII{SOLIDATED CONIIENSID II{TERIM STATEMEI,IT OF COMPREHENSIVE I}iCOME
roR THE QUARTER ENDUD SEPTEIIBER 30,2019

Quarter ended

September 30, 'September 30,

2019 2018

iUn-Audited)
--*-*iRu pccs in'000)*-*-*-

Loss lor the period {*,591,563} {3.223.720)

Other c*mprehensite income

Items that will nCIt be reclassified sutrsrquently to unconsolidated
strtement *f profit or loss

llnrealised loss on re-measurement of FVTOCI securities (29,331) (11.561)

Total comprehensive loss frrr the period (3.258,381]

'fhe annexed notes I to 34 form an integral paa of this unconsolidated condensed interim financial

infbrmation.

Dr. Shamshad Akhtar

Ctta'rrprrson

lmran Maniar

Managing Director

Muhammad Arnin Ralput

Chie{ Finan'cial Offrcer

{{.620,89{}



SUI SOUTHERN GAS COMFAIi{Y LIMITED
UI{CONSOLIDATID COIVDEYSTD INTERIM STATEMNT OT CASH TLOIY
roR TI{E QUARTAK ENDID SITTEMBER 30, X0r9

Quarter *rded
Septemher 30, September 30,

2019 20t8
(Un-Audited)

Note ***..(Rupeesin'000)-----
CASH TLOW TROM OPERATING ACTIVITIES

L*ss before taxation
Adjxstme nts for non-cs*h and other irems

W*rking capital changes

Fin*ncial charges paid

Emplayee benefits paid

Payment for retirement benefits

Long terrn deposits received - net

Lr:ans and advances to emplayees - net

lnterest ineome and return $r) term deposits recEived

I*c*me taxes paid

hiet cash generaled ['rom operating activities 7.853$98 534,300

3?

28

({,00.t,6t9}
3,5$3J04
9,2ff1,773

{884J05)
(25,551)

{{t7,542)
498,I26
(8sJeo)
:5-263

(47,551)

(2,763,6E?)

(288)

(33,933)

s2,603

13,517

1,849

(tJ7,tJ3{)
(6,253)

(73,S68i

{1,.136,t55}
]16??1504

(15,955,943)

(2,719,939) ( t.9l 7,224)

{a,91 1.232)

4.006,949

624.933
( I,? 15.472)

(28.283)
(2e8,57e)

710,81 I
(?9?,880)

14,671

{71 ,625)

i 1"e42,643)
(r20)

(33,933)

13.366

36. I 06

{ 1.0 t6,799)

{:.3q9,721}
tq,349.548)

CA$TT FLOW TROM INVESTING .A,CTIVITIES
Pay'ments for properry, plant and equipment

Payments for intangible assets

Pa3ment fnr obligation against pipeline

Proceeds frr:m sale of properrl', plant and equipment
Le*sc rental from net investment in finance leasc

Dividend received

I,iet c*sh used in investing activities

CASH FLOW TROM FINANCTIiC ACTIVITIf,S
Repayments of local currency loans

Repayment of consumer fi nance

Repayment of lease liahility
Net cash used in financing aetivities
Net d*srease in cash and cash equlvalents

Cash and cash equivalenls at beginning of the period
Cash and cash equivalents at end ofthe period

Cash lrrd ca*h equivalent romprises:
Cash and bank balances

Short temr borronings

(12,278,'139) ( I 1.749,271 )

52?,716 :43,?i0
(12,801,155) 

-{r r,993,001)

J1133!di:t :JlL?4e,: r,n

'l"he annexed nr:tes I to l4 t'omr an inlegral part uf tiris unconsolidated condensed interim financial
inftrrnration-

Dr. Strarnshad Akhtar

Chairperson

lmran Manlar

Managing Dlrector

tVluhammd Amin Raiput

Chlef Financial Offrcer

{ I,0 tl
(3

,534

,?65

)
)



SUI SOI"'TIIERN (;AS COMPANY T.,IMITf,I)
UNCT}NSOLIDA"I'ED (]ONDT:NSID IN'I'IIRIM S'I'A'I'}:M}:N'I'OT (:}IAN(;ES IN }:QTJI'TY

FOR'ril r: QUAR'I'nR rN Dr: D S!: PTti M [lt: R 30, 20 l e

lssucd, Surplus {}n rc-
subscribed (l*pitrrl Rtvtnus measurtm$nt

and paid-up rtsrrve$ rs$ttacs of FVTOCI

:i::1 -. ,ffi;::;

Sur;rlur* nn

rrvuluntion cf
praprrty pl*ut

rnd

Accumululcd
losses

T*tal

(3,323,720)

{l4,s6 r }

llalance as at.luly 1,2018 (Audited)-Restated tl,rl0g,l6-! 234,861t 4,672,5J3 334,805 1J,673,415 (24,586,?63) 3,138,021

Total comprehensive loss for the quarter
crdrd Sepltmbcr 30, 2018

l,osx tirr the pcriod
()thcr ceinrprehcnsive loss lirr the pr:riod

Total comprehensive loss firr tht period
Balancc as at liepttmbor 30n 2018 {llestatul)

llalance as at .lune .l{1, 2019 (Audited)

'fotal ceimprehensive loss for tht quarttr
e nded licptember J0, 2019

l.usx lirr thc period

Otlrer eornlrrelrcttsive ltlss firr the p*riod
'['otal cnmprehtnsivr loss ftrr the periotl
llalanct as al Scptrmbcr 3tl, 2(}19

ll(l4.s6l
J 8r

s,809, r61 334,868 4.672,531 100,244 l],673,41 5 (27,8 r0,483) { :0,260)

8,809,163 23,1,868 4,672,533 t 99,621 2 1.041,01 I (42,981 ,53 l) (8,0?2,1 l5)

5

,l(2Q,]l I

(4.sq r,s63)ll (4"is 1,56r)

{t9.33 l)
("{,sq r,563) (4-6?0.8q4)(2S,13 t)

t6J 234,86t' 1,672,533

'l-hc nnncxed notcs I to J4 lbrnr an integral part of this unconsolidatctt cottdcltsed inlqriln linalrcial inlilrmation

170,2r){t 2t I (.17,573,0941 _rls!Ug2.

Dr. Shatnshad Akhtar

Chalrperlon

lmran lvlaniar

ttllanaging Director

Mu}rammad Amln Raiput

thief Flnanclal S,fflaer

(3,?23,720)ll



I

SUI SOUTHER}I GAS COIVIPAJYY TTSTITED
NOTES TC} THE Uh{CONSOI,IDATEN CONDENSED TNTE R IST TINA}iCIAI, I N TOR$T ATICIN
FOR THE QUARTER nNDED SEFTEMBER 30,2019

$'l"AT[:!i AND lt{ATUR[ OF BUSI,IIESS

1.1 Sui Southern Cias Company Linrited ("the Company"') is a public limited Company rncorporated in Pakistan
and is listed on Pakistan Stock bxchange. The main activiry" of the Cornpany is transmission and distribution
of natural gas in Sindh and Bal*chistan. The Conrpany is alsr: engaged in certain activities related to the gas

business including the manufacturing and sale of gar meter$ and construction conracts for laying r:f
pipelines,

The registered office of the Company is Eituated at SSSC Houx, $ir Shah Sulernan Road. Block 14.

Gulsha* e lqbal. Karachi. 'lhe Campcny''r pipe cnating planl it ritusled at Plnt lr'ln. F-76 Site Auenue

Karachi {Here 314". I' & ?" pipn is coatrd for Distribution South Karne hi) and the Company Khadeji P&Cl

Base Camp M-9 Motonvay Kar*chi.

The addresses i:f sther regional *fTiccs of thc Cr:mpany arc as tblla*-s:

Resi*n
Karashi West

Karachi East

Karachr

l ll.derabad

Nar+abshah

Sukkur

Larkana

Quetta

AdglrqBs

Site Oflice, Kansqhi. Plot i"io. fl36 & Fl37 Site Area Karachi.
Plot # 31,'1, Sector 23" Korangi Industrial Area, Kara*hi,
Aacl I rade tlenmr Near ( ivic Llenter Krrachi.
SSCC RegionalOffice, Opp. New Eidgah,liati.rnal Flighway'Qasimahad.llydrrubad.
SSCC' Regional Office. )iear Sikandar Art Catler;- Housing Society, liawabsh*h,
SSCC Regional Office. Ciolimar Road. SITE Area Sukkur.

SSCC RegionalOffice. Near Shaikh Zaid Women Hospital, Larkana.

SSCC Olfice, Samungli Road. Quena.

l"t Regulntorylrnmervork

Unelcr lhe prnvisions erf license given by the Oil anrj fias Regulat*ry, Authr:rrity tOGf{.A}, rh* Compenf ir
provided a minimum annual return L'e1'ore taxation of I7.41% perannum of the net average operating fixed
assets (net of defened credit) lbr the year, excluding financial and other non-operating expen$es and non-
clperflting income. The determinati*n of annua! required return is revierved by 0ORA, uncJer the terms of the
license for Eansmission. distribution and tale of nalural gas. targsts and parameters set by' OCRA. Incomc
eamed in excess or short of the abcvc g*aranteed retum is payable to or recoverable lrom the Covemment of
Pakisran {CoP} and is ad.iusted fr*m or to the gas development surcharge balance payahle to I rereivable
lrom the CoP

l.J Finnncinl Pe rformance

During the quarter. the Cr:mpany has incurred a loss after rax ni'Rs. 4.5?1 million resulting in increase in its
accumutated losses to Rs. *7.573 millicn and diminishing equitl'to Rs. 13.643 million a{ter including rhe
impact *lstaggering as disclosed in n*te 3,2 to this unuonsolida;ed c*ndensed inrerim financial infbrmation
As at per:od End. current liahilities exceed its currenl as$et bv Rs. ?0.758 rnillion.

-lhe 
C*rnpan1"s tinanuial perfarm*nce fbr thc quarter has detcri*raled mainll, because *f higher [.lFC.

certain additional disallorvan*cs b,v CCRA on cccr")unt *{' t-lFC" ccntinued non-irnplementatiofi i



di*allonances by, OCRA of thc impact of UFG due to RI-NC Volume tlandling already approved by the

ECC and staggering of losses dus to dismissal of Companl's petitions b1 Sindh High Court (ret'er nste 1,4).

In rrder ;o improve the t-rnancral position and pert"armance of the Company. the rnanagement I Bo*rd of
Directors (Board) have taken I planned I'ollowing steps:

Economic Coordination Commiuee {ECC) in its meeting dated ilv{ay 11, 2S}8 approved the sumrnary

submifted by the Petroleum Division under which the Company was allowed t"lFfi based on RLN$ handling

b*sis (volumetric bnsis) in the sale price of RL)'IG in the fcrrm of distributi*n loss due to $wflpping

&rrsngerilBnts and consumption *f RLNC in its franchise area. llowever, in itr determination an Final

Revefiue requircmenr lor FY 2018-19 OGRA did not considsr implementing the aftrrementioned deeisi*n

and advised to take up the maher nith SNCPI" in con;ultation rvith Mini*try of Energ.v (Petroleum

Divisinn). The Company- has reiterated its earlier positir:n of higher UFC due to RI.NC and as a result

OGH,A has initiatetl a procsss nf hiring of services of lrternatioral Technical. Commercial and Management

Auditors for determining actual UFC of Gas Companies in respect of lndigenous gas as well as imponed

RLNC. ECC also c$nstituted a Cammittce comprising Secretaries. Petroleum & Finance to sort out the ixsuc

betrussn the Company & Sui Nothern Cas Pipelines limited iSNOPL)"

fiovernment of Pakistan (Finanqe Divisiun) in its letter daterl Juiy 06. 30?0. GoF being majoriw shareholder

has aeknorvledged the funding requirements of the Cnmpany and has shown ceimmitment to extenrl all

support to maintain the gcring concem status of the C*mpan,v-,

The Company has devised a Board approved Strategy ta control UIrC in coming years nnd the same is under

implementation.

L.lnder new tariff regime. rhe eompany rvill also be entitled to the guarantecd return on operating asset f'r*m

l7% to 17 .43% from FY 1019 for next two lears.

Banks have also rvaived thr debt ro equiq* covenant for tlnancial ycars ?018-lA and ?019-20. llorvever. the

Companl has never detaulted in pay'ment of an_"- installment of principal and interest thereon and some of'

the loans have been totall.r paid olTto date.

Board i management bslieves that in view of abovts me*tioned sieps i plans. the Companl"s prol'itabiliry'antl

financialposition rvill improve in the next few years.

l.{ Delermination of r€venue requiremenl

The flil and Oas Rcgulatury Aurhoriry,(OGRA) in its order dated Decemlrer 01.30i0. and May 2d, ?{}l}.
treated Roy'alq, lncome from Jamshr:ro Joint Venture l-imited. Profit from \'teter ]lanufacturing. L.ate

Par.ment Surcharge {l,PS). and Sale of Cas Condensats as op€rating income. which OCR-A had prer'ieusil'

silsrved as ncfn-operating incnme in its decision dated Septemher 24. ?010. fnr the year ended June ]G.

?0lt)- OCRA also in its aforesaid decision reduced hrenchmark of the sllo$,sble Linaccounted for Cas {iIFfi}
from 79ro to ;1.25% - 5%.

$eing aggrieved by the above decision" the Company had filed an appeal against ihe decision of OGRA in

the l"Iigh Cou* of Sindh t"the Coun"'). on which the Court provided interim rslief, ruhereb;-".. OGRA was

directed tr: determine the revenue requirements nn the same principles as per its decision of September ?"1,

30t0. pertaining to FY:010 till final decision ot ths Cuurt. H<xver.er. rvith regard to LJFO benchmark.



OCRA wss directed to carry nut an impact assessmsnt riturly and submit its repo* to the Court. Afterwards.
man&gemsnt estimated the rrvcnue requirement of the Cumpany lilr the financial years 201 I to 3015 hased

on th€ i*terim relief of th* C*urt, and OSRA also accsfltcd positinn taken up by the Company for the said

financial years. subject to the final decision eif the Coun.

On November 35. ?016, the Sindh High Court dismissed the Company's peti{ions through its judgement.
Consequenlly, OGRA in its decisicn dated Decemher 22.:016 and October 26.201? for determination of
FILR for fY 2016 and 2017 respectivelv allowed UFC at.{.5Yo and treated Koyalq'lncome t'rom Jsmshoro
Jaint Venture Limited, Profit lrom kleter Manufacturing Late Payment Surcharge. and Sa[e of Cas
Candensate as operating income. The Company has filed civil petitiCIn lor lcave ta appeal in the Supreme
Court of Fakistan on January 35.:il17. against ttre ab$vementir:ned $indh lligh Ct'rurt judgement. fiur thc
r$a&agement has considered OGR{'r dccision in prspxration of'this unconsr:lidated condensed interirn
fin*ncial int'ormation f'or *e qu&rter ended September 30. 2019.

2 BASIS FOR PRET{nIdTIOII

l"l St*tcment of compliarcr

Th* un**nsolidamd condensed interim financral inlbnrarion has been prepared in accor<lance with ths
r*quir*ments of International Ac*ounting $t*ndard ;1{" "lnterim Financial Reporting" and the provisioas and

direetiver issred under the Companies Act. 1017. In case rvhere the requireme:'lrs diflbr. the provisions of
and directires issued under the Cumpunics Aer. ?017 shall prevail. Fur the determination ul'{ias
Development Surcharge. the direr:tives ol OCRA and the OGRA Ordinance. 2tlf|? have been fnllowed.
Mtrerrver. Cas Devclopment Surchargc recr:rded in this unconsolidated condensed interim finaneial
inflrrmalinn is based on FRE determined by OIiRA for the financial y'ear endcd June 30, 2019. Horvever, in
this uneonsolidated condensed interinr financial inti:nnation, excepli$n$l LIFG disallowances made in
IIFRR fur FY :018-lA perraining t* internfll conxumptinn, liFfi nn [an*missir:n and di*trihution (RL,N{i}.
OGRA ,Jrsallorved Line plck as well as [,r-rss due to sabotage have not h$en f$ll*rved which have heen re-

claimed and expected to be alh:wed in the decisiei* i:n iltotion fbr Review (MfR) Pcritir:n already filed and
alsr: reclaimerJ in FRR petition for FY 2019-?0.

This unconsolidated condensed interim llnancial inlbrmatiun docs not include all intorma:ion requircd f'ur
annual audited unct:nsolidated linancial rtatements ancJ should be read in conjunction rvith the annual
aurlited uncons*lidattd finane ial statrment$ of the Ccnrpany fr:r the 1.car ended June 10, 2019.

l.t Stnggering af Losres ari*ing due to Sintlh High Caurt decision

As ditclo;ed in notc 1.4. OtiRA has disallorved cerrain expcnsc-s tbr thr years ended 20ll to ?015.
Constqucntl.\. nranagemrnt had approached Securiries and Exchange C'irmmission of Pakistan (SECP)
thr*ugh its letter tlated December 14, ?016 to allow *taggered recognition of the di*allowed expenses of !ts.
36.71S million in J years. Tht p*rmlssion from S[(iP rvas snught bared on lhe gr*unds that recognitinn *f
such <trisall*w&nce$ in on* 3ear u'ill reflect very ar3verse rcsults and ftnancial p*sition of the Cr:mpen;--
considering that OCITA-s determinatir:n of some signifieant espects of revenue requirements are provisional
and are likely to be revised.

Accordingl.*.-. SECP through its letter dated Decernber 30. ?016 has granted permission to staBger disallowed
expense rn the auilitcd unconsolidated llnancial slaleluents lirr the years ended "trrrne 30,2015 anel ?017
suh-iect to th* conditions that disallowed expense will be staggered nn equal basis* fscts anrl circumstances
are adsquatell distlosed and c*mpliance rvith the disclosure requirenreni of IFRSs for departing rvith IFI(Ss.



Basedonabcve SOYoimpact{Rs. l8.319millinn}ofthedecisionof Sindhl{ighCourtfrrrfinancialyears?0lltcr
20l5rt'asaccounledforinFY:0li-l6.TheremainingRs. lS,359millionwasrequiredtob*aceauntedtbrinFY
201 6- 17. However" eonsidering financial positiex of the Company and thc fact that the loss sf &.s. 36,71 8 million
pertains to -\ finaneial 1'ear$, a summary rvas moved by Ministry ol'Energl (Petroleum Divisior) to Econumic
Coordination Committee (ECC) tbr allawing staggering of Rs. 18.i59 million in iive years. The ECC approved

the summar.v through letter dated May'31. 30lS advising SECP to allou'suggering *f rem*ining Rs. 18.359

million in five ycars. The Companl' approached SECP after considering ECC decirion. wh* through its letter

dated June ?7, 2018 advised the board {o make the necessary dccision to present a true an,i{ fair view r:f the

Ccmpan;,-'s financial position and perforrnence. Based on the letler received lrernr SIlCp. the 0$RA. in its derision
dated December 24. 2018, en'Jorsed the stagg*ring of remaining Rs. 18.359 nrillion over a perind *f {ive years {FY
?016-17 tu l'Y 1020-11) and the s&m6 practice rvas carried out lill fY ?0t8-lq. H$r*ever m*nagement has

decided to recurd remaining balance *ll staggering i.e Rs 7,34{ millinn in FY :f}l$-30 lvhi*h has heen

proporti*nallv" iR$.1"-{36 milli*n} a**nunted t'or in this unsnnsolidated condonssrJ intcrirn finxncial infbrnratian.

Fufiher. the OCRA. in its decision dared December 24. ?018 also directed the (iompan)'to review its dividend
pa]-out policy for futur* year till such tirne the abave adjustment impact is dispell*:d.

3. SIGNIFIC..TNT r\CCOtJNTlliG POLICIES

The significant accounting policies and methods of computation applied for the preparation of this unconsolidated

condcnsed inlerim financial intbrmatic,n are the same as those applied in preparation of the annual unconsolidared

auditcd financial statements of the Company fbr the 1'ear ended June 30, 2019 except for the ti:llo*ing:

IFRS 16 : "Lerses"

Ihe Crlmpanl'has adopted IFRS I6: "Leases"" which replcces IAS l7'Leases'. IFRIC {'Determining whether an

arrangement contains Lease'. SIC-I5'Operating Lease - lncentive'and SIC-27'Evaluating the substance ol
transaction involving the legal lnrm *f ["ease'.

IFRS l6 introduced a single. on balance sheet lease accounting mr:del for leases. A hssee recugnizrs a right-*f-
u$e asset representing its right-*f-use r:f,the underlf ing asset and a lease liabilit-v representing its ohligations tn

make lease payments. l.essorace*unring remuins similar to IAS -17 standrd i.e- lessors cilntinue to classiry- leas*s

as finance or operating lett$e.

On adoption of IFRS 16. the Company has recognieed lease Iiabilities in relation to leases which hsd previnusl;*

bcen classified as'Operating Leas*'underthe principles of IAS-l?'Leases'.'l-hese liabilities havs treen recognized
al the presenl value of remaining lease pa1'ments. discounted using the lessee's incremental bonolving rate of
13.2 I ?r.

The Company has applied IFRS I6 for the tirst time as of July 01. ?019 using the cumulalive catch-up approach in
acct:rdance nith the transition provisions set out in IFRS 16. 'l'his approach allorvs the application r:f IFRS l6
retrospectivelv lvithout restating the prir:r-vears figures while accounting fbr the aggregarrt amoun( ol any
transition ctl'ects h1 way of an od-iustment to equity and presenting thr comparative period in line with previou:
rules.

The thllorving slrmmarv recerrciles the Cnrnfrsnv's operating lease commitmenls to the le{se liabilit-v rec*gnizxd
nn initialepplication of IFRS l6 at July fi,30lt).

{Rs 't}$0}
Lease liabilitl recognieed at July tll, :019 ]i4.61?



Ihe right-ot'-use assets were messured 8t an amount equal to the lease liebiliry* adiusted b.v the amount of any
prepaid or accrued lease payment$ relatins to that lease recognized in the sratements of finarciat position as at
September 10, 2019

(Rs '000)

lncreass in right 0f use assets

Decrease in prepayments - prepeid rent

lncrease in total assets

lncrease in lease liabilitv
Decrease in net srsels

l{7.26:
{ 13.646.}

3-t.1.6 t 7

{3}4,6 r 7i

lmp*ct nn prafit rr los*

The Cornpan',' operat€$ uneler lixed tariff regime, therelbre, adoption oi IF RS I6 has nu impact on the Conrpany's
profitatriliry" as the irnpact is cnnridered as a pe$s through item.

IFRS l1: "Regulatury Deferrul Arcount"

IFRS l4 'Regulatnry Defenal Aceounts' effective tirr annual periods beginning tn or aFter July 0l,20lr). IFRS l1
is intended tr) €ncourage rate-regulated entities tcr a<Jopt IFRS while britlgrng the gap rvith srmilar entities that
alreadl appl;* ltrRS, but which do not r*cr:gnize regulatory defenalaccount$. This would tx achievcd b,"- requiring
separate presentation of the regulatory d*lbnsl iccount balances (and movements in th*se balances) in the
stalemeflt of financial positic.x. statement *f profit *r l*ss and sratement of cnmprehensive incnme. Further. the
Standard also requires to discli:s* multiple eamings per share. Horvever. considering Cnmpanl's Regularor
Delbnal amounl &s pafi nf Circular l"]eht an epplicatir:n lhr exernption liom implemenrari*n oi Int*rn.ltir:nal
Financial Reporting Standard {lLH$} l"l- Regularory Deferral Accounrs has heen sulrmjtt*d with SECP.
Accordingly. no such requiremr*nts r:t" IIRS l"l has been tollowed in the preparo(i$n q:rf thi* uncons*lidated
cnndensed interim llnancial intunnatinn,

1. ACCOI]:{TINC ESTI}IATES A3t} JCI}GI}TEIiTS

The preparation of unconsolitlated c*ndensEd interirn financial infornrafion in conf'ornriry witlt the appruv*d
accounting standards. as applic*hh in f'akirtan requires the management to make estimstes. as*umptions anei use
judgments that affect the application of p*licies and the reported amounrs o[assets and liabilities end income and
expenses" Actual results may differ finm these estimatEs. The signilicant judgments made b-r- ttre man&gement in
appl.v"ing the Company's accounting polieies and the key sources of estirnatiern uncertainry \&eff the same as thase
that upplicd to thc audited uncons,Jlidared financial stalements lbr the.vear ended June 30. 1019. Furrhrr, ths
charge in respect of staff retirement henef'its has been recognised on the basis of actuarial's prajection fi:r the
ensuing lear: hence it does not include c*nsideration tbr actuarial gains / losses rvhich'*ill be d*termined at the
year end.

lfRS l3 establishes a single s$urce ol guid*nce fur t'air value measurements and dis{rlosures akrut fhir valur
measuremenls. Flowcver. it tlocs nfi uhange lhe retluirements regarding rvhich items sh*uld be measured nr
dixlosud at Iair value. The r*r:rpe *f lfRS ;l is hroadl it appties to both tlnuncial insrrument items and non-
financiirl inrtrtlmenl items lirr which rrth*r tFRss rcquire o.r permit lair valur me{lsureffients and diselnxures about
lair value measursrnents, except in specifiecl circumstanses. The application of this standard d*es not havr an
irnpac.t un this unconsolidated er:ndensrd interim financinl inl'orm;ltion ex{ept r*rttin additinnal disElnsures as
given in note 3 | tri this uncans*lidaferJ c*ncjenset$ interim financial inf-nrmarinn.



5" FINANflIAL RISK ilNANAGNME$T

'Ihe Cr:mpanv's financial risk management objectives and policies are consislent with those disclosed in the annual

audited uncons*lidted tinancial statements &s flt and for the vear enrJed inne 30. 3{}l$.

6. PROPnRTY, PLAI{T AI$D EQI"iIPSIEI{T

September ]0, June 10.

2$19 3019

(tln-rudited) (Audited)

-----{Rupees in'0fiSJ-----

Operating assets

Capital wnrk-in-progress

Details of additions and dispr:sals of propert-n". plant and equipmenl &re as lbllows:

I17,9?t.570
l2-706,?90

I I &, 193.54.1

r 1.526.q48

t30,628,860 l?9"710,4q3

$eplember 30, Septe mber 30.

2019 2018

{t.ln-audited)
----'-------*------:**(Rupees in'000)---"-----;-'**-**

Cost of
additions /

I ra nsfers

from CWIP

1#ritten down
velue of

{fr*nsfers /

disposals)

Cost ol
additions I

transfers

trom (WIP

Written down
value of

{transfers i
disposals)

0perating arsets

Buildings on leasehold land

Cas distribution syslem

Cas transmission pipel ines

Telecommunicati*n
Plant and machinery

Tools and equipment
Motor vehicles

Furniture and {ixtures

Office equipmcnt

Ccmputers and ancillarl equipments

Construction equipment

Cnmpressnr

Capitel work in progre$s:

Proiects:
- Cas distrihution s-vstem

- Cas transmission system
- Cost of buildings under r:onstruction and others

I (l r,633) 3.117.981 (9.969)

Capital
experdif ure

incurred

Transfer tn
operuling

asetls

Clapital

expenditure
incurred

Transfer tcl

operating
{lssets

l,{28,141
94':ar
14,067

(e.969)(l rJt6)

{3{S}

( t7)
(sl )

5.41.:

t,329.933

r,644,679

3,957

15.337

7.524

83.650

r.0m
12.824

595

1,1.067

76"t0{
898,9tr3

5{6,601

41,716

3"8?S

{2.689
12,0$8

1,138

{9.9?6

t I3"?95

(8es.e03)ll
(546,60t )ll
(76,e0{}ll

t.:re4.003

l e0.4 t7
I I "737 _("41

( r .32e.qlri
( r "&14.6791

1,536,531 I r ,596. r 57 (].980 ?)



7

During the period, th*re has bsen net inc.rease in respect of stares *rrd spare:i held for eapital proj*cts and
*thersamountingtoRs. l.l52million{Septemberl0.20l8: Deereaser:f lls. l63million).

As at Septemtrer ]{i,3019, th* Compony, has aggregate det'erred tax &qset on drductible temporary
differenee* amounting to 8s.28"98S million {June 3$, ?019: Rs.29,ll} millir:n} rui r:f which defened
tax assct amounting to Rs.15.13l million has been recognised ilnd remaining balanre of Rs l;1,867
rnillion is unrecr:gnised. As at period end. the Compan,v's minimum tax credit amounted to Rs.2.96E

million t".lune 30" 3l}19: Rs. l.8li million) hnving expiry,,period ranging benvsen 2(}?? anel 10?,1,

II RIGHT Otr'T;SE ASSETS

Srprember J0, Junt 30,

I0l9 l0lq
(Un-audited) (AutIited)

Note ------(Rupees in'000)--------

$pening halance

lmp*ct on application of lF'RS 16

Additions durinq the rear

Movement tluring the t-esr
Additir:ns
[-ess: depreciation charg* f$r the lesr
f;ndinJr balsnc$

Cosr
Accumu lated depreciatitr*
SJet boilk valu*

lnve$tme$t in related partlds
0th*r inr.e*tments

}I}. TRANN NABTS

secure d

unse*ur*d

347.?61

347,363

3 !.$7S*.t

Iri.l& I t).:

3l^5??

8,1

J* i';11-,

{i l.}7t}}------Trr,r$'r

The rate eildcpreciation is based on the term of the r€spective sgreement and ranges from iSolo to 4096 per

annum.

LONG T'ERTT TNVESTMII{TSI

I,206,S18

1"1{8.71{
58,lll{

r. I 67.76!

16.903.010

7t"886,4 j7

68.3t{7

-mrd'"1?0*

:{,7?5,{25
*1.68t.800

til6.,*65JI5
tt 5.958,{}{0)

q9.789,4S7

( l i,63r,60l)Provision against financial assets

90,507.185 84* l 56,885

llt.I As K-Elertric Limited (.KEi has been dcfaulting *nd not making pe!.me$t ol Late Pryment Surchorge

{LPS) and the Company filerl a suit in the High Court o{'Sindh in November 2011. finr recovery of its
flggregete claim, the Companl.efl'rctive tnrm July fi1. l0l2 rJecided to $ccornt fbr LPS lram KH on
reeeipt bnsi* us per IFRS !5 "Revrnue l'ronl Contnrct rvith Cuxtotncrs" basetJ on opinion lrnm Firnrs nf
Chartered Accountants.

[n accordance with thu revised *eccunting tre&tm(nt" th* trade debts lncludes I(s. ]1.].l,l million {June 10.
l0l9: Rs. 3:.888 million)&r at Septemher 30.3(t19 receivahles tiom KE againsr sale trf indigenaus gas



Out of this, Rs. 2?,652 million (June 30, 20lg: Rs. 29.65: miilion) are overdue. l.{owever, the aggregate

legal claim of th* Company from Kf, affi$unt$ to Rs" I04.5{S million (June 30. ?019: R.s. l00,ll?
million). ?his amount has heen anived at as per the practice of the Compafl.v.. t$ charge LPS t* customer$

who do nat make timely payments.

Ccnsidering that the C*mpan1.' has valid legal claim lor recovery of LPS tagether with outstanding
prinripal &ml)unt. the Cr:mpany I'iled the aforementioned suit against KE amnunting to Rx. 55,705

mitlion. The ahove suit has been filed based on the following grounds:

As per the agreement dated June 30, ?009 which was entered betrveen the Company and KE lor
making outstanding pay'ment in l8 installmenls. the Ccmpany was ent'lled to charge LPS ein

$utslanding principal flmount at rate ofl:

a. Higfiest OD rate being paid h1' the Companr nr;

b. Highest rate at rvhich intrr*st is pa.vable on gas producer bills

As per the ab*ve agreement and as per thr audited financial slatements of KE as &t J$ne lS. ;010. KX.

itsell, acknowledged and recr:gnir-ed LPS till June J0. ?010. in its bc''oks olaccount rvhich confirm
managemenl's asscrtion that the Cump;rny has legal claim over K[ for charging ot'l-PS,

K[: also filed case againrt the Cornpany in the High C*urt of Sindh lor recovery of damages : losses eif

Rs.6l,El4 million as KE claimed rhar the Compnny h*d not supplied the eomrtined quantitl'r:f narurnl

gas to KE. l{or*.ever. the legalccunselof the C*mpanv is of the view'that claim of KE is not ralid and is

nst as per t€rms *f the agreement where it was agreed that the Compan.v would make excess suppll ol'

natural gas if KE would make timell pa,vments. As KH defaulted cln many instances in making pa!'ments

on due dates" the Company r*as not bound to suppll' excesri quentity" of natural gas e$ per lerrns ol the

&greement.

\.lanagernent has consulted rvith its legol counsel. who is of the vierv that th* Companl has a strr:ng cese

over recovery of the autstanding amount due ta rrhich maragement considers outstanding balance gaod

and recor,erable.'fhe legal counselis alsr: of the ppinion that the Companl has x guotl claim nver LPS on

outstanding balance. but consid*rir:g that the matter is in dispute. as discussed abuve. the Company' has

decided to recognize LPS tiom KE rvhen either such r*laimed amounts are recov€red or rvhen these are

decreed and their rscovgn, is assured.

In March.2tJl4" management siggred a payment plan *'ith KE in order to streamline the payment

modalitirs in re lation to cunent mr-rnthly- bills and old outstanding principal amounl. in which the issue of
L['S *as not addresscd. The plan expired nn lvlarch ]1, l0l!. and t'irst addendum \n'as included to the

arrgin*l p&!'ment plan ef,fcctive from April 1,2015 lill Mrrch 3l- !016. Lipon cxpiry'. thc sccond

arlderrdum rvas included to the *riginal palrment plan trn June lS. ?016 eflectivt liom April l. i0l6 till
Uarch 31. i0l?. Cur:rentl,v. menagemenl is in e process to neg*tiate pa)me*t plan, which has not be*n

finaliseri rillthe i*sue of ihis unconsolidated condensed interim financial information hut the suppll'nf gas

and payment is continuing as per olC plan.

It has been agreed during various meetings rvith KE and the Cnmpan3- ta appaint a lirm r:f Chartered

Accountants to reconcile the balance:; appearing in their rispeclive books which is still pending.

Subseguent to period end, term alreference has he*n signed and shared with KF" honever nn re*ponse has

treen received tiom KE.



10.2 As Pahistan Steel Millx Corpciration (Private) Limited (P$N"IL) has been defaulting and nnt making
pay-ment of Late Paym*nt Surcharge (LPS). the Companl, effeclive fnm Jul1.' 0l , ?012 decided to account
t-or LP$ from P$ML on receipt basis as per IFRS l;l "Revenuc from Crntract with Cuslorners" based on
opinion fnrm Firms ot"Charfered Accountants.

h accordance uith the revised accoilnting treatmenl, thr tradr debts ine ludes R"s. ?3,911million {June 30.

2019: Rs. 23.661 million) including overdue balance oi'Rs. 32,999 million {june 30. 30lg: lls. 23.598
million) receivable from FSML, llowever. the aggregate l*gal ciaim of thr Compan.y from PSML
arnountstoRs.62,868million(June30,?01g: &s.6l,317milli*ni.'Ihisamounthasbeenarrivedatasper
the practice of the Company to charge LPS ter customers who do not make timely payments.

The Company filed a suit in the Lligh Court ot'Sindh in April ?016, forrecov€r-r of its aggregate claim
&mounting to Rs".ll,3i4 million balan* upto Fehruary 2016" along rvith L,PS. On April 6.3016. the High
Cr:un of $indh passed an ortJe r reslraining PSMI, from creating any rhird party interest in relation to its
assets including but not limited t* immovable sssets owned b"v- it.

PSML has filed its counter claim approximatel;- of Rs. 38,660 nrillion sn account of los*s due to low gas

pressurc pr,:virled to PSML frrrm Llarch 2015 ta l)ecember 2016. Legalr:o*nsel of the Company is of thr
view that due to vagaries of litigation nothing {:ould be expressed rvith any degree of'certainty, in thr
contested maners.

Althr:ugh PSLIL's finaneialpositio:r is adverse. and it has no capacit-v- tCI repay its obligations un irs own.
managtment is contidrnt thet lhe entire amo*nt will be ultimately recnvered because PSMI- i:; a

government-owned entit-v and is continuou*ly, being supported by the 6ovemment of Pakisran.

:tirlte

September 30, June 30,

?0t9 20le
(Un-*uditcrl) {Audited)
'*---{Rupees in'000}-------,I. IXTEft.ESTACCRLIED

Interesl accrued on la(e pflvment of bills / invoices fiom

- WAPDA
- SNCPL
. JJVI-

{nteresl acnrued r:n sales tax r*t'und
In{erest accrued on loan tei related pary.

3.911,818

7,832,801

5?8,7S8

l.?4 t.367

?.546.50 r

578.798

ill

12J24,,118
.1S?,?3S

906.995

I1.866.666

d8?.7iq
868,4 r0

13.?19,153

tt 12,{00}
I 3,?2:.S I 5

{ r r 2.{00iProvision against impaired aucrued income

13,606.?52 l3.l10,415

tl.l lhis amcrunt represents interes( accrued on &mounl due from SSCC I"PG (Private) I-imited {a wholl3,
eirvned sulrsidiar*v). The umount includ*s intEresl acsrued on a short term hlan amo*nting ta Rs.87l
rnillion { June }0.2019: Rs. Bl! millinn) and interest aecrucclnn lrte p&}rmsnt of hills against sale of LPG
amounting tr.r Rs.36 million ( "lune l0,f0l9: Rs.36 million).



Note

Septemhsr 30, June 30,

lots 10lq
(Un-*udiled) {Audited)
------{Rupees in'000)------I?. OTHER RECTTV.{BLES

Ca* developrnent surcharge rcccivable frr:m CoP

Receivable from SNCPL for differential tariff
Receivable from HCPCL

$taffpension fund
Iteceivable f*r sale of gas condensate

$uiNonhem Cas Pipelines Limited
Jamshorn J*int Venture Limited
SSOC LFG {Private) Limited
Ssles tax receivablr

Sindh sales tax receivable

Receitable against asset contrihutinn
M isrel laneous recer vable

Frovision against other receivables

lX.l Cas Development Surcharge

Opening balance

Recognized during the periud

Recognized in OCI claim under IAS I9
Suhsidy tbr LPC air mix operations

Eneling halance

r\m*unl of LD Charges as per Arbitration Award
Subsequent LDs raised trv HCPCL on Award Principle

T*tal Receivable

t2.l

12.2

r 2.l
n.4&1?.5

12.6

t2.1

1d1,035J85

322207
{.I5?.839

r 4il. I 60.555

{3,9ilg
?s,865.dq6

I I,6 t 6.186

JOJ28
{?J02,65}

I12.976
{33J89
95,15[

4. r57.83q
7_t33

4?. I *?
? I "884.84fi
I1,530,044

30, r 29

4d"8 t2,39$

112,976

45 I.0l l
90.946

283,91t.859

.(3'{E6'87{}
281J25,985

375.179,9&"l

(3,586.874)

37j.693,r ln

I {0,t60.5ss
?d!.31I

i-i.499.3 rl
84.884.7.10

t.l I 1,531

464,9SeI J3.519
t{ I.035J85 I .t0, I 60.5 5 5

12,1, Receivable from Hetribullah Coastal Foxer Company Private Limiteri (rl{:PCL}

3,9J8J82
xl9,{5?

j.938,38:

? 19"4i7
{,15?,8J9 4.1 5 7,839

t2.2.1 HCPCL initiated arbitral proceedings on November 30,3015 :n the lnternotionalChamber of Commerce

Singapcre (tCC) against the Company an account eii short ,' non-supply of contractual gas volumes and

disputed compounding of interest i^e, Late Payment Surcharge on gas hills thereon for the period from

January ?009 tr: March 201?.

On April 30.:{}18. ICC issued decisior in kvorof FICPCL and the Compan."- rvas matle liable to make

pa1'ment to HCPCL a-s a tinal rervard in the fbrm of indemnir,"*- liquidated damages (l"D), inlerest on LD
and legal and prr:fessional charges. Ths said l'inal reward was ad_iusted b,v HCPCI. against running gas

hills issued b1 the Compan-r'.

F,*rlier in ,lanuary ?018. the lnmpany apprc'acheel Ministn'r'f Energl- (Petroleum Divi-sion) regarding

waiver of LDs claimed lry WAPDA / CCPA-C liom HCPCL against non-supply eif Electricity to

WAIIDA which *'as being passed to the Company by l"lCFCl-.



The maner was submitted tcr Economic Coordination Committee olthe Cabinet (ECC) t'cn eonsideration

and ECC in its meeting held on February 07. 201 I approved in principle, the proposal regarding waiver of
LD* with the directicn to Petrol*um Division to work out mod*lities in eeinsultation with stakeholders.

LDs sdiusted by' HCPCI- agai*st running gas bills are recoverable from HCPCL as per ECC

aforementioned decision amourting to Rs. 3,6?6 million for the Award Period along rvith LPS amounting

to Rs.312 million ard funher l..Ds deducted b"v..-- HCPCI. follr:wing Award principles ano$flting to Rs.

l6? million and Rs. 58 million uptri June 10. 201& und flr the year snded June 30, ?019 respectivel)-.

"lhe 30 years CSA with HCPCL expired in September 3019. Prior to the expiry af CSA. [{OE
communicated the Company to continue supplying gas to IICFCL in order to avoid suspension of
electricity to national grid. ln the rnonth of Oclober ?01q, HCPCL canied out a set offof Rs. 586.5

million from the CompanS"s outrtanding bills t:n acssunt of Lfls imposed by WAPDA after the expiry of
ga; allocation on Derember 31,101&.'Ihe Campany disconnected gas suppll.'to HCPCL on October 3.

20t9. Subsequentll the Companl.opted for eneashment of HCPCL Bank Guarsntees t,r recover

outst&nding recoverahles. ln response. !-ICPCL filed Suit I 57tl ol20l9 againsl the Compan.r" and r:btained

stay' fiorn the honornble i"ligh Cr:urt of Sirrdh *gainst enesshment of Bxnk frusranlses. HCPCL is in
negr:tintions u'ith th* Company to finaliee the m*dalities under tiCC decision for r'-oiver of l"Ds and sign

a nerv (iSA t0 resume gas suppl3,.

S*ptembcr 30, June 30,

2019 2019

(Ur-suditrd) (Audited)
t2.3 Receivatrle balance fr*m SNCPL cumprises of the folk:wing: Note --*-*(Rupees in'S00)*-**-

Uniform cost of gas

Lease renlals

Conringent rent

LSA Margins
Capaciry and utilisation charges of RLNG
R LFJC transportatisn i ncome

r2.3 r

l5-818,8.15

306,{{7
3,5J5

2,141.7T9

38,1.]t.587
22,,161J0{

I 5,81 8.845

??1"440
1t1i

t.897.684

33.298.r r3

30,642,21I
7S,863,{16 ? 1.8&*.S48

12.3.1 I'hs Company has inr.oiced an arnount of Rs. 76,34? million, including Sindh Sales Tax of Rs. 8,926

milli*n. till September 30, ?01$ tc SNCPL in respect of capacit-v- and utilization chargss (terminal

chargesi, L$A mxrgins and ransp*rtation charges r*lating tn fi.Ll'iCI.

S:\jCfL has disputed the terminal r:harges that have not been allorvrd to it by OCRA. terminal charges of
a third partf i.e. Pak-Arab Fertilizer Company Limited (PAFCLi and terminal charges rvith respect to
thnse quantities whieh wers not supplied to SNGPI-. SNCPL r; of the view that it will orly pay- terminal
chirg,*s as per (}fiR.A N*tificatinn and for those quantities which are rctually supplied tqr ShCPL and not
Ihe actual cost billed by the Company. For quantit.'- supplie<t to PAFCL, PAFCL, is making payrnent

directly' to the company according to the pa),menr plan finalized in whrch PAFCL was required to make

eightequal monthll^ installmentsnf Rs.20l millirrn per month, Till .lulv ?fi14. theCnmpany hasreceived
all eight installme*ts"



In JunE ?.016, the Economic Cnordination Cr:mminee {ECC} appreived the polic;-' guidelines that all

charges under L$A including. but rot limited to cnpacity and utiliaation charges as well as retainage arc tr
be included at actual. OC}RA in its decision dated Octr:ber 7.2016 regarding determination of RLli0
price" has allowed the terminal charges at actual.

The h,linistry of f;nergy in pursuance uf the desisiun of ECC vide case submitted ein $*plemher {}3, ?Gl5

has allocated ? I BCF RLNC vclume to the Company in orde r to resolve lhe mafier of thon suppll'. with

the directinn to entcr intr: an agreement with SlriCPL for RI,NC allacated volumes with the condition that

either the Compan;- will make paymcnr to SNCPL for the RLNG sold in its frsnchise are& or will return

these volume* when dedicated pipeline is availiltrle.

OCRA, in its lctterdated November 20- 2018. in pursu&nce of dccision of the ECC, x:ith the consenl*f
$l'l{iPl and the Companl,. has determined the price mechanism for purchase and sale af allocated Rt.Nfr

vRlumes.

&ased r:n initialed agreement betu'een the Companv and SNCPL dated January 25.2031,SNCPL is

raising in*-oice for RI"NO volumes retained h1 the Company from June 01,2020 bssed on RLI'IC

reconciliation statement mutually agrred. The rate is based on CICRA decision dated N*vember 30,201S,

|iljCPI- has started pa1'menls nf such invoicEs issued hy the Company from June 2020 nnwards ein

monftly basis.

12.4 This include amcunt receivahle in respcet trf ro1'alt-l.inccme, saleof"liquefied p*troleum gas. saleol"

natural gas liquids. Federal Excise Duty and Sindh Sales Tax on Franchise Sersices.

As at perir:rt end. &mounl payable to JJVL is tts. *"528 millir"rn (Junc 30.3019: Rs. 8.528 millir:n) in

respect of processing charges is disclosed in note I 7 in this unc*nsolidated condensetl interim financial

inf*rmalinn.

It.5 During rhe;*ear 2013-1"i" the Supreme Court of Pakistan {SCP) passed an order dated December 0;1. ?CI13

rvith respect to the Constitution Petition lrio. 5 of 20lt an*l l"luman Rights Case No.l57{4 - l'}rtf ]0i}9.

whereb;* the Implementiltion Agreement ol' Badin gas fie ld dated August 12. 1003 *igned hetrveen the

Compan.v $nd Jamshorlr Joint Venture l.imited {JJVL) lras dee:lared v*id from the date af its inception.

I'he SCP constituted a committee to celcul$te ro"v-alt1' palments (on the LPC extracted to date) on the

hasis nf the Saudi Arameo reference price plus frtight charges instead of the'"Reference Price" lbr the tull

period during u'hich the lrnplementation Agreement had heen eiperational. llortever" the frtight amount il
.\,et to be finalized lor which thr SCP has appointed an :\dvocate Supreme Courl tn determine the matter

and accordingly- the same has besn submitted h1'hrm.

As per SCP orcler dated June ll. 1018 a firm ol'chartered account&nts nas appointed to determine the

receivable i payabte from 1 ro J-JVI" rvherein freight maner rras also included and the report has heen

submined b1 rhe tlrm. Hnuever rhe lieight matler is still pending and the SCP will scttle thc same and an

appropritrtc r:rtler shall he prs*d in this respect. As per SCP order daied .lanuar""* 9. :[19" in respect ol
lreight ma[er charges, SCP directed .lJVl. to ileposir Rs 249 million as JJVL's aclmitted liabititl lbr
freight charger f*.rr the pcriod 3005.2013. l'he Clompany has received tuch amount as directed by'SCIP on

Fchrtmq" :4. }il30 and further amc'unt rn this rerpect will he deterrnincd ; settled hv SCP in due cotlrse.

I2.6 Sales ta.r retirnds arise due to unifbrm purchase price arljustment *ith $NCPL and zer* raling sf sales tar
on gas sales t'or varit:us industries. Sales 'l'ax refunds are processed through FBR's Sales Tax Autr"rmated



Relbnd Repository (S1'ARRi systsm. Due to several snags in the lunctioning of STARR. valid input sales
tax claims of the Compan!'are drl-ered, Realizing the prablems *f S'['ARR" in August ?010, dispensation
from processing of srles tar refunds through the S1'ARR s!'srenl rvas allorved by FBR through a letter and
$ub$tintial refunds were released after issu*nc* of this letter undrr {srporate Suarantc* isubj*ct to psst
refund auditl. l{owever. above said dispensation $os rlso rvithdrar$n by FBR in fulay l0l?. Afier
withdrawal of said dispensation" thr deferred refunds are issued to the Ctmpan,"* on rhe basis of manual
vcrificalion ef dotuments {third pa{, vendor s*les tax returns} by tax authoritits. The management is

making vigor*us eff*rts [*r realization of these refunds. Sutrsequent tn the peri*d end" the Compan-v hus

made extensivc uffr:rts and aqcordingly refunds nf around Itrs. I 1,9(,0 million w*re relea$ed.

12.? This represents receivable *om N{ari Petroleum Cornpany Limited. Spud Hnergy' Pty Limited, PKP
E.tplcration L.imited and Governme*t Holdings {Private} Limited {referred as BjV); in respecr of Zarghun
gas transmis*ion pipeline un*ler prpeline conribution agreemcnt. Th* receivable has heen recognised
using discounted cashtlorv techniqne.

September 30, June J0.

2*t* 20t9
(Un-auditedl (Audited)

N$te -*-*----*{'Bupses in'00il"t****-*

}J. IO$G.TIiIT}T FII\{AIiCH

Secured

Lo*ns frorn banking cumpani*s

tinse*ured
Front end fee of lbreign currency l*an
Custnmer finance

$overnment r:f Sindh k:ans

Suhtotal

Less: rurent portion showr under current liabililies
l-oans tiom hanking companies

Customer tinancr
Covemment eif Sindh loans

dd,.108J55 "15.?86.S48H. t& ti.l

23.95i'

188,!l l
?56,245

23.950
t94,4S4

7-s2.CI86

968r{0* 970.5*CI

45J?{,?61 {6"757,3i18

(8J95.00G)

{2S'{.rg)
(t86,66?)

(s.6?5.000)
(36" IJS)

[ 186,667)

ti,sCI;,11,*l {er,g.i:,,9f_5)

__*ngff 9,{{q_ *_if ,el e,,l$_

[3.t A long term tlnanse facilit3" rrnounting to Rs. 15.$0{i mi}tian w&s $encrioned in October 2015 from a
slnrJicate of banks. During the perir:d. repalment of Rs. I500 million has been made.

t3.t A lr:ng term finance facilitl'amounting t* Rs.39.800 rnilllr:n rvas sanstioned in Ma1,2016 from a
s1'ndicate t-rf banks. ,{s at Sepremher 30, ?CI l9 the Conrpanl has utilised Rs. 3{,3011 million our of the lotal
sanctir:ned arnount. During thu period reF&yment of Rs. 175 million has been made The financi*l
arrangcments have h*en secured by fioP Eilarantee and ranking rhargc created hy way of hypothecation
over all pr*$ect anr$ future movahle fixed l{egasified l-iquelied Natural (ias assels ni the Compan.r
including but not limited t$ compressor stations, transmission pipelines. disrribution pipelines. pipeline
r$rlstru{;tinn mrachin*ry ond equipments.



Septernh*r30, June 10.

2019 ?019

(Un-audit*d) {Auditrd}
Not* -*---..*-{Rupees in'000}----------.I{. DNFSRRIII} CIII DI"I"

Coverument of Prkistrn contributions I grmtr
Opcning Balance

Additions r adjustments during the 1,'ear

Transferred to unconsolidated statement ol prafit clr l$ss

Ending balancr

Government of Sindh (Convereion of loan into grant)
Opening Balan{re

Addltions during the y'ear

Transtsrred to unconsalidfited ststement nf profit or l*ss
Inding balarce

Governmenl of Siudh gmntg
Opening Balance

Iransfened to unconsolidated statert*rrt of profi: or lox I {. I & I 4.:
tinding balance

Contribution [r*m customer I 5. ]& l5.l
"{dvancc receired ltom cusl*mers lbr lal,ing rf mains. etc.

15.1. Contribution from consu mem
Opening Balance
,\dditions 

" 
adjustments during the 3'ear

Transf'erred to uncunsnlidatcd statement of profit *r lcss

[.ess: Current portirln of ccntributions from consumers
Ending halanre

J.06{,018
3.1 *2

{6},1*6}

t.0?sJl l
{13}

{?s,690}

l{+,967

{5':18)

3.0fis,0?{ 3.(}64.*:8

3.:r$5.{}e2

8S.596

t3 lfi.ss{})

2. r3l,55e
6.367

{ I l.t,7l5}
I,996..1{8 1"0?:.: I I

r73"1 lfi
5i

I{{.739 119.967

5.1{6.261
(JS*,{r5}

5.2i9.306
(lq"t.?-'l5 iLess: Cunent portiiln of deferred credit

{.761,S{6 {.8J.t,.171
#rc

td,l. This represents amount received flom the C*vernment of Pakistnn fcrr supply of ga* to new lorvns and

villages and is rccognised as grant when the rronditions sperified tr.'. thr Covernment are mel and is
amonised oy"er the uselul lilb *f related projects.

14,2. Fipelines construc(ed ,' built uncer delcrred crEdit arrangernr'nt are not given 17j3% minimum
quaranteed return. Ho*cver. ilnascountrd l'or Gas ("LlFCi") Iqrsses on such pipelines are considered in the

determination of the Compan;-'s guaranteed rstllrn.

15. ContractLiahililies

I .4 r4.l *7

-].294. t{0
t.106"46 r

) !i95.93fi
.1.708,327 4,403,J91

1.s73.394
53.75?

(42.192)

l.0 t 6,899
771.747

{ r6s.l5:)
r.5?:,39.1
( t 66,?31)

1.583.7-{.:l
( 169.--i67)

I .,1 l.l. I 87 I .40(r.;16l

l$.1 I'he Companl has recognised the contract Iiabilitics in respect of the amount receir.ed fn:rn the customer
as contribution tcrvards the cost of supplying and la1 ing transrnission. service and main lines.



I$- $HOR'T TER}I I]ORRO\}.TNCIi

These rcpresent facilities for *hnrt term running finance i short lerm mone) market loan available from
various banksamountingt,t Rs. 15"000 million {June 30.3019: Iis.25.000 million}and carry mark-up
ranging frorn 0.00s/o to 0,10?t {June 10.2019: 0.?0ola) ahote the average one month KttsOR. Thcse

facilities are *ecured b3' lixt pxri passu rerr:nd amendm$nt t* the j*irt hypothecatiein agreement and

ranking charge ovsr pre$Bnt and future stmk in trade antl book dsbts olthe Company'.

The aggregale unavailed short term borrowing facilities amoun(ed ter Rs.l2.l99 million (June 30,2019:
Rs. 8,7S6 rnillion).

Srptember 30, June 3tl.

z0r9 2019
(Un-audited; (Audited)

-----{Rupces in'000 t------I7. TRADN AXT OTHER TAYA,BLES

Creditors f$r:
- lndeg*nious gas

. RLNC

Fayahle m SNfrPL fnr difterential lariff
RLNG differential margin pa1'able to CoP
Engro Eleng."- Terminal {Privrte) Lim ited

Accrued iiabilities
Protision fnr compensated *hsences - non execulives
Payahle l* p*nsion

Fa1'able t* staff gratuity t"und

Dep0srts i ret€ntion money

Advance far sharing right of *.a5,

Withholding tax pa.v-able

Sales tax & Federal excise duty payable

Sindh sslcs tax pal,able

Processing Charges payable to JJVl."

C as i n lrastruc ture de vE lopmen t cess pa."- ab le

Unclaimed lerm Finance Cenilicate redemption profit
Itl'orkers's profi t participation fund

Other*

l.iote

l7.l .t,t5J9d,{86
56,610;74

3l:"632,340
44.018,0?3

401.90,1,7$0 i?6.650.36i

L,580,836
t,7Ifi,lEq
3.{38,225

303.{dt
83,8*J

{,?91,60J
665.7.19

18.0ff8

I 7t J5?
x5s,6?r;

l0{,536
8.528.{;t7
7,291"$6{

I,t00
174.515

98I,{}{7

I .681.0 I t]

9.305.u r

1.98,1.729

4"210.?56

303.44 r

5,09 i.6Sl
668.656

l x.088

t86.102
3 r l,?$3
l] r.6r6

8.518,447

7,i3&.5Si
1.800

r74.5 r 5
qs?,576

*Jl19*#9-{{!,013,839

t?,1 As irt Sept(mtrer 30.2019" amount of Rs. ?62.t578 million {June 3{),2019: Rs. 2{1,{78 million) is

payahle tn Oil and fras Dev*lopmrnt Cornpeny I.imited, Pakistan Petroleum Limited anJ Govemment
Holdings {Private} Limited in respect of g*s purchases along nith interest of Rr. 15"83? million {JunE
30, I0lQ: R.s, 15.833 milli*n) sn (heir balances which have been presented in note l8.l t$ this
unc$nsolidated condensed interim l'inancial intbrmation.



lieptember 30. June 30.

?01e 3til9
{I-f n-xudiledl (Audited)
---**(Rupees in'000)-*----I8. TNTET{EST ACCRUED

["ong tenn finane ing - l*ans lrom hanking cr:mpanies

[.ong term dep*sits from custnmers

Sho( term borrowings
Ltte payment surrhargc r:rn processing charges

l-xte payment surcharge on gas development surcharge

[.ate payment surcharge on gas supplies

|lote

r8.1

l,{33J90
1r3$6r
375.878
,t38J92

{,826
15,832,{l I

76{t,139

"t{il. t t 5
105,542

{3S^39?

4"8?6

15.83?.411

I7,881,:125l8'198,?58

18.1 As disclosed in note I 0. I and 10.i. *flbctive from July l. 30 I ?. the Company has been accclunting lbr

L.PS lrom KE and PSI\.{L nn receipi basis as per IFRS tr5 "Revenue from Contract with Cu$t*mers"

based on opinian from firms of Chanered Accountants.. Hnwever. the Company continued recognition

of the LPS expense pa1.'able on outstanding pa.vables of the Covernment Controlled E & P Companies

i.e. Oil and Cas Devcloprnrnt Company Limited (OCDCL), Fakistan Petroleum Limited (PPL) and

gnvsrnmrnl Holding {Private} Limired (CHPL} to r;ompl,v rvith the requirements of the ac($unting

standards. as such standrds do not allow the Companl lo ot'fset its LPS income against the mark-up

expense in absence of l*gal right nf set off,^ despite the tbct lhat the Company has nev*r paid su*h LPS

to CovErnment Conrolled E&P Cnmpanies.'fhercftrre. the nanagerntnt approached MP & \R through

its letrer dared September l, 2016 to allnw sirnilar treatment of its t,PS payable to thc Covernment

Conrrolletl E&P Companies due to special and unusual circumstances arising from circular debt.The

Companl''s requesr was also hased *n, tresid*s the unique situation of circular deht. past $€tllement

resord on ner basis which was appmved h-"- ECC in ?001 and the fact thar OCDCL. FPL and Cl{pL

have adopted the accounting policS rvhereb;- such I-PS incomes will he recorded in their financial

stalements only rthcn the same are received.

tn response to the Company's above request. the MP & NR ride their leter dated January l. 30,l7 has

rupponed the contention a1l' the Compan.v- that it will nr:t recngniz.e LP$ expense payatrle !a thc

Covernmenr Controlled E & P Companies (OGDCI". PPL and CHpl-). el'fective from Jul.v" l. ltltl. till
rhe time Companl receives pavment tor l-PS income lionr KE and PSML and it rvould be settled

simukaneouslS,subjecr ro fulfillment of all the codal f*nnalities. Based on the lener received from MP

& NR. ancl thc legal opinion. the Ccrmpanl has reversed the LPS cxpense on delayed pa!'rnents on ga$

supplies ell'ective from Jull I . 201 2. Further it has been decided that the Companl rvill rer;ord and pal

such expense in the period nnly rvhen it receives l-l'S inc*me from KE and PSML.

Had the managemenr not.eversed the LPS expense payable from Jull l.l0l? to June 30, ?0t6 of Rs'

26,3:2 million ond recnrded LPS espense forthe year ended June 30. ?017: June,i0.:018; June 10.

l0l9 antJ for the period ended Srptember 30, f0l9 am*unting ta Rr. 7,56Q millionl Rs. 7.'177 million:
Rs. 10.5?5 and Rs. ,1.165 rnillion respectively on outstanding payables to C(lvernment Contr*lled E&P



Companies. the effeet on this unconsolidated condensed interirn frnanci*l information would be as

follolvs: 
(Rupees in milion)

- lncreose in loss h*{bre tax
- lncrease in loss afier tax I accumulated loss

- Increase in loss per share - rupee*

- incrsos* in aceumul*Ied lo*ses

- lncrcase trade payables

- lncrsase defened ta:r liatrili*

{,?65
i.0?8

3.44

56,058

56,05E

t7 "274

19. {r0l{T}NGIIlraCItt$ AND C{}.1t1!II'rMEN'I'S September 3{1, June 3{J.

z0l9 2(}19

(Un-uurlitcd) ir\udited)
(Rupees in'0ti0i--*--

lg.l Commitments lor capital and other expenditurer 5J54J,18 5.279.534

19,2 {iuarantees issurd *n hrhalf *f the (ompany 5,'409,;3? 5.3?7,?1);

l9.J Jamsharrr frower Companl l"imited [{JI1C[.) WAPDAI has lodgrd claims against the Cnmpany
amnunling to Rs. l4.l,l?0 million (June 30" 201{: Rs. Rs. r"l*.130 million) for rhort *uppl.r- *f gas

under lhe provisions of an agreemcnt d*ted April lt)- 1995. hrnreen the Ccmpanl'and JpCl". JPCL has

raised another claim nf Rs.5.793 million fJune 30.2019: Rs. i.791 million) fcrr the alleged l** Cas
Calorific Value (CCV) measurem*nt for the perind t?om January 2003 ra Desember ?0il? ond fr"rr the
month of Februar,v* 3003 as camparetl to the ecturl SCIV billed hy' the C*mpany. The &{F & l\& viele its
letter dated April 24. 2017. has als.r directed that the outstandine issues pcnaining to the claims hy
JPCL, be resolved and has proposed that a comminee be constituted comprising of members lr*m twt>

cnrnpanies and the {oncerntd ministries to rrsolve the matlrr os it inv*lves p$rties whu reprrsent I
relste t0 Covernment ol Pakistcn.

In respect *f JPCL major claim i.t. on ac*ount of shr:rt supply *i gas follurving clause of thr agreement
is impurtant rvhich does not support,lPCl" elairn.

"Subject ta alailabilit.v anrl thc terms and conrlitions specificd herein rhe (ompan\r agrecr to *sll and
dtliver lo thrl cust*mer and th* crilitomer egrec:i to tru1.' and aclept { quantilv of nut l*ss than 6? MN{C'F
*f Qualitl Nutural Ca-s per day, ar its power sration at Jamshoro'.

It it *vitl*nt lrum forcguing claust of the agreerfient- that J[,CL hus raisecl u claim n*t supportrtl hy rhc
$grsement and thal the supply of g4s to the eustomer uas suhjsc{ to $e availabilitl and it iyrras nor an!
firm commitment on the part of ths Company.

\ln pr*visi*n has hesn made against the rairI claiffi*- as m$nagcment is confielent that ul(imarel.r- these
claims rvill not he pavahle. Futlhc'r. manilsemenr heliever that in case {naner ir decided against the
Companl'" the entire flmourt n'itl be claimed from the OGRA in the dererminalion of revenue
requiremenls of rhe trmpany,



19.{ As disclosed in note I 8. l. the manegernent has reversed LPS expense with effect from July' 0l, 2012 to

June 30. ?016 amounting to Rs. 26.212 million on Covemment Controll*d f;.&P Companies liabilities

and has n*t recorded LFS rxp*nse for the year ended Juns l{.). 20 I 7. June 30. ?01 8. June 30. 30 tr I and

f*r the qri&rter ended September 3S, fCI tS *mounting tCI Rs. 7.56Q million. Rs, 7,477 million, Bs.

iff,5l5million and Rs.4,26i million in this *nconsolidatcd condensed interim tinancial informati*n"

The Compnn5,rvill record and pay such t-FS expense in the period only when it receives LPS income

on amoufit receivable from KE and PSML,.

19,5 drbitrnti*n prnceedingr hetween JJVI-. and the Company has heen initiated undtr th* Pnkirtan

Arbitrati*n Act I940 to settle the outstanrJing disputes between the parties. Arcordingly" br:th ths

panies h*ve appointed their respecrive arbitrators irnd filed their respective claims.

Supreme Court of Pakistan (SCP) through its decisinn dated June I 3, ?0 t8 upheltl the t*rmination h,v

the Cnmpanl,and stat*d that rhe rermination was validl-v done and the Company rvas within its legal

and contractual right to dr-r so ant! appointed a linn of Cha*ered Accountant to conduct a complete

audit of JJV[. rvithin a period of trvo milnths to ascertain and determine the amount to be paid tty JJVL

ro rhe Companv. Based on the Ccurt order. the Compony shut do*n the suppl.r.' of gas to JJVL plant

accordingl;-.

Suhsequenrlr-. SCP through its order dated November t6. 1018. h*sed r:n the report h)'a firm r'rf

cha(ered accountants. determined that Rs. l.50tl millien is the undisputed amount that shall be paid

nithin I wreks by jJVL. which has tler'n accor{tingly received b1'the Compan,'- along-with the intere$l

accrued thereon. However, rvith respect tr the GIDC, tax chalians and other matters. SCP rvill settle the

same a:rd an appropriate order he passed in rhis regard. Management informsd u$ that once *le nratter is

finalizeti h1' rhe Cpurt any chcnge in recEivable nr payable positir:n sh*ll be recognized in the y-ear in

nhich the SCP order has been passed.

After cancellation of MoLIs hl SCP on .tune li. 3018. JJVI- submined a proposal trased on profit

sharing to SCP w'hich was forwarded to $e Company by SCF. 
.Ihe 

SC[' nas clsr: infomled that the

Cr:mpany is in the process ol hiring a ccnsultant for providing protbssional advice on the best option

available nrth respect tn the LPfiNC[" Extractinn husiness.

The Companl after concurrence of its Br:ard rnfonncd SCP that it does not accept the proposal

sukrmitted by JJVL and askrd SCP to appoint a firm *f Chartered Accountants Io come up rvith an

agreemenr mutually heneficial fnr hoth the parties. Alter ennsidering all the points, SCP appointed a

third panl lrrm of Chartered Accountants rvhich shalt deemed tei he the receivers of the Court and

would supervise the Project. tn addition. firm is to detcrmine an appropriate sharing arrangemenl for

hoth parties rvhich shall be tinal" subject to the approval of the Supreme Court of Pakistan.

Subsequentll'. the linn cf chartercd aceountants after consultation with hoth panies came up with ;l

mechanism of revcnuc sharing ol' 5791o to thc Company and 43-,o{ tr:r JJV[. on ad-hcrc basis and an

agrecment uas signed betrveen the Companl,and JJVL and submined to SCP for its approval and tht
samc \ras ralidated by SCPin its order dated Dscember 39,2018. SCP also directed the Compan;- to

r*sume the suppl.*- of gas to JJV[. plant baserl on the new terms prnvided in the agrerment. The

agrecmenl is valid for 1.5 years t'rom the date ol'agreen:ent *nd unless rcne*ed h1 rhe parties through

mutual written conscnl it rhall stand tern'rinrted autnmatically Accrrrdingl). in .lune 20111 thc said

agreement stands expired and since thcrn no gas has been supplied to JJVt"- plant



Moreover- the firm has t* submit the 'Determination Rep*rt' as per the agreement in order to finalize
the revenue sharing prrcuntage. Accordingly, the same has been submined b;- the firm Io SCP in
D*cember 2t)?0 aftcr having inputs I rvorking fn:m both th* parties. Cunently, the matler is pending in
SCII and the final C*mpany's consi*eratir:n will be subject 1o c,onclusion of this rnatter at $CP.

Due to the ongoing treight case hearings by SCP- the arhitration under rhe Pakistan Arbitration Act.
1940 a* amended from time to time is currently adjourned till the iinal order oithe SCP and all the
disputed matters taken to arbitration will Lre finaliaed once thr SCP passes its order.

3{1. Sales

fir*sr Sah:s - lndigeno** g*s

Cross Sales - RLNC

Sales tax - Indigenuus gan

Salcs lali - RLNfi

il. 6A5 DEyELOpMf,NT $t&CHARtre {CDs)
G$$ reenlered during the year

Pricr inerease ad"iu$tment tbr the 3,ear
lmpact of :t*ggering
Subsid3 tbr LPC air mix.rperation$,

il. RLiqC CIifferential Slergins
RLIiC DifferentiaMargin - 0CRA
RLNC Ditferential Margin - SNCPL

XJ" CO$T OF SAL[$
Clost tlf gas
"lransrnis*ion 

and d istributian costs

33.1 Cost of g**
0pening gas in pipe lines
RI.NC Purchases

lndigernus gas purchases

Cias consumed internal15
Clnsing gas in pipe lines

Quarter endeil

S*plember 30, September 30,

2019 2018

{t- n-auditedi
**-----{Rupees in'{}00)----*--

69J35,$1{ d2.021.551

l!,8{9,618 13,785,093

82.18{,?02 55.808.64.r

(IoJd3,53d) (5.657.?o9i

fi ) ( I .16ri.95 7)

t 12J33,736) t7. t?7,7561

l{ot*

3:. r

{$4s.546}
3,656,?71

{ r.815,8e?}

t r l?.5:2)

832,593

15,68?,888
(917.946.l

(r 05.2e8)
7{2Jl I 1$,,187,237

t!,2?5,?05)
2,0s3.226

{ r.5i6.70fi}

{3.676. 152)

(t??,{79} {4.? t 1,853)

?3,5Td,{J5 }6,878.909

, 5,430.edq,,,, 
,,,,, . *.g1o.8ee

?9.0$SJ8J {r 1.6e9.80ff

I,21,1"{l{}
I1,2{3"08t
63,718,09?

689.805
7.86 t.45 r

,19-62?.71 I

s8. r 7lt.967
(l8:,6r)0)
(s I 7..{58)

l:,6tt1,t53) {t.300.058)
73,57{,{35 56.878.909

{t e?5,687}
J0{.d66



Quarter *rded
$tpteraher 3{}, Septemher 3fi,

z*lq l{}rfr
{Lln-*uditet{}

----*--{ Rupees in'fifx}}-Not*
3{. CITHER 0rCR{TINS EXFg:tfS[ti

A ud itr-lrx' rsrn unsrati*R

$p*rtx $apenles

C*rpora* mc i*l rerp*nsibi I ity'

Eachaxgr lcxs

Fn:viti*n against impaired utors$ s$d spsrss

Ilr*visicn against imp*ired deirt antl ethsr receivables

t5. rlTHEn t}rERATrxc $i{rft}r}:

In**m* frnm finar:rial as*cts

Inci:me t'or receir.alrle agcirist asset c*ntribution
Interst incnme on lcsn tn relatrtl p*rt3,

lneom* from net investment in fin*nce lease itom SNCPI"
R*turn *n tcrm dep*sirn and prafit and l*s* hank acc*uint

In{*rest in**me *n late pay",ment r:Igas bills {;nm
- Jamsh*ro Jnint Venture Limited f"rivl]
- \!ater & P*ner Dev*k:pment Au:h*rlry'{$r'AI}DA}

Dividr:nd incl:mr
lmeume frsr$ *th*r than fin*nei*l asxete

Lat* pa3ment sureharge

$ui l{arthern Sas Pipelines l.imit*d {S}tfift")
Sal* nf gar *o*densate * nel

Inr.r:me fr*m LF* I{fiL - net

Mex*r nrarulkcturi*g rlivisioa prnfit - net

futeter rentals

RI,NC Transp*rtatirfi ins*me

Re**gn irion of i*c*me against def,*rrcd credit and contrerl liahililS'

lncr:me I'ror* LPfi air mix distribution - net

In*rm* frnm s**e *f tender dncuments

Sr;r*p xales

Eecove ries fn:m custr:rner
L iquid ity damaged re*overed

fr*in *n dispo*al *l pr*pert3'. plant and equipment
A rn*rtiaatittn eif Cev*rnment s,rilnt

f;xchange gain

Rentalincome i'rorn SS(i(.'l lrfi {Pvt} [ imired
LSA margins againrt RLNC
Sliwellaneous

l,?$8
l8*7,?
10,0{10

1,518

?,9{}1

ifi.r54
1.3.10

l,?44,63ff
l s,647

t 3?.9!5
3I,0?& l .,t Ifl.i- ?

t l"tI{7
38,585

9,(}6J

l{,{176

9.S?9

tt6q?
4.842

7:.9t I 60.061

l?1.{5t lt 5

I.tt{g

$]5,S35

x8sJ0l
(d,*s8l

{10*,'q39}
3.t l6

l9?.{s{}
rJ$JIG

1-13"26?

12,0$?

1.tfl:
l,?08

15,*9{i
$.91t

**.qr I
5.23S

3,{2S,tr.}{
I30

231.175

*. *,:'r55 ,

__?J6e,6gj*

:58.3 l8
:8t).576

{:.80s}
s.s44

t.1q1

19 1 .678

i"8tll,5l5
I ?8.71E
t) l?1

r.t6$
?4,01s

r9.s0s
t !:,930)
:-1.3S7

5.S3(}

try3

r9{}.lsr

3,.t ?4,1 7{}

1t t 1..t5

?7.{{6
is.0sq



3{i. 'rAXATIOfi

Current
Defmed

I?" APJL:$THilI{TS F&R }i0ti-C.{$[I Al{D CIT}IgR ITEMS

Provisi*ns
ilrpr*ciati*rn ff* rlwn*d lls$etti

Sepree iatron on right *f uxe axsets

Am*rti*stio* rf intan giLrles

Fir:aree **st
Amortization cl' rransact ion crrsl

Am*rtirnti*rr *l' g*vemment gront

Kec*gniti*n *f,iri**nre agairist deferred crerJir ilnd {:ilnlraqt liabilhy
Dividend inc*me
lnteresl incnme end rsturfi on tcnn drp*sits
ln**me fi*m net ifivestment in financq leas*

{Cai*} ,i Lr:ss on dirposal of pr*perq phnt and equipment
Dccr*sse in lnng lerm advar':r*r

Dr:*re*se in <lrfuned credit and c*ntract liahilitv
l)ecrease rn ohligation against pipelrnc

trmpart of IF RS 16: tinan*:e r:*st

Zti. \tOR.KIfriG fAtllTAL CHAl\{{i[S

{Ixrre**r} I tlcer*nxe in rurrrnt asxe{s

St*res *nd spnres

$t*eh-in-trade
Customer*' installation nnrk-in'prr:gress
Tr*de debls

Advances. dep*ritx and shr:r* t*rrfi prsprym*nts
$th*r n:reivrhles

Incresse in current liabilitipir
Trsde nnrl other pav*hl*s

Qurrter erded
$rptemker 3ll, Septemher 30.

?0ts 30t8

{ Lln-audited )

-***-{Rupce* in'{}0*)----*

{5*6,93{} {3 t?.{88}

{5SS-S}{} *_***rig$ti

833,S?:

1.9t3,s00

3l -s?9

6,?61

l.l35,s?3
5,6SS

{.-{,?le}

{ lJl,slt}}
{1,849}

{s21,6l}l})

{9,{}63}

{'t$'9?l )

{t l,B?9}

3,r?,1*S

l0.s8t!
9.!37

733.351

r"s:6,74f

7.$7$

1,723.jlfi6

I 1,4$6

(s.8ls]

t !]3.?3?)

{;l{}.i}*}
{ il.6531

{1}"3{71
6 ???

?ry t,884

?:.se8

.},58.3J0* {.006.}{9

135.,t5(}

{?9,S9Sl

r,149)
{ai,6?$,?}$}

{?}.fistl}
t8"6{t}.0t{l}

I5?"9S9

{33S"74$}

{ r3,3fl6}
l. r6{j.480

3i.9,tfi
(:r,6:5,3:5)

tI5,3{0,'1.}3}

?.l"Sl?,1116

13 1.646,9S i .l

:?,371,L834

6?{,s33s,:*1.?13



IS. TRAI.iSACTIOIS WITII RELATED PARTIIS

The related parlie* compris* uf subsidiary companies. associated companies due lo cr)mmon directorship.

Gol.cmment related entities. staff r*tirement benefits plans, direetars and ke.v maniigement personnel

(including their asrociates;. Purch*se and sale of gas from I to related panies are deterrni$ed *t rates

tlnalised and notified by the Oil and Gas Regulat*ry Authorit_r'. Remuneration of ke,v management

per:nnnel ars in aecqrdance with th( trms of the empl*yrnc:It,,'appointmcnt. Other transactianl with the

related partirs are carried $ut as per agreed terms.

I'he d*tailx *f rransautions with related p&rtie$ not disclnsed elservh*re in thir unconsolidat*tj condensed

interim financiai inf*rmation are as lirllorvs:

Quarter endd
September 30, SrPtember 30,

Itlle :018

{ Un'audited)

-----------(Rupecs i n'0()tl)-----------'

Rclationship

Attock Cement l-imited
- Billahle charges

(iavernment related entili*r
- Purchase of f'uel and lubricant

- Billable charges

- Income tir:m nel investmrnl in finance tease

- Cas purchases

- Sale of gas meters

- lnsurance premium

- Elcctriei* cxpcnses

- lnterest incnme

- Markup sxpense on :h*rt lerm finance

- Markup expense on long term finance

- RLNG Transpcrtation income

- LPG Purchases

- Inccme against LNC servicc agreement

Hrbih Benk l"imited
- Profit on investment

- Nlarkup erpense on sho( term finance
* Markup expen3e on long term finance
- Billable charge*

Ke-*- ma nagemen t per*o n nel

- Remuneratitrn

il{iuto & Mirzn
- Professional charges

As*clciatr

,\ssntiate

9.706

7.986.78.t

9.06i
12.405.74-{

6.690

16. I 87

86.)88
{57,752

36.58S

l8l.6q2
3.383.200

79.6i5
:3 l.l 7.<

r t,475

6,918.?33

r t,65?

?1.?67"-165

3.{97
?6 {q't

61.731

I t6,665

1,s57

r:0.598
r.80r"5lJ

16.676

tq0.l8r

2d3
7? 11t

l47,J99

"1, l.l7

s3.s l.l

*

Asscciate

45.2 r:

r.500



Quartcr ended

September 30, September 30,

?{}r9 :0r I
(Un-audited)

------------(Rupees in'000i------*----
Rel*tionrhip

*

*

SSCC LPG {Privrte} Limlled
- lnterest o* l*an
- Reimburscment of Management Fse

- Rental ln*ome

Staff retirement brnrfit phrs
- Cuntributi$n to pr*videnr f*nd
- Contributinn ta pensicrn lund
- L-nntributior to gratuiq lund

Thatta Cement Company Limited
- fia* sal*s

Fetrnle um Irstitute 0f Pekistsn
- $ub*crip{i*uContnihution

Government rrlated eotitics * vtriour
- BillaLtle charges

- \"i*rk up accrued rrr bornrui*gs

Wholly owred subsidirrl'
38,585

r30

..t ssoeilte
()? ??;I

198.85S

7S.861

.{ssociatr

{ssociste

63.6??.683
(6.657.31I )

JJ. /J /

3,9J5

193

1r5.8: r

)'!e ?ii

l]4.397

8ir

62.745.l$7
{5, r 5S,S$sl

980

Current period transacti$ns rvith these pflrties have not been disclnsed as they did not nemain related partics

during the perind,

?9,1. SalEofgasmetersismad*ate$$tplurmethod.'fhe C'ompanyislhe onlymanufacturerofgasmetersinfte
c(}untry'.

!9.2. Contribution to the defined eonribution and benefit plans are in accordance $'irh the terms r:f th*
entitlernent uf the emplovees ani, I etr actu*rial advice"

llJ" Remuneratior to the *xeuur,ivr r"rf ficers nt'the C*rnpany and k:ans and ad-"-ances to th*m am detcrmineri in
accordance *ith the lermr r:f'their enrployrnent. lv{ark-up lree securitl depr:sits for gas connectirJn$ to the
execulive slatTof the Company is received at rates prescribed by rhe Covernrne nt of Pakistan.

X$,d. Amount (due ro) i receivahle from,'invcstment in related psnie$

l"he details ol ilmount due with relarcd perties n*r disclused elsewhere rn this unl'onsulidaletl condensed
interinr financial informalion are as f'olL.:ws:

September 3{}. June J0.

2{ll9 :0 19

{Unuudirerli iA*dited}
-*----(Rupees in'(}00)--------

Relatiorship



Septunber 30" Junc 30-

2019 ?019

(tneudited) (Audited)
--***(Rupees tn'00fl l--*-**-

Relatianship
Government relnted enlitics - vrrious

- Net investment ir financE lease

- Cas purehases

- Cas metels & Spare Parts

- Uniform cost of gas

- t'ssh at bank

- Slerck Loan

- Fayable to insurance

- Cas supply deposit

- lnterest expense accrued - l"ate payment surcharge on gas supplies

- lnteresl income *ccrued - late pa;-ment on gas bills
- Professional Chargss

- Contingent rent

- Capaciry"and utilisation charges uf RLNC

- RLNfi Transportation lneome

- LSA lllargins
- LPO Purchases

- Advance for Sharing Right of Wa1

SSCC LPG {Privert) l.imitnl Wholl-r- ow red su bsidia n

3{i6.446

26S-747,035

s73.148

t5,s I8"846

30.d31

{.911
q475.517)

i51"283)
( Is.83?.41 I )

I l,?45.620

'(7
-1,53 5

38. r 3 1.587

12.461.-104

3.141.778
(17,8d7)

it 8.088i

r.000.000
L53 5, l 0:

q06.995

i.698
847

13.783

23d.;t{t)
3*7.92?.553

360.ISl
I5.S r8-845

\ \J/

4.912

{475,J80)

t43.le?)
{ I5"831"41 I )

r I,2S7,SS8
\,

:,:;:
t3.198.r t3
:0.642.?l I

1.897.68,1

- ["ang term investment

- Short term loan
. lnterest nn toan

- LPG Sales

- Rental lncome reeeivable

- Receiv*ble olmanagemenl fee

r t8.0Sff)

1,000.000

I ,-{35.103
868.41{)

5.6q8

64t
?1.783



3{'. OPERATIN(;$EGIVIINTS

IF'RS I -Operaling Ssgments reqilires cperating ssgments tu be id*ntified on the basis nf internal reports about
comp{}nents of the Company that are regularly revierved b1, the chief operating decision maker in order lo
allocate resources to segmsnts and tc assets thsir perfcrrmance, As a result, management has identified the
fn llnwin g lwo segments;

l) Gas transmi*sion and dislrihurion (sale of gas): and

2) h'leter manufacturing {manufar:turing and sale of gas meters}.

Segme nt raY&nus nnd results

"fhe follo*ing i.s analysis o[the Crrmpsnv'r reyenue and resrrhs br reportnhle cegment

Quarter endetl

Segrnent rcvcttue Srgment Prolit 1 (losr)
Seplembrr 30-

20r9

6q,95{1,966

4"rlJrl
48.680.888

366.q33
{d,296,960)

3,116

September 30.

20 tf;

fi,89I,I 16)

1,19I

$eptember 30. Srptember 30,
1CIr8 2019

1Un-audited)
***- {Rupees in '000}

Cas transmissiern and distribution
b{eter manufacturing

Total segment results 70J*4J8?... 49,04?.831 ({J8J,8{{) (t,8S9.814)

L,lnall**ated - nther Experse$

- Clther clperating ex.penses (]2,0?8) t 1.1?7.671 I

Unallocated - *thsr income

- Nr:n * perating inct'rme Jl lJ93 156.16i

Loss he fore tax (d,0{}{,629) t:.9tI.3i1)

'l'he above re!*enue inr:ludes sale of meters by meter nranufacturing segment tr: gas transmissi*n and
distrihutiorr atttrurttirrg lu Rs. 5 l6 nrilliur (suptemhcr 3(}. :01 8: Rs. 43S nrilli*rr )



$egment tsscts nrd lie bilitirs

$*gmen( arsets
(ias transmission and distributir:n
Meter manuflacturing

Tt'rtaI s*gment ass*ts

Unallocated

- I.oans anrl advances
* 'fa.xation - net

- lnterest accrued

- Ca.sh and hank balances

Total asrets as per unronsolidaled eondensetl iterim
sletement of financial positicn

Srgment* liabilitir*
Uas ransmission and distribution
lHeter manutbcturing

Total >egment liatrilities

Seplember 3*. June J0,

t0t9 :0 t9

{Ur-*uditod} (Auditcd}
**-*-(Rup*es in'00#1-----

521,186.8t1
?65.9J6

:.{s3.sd6
18,9,6,623

{E7.739

512.7t6

5(}d,5t3"8 r ?

162.127

5Il.952,6,13 5fi5.1q6,33q

?"168. r 56

i$.533.& !q
487,739

318,?s{
?I,{60,6!{ 33,?:7.008

13J72 5:fi.S21.1"r7

55t),156,998

2{8.(I21

3:9,q r 3.584

?85.7 l9
551,005.019 530*1q8,301

tinallocated
- Emplo.vee henefits 6.05t,.163 5.8.1?.25q

Total lisbilitier as per uneon$olidatcd condensed

iterim st&te ment of financial position 557,056,,1ff t 536,04S.561

JI" FAIR \'ALUE OF MEAST,RELIENT

Fair v*lue is the price that rvould be received to sell an asset rr paid to transfer a liability'in an orderly

transactieins berw,een market p*rticipants al the msasurement date

Jl,1. Fair vnlue of finsncial inslrument*

Financial ussets which are lradeable in an open market are revalued at the market prices prevailing on the

balanr;e sheet date. J'he estimated f*ir value of all nther finar,ci*l *ssets and liabilities is con*idered not

signiticantl-r dit'lbrent tiom baok ralue.

"fhr: table helorv analyses tjnancial instruments carried at lhir value. 'fhe differEnt levels has been defined as

fellows:
l..erel I - Quoted prices in active markets ftrr idenlical assets or liabilities

Level I - lnputs other than quCIted prices included rvithin level I that are ohsert'able ftrr the asset or liahilitv.

directll- {that is. as prices) or indirectl.v {tha( is, derived Irom prices}.



l"evel 3 - lnputs fnr the asset or liahility that are not bascd on ohservable market dsta (that is. unobservable
inputs).

The ftrllowing tabl* present$ the financial assets rvhich are carried at lair value:

A* atliqpteqber,20l9
Level I Lrve! 2 Level .] Total

upee* in '000*--*---

Asset*

The Ct:mpany has not disclosed the fair values of all other financial assets and tiahilities a$ their canling
amounts are reas*nahle apprnximatinn eiitheir lbir values.

31.!. !'rir value of nthpr assets

Freehold land and leasehold land art* stated al revalued amount ms at repafiing date, the iair v*lue hierarchy is

as fcrllorvs:

As at Septembrr 30,2019
Levcl! Fair Value

..----*---'RuPew in'000--*-*-

Frueholel land
Learehold land

I0,5I2*{.15 I0,51?,545
r t.ll6,8E6 I trl s.E86

Il'7:9,il3l ll'7r9'4Jl

Ar at June 30, 2019

Level 3 Fair Valr"re

--------'-----Rupees in'000-----------

Fair value through OCI Finrncirl Assets

Quoted equitv securitiss ?06,81? !06,8t ?

As at June 30.2019

...--::::.:.._--- - .:::::_i u,***,",01[]lll--.-_-..-.-"-::::-_."

136.1;lS iis, t.{8

l0.i t:.5.15
il.3 t 6.886

t 0,5 t:,5J5
I 1.2 t 6-s86

Assels

I'air value through OCI Financial Assets

Qu*ted equitl, s*curiries

i""reeholel Land

Leaseh*ld Land

I l,?3q.{3 I I 1,7:t.4J I



]?. EVENTS AFTIRTHE REPORTIIiG DATE

On March ll,202t), the W*rld Herllh Organiaation m*de an &ssessrnentthat theouthreak of a coronavirus
(COVID-19) can he characterized as a pandemic. ln addition, oil prices significantly dropped during January

to March 20?0 due to the effect of COVID-I9 and a number of other political and esonomic factors. These

faetors have negatively affected the economies and the husinesses of the csu$try where the Company oBsrates.
'fo alleviate the negative impact of the COVID-I9 pandemic. the various goyernments including the

Covernment of Pakistan, other independent jurisdictions and regulators have taken measures and issued

directives to suppffrt businesses at lnrge, including extension$ of deadlin*s, nllowing casy i*stallments to

customers. facilitating continued business through social-distancing and easing prsssure on credit and

liquidiq-. Due to Covid-19. receivables increased because of eaq, inslallements provided by Covemment of
Fakistan and similarly there was an increase sh*wn in theft and FUC because of dis*lnsure *f disconnectinn

activities in the areas rvhere hilling recovery is significantly low.

These conditions are non-rdjusting {:vsnts a*d impacted the eeenonric and rirk *nvironment in rvhich the

Company operates.

33. CEf\*IRAL

33.1 Figures have bren raunded at{to the neflrert thausand rupses unless othenvise staterJ.

33.X Corresponding figures have been rearranged and reclassified, wherever necessary-

3{. DATEOT'AUTT{ORISATION

This uneonsolidated condensed interirn financial infbrmation were ailthorised for issue in Board of Directors

meetlng held on 16 October 20t r

Dr. Shamshad Ahhtar

Chairperson

lrnran lvlaniar

Managing Directcr

Muhamrnad Arnin Raiput

Chlet Finanrial tlffmer



SUI SOUTHERN GAS
COMPAI{Y LIMITf,D
CON$OLIDATED CONDENSED IIT{TERIM
FII{ASCIAL INTORMATTON GN-ALTDTTED}
roR THE QUARTE*. ENDED SEPTEMBER 30,20I*



$UT $T}UYtr{NRIt{ GAS COII{P&NY LIMTTE}
C{IF{S$LffiATEI} COHDEN$ED INTEBISI $TATIMENT Or rII{rillClAL f SStTlOIti
A,$ AT $UTTTMSEN 3S, t01$

$rpt*mb*r 300 June 3{i-

l{lls n0}s
(Un-a*dited) {Audited}

!{ote --*{RuP*es in -tH0}---**-

Af,$T,TS

?$or-r*rrent *srelr
Prrprri;-- plant xnd equipment

l*t*nsible **set$

Right <lf rI${ a$$ets

ileferred Tax

Lxng term investm(nts

Net i::vestrnent in finance lease

Ltl*g term loans anrJ advances

L*ng-term depasits

?otsl n*n*urrsnf rsrets
Currant sgscfs

$tnre:" spares and hose tools

*tock-in-trade
Current fi*tudry of net inveslntent i* frnanee iease

Custnrnr.rs' inst*l lati*n work-i n-progrerri
'frads debt$

[,*ans and advances

Advances, dep*sits and shsrt term Frepalynents
Irterest acsrued

CIther receivshles

Tauation - net

Other {'inancial ssxets

Cash *nd bank halances

Totnl curr*$t essttt
Tatsl e**etn

6

I

q

133.6S4.*54

:3,tx}2
3t5.684
l{10,811

2{}6,*18

l7{,{95
r8l.59T
39,?49

I 3:.803.5?:
2$,4?5

l9l,] l9
336" I *S

l&8,s;lq
1s4.039
,tr2,596

l3{,s?6JI0 111"6?8.i}98

3J2{,4q{}
1,9${,253

57,8I{
218"498

9{},53{},6?8

736.8{6

325,933

l?,699.7S?

381J45,9{2
19,18{},05t)

1t 6!0s0

1

2.365.?1:
l,ssq,s4s

5?.S l4
2l1.3,$q

84. lql -?99

6ii-3ql
?s5.65 r

r 3,21t.r}fi5

2?3.731"898

lg,7l7,t1t)6

il6.000
s3

ll
l:

lmran Frrtanlar

tbtanaging Dlrector

t0

{til,s} qJ4S

s.r5J45.45e

i95.i58,80_?

5?8.q36.90?

Th* *nnex*d i rn 34 fsrnr an ixtegrnl pnn *flthis consolidnted **nde**ed interim tinaneial informati*n

sr. $hamrhad Akhtar

Chairper*on

lVluh=rnmad Amin ftaiput

Chle{ Financ}at offrcer

,,



sUT S$TITHIA]X $AS CSIWPANY TIMITED
CONSOLMATED CONAEN$flN I]!{TERIM STATA}TM]i{? OT T${ANCIAL POSITTON
AS AT SEPTEMBER 30,2OT9

lirpt*mber 30, June 30,

201q 2019

flin*audited] tAudited)
Nure **{Ruperg it ,{X}0)-_-_

EQ{,1 ITY AND LI"{BILTTTE$
Shxr* c*pital ancl reservw
Auth*rised share capital:
i,CI*0,00S.**0 ordinary rhares of lls. I S each

lssued" sxbs*rib*d and paid-np capit*l
Res*rves

$urplxs *n re-measurement r:f FVTtlCl securities

Surplus nn revalu*ti*n of pr*p*ny* plant and equipme*t
As*umulated losses

Total equity
LIABTLITIAS
I,fu n-eurren{ lt*b*litie*
Long t*rm {inanee

Lrng term dep*sits
Srnploy** henefitx
Obl igari*n agxinxt pipelin*
Deferred credit
Cuntract liabilitiex
Leas* li*bil:t3'
Long term advances

?atpl ron*eurr*nt ltsbililies

ls,(}0(},00CI I0,0t)0,000

i7.s84.04 I i

?4,?S?,990 ?3.8&t.S I*

fl,809,16J
d,9{}?,{(}l

t70Js{r
21,950,5*?

i{s,045,697}
{r2-2r}8Jr r}

9,80q. I 63

4,q07.40 t

l99,63l
3l.t)50_53?

t43,450,75Si

36,918.543

l ?.8?3,91 I

5,87$,?X)

87$.31I
4,844.4? i
4.,1*2.3q i

3,0?0.0:11

t3

l1
ti

li

!6
l'?

ltIt

I5

]6,?6S,$45
lst88,(}$I
6.{}8!^l3I

865'05'1
;1,76t,{l{6

4,?0s.32?

ts3,9*tr
3,S$8,95*

8,607,1l6
12,s01.135

4{?,I}t,l{3
18,591
\\ , a 1r>'l-s t

3&{,,tl5
t69,36?

I l4j'l't
3SS"l3',

1li,l9s,?$8

9,8i?.SCIs

I6,19"1,23?

4l?,?:3,ti48
18,407

54.014

394,7]5
t66,q3l

:85,41,1

I ?.881,4?5

Currsnt Ii*bilitirt
Cunent pCIfiion i"rf k:ng t*nn {inance

Shcrt tern: h*rr*rvings
Trade anrl other p*y*hl*s
Shr:rrt tenn depo*its
Current p{:rti$n of obligation agains: piprline
Current p$$icn *f Deferred credit
Currtnt p{:nisn nf t:ontra*t liahiliti*s
Current pation le*rse liahiliry,
Unclaimed dividend

Intercst accrued

T$tal eument lisbilities
T*tal liabililics
Cnntingenci es *nd e*mmilmsnts
Total *quity a*d li*hiliti*x

tsr. Sharnshad &khtar

Ehalrpers*n

Bmnan B#aniar

&*ameging Birect*.r

4Sr, ?65,7SCI 4S2"656,S3q

536.53r],948

Hluhammad Arnin ftalput

Chief Financ*afi Offker

r$

s5T,55J,7?$

i?
545,3*-$,{59 53S,936,q(}?

The annexed I 1* 34 ftrrm an integral pa* *ltlris consr:lidated ct-rndensed interim financial inf"*rmatir:n,



SUI SOI,]THERFi GAS COMPA:\Y LIMITED
CONSOLID,TTED COI{DENSED INTERIM STATTMEI{T OF PROFIT OR LOSS
FOR THn QUARTER EIYDED SEPTEMBER30, r0r9

l\ote

Quarter ended

Septemher 30, September 30,

3019 20i8
(Un-Audited)

---**-(Rupees in'000)----------

Sales

Sales tax

Gas deve lopmefi t surcharge

RLNG differential margins

hlet sale$

Cost of sales

Grosr Loss
Adrninistrative and selling expenses

Other operating expenses

lmpairment loss against financial assets

Other operating income

Operating Loss

Finance cost

Loss before taxation
Taxation
Loss for the period

Dr. Shamshad Akhtar

Chairperson

20

l$
82,184,702

{12,233,736)

55,808,644

(?,127.756)

2l
?2

d69,832 I 1,274,385

70,420.798

i79,005,383)

iq qi{ ??1

(61,703,763)23

?,1

(1,56JJ72) (:.559,995 )

{10,1d7,957) (1.308.485)

3, r 36,5647,2S

l6

(?,846,999)

(1,161,583)

( l,1 71.921 )
( 1,75?,469)

(4.008.s82i
(s86Js7)

(2.e2e.3e0)
(315,400)

(i"24.1,790)

Basic ard diluted loss per share (Rupees) ts.22i (i.68)

The annexed I to 34 form an integral part cf this ccnsolid*ed condensed interim financial
information"

lmran t*aniar

Man,aging Oirector

Muhammad Amin Ralput

Chlef Financial Offrcer

742J I I

2

t5,487,23?

(1J05,692)

t32J{r}
( 1.1 49,1 73

( I .4 r0.8?2



SUI SOUTHERN GAS COMPANY LIMITED
COI{SOLIDATED CO]\DENSED INTERIM STATEMENT OF COMPREHENSIVE INCOMS
FOR THE QLiARTER El(tlED SEPTEMBnR t0,2019

Quarter ended

Septembcr 30, 'September 30.

201e 201 8

{LIn-Audited)
***--(Rupees in'000)---*-

Loss for the period (4,594,939) i3,244,790)

0ther comprehrnsive income

Items that will not tre reelassified subtequentl.v fo *orrolidated
st*tement of prolit or loss

[,nrealised loss on re-me&surement nf FVTOCI s*curitiex
of available t'or sale securities tzeJ3l) (34"560)

Total comprehensive lo*s for the period -J*#*3isI (3.279,i50)

The annexed 1 tn 34 lnrm an integral part olthis cansolidated condensed interim financial inl'nrmation.

Dr. Shamshad Akhtar

C.hairperson

lmran fgnaniar

Managing Dlrector

luluharn md Arnin Raiput

ChieI Flnancial Officer



$UT SOUTHER* SA$ C$I}IP.{IY LII{TTKT}
COFfSfiLTDATEB C$IqNEI{SED INTTX"IM $?ATAS{NT OT CASII FLOW
rsR THA QUARTIA UNI]In STPTAMBEK 3t}, 2t]I9

Qxarter ended

lieptember 3{1, Septemher 3il,

2$re 20ls

lUn-Aut*ittdi
X$te -**'{RuPem in'fit}*1---*

CAS}I TLOW S'RfiI{ OTE&,ATT!ifG ACTIVITIES
L*** beti:lre taxation
Adjustmentx f*r non-c*sh and *ther iterns

Wr:rking capita! chenge*

FinaN*isl cherges puid

Employ'ee benelits paicl

Pa-rrnent far retirement benefitx

Lnng tenn depcsits receivrrJ - net

Dep*rits paid-n*t

Loans and advaRces to emplo,vees - let
lnlxrest inc*me {nrj retilrn sn tenn dep*sits receiv*tl
lncome taxes paid

Net eaxh generatetl lrorn aperatins activities

27

:s

{*,0(}s.58tr}
3,657,941

9J1fi,?02

{1,?90,911)

{?s,55I)
{,1SS,289)

514"180

t85
(85Je0)
01, ,<q/*ar(\',

{56,880)

t2,769,67*)
(28*)

t33,$3])
51,603

23,517

I,S{9

(?,q2s.3ts)

4"{}&3,0?$

7$5-81;1

{ I.94fi,7& t}

{28.:83}
i198,579
; 1?.356

t3" I

{3$7.8*0)
?5CI,?50

?,?61

CASH TLOW TROH TNVSSTTXG ACTTVITIf,S
Pa."-mentr ilrr prop*rt1,, pl*nt and equipment

Fa3-urents for intongible as$ets

Fay'm*nt ftrr *bligatir:n againsl pipeline

Fr*ceecls frr:m sale cf pr*:pexv*- plant and equipment

L*ase rental frem net investment in finance Ieest

Divid*nd received

N*t cash used in inr,esting setivities

CA$H PI-OW TROS{ T.'"INAIIiCINQ ACTIVITIES
Repal'ments of loccl currency loant

Repalment of custtrmer flnance

Repayment cI lease Iiabilitl'
Net cash used in financing astivities
Net increase; (d**reaxei in cash and c**h equivaXent*

Cash *nd cash equiv*lents &l Lreginning of thc period
Cash and cash equivahurt! Ert enel uf the p*riorI

Cssh arid ea*h equivalent cumpri*er:
Cash and bank halances

Shrrt term br:rrorvings

Sr. Sharnslrad Akhtar

CFralrBerson

t'1.!)81,2oCI)

i::s)
ii3,?:13)

.r.J --1t)$

:4, r or

{?,7X5,9?2} {1,Q57.7fi1)

tIJ?4J3,t)
(6,253)

{75,568)
(1d56,135) { 1,0 ! 6,?99)

3"?*5"58? {:.301 .9i I }
(15,{5?,75d} {8.t}S8.til6}
(1t,6?2,167) (1 l.:69.q6?)

{ r"s 1i"5}.t)

{3.265)

lmra* Slanlar

Manqing Dirertor

??3,0t4

{It.?9},$0t)
( ! 1.26q,q6?)

fiJtuharnrn*d Amln ftaiput

Chie{ F[nancia[ Off*cer

1,118,9S8
(11,8$l*1551
(1 I,6?I,t67)

Thc oxnexed 1 tr: 34 fiorm an integral part *f thi* c*ns*lid*ted condens*d interirn finanrial
inlonratian-

?,ss7.66,t 6?:.619
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SI"]I f,Ot]THARI\i 6AS COMPANY LIMITET)
}{OTES TO TIIE COSSOLIOATED CGNDNNSED INTERTM FISANCIAL TNTOR}IATION
r'on THE QUARTEH ENrr[n Sf,PTEMBER S{t,:0t9

l. THE GROUP AND ITS OPERATIOI'|S

l.I The "Group" conrists of:

Holding Compony
- Sui $nuthem Gas Comp*n1, l,imited

Suhridiary fomprrnier

SSfiC LPG {Private) t.imited
Sui Southern Cas Pmvident Fund Trust Compuny (Private) Limited

l{t0
r00

r00
100

The Cr*up is principally' engaged in transmissir:n and distribuiion of natural gas *nrl liquefied petrnleum

gas in $indh anrJ Balochistf,n. Brief prCIfiles r:f the Holding Companl' and subsidiaries are as f?rllorvs:

Sui Southern Ga* Comp*ny Limited

Sui Snuthern Cas Company L"imired ("the Companl ") is a puhlic limited Company incorporated in Pakistan

and is listed on Pakisran Stock Exchange. The main activiry' of the Compa*y is transmission and

disrribution of natural gas in Sindh and Balochistan. 'fhe Cnmpany is also engaged in certain activities

related tCI the gss business inctuding rhe manufacturing and sale of gas meters and construction contrircts

ii:r lay-ing of pipelines.

I'hs registered oflce of the Companl,is situated at SSCC l{ouse, Sir Shah Suleman Road, Block 14.

Gulshan e lqhal. Karachi. 1'he Cornpany's pipe coating plant is situated at Plot lio, F-76 Site Avenue

Karachi { Here il{", l" & 3" pipe is coated for Distrib*tion South Karachiand the Company Khadeji P&C

Base Camp M-9 Motorway Karachi.

The *ddresses nlothcr regi*nal offi*es nf the Company ale as tbll*ws

Region
Karachi West

Karachi Ea*t

Karachi L'enkal

Hyderabad

Narvabshah

Sukkur
Larkana

Quetta

Address
Site Office. Karachi. Plot No. Fl3* & Fl37 Site Area Karachi.

Plot { ? ti I. Sector 22. Korangi Industrial Area. Karachi.

Azad Trade Center Near Civic Cenlcr Karachi.

SSOC RegiurmlOffiuu" Opp, iriew Hidgah. Nati*rrsl Highrva,v Qasinrabad. Hyderahad

SSGC Regional Office.Iiear Sikandar Art Callery fft:using Si:ciery. harvahshah.

SSGC Rcgional Office. Colimar Road. Sll'E Area Sukkur.

SSCC Regionsl Office" Near Shaikh Zaid Women H*spital. L*rkana.

SSCC Office, Samungli Road. Quetra.

Sui Snuthern Gas Provident Fund Trust Campan"r"{Priv*te} Limited

Sui Sruthem Cas Providenr lund Tnrst Companf iPrivltc) I-irnited is a rvholly' orvned subsidiary of Sui

Southerr, Oas Conrpany Limited. lts registered office is xituated at S"f-4i8. Block-1.1, Sir Shah Suleman

Road" {i.;lshan-e-lqbal. Karachi and was lbrmed to facilitate adminirtration of employees retirement lunds

trf thc Holding Compan-v.

?

Perctntage of Holding
2019 ?018



SSCC LPC (Privalr) Limited

SSCC LPC {Private) I-imited is a wholll' owned subsidiary of Sui Southern Cas fnmpany L imitecl tt:
registered office is situated &r Lf,tC building Karachi rErminal main univercity road. Karachi and its main
activitt is supply of liquefied petroleum gas *nd prnvisi*n of t*rminal and storage services.

'l"he liubsidiar.v Compan.v acquired the assers including:

LP{i imp*rt terminal" bulk st*rage at lrii:rrth West indu*trial frone.Po* Qasim Kar*chi and

Br:nling plants at Sara-e-Cadai Stop. Kat Najeebullah Road, lndustrial Estare Hattar-?2610 Haripur,
KFK and Sheikhhupura Bedad Road" fulurldke Funjab throxgh the High Courl nf Sindh aucrion iiuring
October 201 l.

'Ihe 
main sctivit)'of the $ubsidiary Cornpany ir sourcing, marketing and sates of Liquefied Peroleum Cas

( LPGi and provi*ion of terminal and storage serr ices,

I "3 Basir of consalidrtion

' 'I'his consolidated condensed inter:im tinancial inl-ormaliort include the financial inf"ormation of the
llnlding C*nrp*rry *rrrl irs Suhsidiary.Companier r$gslher ,'the 6roup".

- The cnnden*ed interim financixl int'ormation of the sutlsidiaries are prepared lar the $ame rspsrting
perirNl as the f"*olding Connpany for the purpCI$s af sonsolidation. using consistenl accoi"rnting policies.

' The assels. liabilities. incomt end expenres rf subsidiari*s have been eonsolidated on r lint by line
basic.

- l\'laterial intr*'group balances ard transae tions hsre been climinated

1,f, Regulator.r, framen.ork

t.inder the provisions of license given tr1 the Oil and Cas Regulatory Authoriry- {OCRA}, the H*lding
Crrmpan:. is provided a rninimum annual return be ft)re ta.\atisn of l?,43 ,oiir per annum (}l the net average
operating fixed assets {ner of de fened cretlit} for (he year, ex*luding financial and other nfin-opereting
{}ipeRs{s and non-r:peralinE income. The derennination of annual required rErum is reviewed by OCRA
under the tcrrns of the licenrc tbr transm,ssi*n" distrihutir:n and sale of natural gfls. targets and pararnelers
set b1 OfiRA. IncnmE esrncd in cxrcss / shnrt nf the ahr:n.e gu*rantecrl rEturn is pay,ahle to i recov*rable
from thr'' Ciovernmenl of Fakistan tGoP) nnd is adjustcd t'rorn ,1 to the Cas Der,,qt6p,r6rt Surchargr balance
palahle to /' receivable from the CoP.

l".t FinaneialPerforrnrnca

During the quarter. the Hr:lding C,*rnpanl' has loss allrsr t*x of O-*. 4,-i91 millinn rc*ulting in increase in its
acr:un:ulalsd losses tr: Rs. {7"573 million and diminishinp equity ro Rs. l?.6.*3 rnillii:n after includingrhe
impact ot"slaggering as tlirrlosed i* note.Ll to rhls c*nsolidated condenred interim linarrciel intbrmati*n.
,ts at period end* current tiabilitier exceed its *ument a*set h-r, Rc. 70.7-!8 milli,:n



The Holding Clompan-t-'s finane ial perfarmarce ftrr the quarter has deteriorsted mainly because nf higher

tiFC. certain additional di$llowances by 0fiRA $n acrounr of t.fFC. cantinil€d non-implementation /

disallowances by OCRA r:f the impact of L-lffi due tn RL|-;C Volume Handling alread;- appnrved by the

ICC and staggering of losses due t* dismissal of l{olding Company's petitir:ns by Sindh High Cnun (relbr

note 1.5).

!n $rdsr to improve the {insncial positian and perteirrnance *f the }lolding Campan;-" {he rnanagemtnt ,r

Board nf Directors (llaard) have taken ; planned following steps:

Economic Caordination Committee (EeC) in its meeting dated Ma1' ll.20l8 appnrved the summary

xubmined hy the Petroleum Division under which the Herlding Companl, rvas allowed LIFC based r:n

RLt,i{) handling basis (volumetric basis} in the sale price of RLNC in the form oldistribution l*ss tlue lo

srvapping arrangements and consumption of RI NC in its franchise area. llorvever- in its determinatian on

Final Revenue requirem€nt fff fY 20lS-19 OCRA did not lonsider implementing tht aforementioned

rlecision and advised to take up the matter rvith SNCP[. in corsultatir:n rvith tvlinistry of Energy (Petr*lcun

Division). The l"lolding Companl, has reiterated its earlier position t f higher UFC due to RLNCi and as a

result OGRA has initiated & Frocess of hiring of serviees of Internatianal Technical. Cnmntercial and

&,1an*gement r\uditors frrr dctermining actual LiFfi of Gas C*mpanies in respect of lndige naus gas as rtell

as impofied RL:\C. ECC also constituted a Committee comprising Secretaries. Petroleum & Finance ,o sort

out the issue between the Holding Crrmpany'& Sui liorthern Cas PipelineCr:mpany Limited {S;*.ICPL}.

fiovernmenr rrf Pakistan {Finance Dirision} in its lexer dated July t}6. ?030. being majorit-l sharehnlder hax

acknowledged the lunding reguirements of the Holding Company and has shown commitment to extend alt

support to maintain the going concem stalus of the H*lding Cornpany.

The Holding Compan.v has devised a Board approved Strat*gi to ctntrol IJFC in coming years and lhe

same is under implementation.

L,ntler new lariff regime. the Hokling Companf is entitltd to the guarirnteed rstum $n operaling aslet fmm

I 7% to I 7.43':'o from FY ?0 I I for next t1,\ t] years.

Banks have also waived the debt to equit-v covenant lor financial years 201$- 19 and 2011)-2t1. Houeve r. the

l-lalding Compan.r- has neverdefautted ir payment,:f an.v installment *lprincipal and iaterest thereon and

somc of :he loans have been totall! paid nff to datt.

Board I managem€nt helieres that in vien' of above mentioned steps I plans, the Holding Companl"s

profitability and financial position will improve in the next ferv ;-ears.

1.5 f)eterminutior of neven$e requlrement

'the Oil andCas Regulatr,rry Authoriry (OCRA) in irsorderdated December02.20l0"and il'{ay'14. !011.

treatcd Royalt-v Income l'rom Jamshoro Jaint Vcnture Limrted. Profit tiorn Meter lVtanufacturing, [.ale

Pa.v-menr Surcharge (t"PS), and Sale of Cas Condensatr' ts operatinB income. which OCRA had previouslS'

alk:werl as non-operating inuome in its decisian dated September 3,1. 1010. for the year ended June J0.

201il. OCRA alsn in its afcrresaid decision redur:ed henchmark of the allorvahle llnacc'ounted for {ia;
(L,FC) fi'cm 7Yo to {.15% - 59.i.

Being aggrier,cd by the above <lecisiun, the Holding Companl' had filed an appeal against the decision of
OCRA in the High Court of Sindh ("the Court'). on rvhich the Court provided interim reliei rvhereby,



OCRA w&s directed lo determine the rsvenue reqtriremerts on the same principle* as per its decision of
Septernber 24" 2010. pertaining rn FY 3010lill tinaldeci:ion uf rhe C*url. Hawever, with regard ro UFC
benchmark. OGRA rvns dire.rted to carry out fln impact &sses;mBnt study anrl suhmit its report to lhs Court.
Afterrvards. management estimatcd the rsvenue requirement of the Holding Company for thc tinancial
years 30ll to 3Sl3 based on the interim relief granted by thr Court. and OCRA tlso accepted posirian
laken up tty thc Holdirg Ccmpanl,fur thE said financixlyrcrs, subject tr:r th* linaldesision of rhe C$u$.

On Nor,emher ?5,2016. lhe Sindh High C*urt dismissed rhe l"loiding Compan_v-'s petitions rhrough its
judgement. Consequenlly, OCITA in its declsinn daretJ December 23, ?$16 and Octuber ]6" ?01? t'or
determination ol'FRR t'rrr FY 2Si6 and 2Sl7 respectively allo-*ed L]FC ar 4.5% and tre*ree1 Royalrl'
lnc*me lrom Jamshoro Joint venture Limited" Profit irom M*ter Manufacturing" Late pa,vmgnl Surcharge"
and Sals of Cas Condensate es opereling incr:me . The Hokiing Compony has filed civil petition lor leave to
appeal in thr Supreme C*urt of Pakistan o* January 15,201?" agtinst thr nbsvemenrioned Sindh High
Cciln judgcmenl- Buf the managern*nt has consideret* OCRA's decisi*n in preparation of mis consnlidated
cundenscd intcrim f rnancisl lnforrnatinn t'cr the quarter ended September 30. 2019.

I B.{SIS FOR PRTPAR..ITIOIY

2.I $lstcm*ut nf mmplinnre
.l"he 

cansolidattd condented interim linancial inibnnation has been prepcred in accordance rvith the
requirement* of lnternatir:nal Accounling St*ndard J4. "tnterim Finune ial Reprrling" and the provisians
and dirsctives issued under the Companies Act. l0l?, In case where thtl requirements rjiffer. the provisigns
of and directives issued under the Cumpanies Act, ?01? shall prevail. Fnr rhe determin*tinn of fias
Devrlopment Surcharge, the directives *f OCRA and the OCRA Ordinance" 2002 have be*n foll$wed.
Moreover' Gas Drv*lopment Sumharge rccoftled in this cons*lidatetj cr:ndensed interim {inancial
information is based *n FRB determined by o$RA f*r rhe financial year ended Jun* -lit, 201g. H*wer.er
in this eansolidated condensed interim financiat infbrmation. exceprional UF6 disallgwancgs made in
I)I:RR lur FY t0ls-l* psrtaining to intenral *ansxmption. UFC on rransmission and tlisrributisn (R,Lli(i).
OCRA disallorved l"ine pack as rvelt as Ltrss dug tr.r sabotage have not [:een foll*rved rvhich have been rc-
claimed and expected ro be allatved in the decision on Motinn for Revicw (:VIf R) peritinn alreadv fikd and
alm reclaime{t in FRR pcririon lur Fy 20lq_2$,

'l'his 
consolidated condensed interim financial information does nert include all in&:rrmation requirerl fbr

*nnual audited eonsalidaterJ {'inancial statemertls and shoulcl be read in conjun$ir:n wirh fte annual
audite d consolidated lrnancial statemf nts af thc Crnup fcrr the year ended June j0, ?01 $.

t.2 lit*rgering of Lossex rri*irg due to sinrlh t{igh court dmision

As disclosed in nott 1"5 to this cnnsolidated condensed interim financial information, OCRi has
tlisallnwed uertain exPcnses lor the years entled l0l I tn 1015, Consequentl.*-. rn&nage menr had approacherJ
Siecurities and Ex*hange C*mmirsien of pakisran {SnCp} thrnugh ir* lener datud Deeember I4. Jt}16 to
allow staggered recognilion of rhe disallora'ed expenses of Rs. 16"71 S million in 3 ycars. The pennission
from SECI) *as srught bascd r:n the grounds thal recagnition of such disallor+'anses in *ne year rvill r*flecr
verll adverse rerults and finnncial pcxitian of the Holding Cornpany,* cernsidering that OORA,s
determination of some significant aspect$ of rt'vense rsquirements are provisional and are like6.to tre
revised.

Accordingly. SECP threiugh its letter dated December l{}. 1016 has granted permission ro stagger
disallo*ed sxpense in the annual a*dired c*nserlidared financisl statem*nts leir the years ended ; ending
Jttne J0. 3016 and l0t7 subject tr: the conditions that disallowecl expense will be sraggcred on equal basis.
lactx and cirtumsHnees *re adequatell discl*sed and compliance rvirh the disclos*re requirement of IFR.ts
fbr departirrg rvith lFRSs.



&ased sn abrrve 50Yo impatt (Rs. I 8.359 million) o[ the deeision of Sindh High Court for {inucial years 201 I to
?015 was ar:counted for in FY ?01)-16. The r*maining Rs. I8,159 million rvas required ter be aecounted for inFY
2016- 17. H*wever. considering financial position nf the Holrting Companl, and the fbct that the loss of Rs. 36.7 l8
million perts.int to 5 financial years. a summ&ry was moved hy Ministry- r:f Energ,v {Fetroleunr Divisiern} to
EcnnomicCnordinstronC*mmitlee{HCC)fcrrallorvingstaggeringofRs. l8.359millionint'iveyears.'IheEC'C
approved the surnmary thnrugh lener dated May 31,2018 advising SECP to allow staggering of remaining Rs.

I&.359 millinn in five 1'ears."Ihe Holding Company apprcached SHCP atler considering ECC decision. whcr

thrcrugh its letter dated June 27.2A18 advised the h*ard to make the necessary decision to pre$en! a truE and falr
view of the Holtling Company's financial position and perlbrmance. Based on the letter re*eivrd from S[CP, the

OCRA. in it* decisian dated December?d. ?018" cnrJorsed thr staggering r:f remaining R.s. IS,35q millian rlvera
periodr:ffiveyears(FY20l6-l7toFY7*20-Zl)andthesameprscticewascarriedouttill FY30l8-19. l{owrver
menagemenl has decided to rrc*rd remaining halance of staggering i.e Rs 7,344 million in FY ?019-?0 which
has been prcportionflllr- (Rs.1"836 nrillionl acccunted for in this consolidoted condensed interim finanuirl
informatian.

Further. the OCRA. in its decision dated Decemher 3{. l0lS alsr directed the Hokling Compan"v to revieq its

dividend payDut polic.v lor future vear till such time rhe above adiustmcnt impact is dispelled

3, SIC\ITIC.T:{T ACCOUNTINC POLICIES

The significant accounting pnlicies and meth*ds of computation applied for the preparation of this consolidsled

condenstd interim llnancial inferrmation are the same as those applied in preparatian lf the annual consnlidated

audited financial statemants of the Group for the vear ended June 30. 3019 except for the lollouing:

II|RS l6 : "Leaset"

The tt:lding Clrmpany has adopted IFRS l6: "Leases". which replaces IAS l?'l-eases', IFRIC {'Determining
u,hether an arr&ngement contains Lease'. SIC-l]'Operating Leare - lncentive'and SIC-37'Evaluating the

subrtance nf transaction invnlving the legcl lorm ot'l-easc'.

IFRS l6 intrrrduced * single. on balancs sheet lease accounting model fnr leases. A lessee recngniz-es a right-r:l:

uss a$sct reprasenting its right-of-ure of the underlf ing ssset and a lease liabilit.v representing its obligations tn

make lease payments. Lessor accounting remains similar to IAS - l 7 standard i.e" lessors cl\ntinue to classiry- leasts

as finance or operating lease.

On ad*ption of IFRS 16. the t-lolding Companl'has rccognieed lease liabilities in relation to leases which had

previously been classified as'Operating Lease'under the principles of IAS-17'Leases'. These liabilities have treen

recognized at the presvrt value of remaining lease paymen(s. discounted using the lessee's incremental btrrowing
rate trf I l.: lo..b.

'l'hc Halding Company'has applied IFRS l6 frrr the first time as oIJuly 0l":019 using the cumulative catch-up

approach in accordance with the tranlition provisions set out in IFRS 16. This approach allons the applitatinn of
IFRS l6 retrospectivell, rvithrrut restating the prior-years figures rr,hils a{.:counling l'or the *ggregate &mount of anl
transition eft'ects b,r., wa.v nf an adjustm€nt to equil. and presenting the cornpar&tive perir:d in line rvith previous

rules.

"Ihe follow'ing summary reconciles thc Holding Company's trperating lease commitments to the lease licbilin
recoglizerl on initial application of IFRS l6 at Jul"v 0l . 301S.

(Es '000)
l-ease liabilitv recognized at Juli' 0l . 2019 ]34.61 7



lncrease in right of ure assets

Decrease in prepaymenls - prepaid rent
lncrease in lotal asseis

Increase in lea$l liatrility
Decrease ;n net assets

The right-cfuse assets lvrre rneasured at an cmount equal to the lease liabilitl' adjusterl b.v the amounr of any
prepaid or accrued lease paym*nts relating to that lease recognized in the statements of financial position as at
Septemberl0" ?019

(Rs '000)

347.361

ir 1.646)

l3,l.6 t 7

(3 14.6 r 7i

Impact on profit or lc**

The llcrlding Company op€ratei under iixed tariff regime, rherefirre, adoption of IFRS ls has no impacr on rhe
l"tr:rlding company's profitability as the impact is cor:sidered as a pas* through item.

IFR!} t{: "Regulatn4r Deftrral Arcoult,'

lf RS l'l 'R*gul*tor,r Deienal .'tccounts' *ilr*tive tbr annual p*riods brginning rn $r $fter July 01. 201q. lfR$ l4
ir intendcd to encoursge r*e'regulated entities to adcipt IFRS while bridgrng the gap wrth similar entitics that
already rypl3' IFR'S. but which da not rccogniae regulatnry def"enalaccount$. Thi* woutd be ar:hi*ved by r*quiring
separntc presentation of the ragulatory drfenal i$count tralances {antl movemcnt* in these balanres) in the
stalement cf financial position, statement ol profir or lcss and statement of comprehensive income. Furthcr, rhe
Standard also requires to disclnse multiple earningx per share, Hrrvever, c*nsidering Holding Cumpany.s
Regularor Deferral amount a$ parl of Circu{ar Debt an applicrtion frrr exemption from implementation 6f
Internarional Fingncial Reporring Standsrd (lfRS) l4_ Regularory Defenal Accerunrs has been submitted wirh
SECF' Acccrdingly. n* such requirem*nts *f fFBs l4 has beEn tollr:rvetl in the prepararion of rhis consolidated
condensed interim l'inancial inft:rmation.

.dCCOUNTII\G I$TIMATIS ANO JUI}GN:WIIiT$

The preparation of sonsolidated cundcnsed interim l'inaneial intbrmarion in confonriry. with the approved
eccounting s{andards, as applic*hle in Pakistan requiren the managemer:t tt: rnake estimates. assurrlptisn$ and use
jurlgntents that aflbct the application nf palicier and the reporrerJ amounts of assets and liabiliries and income and
Expens*s' Actual results ma1 dillbr fr*m these es(imates.'l'he significant judgmenrs matle b1 the management in
appl.ving the llolding Company's actouiling palicies and the kc1 scurces n[e*timaair-rn unc*rtainry wer* the some
8s thos{ that applicd to thc annual aduited sonsolidaterj financial }lalernenls frrr the l.ear ended June 30, 30.l?.
rurthsr" the r:hargt in re$peet *f xtaflretiremifit tr*nefits has h*:rn r*cngnised on the basis of actuarial,s projection
fr:r th* *nsuing year: henee it daes not inslude considerstion fcrr actuarial gains r k:sses r.vhich will he rJetennin*d
ttt the ,r'ear end.

lfKS l3 esmhlisher a single $Llurce of guiilanr:c tirr tair valu$ measursmcnrs and disclosures about f'air value
measurements. However. it does not change thc requirrments regarding which items shoull he measured or
disclosed at tlir value''['he sci:pe o{'lFRs l3 is brroad; it applies to bnrh financial insrrument irems and non-
financial inslrument it*ms fnr rvhich r:thcr IFRSs require or permit fkir valun rneas$remenrs and discl*sures ahr:ut
lhir valuc measurements" e\cerlt in specifred r:ircumsranccs. l"he application of thi^c stand*rd dpes n6t have an
impact nn this c*:nsnlidsted tnndensed interim finan*ial infrrrrnation excspr ce*ain additi6nrl discl:sures as given
in notc J l.

{.



5. FINANCIAI, RISK ilIAiTAGEMENT

The Croup's linancial risk management oLrjectives and policies are cr:nsistent with th*se disclelsed in the annaul

audites co*olidated tlnancial statements as at and far the year ended June 10. ?019.

S. PRTJPERTY, FI,ANT AND EQUIP]IIENT

September 30n June i0.
2019 3019

(Un-audittd) tAudited)
--*-*-{Rupees in'S0{})..-*--

Operating assets

Capital rvnrk-in-progress

Details of additions and disposals of pmpert.v. plant and equipment are &s follows:

Septembe r 30,

2(lt9

1211,s32,636

l:,751,9ll
l? I .23S-685

1 I ,i 73,877

n1,8s3,572

Seplemher 30,

l0 r8
(Ljn-audited)

Cost nf
arldition* /
transfers

from CI}IP

Written down
value of

{transfers /
disrrc*al;)

Cost of
additions 1

transt'er:

fram CWIP

Wrifien dor+'n

volue nf
(transfers I

dispo*als)

Opereting aisets

Buildings on leasehold land

Cias distritrutiein system

Cas transnrission pipel ines
'felecommunication

Plant anrj muehinery

Tools and equipment

lv{otor vehirles
Furniture and fixtures
Office equipment

Computers and ancillary equipments

C0nstructicln equipment

Compressor

Capitnl work in progra$$:

Proiects:
- Cas distribution s.v"stem

- Gas transrnission sr ctrm

- Cc.rrt of buildings under constructicn and other:i

1.788.1{E {1t,631) 3.1 r 7.98 r t9,969_t

Capirrl
expenditure

incurred

Transfcr to

operating
esselr

Capital

expenditure
incurred

Transl'er Io

operating

assels

l.{28,2{l
f!.{,?24

14,067

{8e8.e03)
{5i16,6[t ]
{?6,904}

r.t94.003
tqo^"i r 7

lr.7i7

1.329,931)

1.644"6?q)
(5.41i)

76,904

898,903

5{6.601

-12,776

3.8?8

{2,689
t 2,088

I,138
19,926

I t3,295

(3{8}

tl1,216)

(l?)
(51)

).'t I )
1.329,9-13

t.644.679

2.9)7
15"337

7,524

83,650

r.000
12,824

595

14.067

t9.969)

I.536,532 (l,532,{08i t\ 96. I 57 {?.s8r}.017.}

I33.684"554



7

During rhe period, there has heen net increase I (Decrease ) in respect of stores and spares held for capital

oroiects and othex cmoun{ing tei Rs. I .152 million ($eptember 30. ?01 8: Rs. ( 163I millioni,

As at September 30,3S19. rhe Holding Compan,v has aggregat€ deferred tax Esset on deductible

tempsrar.v dift"erenees em*untin& tr, Rs. 29.9S8 million (June 30.3019r Rs. 29.312 million) out of which

deferred tax asset amounting to Rs.l5.l2l :nillion has Lreen recognised and remaining balance of Rs

14.86? million is unrecognised. As at perind end, the Holding Company's minimum tax credit amounted

to Rs.2.968 million (Iune 30.2019: Rs.2.813 million) havingexpiryperiod ranging tretween 20?2 and

?0?4.

8, RIGHT-GF.USE ASSETS

0pening balance
lmpact on application of IFRS I6
Additions rCuring the y'ear

llovcment during the year
A,dditions
Less: depreciatinn charge fcrr the year
Inrtring halance

Casl
Acuurnulated depreciation
Net book value

8.1

lnv*stment in related parties
Other investments

IO. ?R.{DE DEBTS

secured

unsecured

Ntte

ll.r

r0 l& t0.?

l.ls.? I {
58,10{

Septembsr 30, June 10"

2019 30t9
(Un-audited) {Audited)

*-*-*-*(&upees in'0t)0)-----------

3.17J63

l{?.263

31,5?9
J l*579

3{7.26J
(31$19i
J15.68{

167,76 t

68,387

=__-__lsgs!!- 136.148

?6.937,*701,1,783.510

,,, - st,1{t,807
106.5x5,3 t 7

{t5,9q{,639}

g

The rate of depreciation is based c'n the term of the respective agreemenl and ranges frslm 3314 to 4004

ner &nnum

LOITC TIRM INVESTMENTS

7?,933, r 30

99.86 t.000

{I5,669.30t}llrovisirn against finanr:iat a:lcts
90,530,678 8+,191 ,799

t0.l As K-Electric Limrted {KE) ha: been rlefaulting and not making pa}ment of Late Paynrent Surcharge
(L"PS) and the Hotding Ci:mpany filed a suit in the High Court of Sindh in November 2012, tbr recovery
trf its aggre8ate clainr, tlrr: Ilukling (iuurpurr,r slfcutirr liurrr July 01" :012 deeirlerJ [u dccount for LFS
lrom KE on receipt basis as per IFRS l5 "Revenue from Contract with Customers" based on opinion
I'rom firms ol" Chartered A€cc,untar,ts,

ln accordance rvith the revised accounting treatmrnt. the trade dehts includes Rs. ll.34d million iJune 10.



2019: Rs. 3?.888 million) as at Septsmber 30, ?0t9 receivablcs from KE against sale tf indigenous gas.

Out of this, Rs. ?9,652 million (June 30,2019: Rs. ?9,652 million) are overdue. However, theaggregate

legal claim of rhe Holding Company from KE amounts to Rs. 104,546 million tJune 30.2019: Rs'

100.319 million). This amount has been anivecl trt as per the practice of the Holding Company to charge

LPS to customers who do not make timely payments.

Considering rhat rhe Hotding Cempany has valid legal claim tbr recovery of LPS tCIgether with

outstanding principal &mount, rhe Holding Company filed the aforementioned suil against KE amounting

to Rs. 55.705 milliein. The above suit h*s been filed based on the follcrwing grounds:

As per the agreemenr dated June 10. ?009 which was entered hetueen the Hnlding Company and KH f*r
rnaking outstanding payrnrlnt in tB installments" the llolding Cnmpanl rvas enlitled to ah*rge LPS *n

rlutstending principal amounl at ratt of:

n. l"{ighe st OD rate being paid b,v the }'tr:lding Company or:

tr. Flighest rate at which inter$t is tayable on gas producer bills.

As per the abovc agre€ment and a* p€r the audited financial statements of KE a: at June 30" ?CI10, KE*

itself. ackno*.ledged and recogniretj LPS till June 30, ?010, in its books of acsounl which crmfirm

managemenr's assertian that the Holding Companl' has legal claim over KF- fior charging of 1"P5.

KE also ljled case against the Holding Company in the High Court ot'Sindh tbr reeovery of damages i
losses of Rs. 61.614 million as KL elaimed that the Holding Company had neit supplied the committed

quanti$' of natural gas to KE. However. the legal counsel of the Holding C'r:mpany" is nf the virw that

claim ot' KE is not valid rnd is nor as per terms of the agreement where it was agreed that the Flolding

C'ompany would make excess supply of natural gas if KE would make timely pe!'ment$. As KE del"aultcd

on man.v in$snces in meking ps)'menl{ on due dates. the l{olding Compan..y'- w&s not hound to suppl;"

excess quentiry* of naturalgss as per &rms qrf the agreement,

lllanag*ment hss consulted with its hgal c*unsel. whn is nf the view that the Hnlding {l*mpan.r- has a

strons cls{ ovsr recoven' of the outstanding amount due to rvhich management cnnsiders cutst*nding

balan(:e good and recoverable. The legal cnunsel is also of the opinion thal the Holiling Cornpany has a

gond claim over LPS on *utstanding balance, but considering that the matter is in dispute, as discussed

above, the Holding Company has decided to rerognize LPS from KE rvhen either such ciaimed amounts

are recovered or when thcse are deereed and their recoven is assured.

In \Iarch.2014^ management signed a pa-yment plan with KE in order to stcamline the payment

modalities in relation to current moflthlr- bills and old outstanding principal amount. in which the issue of
LPS was not addressed."l'he plan expired on March 31,1015. and first addendum lvas included to the

original palment plan effective hom April l" l0l-q till March ll. 1016. Upon expiry. the second

addendum was included to thr original pay'ment plan on June 18,2016 cffective from.4pril l.l0l6 till
iHarch 31,2017. Cunently" management is in a process to negotiate payme$t ptan. rvhich has not been

t'inalised till the issue i-rf this consolidated condensed interim t'inancial inlormation but tl':e supply of gas

and paymenl is continuing as per old plan.

It has been agreetl during various nneetings rvith KE an,J the Hrrlding Companl ta app*int a firm of
Chartered Accountants to reconcile the balances appearing in their respective bnnkr which is still
pending. Suhsequent to period end. term of rrference has been signed and sh*red with K[ howcver no

rrrsponsc has heEn received lrcm KE



10,2 As Pakistan Steel Mills Corporarinn (Private) Limited TPSML) has been detaulting and not making
payment of Late Payment Surcharge {LPS), the Holding Company eflbctive frorn July 01.2012 deciderl
to tlccounl for LPS frorn PSML rrn receipt basis as per IFRS I5 "Revenue from Contract with Customers"
based on opinion lrom t'irms of Chartered Accountants.

in accordance with the reviscil accsrinting treatment, the trade debts includes Rs. l3,9ll million tJune 10,
30t9: Rs.23.661 mi!lion) ineluding overdue balance r:f Rs. 21,999 millinn (June 30" 1019: Rs.23.598
million) receivable frnrn PSltL. However. the aggregate legal claim ol the Holding Compan_v from
PSML 0mounts trt Rs,6?.ff68 nrilliein 6ljune 30.20lD: Rs.61,217 million). This amnunt has been arrived
at as per the pra*tice of the Hnlding Companl to uharge LI'S to customrrs who do not make timelS

Fo]/ments.

Ihe Hulding Comp*ny filEd a suit in the Fligh Court of Sindh rn April ?016. for recovery uf its aggregate

claim amourting to Rs. {1.354 milliun al*ng with LPS. On April 6, 1016" the High Court of Sindh passed

an or,Jel restraining PSI,{L from ereating any third party interest in relati$n to its ass*ts including but nat

limited tr: immavatrle a$sets *rvns$ Sr;*.

PSML has filed its counter claim approximately of Rs. 18,660 rnillion on &ccount of losses due to lor+ ga*

pressurc provided to P$klL fr*m March l015 to December 2016^ Legalcounsel af the Holding Company

is of the vierv that due to vagades of litigation nfithing eould be expressed with any degree of certainty in

the contested maners.

Although PSlv{t.'s tlnancral pr:*ition is adverse, and it has no capaciS-- to repa]- its ohligatinns nn r{s nrtn,

management is cnnfident that thr: *ntire amount rvitl he ultimatell' recovered because PSML is a

governm€nt-owned entitl. and is continuously being rupportrd by thrl Oovernment *[ Pakistan.

ll. Il,i'f[R[:S"I'ACCLt]fl)

Interesl accrued on late pa!'ment r:ihills, invoices ttom:

. WAPDA
- ShroPL
. JJVL

lnterest accrued on sales tar relund

Prolisirrn against irnp*ir*d ascrurd inr*mr

$eptember 30, June J0.

t{}19 20ls
(Ur-audiredl (dudired)
*-..*-iRupces in'000)-..-----

3-911.S 1S 1.74 1 .16 7

7,832,80t 7.i-16"501

578,798 5 78.798

t2J24,dlS I 1.866,666

{8? 39 .187 739

I1,812.15? 13.154.405

{112,4{}t}} {ll:,4otjl
t1,69$.757 I?.?{1.CI05



I I" OTHI R RECEIVABLES

Cas development surcharge receivable from GoP

Receivable from SNfiPL for differential tariF
Receivable fron: l"lCPCL

Staffpension fund

Recsivable for sale ofgas condensate

SuiNurthErn Cas Ptpelines Limited
Jarnshoro Joint Vrnture Limited
$ales tax receivable

$irdh salss tax receivahle

Receivable against a*sct conlribulicn
AccruetJ markup
lvl isrel lan*ous receivable

['ruvision egainst other receivahles

I I.t Gas Developmenl Surchrrge

Opening balance

Recognized during the period

Rccogn,zed in CJCIclaim under IAS I$
Subsidy- for LPG air mix operaiions
ending balance

12.2 Rweivablc from Habibullah Courtsl Purver Comp:rn,v
Privtte Limitrd {HCPCL}

Amount of ["D Charges as per Arbitration r\ward
Subsequent LDs raised by HCPCL $n An'ard Principle
'Iotal Receivatrle

September 30n June -10.

20t9 2019

tUu-autlited) (Auditedi
--*----{Rup*es in'000 }--*--

t 4l,035J85
322,20?

d.l57,8Jg

r 40. t60.55s

r]ote

Il.I

t?.2

I ?.3

I !..1&t:,5
r 3.6

tL."1

43,9{q
79,863*496

I 
'"d16,{t64?,143,04ff

I II.97(r
{3JJtt9

9.816
o{ rr<

4.: 57.819

?"r33
4!, I fl?

? r"884.84S

I tr,53*,044

4S.N67,S7r)

r 13"976
,15 I.0 I I

5,660

91.0I0

:8.1.9J2.816
(2,586.E7{}

:?5.310.77?
(?.s86.874)

t8l J,t5,9{? :73.723.898

lJ2.5l e

:i.{q9.1I _l

84.8811,?40

l.3l r.533

464,969

_..-llJ4pLlIL l{0. r 60.555

I {0,t60*55$
7{2.3t I

3,9.]SJS2
I l9';t5?

1.938,18?

: t9.157

4,15i.839 {.157,8J9

12.2.1 I{CPCL initia*d arbitral prucr:edings on Norembcr 10. 2015 in lhe lntemational Chamtrer of Commerce

Singapore {lCC} against the Holding Compan}' on account of short ; non-supph' ol cerntractual gas

volumes and disputcd cnmpounding ol inferest i.e. l"ate Pa,vment Surcharge on gas trills thereon fnr the

period t'rom January 2009 to llIarch ?017.

On April -]0. 1018. tCC issued decisinn in favnr of [{CPCI^ and the Holding Company wai made Ii*ble to
make pa1.'ment to HCIFCL as a f inal rervard in the lirrm i:f indemnitl'. liquidated damages tl.D]" irterest on

LD and legal and prol'essional charges. The said final rervard war adjustcd tt-r' iICPCL against running
gas hills issued by,the llolding (lompan1,.

Farlicr in .lnnuarr 10,|8. the ilnlcling {'nm;'r*nv tpfrroached l\ilinistrl nl F.nrrgy tPttrr:rleum ilivisinni
regarding waiver of l-Ds claimed h--v WAPDA .i CCPA-C} liom IICPCL. against non-suppll' of lilectricity
to W {PDA rr hich nas being passed rn the Holding Cr:mpun1 hv HCPCI.^

The matter r.ras submitted to EuanomiE Caordination Comnrittcu r:f the Cahinet iHf]C) *:r i;r:nsideration



and ECC in its meeting held nn February 07. 1018 approvrd in principle, the proposal regarding rvaiver

of LDs with the direction to Petroleum Division to work out nrodalities in consultation w-ith stakeholders.

LDs adjusted by HCIICL against running gas bills are recoverable from HCPCL as per ECC

aforementioned decisinn emountin& t* Rs. 3.636 million t-eir the Award Period along with LPS amounting
to Rs.312 million and f,unher LDs deducted by HCPCL following A*'ard principles amounting to Rs.

I 62 million antl Rs. 58 rnillion *pt$ J$ne 30" 2018 and for the year ended June 30, 2019 respeetivel-y.

The 20 1,'ears GSA rvith HCFCL expired in September 1019. Prior tn the expiry of fiSA. MOE

sonrrnunicated the tlolding Company tu continue supply'ing gas to HCPCL in order to avoid suspension

of electricity t* national grid. trn the month *f L)ctober:019, HCPCL canied out a set nff *f Rs.5&6.,r
million from the Holding Cnmpany's *utstanding hills on accn$nt nf t.Ds imposed hy WAPDA afler thr
expiry rrf gas alh:reation nn llecemher ll, 3SlS. Thc i"lnlding Cnmpany disc*nnected ges suppll t{)

FlCPCi. on October 3. l0l{1. $ubsequently the Holding Compa*y opted lbr encashment of HCPCL Bank

Cuaranteeslorecoveroutstandingrer:*vrrabks^lnresponse"HCPCLtlledSuit l5T0of2Sl9againstthe
llalding Campany and nbtained sk*! i'rom the honarable High Caurt of Sindh against encashment of
Bank Cuarantees. I{CPCL is in negotiations with thc }lolding Cornpany to tinalize the m*dalities under

[C'C decision fbr waiver nf LDs and sign a nel CSA to resume gas suppl.v.

I2.3 Receivable balance from SllCPI.. comprires of the following;

September 10, June 30,

20t9 20lq
([Jn-nudited] {Auditedl
-*..-*(Rupees in'000)------

Unilbrm cost of gas

Lease rentals

Contingent rent

L$A Margins
Capacirr- and utilisation charg* nf $lLl{6
RLhIG transp$rtation incomc

l!.3.1

t5.8t8,845
306.4.r?

3F3s
!,14!,??*

38,131.S8?

r2,.{61J04

l5.s t8,845

2?4"4'tfi
1 {1i

t,897,684

33,?S8,I 13

i0,64?":31
?8,865,C$6 ? 1.8&dt.84$

I2.3.1 The H*lding Compan,v has inv*ieed En &nrou$t of Rs. 76,1"1? million. ineluding Sindh $alss Tax *lRs.
8.916 rnillion. till Septemher 30" ?019 to SI.iGPL in respect of capacity and utilization charges (terminal
charges). l-SA margins and lransportarion charges relating to RLNO.

SNGPI- has disputed the terminalcharges that have not been alloned to it by OCRA. terminal charges of
a third pary.- i.e. Pak-Arab Fertitieer Compan.v- Limited (PAFCL) and terminal charges rvith respect to
those quantities which were not supplied to SNCPL. Sl,lOPL is of the view that it will onl,,-- pa.t terminal
charges as per OCRA lriotifiratron and for those quantities which are actually supplied ro Sl'lfiFL and

not the acrual cost billed b1, the Holding Compan1.. For quantity supplied to PAFCL" PAFCL is making
payment directly tn the Holding Company according to the pa)'ment plan finalized in which PAFCL was

required to make eight equal msnlhl-y installments of Rs. ?01 million per month. Till July 2019, the
Holding Ciompany has reseived all eight installments.

ln June 2t) 16. the Ec*nomic fcordinatir:n Cnnnnrittre (ECCi apprr:ved the policy guidelines thar all
charges under' [.S,{ inch"rding. but nt:t limitcd lu capar:it_v and utilizatir:n chargcs as well as retainxge arc
to he included at actual, OCRA in it* decision dated ()ctober ?. 201fi reg*rding determinatir:n *f RLiliC
price. has allow'ed the tErminal charges et *ctual.



'Ihe Ministry af [nerg.,* in pursuance nf the decision of [,CC vide case submitted on September 03. 201 5

has allncated 7l BCf RI-NG volume t$ rhs l{olding Company in order to resolve the matler of short

rupply, with the direction lo enter into an agreement with $NGPL for RLNS alta,cated volumes with the

condition that rither the Flolding Cornpany will make payment to SNfiPi. lor the RLNG sold in its
franchise rrea or witl return these vr-rlumes whrn dedicated pipeline is rvailable.

OfiRA. in irs lerterdsted l{ovember20.20l8. in purcuance of decision of the ECC. with the consent of
Sl.lCPL and ths Holding Company. has deternrinerl the price mechanism for purchase and sale ut'

allocated RLI.{C volumes.

Bused on inirialed agrecment between the llolding Companl'and $NCPL dated ianua4'25.20?1"

SI}GFL is raising invoice for RI.NC volumes retained by the liolding Clumpany ftom June tll' l0?0

hased on RI"NG reconciliatinn statemcnt mutually agreed. The rate is based rm OCRA decisinn datsd

November 20, ?018. SNCPL has star&d pay.'ntents of such invoices issued by the Holding Company

t"roru Jurt 2010 onwards an monthlr- basis.

tZ.{ 'l"his include amounl receivabls in respect of royalty income, sale of liquefied petolcum gas. sale ol'

natural gar liquids, Federal Excise Duty and Sindh Sales Tax on Franchise Serviccs.

As ar perigd end. amount pay'atrle ttr JJYL. is R.s.8,5?8 million (June 3fi.2019: Rs' 8.5?8 millioni in

respect of processing charges is disclosed in ncte t7 in this consolidated condensed int€rim financial

information.

r 2.5 During rhe vear 2013-14, the Supreme Court of Pakistan (SCP) passed an order dated December tl4.

t0il *'ith respect to the Constitution Petition No. 5 of ?0ll anrl l{uman Rights g63s \ri.15744 - P of

200g. rvhereb.v the Implementation Agrerment ol Uadin gas field dated August I 2. 1003 :igned between

rhe Holding Company and Jamrihoro Joint Venture Limited (J.lVL) was declared void t'rorn the date $f its

inception. The SCP consritule{, a c,::mmittee to calculate rr:yulry paymcnts (on the l-Pfi extracted tn date)

on the basis ol'the Saudi Aramco relerence price plus trcight charges instead of lhe "Reference Pricen'for

rhe futl period during which rhe Implementation Agreement had bqgn operational. However' the freight

am$unt is yet to tre finalized for which the SCP has appoinred an Adurcate Supreme Cou* to determine

thc rnaner and accordingly rhe same has been submitted b1' hir,:.

As per SCp order dated June 13. ]CI18 a firm of Chartered A:eountants rvas appointed tr:l determin* the

recsivahle i payabl* from r'to JJVL wherein tieight matrcr was also included and the repon has been

submittcd by the firm. Horvever rhe lreighr matter is still pending and the SCP rvill settle thc same and an

apprgpriate order shall Lre passed in this respect. As per $CP *rder dated January 9. 1019. in respect of

treight mailer charges. SCp direcred JJvl. ta depasit Rs.2'19 million asJJVL's admitted liabilit)* for

freight charges for the period 2005-1013. The llolding Company has reseived such amount as directed

b1. SCt, on Fehruary 2{, ?0?0 and funher amount in this respect *ill he determined i settled by SCP in

due course.



t2.6 Sales tax refunds arise due to unil"nrm purchase price adjustment with SNCPL and zero rating olsales
tax on ga* sales for various industries. Sales J'a.r refunds are pracesssd through FBR's Sales"l-ax
Automated Refund Repository ($TARR) system. Due to several snags in the funcrioning cf STARR
valid input salxs tax claims $f the llolding Compan.v ar* defensd. Realizing the problems of STARR. in
August ?S 10. dispensation trsm proc*ssing olsslcs tax relunds through the S"IARR svstem was allowed
b1 FBR thraugh a letter and substantial refunds were released after issuanee of this lefter under corporate
guarantee (subject lo post rEfund audit). However. abnve said dispensarion was als* wirhdrarvn h-v FBR
in Ma.v- 2012. Aher withdrawalalsaid dispensati*n, the eletbrred relunds are issued to the Ilolding
Companv on thu basis of manuat verification of doeum*nrs (thinl p*rty vendor ssles tax returns) by tax
authorilies. The managemcat is making vigorous efl'ons for reslization olthese retirnds. Subsequent to
th* period end. the fk:lding Companl: has made &rtersive ef'lorts and accordingh refunds of around Rs.
I I.9{}0 million wsre released.

,2,7 'fhis repr*sen(s receivable frem lv{ari Petroleum Ctlmpany l",imited" $pud Hnerg,v Pt1, Limited, pKp
Exploration I.imited end Covernment I{oldings iPrivate) Limited {referred as BJV): in respecr of Zarghun
gas transmission pipeline under pipeline cr:ntrilrution agrerment. The receivable has heen recognised
using dise*unted cashflon lechnique.

l{eptrernber 30, "}une 30,

2019 ?ore

{Un-nudited) tAuditsd}
-----*-*-(Rupees in'000)----------}J. LOTG,TIRM FIj\*,{,I.CE

Secured
Loans from hanking c*mpanies

tlnseeured
Front er,d lee r:f fareign currencl, losn
Cust*mer financc
Covernmrnl of Sindh loans

Suhtr'rtal

Le*s: rurml porlion ;hown unrler curre nt liabiliticr

l^uans from hanking ccmpanies

CustomBr llnance
Sovernment of Sindh loans

Note

l].r&]:r.; {c,{08J55 {5.786.8.18

l3-950
r88-? I I
756J{3

n.q5(l
tq*.464
75:,086

968.{06 970.50r)

{$,376,76t {6.7j?.-\48

t8J95,i)00)

t25,4{9)
{186.667)

tq,6:s.CI0CI)
(26, I lg)

( I 86,667)

{ff,607,t t6) t9.837.S05 j
36,769$d5 36.919.*i.13

l3.l A long lerm l'inance facilky amounting to Rs. t5.000 mitlion rvas sancrioned in Ocrnber 3015 tium a

s,vndicate of banks. During thc prriod. repayment *f Rs. I .i00 rnillion has b*en made-

t3.2 A lcng term finance tacility amounting to Rs. 19,8{}0 rnillion was *ancrioned in Ma.v- 2tll5 from a
surrlicare r:f hnnkl 4c nt trftrr*hrr 10. ?0f Q q[1r llnltling Cnnpanv hix utiliscd [ts. ];l-10{} million out
of thc tntal sanctioned amount. During the perird repayment af Rs. 175 million has been made. The
financial *rrangemenls hal"e been secured by C*P guaranl€e and ranking charge crsated by wny of



h"r,'p*th*ration $t,'sr alt pr*sent ancJ future movnhle fixed Regasified Liquefi*el llJ*tur:al Cas assets nf the

Halding Company including but not limited to compressor stations. transmission pipelines. distribution

pipeline*, pipeline construction machinery and equipmentr.

Id, DBFNN"RED CRSDTT

Government of Pekisten contributionr / grrnts
Openirg balance

Additions / adjustments during the.r-ear
"l"ransferred to consolidated statement of profit or loss

Ending balance

Gnvernment of Sindh (Converrion of losn into gmnt)
Openinq balance

Additions rluring the .v-ear

J'ranslrrred to consolidated statemext of protit or loss

Ending halance

(ioverumenl of Sindh grants
Opening balmee

Translened to consolidated statement of profil or loss

Adjustment

Ending halance

Less: Clurrent ponion of det'erred credit

15. ConlractLiabilities

Cnntrihution from customgr

Advance received from customers for

l5.t Contributioa from cuslomer
Opening balance

ArJditions i adjustments during the ,tear
-lransfered 

1p 66ns6lidated statement of profit nr lirss

Less: Currenl pclrlion of c*ntrihutii:ns from customer

Ending balance

Septcmber 30, Junr J0"

2019 2019

(Un-auditet{} {Audited}
*------{Rupees in'000}*---*-*-

3,06jt.0?8
3.r82

(6?. l 86)

1,005.024 3 028

Note

r5. r&r 5.2

3.015,? I I

(?l)

l,lq.q67
(5.?18)

l. r 33,559

6.367

( il1.7 r 5)

1.996."198 :.015.? l I

r-r1,739

r 73.318

{23.2S I }

i 4q.il67

5.146,261 5,339,206

(3 84.4 rs) (11t1.73 5 )

.l 76 r.816 I,Sl1.17l

I ".106.{61l.{t{.t87
1,29d.110 ) 9q5.930

1.57_'j,394

l1 ?\?

_=ll!il:L
1.016.89e

72t.747

{ l6sJ53}
r.583,754
( r 6?,56?l

t.573"394
r 66.t33 )t

| ..r l.l. r 87 i

t5.I The llolding Company- has recogn:sed the conlract tiabitities in r*pect of the amount received from the

cusiomer as contriburion towards the cost of supply'ing and laying transmission. service and nrain lines.

3l

3.185.092
8?,596

1.708.i17



I6. $HORT TNR,:H BORROWIXGS

^lhese represent lhcilities lbr short term running lrnance / short teffn money market loan availatrle frr:m
various banks arnpunting to R*. 25-000 million (June 3S.2tll9. Rs. 15,CI00 rnillion) and carry mark-up
ranging from 0^00% to t).?01t (JunE 30" 2019: 0.20%) above the average one month KIBOR. These

Iacilities are securetJ by first pari passu sesond amendment to ths jsiilt hypothecation agreement and

ranking charge over present and furure stock in trade anel bock debts of the f-tolding Company.

1'he aggregate unavailerJ short term bormrving tacilities amounted ts) Rs.l3,l99 milli*n {Junc 30,2019:
Rs. 8^706 million).

I7- ?RADE A}{D OTHER PAYAB!-ES

Creditors for:
- lndegeni*us gas

- RLh'C

Fayai:le to $I{UPL for ditYerenrial tariff
RLNG dif ferential margin payahle t* CoP
[ngn: Elengy Terminal (Frivate) LimitEd
,{r{:rued liabilities
Provision for c*mpensated absence$ - non executives
Payable to pension

Payable to stafTgratr:ity t'und

Deposirs / retsntion money

Advance for sharing right of wal
Withhuld ing tax peyable

Sales tax & Federal rxcise dut"v payable

Sindh sales tax payahle

Prcce*xing Charges payahtre ro JJVI.
Gas infrastructure dsvelopment cess payahle

Advances from customers and distributors
'l'ransgmrt 

and adrre rtisement serv ices

Llnclaimed ferm Finance Ce rtificate redemprion protir
!!'orkem's profit participation fund
Provisinn
Others

September 3tl. June 30.

t0t9 20le
{t}n-audited) (Audited}
-*---..iRupeus in'0001*-**-

3{5,19,1.{*6
56,610,27d

133.63?,340
44.0 t 8.0?l

{{il,90.1,760 3 76,650,361

'hiote

r7.I

I I,580,S36

1,710.189
j.463.299

103,,l.il
8!,0d3

;f"79:,663

665,7.19

lg,0gg
I 82,153

259,9t}9

I1tr,656

s.528,.[47
?,291,56{

16J89
35,92S

I,800
I ?4,515

10,921

996,01,1

I.68l.0rq
s,305. H I

t"q*{.7:9
4.267.381

103,4.{ I

5,09 t.663

668,656

l g,0*g

l89,lq3
i I t*291

132,t63
8,5?8,447

7.338,595

38.0S r

r4.77?

t.80f)
t74.5 t5

8.03 t

I.0 r 5.757
jl{l,131,263 *17.7?1.048

17.1 As at September 30.2019. amount ol Rs. 162,678 million (June -i0,2019: Rs. ?41.478 million) is
payable to Oil and Cns Develnpment Co{npan3, l.irnited. Fakistan Petrmleum l",imited and Covernment
llnldings(Privatc)l.irnitcdinrcspcctof gaspurch;rscsnlongrritlrirrtcrcstr.rlRs, 15.811 rnillitln(June
3{}. ?019; Rs. I5.8]3 millioni on their balances rvhich have been presented in note l8.l in this
cnnsnlidated cnndemed interim financial infarmation.



September 3S, June 30.

2019 ?019

(Un-audited) (Audited)
*--*-{R upees in "CIil0)---**-Ifi. TNTEREST ACCRIJED

Long term financing - loans t'rom banking sompanres

Long term deposits from customers

Short term bonorvings

Lrt* payment surcharge on processing charges

Late payment surcharge on gas devek:pment surcharge

Late paym*nt surcharge cn g&s supplies

N$te

r8. t.

1,,t33J90
I I3,E6l
3?5.878
,l3fiJ9I

{,826
15,832,4!!

760. I 3q

440"1 t5
405.542

d38,39?
.t.936

lr
lE.l98.?5E l7-&E-L{35

IE.t As disclosed in note l0.l and 10.2. effective from July' 1.2012, the Holding Compan,v has treen

acsounting for t.PS from KE antl FSMI.. on receipt basis ss per IFRS l5 "Revenue from Contract ivith

Customers" based on opinion kom tjrms of Chartered Accountants.. Horvever. the l-loldingCompany'

continued recognition nf the [.PS expenses pay'able r:n outstanding payables of the Covemment

Cnntrolled F. & F Companies i.e, Oil and Cas Development Companl' Limited {OCDCL}, Pakistnn

f,erroleum Limited (PPL) and Covernment llolding (Private] Limited (6]lPL) to compll with the

requircments of the accornting srandards. as such rtandards dc nol allorv the l-loliling Company t*
otTset its LPS income against the mark-up expense in absence of legal right of set oft. despite the fact

that the llolding Company has never paid such LPS to Cr:vemment Controllecl E&P Companies.

I'herefore, the management approached MP & NR through it$ lerter dated September l. X]16 to alk:s

sintilar treatmenr of its LPS payable to &e Covernment Controlled E&P Companies due to special and

unusual eircumstances arising froar circular debt.The Holding CompanS"s request w'as alsn hasrd on-

besides the unique situation of circulardebt. past senlement record on net L'asis *hich was approved by

ECC in 2001 and the facr thatOGDCL, PPL and 6l"lPL have adopted the aceounting poticy wherebl

such LPS incomes will be recorded in their financial statemsnts only when the same are received.

In response trr rhe t.{oltling Companl,'$ tbcve rsqrest. rhe lv{P & NR vide their lefier dated January i"
l0l7 has supported the contention of the Holding Company'that it u'ill not recognize [-l'S expense

payable ro the Government Controlled E & P fompanies {OCDCL. PPL and $FlFl."}. elfective from

Jut-v I. 2011. rill the time Holding Company reeeives pa,vment far LPS income from KE and PSMI- and

ir w'ould bc settled simultaneously,subject to fullillment r'[atl the codal fcrrmalities. Based on the letter

received tlom MP & NR, and the legal opinion. the l{olding Ccmpany' has reversed the t-PS expense cln

dela-v-ed pa,vme.nts on ges supplies eflbctive frerm Jul1. l, lC,l2. Further it has been decided that the

Holding Company will record and pay- such expcnse in the pcriod nrlv rvhen il receivq{ L,PS inc*m*

from KE and PSML.

l.{ad the management not reverssd the LPS sxpense payable fnrnr July I , 301 2 Lo Junc 10, 201 6 ,rf Rs.

:6.::l million and recorrJed LPS expense for the 1.'ear ended June J0. ?017: June 30, 3018: June 30,

20la and tbr the quarter enderJ September 10, 2S I I amounting to Rs" 7"569 million: Rs. 7,477 million;

Rs. I0.525 and Rs. ,1"365 million respectively on outstanding palables to Covernment Controlled E&P



Companies. the effeet in this consolidated condensed interim linancial information would be as follows:

(Rupees in million)

- lncreese in l*ss befbre ta"rt

- lncrease in loss afier tax / accum.rlated lass
- lncrease in loss per share - rup*e$

- in*reas* in actumulated lossrs
- Increasr trade palatrles
- lncrease defurred ilx li*bilitv

4,261

3.018

1",14

56.r158

56,058

17,37U

19. COIiTINCIlfCIn$ A}P COHT1IIT]IE|YTS

$eplernbcr30, June 30.

2$19 2019

{Lin-auditedl (Audited)

{Rupees in'000}----**

t9.l C *mmihNe nts lbr capiral and nther rxpi:ndirures 5J5{,4d9 5"3 79.331

lq.? {iuaranteex issuqd on behalt'of thc Cr*up 5.d09J3? 5 7(r2

l9J Jamsh*ro P*rver Cornpan)'Lirnitsd ttiPcLi WAPDAI has lodged claims againsr the Holding Conrpany
nmoilnting to Rs. l44,l3t) million {Junc 3fl" 2019: Its. Rs^ l,l4.ll0 milii*n) t'or sh*n suppll.of,gar
under the provisions of an agreemsnt darcd April I 0. 1995. between the Flulding Cnmpany and JPCL.
JPilL has raised anntherclsim *f Rs" 5.793 million (June ]0. l0l9: tts.5.793 million) forthe atleged
low Cas Calrrrific Value ISCY) nreasurement firr the period from Januan lil0l t* December 2002 and
tor rhe month of February 2001 as crmpared te the actual $CV hilled by the Hr"rlding Companr,. The
MP & \R vide its lrtt*rdated April 14.2017, hasalso ctire*ted thar rhe r:utstanding issurs pertaining to
ths clairns by JPCL he resolv*d anri has prrpnsed that a committer be constituted comprising of
nrembtrs fiom tr+o eompanies and the con*emed minisrriEs to resolve th* matter as ir involyes parties
who represent i' relate ter Covernment of Pakistan.

ln respect of JPCL major *laim i.e. on acccunt of short suppl.v of gas ft:llowing clause of the agreement
is impurtunt whie h d*es not supp)rt IPCL e laim.

"Subject to av*ilability and the terms and eonditions specitied herein rhe Hokling Conrpanl agrees tcr

sell and deliver to the eusf$mer and the customer agrees to hu-v- and acr.*pt a quflntit], srf rnt less than 6i
MMCF of Quality Natural Cas per day at irs poner srarirx at Jamshnro'.

It is erident fr*m tbregoing clause nf the agreement. that JPCL. has rai*ed a claim not riupportsd tr3.rhe
ilgreement and that the supply uf ga* to the custcmEr was sub,irct tm the availahilit-r, and it isrwas not an!
finn cc.rnmitment Dn the part of the H*lding Company.

l{o provi:;ion has heen made against the said ulaims, s$ man&gemenr i:r confidsnt thet ultimatelv these
claims rvill not he payable. Further. rnanagsment belie"-es lhat in case matter is dEcided against the
llnlding Cnnrpany. the entire anrflrn! r.vill hc clilimrcl l'rrrs 1;1u nfiRd in thc tletrnnination *f rsvenue
requirements ol' the l-ltllding Clompan),



19.;t Ax disclosed in nate I ff" I to thi* rc.ns*lidated condensed interim financi*l inforRration, the management
has reversed ["FS expense with elfect from July 01,3(]12 ro June 30. ?{.1i6 amourting to Rs.26.222
million oo Govrrnment Cemtrolled E&P Companres liabilities and has not recorded LPS expense for
the year snded June 30, 301 7, June lS. ?01S, June 10, 3019 and for the quarter endcd September 3{}.

l0l9 amounting to Rs. 7.569 millii:n, Rs. 7,{77 millinn. Rs. l.}.il5million and Rs.4,265 million in this
consalidated condensed interim finsncial infarmation. The tlolding Company will record and pay such

LPS expense in the period onl;* when it receives LP$ income fin afiount receivahle frnm KE and
PSML.

19,5 ArbiFation prrccedings helween J}VL and the I'lolding Company has been initiated under the Pakist*n
Arhitration Act 1940 to settle the out.standing disputes between the parties" Accordingly. troth the
partier have appointed their respective arbirators and filed their respective claims.

Supreme Courl of Pakistsn (SL-PI through its decision dated June 13. l0l8 upheld the termination b1'

the lleilding Campanl *nd staterj that the termination was validly done and the t{olding Compan.,- was

rvithin its legal and contrar:tual right to do s* and appointed a firm olCharteretl Ar":counlant to canducl
a complete audit of JJVL within a period of two months to ascertain and determine the amfiunt to bc

paid try JJV[- to the l-{*lding Companl'. Based on the eoun order. the l'lrrlding Company rhut dor.vn the

suppl-v irf gas ta JJVL plant accordingly .

Suhsequently, SCP thrnugh its ordcr daled i\ovenrber 16.2{i18, based on the reporr by a firnr *f
chanrrEd accountants" deternrined that Rs. 1"500 million is the undisputed amount that shall be paitl

u ithin I weeks by JJVI-. which has been accordingly received by the Hnlding Company alang-rvith the

interesl accrued thereon. However. rvith respect to the GIDC, tax challans and nther maners. SCP will
settlrr the same and an appropriate order be passed in this regard. Managementis of the view that once

the rnatter is finalized by the SCP an-v change in receivable or payable position shall be recognized in

the vear in uhich the SCP nrder has hsen passed.

Atrer cancellation of Mol.Js by $CI'}on June 13. 2{i18, JJYL submitted a proposal hased on prerfit

sharing to SCP rvhich rvas forn'arded to the l-k:rlding Company" b1' liC'P. The SCP was alser informed

that the Holding Compan;- is in the prclcess of hiring a consut&ant t'cr providing pnrttssional advicr *n
the best option available with respect to the LPGNCL Exractir:rn business.

The Holding Company afier soncurrence of its Board inlbrmd SCf'J that it dner rot accepl the proposal

submi*ed by JJVL and asked SCi' to appoint a firnr of Charlered r\ccounlants to come up with an

agreement mutuall.r benrficial fr:r both the parties. After considering nll the points. SCP appointed a

third party t"irm of Chanered Acc*untants rvhich shaildeemed to he the receiversof the SCF and weiuld

suprrvise the Project. ln additirrn. tirm is to determine an appropriate sharing arrangement thr both

panies which shall he final, suhject ti"r the epproval of the Supreme Cloun of Pakistar.

Subs*quently. the lirm of Chanerrd Accountants after consultation rvith both parties came up rvith a

mechanism r:f revenue *haring of -{?9r' to the Holding Clcrmpanl, and "1314 ta JJVL" on ad-hoc basis and

an a*reenrenf rl'as signed tretrteen the Holding Company' and .lJVl. and submitted tut SfP for ils
approtal and the same \$as validated by SCP in its arder dated December 19. 2018. SCP also direcled
the Floiding Comp*n-l to resume the supply'*f gas t* JJVL plant based on the nerv terms provided in th*
agrcemenl. The agreement rvas lalid tbr 1.5 years tiom the date nlagreement and unless renc*td b.l

thc parties through murual rlritlcn eonsent it shall ,;tand terminated automaticalll' Accordingly. in.luns
103(} the said agreement itands expired and since then no gas has been *upplicd tn JJVt.. plsnt.



Moreover. the l'irm has t* *uhmit the 'Determinffrion Repofi' as per the agr*emenl in order to t'inalize the
reYenue sharing percentage. Accordi:rgly. the same has been suhmined by the lirm to SCP in December
2020 afier having inputs I rvorking flom both the parties. Cunentl-v" rhe maner is pending in SCP and the
final l{olding Company's cpnsidEralior will be subject to E*nclusiun of this matter ar SCp.

Due to rhe ongoing freight case hearings by SCP. the arbitration unrler rhe Pakistan Arbitration Act. 1940
as amended from time to time is eurrently adjoumed rill the final CIrder of rhe SCP and all the disputed
matters raken to arbitration **ill be finalized once thc scF passes its order.

20. Sales

Oross Sales-lndigenous gas

Oross 5sles.ftLN$

Sales t*x - lndigen*us gas

Sales tar - RLNC

11. CAS nEVELOPMSNT SURCHARGf, (GDSI
CDS recovered during the p*riod
Price ir*rease adjustment lor the perird
Impact of staggering

Subsidy for LPC air mix operations

t, RLNG Differential Nlargins
Rl"l{C t}iffercnrial Mrrgin - OCRA
RLNC; Difturential \{argin - Si\Gpt"

13. COST OF SALES
Cost ofgas
Transmi*sir:n and distribution cnsts

23.1 Cort of gas

0pening gas in pipelines
RI-NC Purchases

Cas purchases

Cas cansumed interna ll;-
Closing gas in piprlines

Quarter ended

September 30 September 30

2019 J0r8
(Lln-audited)

--------(Rupees in'000)----*-.
69J35'01,f 42.0?3.553

1?,1849,678 I1.785.09?
11,I84,701 :5.808.6d4

Ittiote

;3- r

( ltlJ{3,53;t}
(I,890,202i

(5,657,7q9)
( r.*6? .957t

(t (7. I ?7.756)

{2,375,705}
2,0{13,2?6

( 1,516.70U)

(2,6 76. r 53)
t2 72,*1*t (4.2 l:,852)

?3,5?d.{J5 56.878,909

4,8?;l"SSdl

?e.005J83 6l.?03,763

;t8

s89"S05

7"86 r,45 I

49.627 .7ll
I 58. I 967

fl,60l ,153) i r.3ri0.058)

r.zl{,{r0
I t "2{J.0E t
63,718,097

I
i I "?96,687i

(-18?,600)

17.458

**litltd35* 16-878.909

(9;+5,5-16) 832.593

3.656,371 I 5,Sfi?.SSg

{ L8-15,8q?} (et7"}45)

t I 3l,5l2i .,,-l I 0i,?98)
7,t2Jt I 15,{87.237



2{. O HtrR UPEAATTT{G EXPENSES
A ud itors' rern uneration

$p*ns expen$e$

Corp$rate soc ial responsib i I it"l

Exchange loss

Pr*vision against impaired store$ and spitre$

Pr*vision again*t impaired debt and ather r*eeivables

,(

36- TAXATION
- furren:
- Detened

Qunrter erdcd
Septexkr 30 Septemher 30

r0t9 30 I I
(Lln-audited)

.*-**--(Rupees in'000)------*
1,931 3,1?6

t 8,7q2 18, t 54

10.000 1"340

- 1"344,610

l,5l* 10,647

- 132.92s

3?J.fi I "410.821

$T}IER OPNNATING tit{COME
lneome from fir*ncirl a***ts
lnc*me fcr rcceivable against asset conkibutiorr
Income from net investment in finan;e lease from SNGPL

Retum on term deposits anrJ prolit and loss bank accouint

Interest income on late pa)..ment of gas bills t'rr:m

-.lamshoro Joint Venture [-imited (JJVL]
- Water & Power Devek:pment Autharity {WAPDA }

Diridend income

Income from other than financiel rs3ets

Late payment surcharge

$uil'iorthern Cas Pipelines Limited (SNCPt.i

Sale ofgas condensate - nel
lncnme from LPC NG[- - net

lVteter manulhcturing divisian profit - net

Mrter rentals

RLIiG Transportation income

Recr:gnition of income against defened credit antl contract liabilit-v

lncome from LPC air mix distrihution - n*t
lncome t-rom Eale of tender d$cumfnts
Scrap sales

Recoveries frorn consumers

l" iq u i d ir""* damaged recnvered

$ain r:n disposalof propr-ty, plart and equipnent
Amort ieat ion tll' Govern ment grant

E-'rchange gain

t-SA marginx against RLNC
Miscellaneous

I l.lll?
9.06.]

30J68

9.8?9

r r.651

11.r0fl

50,6t 8 13.589

l?I,451
77.446

16,089

I 13.53)t ?l,.151

1,8{9

]75.835
286J01

('l'{88)

tsl.{30)
3.1l6

t9?.{80
?J83.?00

133.26?

!2.00?
l.lt2
1.208

I5.{90
$,q71

*{1.{r? I

s.32tl

3,d2{'.21{
Ist.l 75

9J{3

:5fl.1r8
?{t0.576

{s.808)
15.836

1,29?

19 t.678
t.80t.515

I18,739

l?, I 72

r.166

:4,030
te.805

(l].920)
:3.197

5.83r)

IeCI.ltt I

-1.0-r-t

-__]J!UI_ 1.116.56,1

(586,35?) t-1 I).40t)l

{i r5."t00)



Quarter ended

Septcmber 30 September 30

1019 2018
(Lin-auditqli

---:-{Rupees rn'tlt}il)------21, ADJUS'I'M}:N'I5 TUR NO:\.CASH AND OTHER TTE}IS

Provisions

Depreciation on owned assets

Depree iation on right of use assets

Amortization ol intang ibler
Finance cost

Amo*ization of transaction cast

Amortization of government grant

Recognition of incnme against defened credit and contrfli:r liability
Dividend inccane

Intrrest income and return r.tn tsrm dep*sits
lncome from net inyestment in finance lease

(Cain) i Loss on disposal of property plant and equipm*nr
Decrease in l*ng lerm a{rvances

Deereasc in defbrred eredit and contract liabilitv
Decrease in obligation against pipeline

Impact af IFRS I 6: Finance cn*t

18. W$RKING CA.PITAI, CHAN$TS

(lncrease) / decrer*e in curre[t qssets

Stsre* and spares

Stnck-in+rade
Customers' instal letion work- in-progrcts
Irade debts

Advanees, deposit* and rhein tsrm prepflym*nts
Other receivables

*ss"s92
t.957;?0

31.5?9

6,761

| -164,1 20

5,666

{5,128}

ttSt,519)
{1,8d9}

{521,600}
(9.0631

{{{},97 t }

tI I,tl?!ll
3.1?,1d5

tCI,880

I,lJ7

736.4 r :
t.868.347

7.875

1.754.954

I r.466
(s,830)

( r33.?32)

(4,{?,510)

( r r.65:)
(33,397)

6.277
39 t.88{
I1.997

3,6-{?"}41 1,i)83"076

t.I*,?90

i6$,5091

{?,1{g)
(6,65E,619)

(stl-*?s)
(8,604,?.{E}

157.497
(321.8q3)

( r3.i06i
r, rd7,506

s{.4-10

i2{,43 t.5{7)
(15J76,7?3) {23.177.3051

Incrcase in current liabilitirs
l'rads ant! other pcysblcs I4"CISl. I t(}

9Jtfi,?ot 705.U r{

}*. TRATSAfTTOXIi WITTI REI",ATEt} P.dRTIES

fhe rr:lated panie! comprise eif sutrsidiary cornpanies. aesociated cnmpanies due to eommon directorship.
(iovemment relaled entities, sulT retir*meni Llenefits plans. direclors and key management personnel

{intluding their asscuiater}. P*rchasc and sale ol'gas frr:m ,'ao relaled partie* are determined at rates

tjnali*ed rnd notified h;* the ()il and fias Rcgulalrrry \uthorigr. Rcmunnrxtinn r:l kcy,$anflgcmefit
personnel are in arcordance rvith the termr of the emplolmcnt / apprrintment. Other transactions with the

related parties arc carricd out as per agreed terms



'l"he details nf transactio*s rvith related pafiies not disclnsed rlsewhere in this corsnliduted cardensed interim
financial inform*tion are as ftrllorvsr

*

Qurrter cnded

Srptemh*r 30, Sept*mb*r 30,

20le ?01s

{l.in-audired}
--*---------(Rupees in'000)-------------

Relationship
Associate 

16.676

Attoch Cemeat Limiteet
- Billatrle charges

Covsrnment related entities
- Purchase of fuel and lubricant
- Biltabie charges

- lngome from net investment in finance lcase

- fias purchases

- Sale of gas meters

- lnsurairce premium
- Electricity expcnses
- lnterest income
- fularkup expsnse r:n rhon term finance

- ltarkup expen$e on long term fi*ance
- RLNC Transportatian incorne

- LPC Furchases

- lncome against LNC service agreern*nt

Hrhih Brnk Limired
- Prot'it *n investment

' iUarkup expense on sh*rt term finance

- llarkup expense on long lerm finance

- Billahle charges

Key managemcnl personnel
- Remuneralion

Ilinto & Mirza
- l'rot'essionalcharges

$laff retirement hcnefil plans
- Contribution to pension fund
- Contrib*ti*n tr: gratuitl lund

Tlrntts Cement Holding Company Limited
- fias sales

I'rtrolcum Institulc of Inkirtan
- Subscriptioni(lt'rntributitrn

9.706

7.e86.784

?.061

]2.{05.?1d
6.690

?6. r 87

86,5E8
t{7 ?{1

36.588

r81.693

l,_183,20$

7q.655

lil.r75

I t.,175

6.9 t8.233

r 1.651

24.26?,365

]"497
l$.5CI?

61.721

-1 16.665

l "657
I ?0.598

I ,801,5 I :

Associatc

.{ssotiatt

Associate

Associalc

{5.1 I :

rq8.856
?s.861

tc0"l8l

345
77 1ii

r{7.1q9
{.r4?

.i3.+ l -l

r,500

::8.7):
r3{.3q?

8{l
*

i -.\sriociirtc
(}8t)



*, Current period ransa{:lii}ns with thes* parties have not been disclosed as they did not remain related parties
during the period.

29.1 Sale of gas meters is made at cost plu.s method. l-he Hclding C*mpany is the only'manufacturer of gas metfrs
in the countn,.

[q.I Contrihutinn to the defined conrihuticn and benefit plans are in accordance rvith the terms of the
entitlemenf of the emplolees and I or actuarial advice.

293 Remuneration t$ the executive officers r-rf the Holding Compan.v and loan* and advances to them are
detennined in aecordanec with the terms of their employment. Mark-up tree recuriq- rleposits for gas

ccnneclicns to the executive stalf of the tlolding Company- is received at rarss prescrib*d bl,the Ciovemmenr
r'lf Pakistan"

29.* Amurunt tdue to'} i receivahle from I inveslment ;n related parties

"l'he details of'amount ciue rrith rr:lated p:lrties n*t disck:sed elsewhere in rhis consolidatetl cofidensed interinr
financial infonnation are as follo$s:

$eptemher J0. June i{}.
2019 ?0t9

(Unaudited) lAutlitedl
----*-{ltupees in'000}-*--..-

trelati*nrhip
(ioverument rehted enllties - vtrioux
- Billable charges

- Mark up accrucd on borrowings
- Net investmenl in finance lense

- fras purchases

- Cas meters & $pare Parts

- Unifrrrm ccst olgas
- Cash aI bank
- litock Loan
. Payable to in*urance
- (ia* supply deposit
- lnterest exprnle acr:rued - Late pa3,ment surchorge $n gas supplies
- lnter€$t income accrued - t*re payment on gas hills
- frofe*ionalCharg*s
- Cr:nlingent rent
- Capacitv* and utilisation charges nf RLNG
- RLNC Transgxlrlatiein lncclmc
- LSA Margins
- LFC Flrcharex
- Advance t'or Sharing Righr of \Yar,

61,63:.6fi3

t6.657,31?)
]0d.,1.16

:6q,7{7.035
573"348

t5.8 t s.fi{6
30.41I

4.912

(,175,5 r7)

15 r,?83)

{r5.s33.4rli
I I .745.6 t9

57
t t't{

l*. r31"58?

:1.{61.10't
l. t.l t "778

t37.847)
( rs.088)

63,745. I 07
(5, I -{8.965 }

2?,t.440

3-r7.9?7.553

360,1 8 1

I i.8l $.8.1s
a \ r,

4,91:
($75,580i
({liq:}

( 15"s3:..l n l
l 1.2s7.868

5?

3.515

Jt.:qs, I r 3

1il.6d:.:3 r

1,897,684

( I S.0ltff i



${I. $PfiRATIilSSHS$'I8NT$
lf RS I -*p*reting $sgmenlx requires ap*rating s*Smsflts t* bs identlfied *n the basis *f int*rnal report* ab*ut

c$mp$nsnts r:f the Hrlding C*mpany that nre rrg*larl_v revi*wed by the chitf aperoting dee isinn maker in

mrder t* all*c*te rss$urces to s*gments and ti: asxctr th*ir per{nrmance. Ax a r:e*ult. mnna${em*nt h*s identifi*d

thc f{:rll*vein& trJ'* sr}$nsr*s:

I ! C*s trxnsmissi*n and distrihution lrale *f gas): and

?) Mrter malrafaeturing {manuf*etaring a*d sale *f gas rneter$}.

$egmxut ruvsa*e snd rerults

The fr:ltcr*'ing i; analS,sis of the frruup'sravenue and results by'. repnrtahls se*menl.

e*dsd

$rgment rctenua
Srpftmber 3{i.

:{tt9
September i0" $rptember 3#.

:ilts ts19
September 3fi"

3r}l s

{Lin-audited}
{ft.up*ox in '000}

6*.S50.966 ,18,680"X8$ id"36S.3X?){ias transmissi*n antl distrihuti*n
Meter manufacturing

T*tal segruent results

Linallreaterj - other erpens{s
- $ther aperating *rFenses

["inallocated - nther income

- Nrln-*pemting inc*me

L*-q* betbr* tar

{.t3J3l ]6S.Si1 3,I 16

t l.s*3;s*;
l.:??

70,19{"18? rlq ?.82 i f.tJ65,ll t )

{3?,1.11}

188.8?0

r 1.881-{}q4i

{ l.?l?,s96)

l:9.6110

{{.008.582} {:,{}}q.l*t"}_i

"lhe abnle rrl,enue includes sale r:lf met*rs by metsr nran*l"acturins segmenl to glls translnissiun and

distrib*ti*n ant*unting ttr Rs. 516 tnillii:n {liepternh*r 3t}. ?t}lS: Rs. 4iS milliont.

Segment sssets and liabilities
Segmen* essets

fi as transmission antl distributi*n
Mefer manufacturing
-[nt*l segment *ssets

L:nalk:cated

- L*ans and advances

- Taxation - net

- In{*rert acsrued
- Cash and hsnk brlances
Ttrt*l assefs as prr cnnsolidnted Conclen*erl inttrirn
sttlcffisnt of fin**rial prxitiou
Segulexts li*bilities
eias transrnissi*n and distrihution
L,I*ter maRu{hcturing
-fL1t$l 

*dgment liahilities
I inall*cated
- Iinrplnl,ee benefits

Total liabilitier as pe r consnlitlated cord*nsetl
interirn st*tenrert sf financial p**ition

Stptembtr 3{}.

20ls
1Un-audited)

etE.{{3
19.tfio,05{}

{8X.?39

1,1!s,?gs

,-._2h:lsJ20
s{5J*5.{59

551.:33,618
l{8,t}: I

:CI6.?qr.l{::
?s3,4:?

53J,6i0.239 5t)T.t]6i)"?,1$

June 3{}.

:.0 tx
tAudited)

in'000)-*-**

s35.-il(}

ts.? l ?.t)06

4S?.71q

sls-4fr_l

:1.87f'-6ir{
53S.936.S*:

53(i.:i9.9qS
:8S.? I I

s5t,{1t.6}e 5i{1.6.t5.? l l1

6,083,131 5.S?:.:il'!

5:2,86,1,{0J
?65.tl36

557 ??0 536.53fi.S{.{

Segment los*



}I. FATTI 1.".{LT1T OT' Mf,ASL:{{gMETT

Fair value is the priee th*t w*uld be re**ived tn sell a* e$s*t $r ,]aid t* trnn*fur a liahility in an orderly
transactirnx belween marker partiuipanrs at the rRsarur*rnsn{ dct*.

3l,l F*ir r xlue *f !ina**i*l instrurne nts

Financial s$$sts which arc radeable in *n *prn market *rc re\,fllusd a( th* market prics: prevailing *n lhr
balarcs sheet d*te. Tha estimat*d fair value of *fi q:thsr ilnancial assets and liahilities ix considered *ot
signifi*antly. dilflrent ll*m hrr*I* v.alue,

The table beh:** *nalyses fi**fleial instrume*ls sarird at fair valur. 'Ihe different levels has been defined as

thllorv*;

l"ev*l I - Qur:led pric** irr active m*rksts lhr id*xtieal assets *r li*hilitics.

[-eve] ? - lnputs other than quoterJ pri*es ine ludrd within level I thxt are *trsenahle for the asset *r liabiliry.
direi:tly {that is. as prir*sl or indircctll Ghat is- dr:rivccl k*rn pric<rs}.

l.eve| 3 - lnput* fnr the *$sel or linhilitl thatr ars n*t b*sed *n *bsrrvahle marktt datx tthat ls. *n*hgan*hlc
inputs!.

The li:ll*q'ing tahle Fre$enls tirs I'inanfri*l asssts &hich are o*rrird at l"air valur:

A* *f $*plemb*r,I{}19

*i:.:-"--**y::lun***,-.,1,?.11-"""-"--*-:1-*

As*els

F*ir r'*lue thr*ugh CICI fix*nciai Asxrr*
Qullterl cqu it_v sec*ri I iex ltls.Sl ? 3t}5,til?

As at Jung 3$" l{i lq

"_"::1"_-" "-__"3:ltuu**u,,,nhil:_:i_"""".-" "-_-":::::*"_"

:36. i +8 :3$. I +8

Asstlls

F*ir lalu* thr*ugh OCI Financial Ass*ts

*ur-rt*d eq u itY ;eu uritie:

Thr: l{olding Cumpc*y hax npt eliscl*serJ th* f*ir value* rrf alt *ther financial asiets and liabi}iti** as thtlit
*arr1 ing am$l}nls arx reas*nable appruri*ratian *f thrir fair ualues.



31.2 Fair value of othrr msets

Freehold land and Ieasehold land are stated at revahed amount as at reporting date, the fair value hierarchy il
as f'ollows

As at Seplember 3!! 2019

Level2 Fair Value

----Ru 
pees in,00{}.-----*

Frrchold l*nd
Leasehold land

Freehr:ld Land

Leasehold Land

t0,862.545

I1,763,.136

I0.862.5.11

I1,763,436

?t,6?5J&r 22,615,981

As at June 3S,20;9
Lsvel 2 Fair Value

--------------Rupees i n'000-----------

Sr. Shamshad Akhtar

Chairperson

lmran [t]hniar

lvlanaging Director

t0.s62.545

11,163,416

Muhamrn# Amin ftaiput

Chief Financial Officer

10.s6:.5',5
r I,763.436

23.625"SS i 22,6?5,9* I

32. f,YE:t{TS AFTER THE R[PCIltTI}{G t]AT[

On lvlarch 11,2020, the World Health Organization made an assessment that the outbreak of a corona virus

{COVID-19) can he characterieed as a pandemic. ln *ddition, *i} prices signilicantly dr*pped during Janu*r!'

to March 2020 due to the effeet of COVID-19 and a number of other pnlitical and economic factors.1'hese
factors have negatively affected the economies and the businesses oithe country where the Crcup operates. To

alleviate the negative impact of the COVID-19 pandemie. the varir:us govemments including the Government

of Pakistan, other independent jurisdictions and regulators have taken measures and issued directives to

support businesses at large, including extensions of deadlines, allnwing eas.'* installments to customer$,

lacilitating continued business through sr"rcial-distancing and easing pressure on credit and liquiditv. Ilue tn
Covid-I9. receivables increased because of easy installements provided by" Government of Pakistan and

similarly'there was an increase shown in theft and Pl.jC because of disclosure of disconnection *ctivities in the

areas where billing recovcrv is significantly low.

'I'hese conditions are non-adusting events and impacted the economic and risk environmenl in which ths

Croup operntes.

33.

33.r

3.1.2

J.t.

GENf,RAL

f igures have been rounded offto the nearest thousand rupees unless otherwise stal€d.

Cr:rresponding ligures have been reananged and reclas:ified, wherever necessary.

D.{TE OF AUTHORISATICIN
'fhis conxrlidated condensed interim financial information rvere authorised fr:r issue in Board of DirEctors

meeting held crn 16 October 2,121 .




