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SUI SOUTHERN GAS COMPANY LIMITED

UNcoNsoLIDATEDcoNDENSEDINTERIMSTATEMENToFFINANCIALPoSITIoN(UN-AUDITED)

AS AT MARCH 31, 2018
(Restated) (Restated)

March 31, June 30, June 30,

2018 2017 2016

(un-audited) (Audited) (Audited)

----(RuPees in'000)----

ASSETS

Non-current assets

Property, plant and equiPment

lntangible assets

Deferred tax

Long term investments

Net investment in finance lease

Long term loans and advances

Long-term deposits

Total non-current assets

Current assets

Stores, spares and loose tools

Stock-in-trade

Current maturity of net investment in finance lease

Customers' installation work-in-progress

Trade debts

Loans and advances

Advances, deposits and short term prepayments

lnterest accrued

Other receivables

Taxation - net

Cash and bank balances

Total current assets

Total assets

6

Note

10

11

117,605,272

57,344

1,422,218

264,475

188,755

15,938

114,993,177

74j48

2,476,353

1,560,328

304,579

171,407

14,365

96,7't1,045

24,643

2,668,942

1,243,416

362,394

162,426

8,302

7

I

s 119,554,003 119,594,357 101,181,168

o

2,010,110

1,138,454

57,815

184,246

83,295,518

2,356,208

195,396

11,372,05'.1

1 19,370,061

19,275,784

494,605

2,472,190

1139,269

57,815

165,402

82,1 37,595

2,642,233

146,751

10,594,367

77,326,874

18,867,146

896,852

2,146,869

801 ,819

1 10,16'l

184,508

86,285,447

2,643,911

481,877

9,191,342

55,1 08,009

19,986,902

954,239

239,750,248 196,446,494 177,895,084

359.304.251 316,040,851::

Chief Financial Officer

The annexed notes from 1 to 29 form an integral part of this unconsolidated condensed interim financial information.
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279,076,252



SUI SOUTHERN GAS COMPANY LIMITED

UNcoNsoLIDATEDcoNDENSEDINTERIMSTATEMENToFFINANCIALPoSITIoN(UN-AUDITED)

AS AT MARCH 31, 2OI8
(Restated) (Restated)

March 31, June 30' June 30,

2018 2017 2016

(Un-audited) (Audited) (Audited)

Note --'-(Rupees in'000)-----

EQUITY AND LIABILITIES

Share capital and reserves

Authorised share capital:
'1,000,000,000 ordinary shares of Rs 10 each 10,000,000 10,000,000 00,00010,0

lssued, subscribed and paid-up capital

Reserves

Suiptus on re-measurement of available fcr sale securities

Surplus on revaluation of fixed assets

Accumulated losses

Total equity

LIABILITIES

Non+urrent liabilities

Long term finance

Long term deposits

Employee benefits

Obligation against pipeline

Deferred credit

Long term advances

Total non-current liabilities

Current llabllities

Current portion of long term finance

Short term borrowings

Trade and other payables

Current porlion of obligation against pipeline

Current portion of defened credit

Unclaimed Dividend

lnterest accrued

Total current liabilitles

Total liabilities

Contingencies and commitments

Total equity and liabilities

5,181,920 16 082,812 14146,127

8,809,r63

4,907,40',1

380,589

11,728,265

(20,643,498)

8,809,163

4,907 ,401

518,699

11,728,265

(9,880,716)

8,809,'163

4,907,40'.1

201.787

1',t,728,265

(11,500,489)

11

't4

15

'16

17

5't,321,081

r5,374,466

5,263,129

946,108

5,009,23'l

2,395,458

273,812,858

354,122,33',1

48,790,294

14.222,296

4,886,461

982,731

5,320,034

2.207 ,355

22,573,O40

12,462,204

4,704,086

1,027,486

5,842,485

1,092,831

80,309,473 76,405,171 47.702$32

10,608,786

20,425,669

224,072,900

48,293

422,793

285,494

17,948,923

7,045,427

2,900,653

195,950,390

45,155

422,867

285,721

16,898,655

5,756,246

4,860,212

189,324,005

41.247

427,547

285,437

16,532,459

223 .548 ,868 217 ,227 ,593

299,958,039 264,930,125

35 51 316,040,851

29 form an integral part of this unconsolidated condensed interim financial information

0Lr
The an

Chairperson ManaginB irector Chief Financial officer
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279,076,252



Nine months period ended Quarter ended

March 31,
2018

130,283,888

(17,750,05s)

March 31, 'March 31,

2017 2018

'March 31,

2017

Note

18

19

20

-----------(RuPees in'000)----

Sales

Sales tax

142,170,378

(19,551,493)

43,@,259

(5,780,587)

41,599,846

(5,601,540)

112,533,833

12,587,169

37 ,667,672

1,662,920

35,998,306

(4,135,371)Gas development surcharge

Net sales

Cost of sales

Gross loss

Administrative and selling expenses
vother operating expenses

Other income

Operating (loss) / profit

Finance cost

(Loss) / profit before taxation

Taxation
Loss for the period

Basic and diluted loss per share

chairperson

(7,60s,s29) (1,616,111) (3,597,796) (2.323,445)

125,121,002

(132,726,9311

102,319,700

(103,93s,81 1)

39,330,592

(42,928,388)

31,862,935

(34,186,380)

(3,253,s95)

(3,258,296)

114,117,8201

10,491,534

(7,353,681)

10,596,023

15,e47 ,2491

4,482,332

(1,025,385)

(754,458)

(4,103,288)

3,1 1 8,81 9

(3,122,460\

(2,615,110)

(1,096,626)

11,152,8271

(6,511,891) (5,737,570\ l?,249,4s31 (1,779,843)

3,242,342

(1,651,246)

(1,364,917)

(1,489,339)

(984,469)

(571 ,440\

(7,458,163) 1,591,096 (2,854,256) (1,555,909)

290,763(3,304,620) (1,718,124) (216,594

(10,762,7821 (127,028\ (3,070,851) (1,265,146)

(12.24 {0.14) (3.49) (1 44)

The annexed notes from 'l to 29 form an integral part of this unconsolidated condensed interim financial information

8/ L4
Managint Director Chief Financial Officer

SUI SOUTHERN GAS COMPANY LIMITED
-uNcoNSOLIDATED 

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN'AUDITEO)

FOR THE PERIOD ENOED MARCH 31,2018

21

1?2,618,885

(20,299,185)

(3,626,286)

(3,831,877)



-SUI SOUTHERN GAS COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUOITED)

FOR THE PERIOD ENDED MARCH 31,2OI8

Loss / profit for the period

Other comprehensive income

Item that maybe reclassified subsequently to
statement of profit or loss account

Unrealised (loss) / gain on re-measurement

of avaalable for sale securities

Vltem that will not be reclassified subsequently to
statement of profit or loss account

Nine months period ended Quarter ended

March 31, March 31, March 31, March 31,

2018 2017 2018 2017

---(Rupees in'000)-----------------

(10,762,7821 (127,O28) (3,070,85i) (1,265,146)

(138,1r0) 384,4't5 55,596 260,031

Chief Financial Officer

Total comprehensive (loss) / income for the period (10,900,892) 257,387 (3,015,2s5) (1,00s,1 1s)

The annexed notes from 1 to 29 form an integral part of this unconsolidated condensed interim financial information

*
Chairperson Manag Dire



SUI SOUTHERN GAS COMPANY LIMITED
-UNCONSOLIOATED CONDENSED INTERIM STATEMENT OF CASH FLOW (UN.AUDITED)

FOR THE PERIOD ENOED MARCH 3I, 2018

March 31, lIarch 31,
2018 2017

-------(Rupees in'000)------

CASH FLOW FROM OPERATING ACTIVITIES

(Loss) / profit before taxation
Adjustments for non-cash and other items
Working capital changes
Financial charges paid

Employee benefits paid
Payment for retirement benefits
Long term deposits received - net
Deposits paid - net
Loans and advances to employees - net
lnterst income and return on term deposits received
lncome taxes paid

\-Net cash (used) / generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for property, plant and equipment
Payments for intangible assets
Proceeds from sale of property, plant and equipment
Lease rental from net investment in finance lease
Payment for obligation against pipeline
Dividend received

Net cash used in inveshng activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from local currency loans
Repayments of local currency loans
Consumer fi nance recelved
Repayment of consumer finance
Dividend paid

Vl,let cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equlvalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalent comprises:
Cash and bank balances
Short term borrowings

Note

22

(7,458,163)
10,1M,261

(15,460,930)
(3,042,940)

(t87,2431
(592,925)

1,152,170
(1,s73)

268,677
39,631

(1,236,904)

1,591,096
6,436,239

(3,232,172)
(1,872,832)

(61,305)
(353,010)

'1,387,007

(5,459)
137 ,299
82.756

(167 ,404\

11,986,440
(3,807,803)

5,81 9
(17,943)

577

(16,275,940) 3,942,215

(7,784,s69)
(8,70r )
76,341
82,828

(101,799)
18,818

(18,208,026)
(48,917)
68,209

120.384
(101,799)

1,688

(7,717,0821 (18,168,461)

6,065,758 8,167,090

(17 ,927,2631
(2,003,801)

(6,059,156)
(3,905.973)

(19,931,064) (9,965,129)

494,605
(20,42s,669)

128,677
(10,093,806)

(19,931,064) _____19f9q?q

The annexed notes from 1 to 29 form an integral part of this unconsolidated condensed interim financial information

\y
(.'

Cha irperson

)

Mana8ing Director Chief Financial Officer

9,215,896
(3,150,000)

11,145
(1r,056)

(2271

_-47#',



SUISOUTHERN GAS COMPANY LIMITED {,
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018

(

lssued,
subscribed
and paid-up

capital
Capita!

reserves
Revenue
reseryes

Surplus on
re-measurement
of available for
sale securities

Surplus on
revaluation of
fixed assests

Accumulated
losses

Balance as at June 30, 2016
Effect of change in Accounting policy Note 3.1

Balance at July 01 , 2016 (Restated)

Total comprehensive loss for the period
ended March 31,2017

Loss for the period

Other comprehensive income for the period

Total comprehensive income for the period

Balance as at March 31 ,20'|.7

Balance as at June 30,2017
Total comprehensive loss for the period
ended March 31,2018

Loss for the period

Other comprehensive loss for the period

Total comprehensive loss for the period

Balance as at March 3'l,2018

8,809,163 234,868 4,672,533

8,809,163 4,672,533

201,787
11 7

201,787 11,

(11,500,489) 2,417,862
11 728 265

(11 14,146,121

384,415

(127,028) (127,028)
384,415

384,415 127,028) 257 387

163 234,868 533 586,202 __l 1,? 28 265_ __l_1,62?El) 14,403,514

8,809,163 234,868 4,672,533 518,699 11,728,265 (9,880,716) 16'082,812

(1 38,1 1 0)

(10,762,782) (10,762,782)
(138,1 10)

(138,110)

163 380,589

The annexed notes from 1 to 29 form an integral part of this unconsolidated condensed interim financial information

p

(10,762,782) (10,900,892)

11,,728,265 ___gqEf49q- 5, 181,920

t-W
u (h'

Chairperson Di Chief Financial Officer

Total

234,868 4,6?2,533



\,,

1.1

1.2

1.3

Sui Southern Gas ComPanY Limited
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN'AUDITEDI

FOR THE PERIOD ENDED MARCH 3'I, 2OI8

STATUS AND NATURE OF BUSINESS

sui southern Gas Company Limited (the company) is a public limited company inmrporaled in Pakistan and is listed on

Pakistan Stock Exchange. The main activity oi the Company is transmission and dislribulion of nalural gas in Sindh and

Balochistan. The Company is also engaged in certain activiries related to the gas business including the manufacturing and

sale of gas meters and construction contracls for laying of pipelines

The registered office of the Company is situated at SSGC House, Sir Shah Suleman Road, Block 14' Gulshan e lqbal,

Karachi. The Company's pipe co"ting plant is situated at Plot No. F-76 Site Avenue Karachi (Here 314" , 1" & 2" piPe is coated

for Distribution south Karachi) and the company Khadeji P&c Base camp M-9 Motorway Karachi.

The addresses of other regional oftices of the Company are as follows:

Reqion Address

Karachi West Site Office, Karachi. Plot No. F/36 & F/37 Sile Area Karachi'

Karachi East Plol#21t1' Sector 22' Korangi lnduslrial Area, Karachi'

Karachi Azad Trade Center Near Civic Center Karachi

Hyderabad SSGC Regional Office, Opp. New Eidgah, National Highway Qasimabad, Hyderabad.

Nawabshah SSGC Regional Office, Near SikandarArt Gallery Housing Society, Nawabshah.

Sukkur SSGC Regional Office, Golimar Road, SITE Area Sukkur'

Larkana SSGC Regional office, Near Shaikh zaid Women Hospital, Larkana,

Quetta SSGC Office, Samungli Road, Quetta.

Regulatory framework

Under the provisions of license given by the Oil and Gas Regulatory Authority (OGRA), the Company is provided a minimum

annual return before taxation of 17% per annum of the net average operating fixed assets (net of defened credit) for the

year, excluding financial and other non-operating expenses and non-operating income. The determination of annual required

ieturn is reviewed by OGRA, under the terms of the license for transmission, distrjbution and sale of natural gas, largets and

parameters set by OGRA. lncome earned in excess / short of the above guaranteed return is payable to / rmoverable from

the Government of Pakistan (GoP) and is adjusted from / to the gas development surcharge balan€ payable to / receivable

from the GoP.

Financial Performance

During the period, the Company has loss after tax of Rs. 10,763 million resulting in increase of its accumulated losses by Rs.

10,76a million and diminishing equity to Rs. 5,182 million afler induding the impact of staggering as disclosed in note 2.2.

As at period end, current liabilities exceed its current asset by Rs. 34,063 million and accumulated losses stood at Rs.

20,643 million. The Company has been incurring losses since financial yeat 20'14 attributable mainly to high percentage of

unaccounted for gas (UFG) and its disallowance over and above the limit allowed by OGRA, disallowance of bad debts over

and above the limit allowed by OGRA and dismissal of Company's petitions by Sindh High Court (refer note 1.4).

The Company's financial performance for the period has deterioraled mainly because of higher UFG due to RLNG off load

inlo SSGC franchise area which was sold to indigenous gas customers and slaggering of losses due to dismissal of

Company's petitions by Sindh High Court (refer note 1.4).

ln order to improve the financial position and performance of the Company, the management / Board of Directors (Board)

have taken / planned following sleps:

Economic Coordination Committee (ECC) in its meeting dated May 11,2018 approved the summary submitted by the

Petroleum Division under lvhich the Company was allo\ Ed UFG based on RLNG handling basis (volumetric basis) in the sale

price of RLNG in the form of distribution loss due to swapping arrangements and consumption of RLNG in its franchise area.

Ho*erer, in its determination on Final Revenue requirement for FY 2017-'18 OGRA did not consider implementing the

aforementioned decision and advised to take up the matter with SNGPL in consultation with Ministry of Energy (Pelroleum

Division). The Company has reiterated its earlier position of higher UFG due 1o RLNG and another summary is being

considered at ECC to reinforce earlier ECC decision with multiple options for its implementation

Government of Pakistan (Finance Division) in its letter dated July 06, 2020, GoP being majonty shareholder has

acknowledged the funding requirements of the Company and has shown commitment to extend all support to maintain the

going concern status of lhe Company.



V

The Company has devised a strategy to control UFG in coming years and the same is under implementation with the

approval of Board of Directors.

Under new tariff regime, the company will also be entitled to the guaranteed relurn on operating asset from 17lo lo 17.43o/o

from FY 2019 for next three years.

Banks have relaxed debt to equity ratio of the Company from 80:20 to 95:05 from financial year 2016 to 20'19. Ho\rvever,

subsequenl to period end, the Company has never defaulted in payment of any inslallment of principal and interest thereon
and some of the loans have been totally paid off to date.

The Company is also evaluating the option to issue shares to improve the equity and cash flows of the Company.

Board / nranagement believes that in view of above.mentioned sleps / plans, the Company's profitability and financial
position will improve in the next few years.

'1.4 Determination of revenue requirement

The Oil and Gas Regulatory Authority (OGRA) in its order dated December 02,2010, and May 24,20'11, treated Royalty
lncome from Jamshoro Joint Venture Limiled, Profit from Meter Manufacluring, Late Payment Surcharge (LPS), and Sale of
Gas Condensale as operating income, which OGRA had previously allo\,red as non-operating income in its decision dated
September 24, 2010, for the year ended June 30, 2010. OGRA also in its aforesaid decision reduced benchmark of the
allowable Unaccounted for Gas (UFG) from 7o/olo 4.25o/o - 5To.

Being aggrieved by the above decision, the Company had filed an appeal againstthe decision of OGRA in the High Court of
Sindh ("the Court"), on which the Court provided interim relief. whereby, OGRA was direcled to determine the revenue
requirements on the same principles as per its decision of September 24, 2010, pertaining to FY 2010 till final decision of the
Court. However, with regard to UFG benchmark, OGRA was directed to carry out an impact assessment study and submit its
report to the Court. Afterwards, management estimaled the revenue requirement of the Company for the financial years 20 1 1

to 2015 based on the interim relief of the Courl, and OGRA also accepted position taken up by the Company for the said
financial years, subiect to the final decision of the Court.

On November 25,2016, the Sindh High Court has dismissed the Company's petitions through its judgement. Consequently,
OGRA in its decision dated December 22, 2016 and Oclober 2A,2017 for delermination of FRR for FY 201'6 and 2017
respectively has allo$ed UFG at 4.5ol" and lreated Royalty lncome from Jamshoro Joint Venture Limited, Profit from Meter
Manufacturing, Late Payment Surcharge (LPS), and Sale of Gas Condensate as operating income and therefore while the
management has considered OGRA's decision in preparation of financial statements for the year ended June 30, 2017, it has
filed civil petition for leave to appeal in the Supreme Cou( of Pakistan on January 25, 2017, against the abovementioned
Sindh High Court judgement.

2. BASIS FOR PREPARATION

2,1 Statement of compliance

The unconsolidated crndensed interim financial anformation has b€en prepared in accordance with the requirements of
lnternational Accounting Standard 34, "lnterim Financial Reporling" and the provisions and directives issued under the
Companies Ad,2017. ln case where the requirements differ, the provisions of and directives issued under the Companies
Ad, 20'17 shall prevaal. For the determrnation of Gas Development Surcharge, the directives of OGRA and the OGRA
Ordinance, 2002 have been follolved. Moreover, Gas Development Surcharge recorded in this unconsolidated condensed
interim financial information is based on FRR determined by OGRA for the financial year ended June 30, 20 1 8.

This unconsolidated condensed interim financial informataon does not include all information required for annual audiled
condensed interim financial informations and should be read in conjunction with lhe unconsolidated financial statements of
the Company for the year ended June 30, 2017.



2.2 Staggering of Losses arising due to Sindh High Court decision

As disclosed in note 1.4, OGRA had disallolved certain expenses for the years ended 2011 to 20'15. Consequently,

management had approached Securities and Exchange Commission of Pakistan (SECP) through its letter dated

Decembe|l4, 2016 to allow staggered recognition of the disallowed expenses of Rs. 36,718 million in 3 yeaB. The
permission from SECP was sought based on the grounds that recognition of such disallowences in one year will

reflecl very adverse results and financial position of the Company, considering that OGRA'S determination of some

significant aspecls of revenue requirements are provisional and are likely to be revised.

Accordingly, SECP through its letter dated December 20, 2016 granted pemission to stagger disallowed expense in
the condensed interim financial informations for the years ended June 30, 2016 and 2017 subject to the conditions

that disallou/ed expense will be staggered on equal basis, facts and circumstances are adequately disclosed and

compliance wth the disclosure requirement of IFRSs for departing with lFRSs.

Based on above 50% impact (Rs. 18,359 million) of the decision of Sindh High Court for FY 2011 to 2015 was

accounted for in FY 2015.16. The remaining Rs. 18,359 million was required to be accounted for in FY 2016-17.

Ho\€ver, considering financial position of the Company and the fact that the loss of Rs. 36,7'18 millaon pertains 10 5

financial years, a summary was moved by Mrnrstry of Energy (Petroleum Oivision) lo Econofitis Cooldi,'.lirn
Committee (ECC) to allowing staggering of Rs. 18,359 million in 5 years. The ECC approved the summarythrough
letter dated May 31, 2018 advising SECP lo allow staggering of remaining Rs. 18,359 million in five years. The
Company approached SECP after considering ECC decision, who through its letter dated June 27, 2018 advised the
board to make the necessary decision to present a true and fair view of the Company's financial position and
performance. Based on the letler received from SECP, the OGRA, in its decrsion dated December 24, 201 8, endorsed
the staggering of remaining Rs. 18,359 million over a period of five years (FY 2016-17 to FY 2020-21). This

staggering has also been accounted for in this unconsolidated condensed inlerim financial informalion.

Therefore, the remaining a6umulated losses of Rs. 18,359 millaon have been staggered and will be recorded in equal
amounts of Rs. 3,672 million in five years form FY 20'l 6-1 7 to FY 2O2O-21 . Based on this. management has recorded

amounl of Rs. 2,754 million in this unconsolidated condensed interim financial information.

Had the management not staggered the remaining balance, the effec1 on this unconsolidated condensed interim

financial information lvould be as follows:

lncrease in loss before tax
lncrease in loss afler tax / accumulaled losses
lncrease in loss per share - Rupees

Rupees in million
11 ,933
8,353

9.48

3. SIGNIFICANTACCOUNTINGPOLICIES

The significant accounting policies and methods of computalion applied for the preparation of this unconsolidated
condensed interim financial information are the same as those applied in preparation of lhe annual unconsolidated
audited financial statements of lhe Company for the year ended June 30, 201 7, except for change in accounting policy

as disclosed in note 3.1 in these unconsolidated condensed interim financial information.

3.1. Change in accounting pollcy

Section 235 of lhe repealed Companies Ordinance, '1984 specified the accounting lreatment and presentation of the

surplus on revaluation of fixed assets. The specific provisioniseclion in the Repealed Companies Ordinance,1g84
relating to the surplus on revaluation offixed assets has not been carried forward in the Companies Act, 2017. ln view
of foregoing and the contents of note 3 the accounting and presentation of revaluation surplus is required to be made
in accordance with the requirements of lntemational Accounting Standard (lAS)16. Prop€rty, Plant and Equipment.



The applicability of requirements of IAS 16 accordingly results in the change in accounling policy of revaluation ol

surplus in following manner:

present surplus on revaluation of fixed assets under equity;

offset lhe deflcit arising from revaluation ofthe particular asset; and

transfer the realized surplus directly to the retained eamings / unappropriated profit;

The change in accounting policy has been accounted for retrospecrively in accordance with the requirements of IAS 8

'Accounting Policies, Changes in Accounting Estimates and Enors' and the colresponding figures have been restated.

The eftect of retrospeclive application in case of the Company has resulted in reclassification of surplus on

revaluation of freehold land to reserves. There is no other impact of the retrospeclive application on the amounts ol

surplus presented in prior years.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

Thc oreDaration of unconsolidated condensed interim financial information in conformity with the approved

accounting standards, as applicable in Pakistan requires the management to make estimates, assumptions and use
judgments that affect the application of policies and the reporled amounts of assets and liabilities and income and

expenses. Actual results may differ from lhese estimates. The significant judgments made by the management in

applying the Company's accounting policies and the key sources of estimation uncertainty were the same as lhose
that applied to the financial statements for the year ended June 30, 201 6. Further, the charge in respect of stetf

retirement benefis has been recognised on the basis of actuarial's projection for the ensuing year; hence it does not

include consideration for actuarial gains / losses which will be determined at the year end. Any actuarial gains /
losses delermined are offered to / claimed from OGRA in determining revenue requirement of the Company.

IFRS 1 3 establishes a single source of guidance for fair value measuremenls and disclosures about fair value

measurements. However, it does not change the requirements regarding lvhich items should be measured or

disclosed at fair value. The scope of IFRS 13 is broad; it applies to both financial instrument items and non-financial
instrument items for which other IFRSs require or permit fair value measurements and disclosures about fair value

measurements, except in specified circumstances. The application ofthis standard does not have an impacl on this

unconsolidated condensed interim financial information except certain addilional disclosures as given in note 26.

5. FINANCIAL RISK MANAGEMENT

The Company's financial risk managemenl objectives and policies are consistent with those disclosed in lhe financial

statements as at and for the year ended June 30. 201 7.

6. PROPERTY, PLANT AND EQUIPMENT

Operating assets
Capital u,ork- in-progress

March 31,
2018

(Un-audited)

't07,432,276
10,'172,997

__117N9273_

June 30,

2017
(Audited)

in'000)------

106.267.2U
,923

1 14. 177



Details of additions and disposals of property, plant and equipment are as follows:

Nine months Deriod ended
March 31,

2018
(Un-audited)

l/arch 31

2017

-----(RuPees in
Cost of

additions /
transfers

from CWIP

Written down
value of

(transfers /
disposals)

Cosl of
additions /
transfers

from CWIP

Written doM
value of

(transfers /
disposals)

Operating assets
Land
Buildings on leasehold land
Gas transmission pipelines

Gas distribution system
Teiecomrnunicatiort
Plant and machinery
Tools and equipment

Motor vehicles
Furniture and fixtures
Office equipment
Computers and ancillary equipments
Construction equipment
SCADA
Row
Compressors

operating
assets

Capital work in progress:

Projects:
- Gas distribution system
- Gas transmission system
- Buildings on leasehold land

During the period, there has been net increase in respecl of stores and spares held for capital projects and others

amounling to Rs. 7'10 million (March 3'1, 2017: Rs. (4,239) million).

Capital
expenditu re

incu rred

Transfer to Capital
expenditure

incurred

Transfer to
operating

essets

48,029
2,325,442
3,663,786

15,834
228,526

11,019

105,0s2
2,405

70,840
98,'t 52
77,O84

7,39s

377,676

(76,914)

(4s3)

(zr,gogl

(61)

9,895
108,61 9

10,664,525
2,682,350

278,054
53,774

618,742
9.274

45,1'19
93,300

724.655

137 ,761
3,815,844

(9,1 76)

(2s,8e1)

031, '19.334.72( 35,067

2,06s,853 12,991,s22
,824



As at March 31,2018, the Company has aggregate defened tax asset on deductible temporary differences amounting to

Rs.20,762 million (June 30, 2017 . ns. to,aso mNion) out of which deferred til asset amounting to Rs 1 4,804 million has been

recognised and rmaining balance of Rs 5,958 million is unrecognised. As at period end, the Company's minimum tax credit

amounted to Rs.1,526 million (June 30, 2017: Rs.849 million) having expiry period ranging between 2O2?and2023

March 31,

2018
(Un-audited) (Audited)

--*-(Rupees in'000)--------

1,277,203 ',l,364,620

June 30,
2017

8. LONG TERM INVESTMENTS

lnvestment in related parties

Other investments

8.1

9. TRADE DEBTS

145.016 195,708
1,422,218 1,560,328

lnter State Gas System (Private) Limited (ISGSL) entered inlo a seruice agreement with the Company and SNGPL which was

effective from Juty 01, 2003, whereby TSGSL is mainly required to ascertain, identify and advise the Company and SNGPL on the

most @nvenient and reliable sources of natural gas, which can be imported. The whole operalion of ISGSL, is €rried out in

conneclior wirh the seruice agrmment and ISGSL. was allowed under the aqreement to recover its cost / expenJiture from the

Company and SNGPL. The Company bears 51olo ofthe expenses of ISGSL, as per the directives of E@nomic Coordination

Committee (ECC) of the Cabinet.

ECC in its meeting dated December 1 5, 201 6 has decided that Govemment Holding (Private) Limited, being the parent company,

shail make all future funding of ISGSL pOect. Based on this, the OGRA in its decision dated December 24, 2018, allowed Rs 15

million and considered the same as full and final payment in this regard.

Note

8.'1

9.1 & 9.2

Secured
Unsecured

19,571,252 18,073,913
76,361,847 77 .829,529
97,936,099 95,903,'142

a't4.640.581) (13.765.847)

83.295.518 82.137.595

9.1

Provision against doubtful debts

As K-Etectric Limited (KE) has been defautting and not making payment of Late Payment Surcharge (LPS) and the Company filed

a suit in the High Court of Sindh in November 2012, for recovery of its aggregate claim. the Company effective from July 01, 2012

decided to account for LPS from KE on receipt basis as per IAS 1 I "Revenue' based on opinions from fims of Charlered

Accountants.

ln accordance with the revised accounting treatment, the trade debts includes Rs. 31,080 million (June30'2017: Rs.32,378

million) as at March 31, 2O18 receivables from KE. Out of this, Rs. 29,652 million (June 30, 20'17: Rs. 29,652 million) are overdue.

However, the aggregate legat claim of the Company from KE amounts to Rs. 81,807 million (June 30, 2017; Rs. 74,449 million)

This amounl has been arived at as per the practice of the Company to charge LPS to customers who do not make timely

payments.

Considering that the Company has valid legal claim for r&overy of LPS together with outstanding principal amount. the Company

filed the aforementioned suit against KE amounting to Rs. 55,705 million. The above suit has been filed based on the following

grounds:

. As per the agreement dated June 30, 2OO9 which was enlered between the Company and KE for making outstanding payment

in 18 installments, the Company was entitled to charge LPS on outstanding principal amount al rate of:

a. Highest OD rate being paid by the Company or;

b. Highest rate atwhich interest is payable on gas producer bills.

, As per the above agreement and as per the audited financial statements of KE as at June 30, 20 10, KE, itself' acknowledged

and recognized LPS till June 30, 20 1 O, in its books of account which confim management's assertion that the Company has

legal claim over KE for charging of LPS.

KEalsofiledcaseagainsttheCompanyintheHighCourtof Sindhforrecoveryof damages/lossesof Rs 61,614millionasKE

claimed that the Company had not supplied the committed quantity of natural gas to KE. However, the legal counsel of the

Company is of the view that claim of KE is not valid and is not as per terms of the agreement where it was agreed that the

Company would make excess supply of natural gas if KE would make timely payments. As KE defaulted on many instances in

making payments on due dates, the Company was not bound to supply excess quantity of natural gas as per tems of the

agreement.

Management has consulted with its legal counsel, who is of the view that the Company has a strong case over re@very of the

outstanding amount due to which management considers outstanding balance good and reoverable. The legal counsel also

viewed that the Company has a good claim over LPS on outstanding balance, but @nsidering that the matter is in dispute, as

discussed above, the Company has decided to recognize LPS from KE when either such claimed amounts are recovered or when

these are dereed and their recovery is assured.

7.



9.2

10.

ln March, 2O'14, management signed a payment plan with KE in order to streamline the payment modalities in relation to cunent

monthly bills and old outstanding principal amount, in which the issue of LPS was nol addressed. The plan expired on March 31,

2015, and first addendum was included to the original payment plan efiective from April 1, 2015 till March 31, 2016. Upon expiry,

the seond addendum was included to the original payment plan on June 1 8, 2Ol 6 effective from April 1 , 201 6 till March 31, 2017.

Cunently, management is in a process to negotiate payment plan, which hasn't been finalised till the filling of these unconsolidated

condensed interim financial information but the supply of gas and paymenl is continuing as per old plan.

It has been agreed during various meetings with KE and the Company to appoint a firm of Chartered Accountants to feconcile the

balanes appearing in their respective books which is still pending. Subsequent to period end term of reference has been signed

and shared with KE however no response has been received from KE.

As Pakistan Steel Mills Corporation (Private) Limited (PSML) has ben defaulting and not making payment of Late Payment
Surcharge (LPS), the Company effective from July 0'1. 2012 decided to acmunt for LPS from PSML on receipt basis as per IAS
'18 "Revenue" based on opinions from fims of Chartered Accounlants.

ln accordance with lhe revised accounting treatment, the trade debts includes Rs. 22,771 mlllion (June 30, 2017: Rs. 22,310
million) including overdue balance of Rs.22,721 million (June 30. 2017: Rs. 22,260 million) receivable from PSML. Hoilever, the
aggregate legal claim of the Company from PSML amounts to Rs. 53,502 million (June 30, 20'17: Rs. 49,056 million). This amount
haq heen arrived at as per the oractice of the Company to charoe LPS to customers who do not make timely payments.

The Company filed a suit in the High Courl of Sindh in April 2016, for recovery of its aggregate claim amounting to Rs. 41,354
million along with LPS. On April 6, 20'16, the High Court of Sindh passed an order reslraining PSML from creating any third party
interest in relation to its assets including but not limited to immovable assets Mned by it.

Although PSML's flnancial position is adverse, and it has no Bpacity to repay its obligations on its own, managemenl is confident
that the entire amount will be ultimately recovered because PSML is a govemment-owned entity and is continuously being
supported by the Government of Pakislan.

INTEREST ACCRUED

lnterest accrued on late payment of bills / invoices from:

March 31, June 30,

2018 2017
(Un-audited) (Audited)

------(Rupees in'000)------

WAPDA
SNGPL
JJVL

3,372,612
6,230,353

688,/118

3,231,947
5.855.468

522.@2

2.457
487,739
579,056

1 0.67&759
(84,392)

10,29'1,382 9.609507

lnterest accrued on bank deposits
lnterest accrued on sales tax refund
lnterest accrued to related party

Provision against impaired accrued income

'11. OTHER RECEIVABLES - considered good

2,370
187,739
671,952

11,456,443
(8/1,392)

11.372.051 Jggg_

March 31, June 30.

2018 2017
(Un-audited) (Audited)

---..-(Rupees in'000)-----Note

Gas development surcharge receivable from GoP
Staff pension fund
Reeivable for sale of gas condensate
Sui Norlhem Gas Pipelines Limited
Jamshoro Joint Venture Limiled
SSGC LPG (Private) Limited
Sales lax receivable
Sindh sales tax
Pipeline rentals
Rmeivable against asset contribution
Miscellaneous receivables

Provision against impaired receivables

11.2
1 1.3

1',t.1

't1.4

1 1.5

41,963,272
570,215

52,202
39,t88,009
11,941,224

4,595
27,403,157

I 12,568

378,057

21,264,629
383.727

42.949
25,198,417
10,7 ,324

73.953
21.249.747

1 12.569
'18.154

359.348
103,122 175.412

121,716,420 79,673,233
(2,346,359) (2.346.359)

119,370,06t 77.326.874



'11.1 Gas Development Surcharge

GDS payable / (receivable)
Recovered during the period

Paid during the period

lmpact of staggering
Price increase / (decrease) adiustment during the pdod
Claim under IAS 1 9 during the year

I 1.2. As at year end. receivable balan@ from SNGPL comprises of the following:

Uniform cosl of gas

Lease rentals
Contingent rent
LSA Margins
Capacity and utilisation charges of RLNG

RLNG transportation income

21,261,629
(8,270,996)
7,708,861

(2,753,839)
21,011,617

(18,604,884)
(37,006,536)
43,152,@7
(3,671,785)
36,449,350

946.477

2.2

Note

41.963,272 21,2U,629

March 31, June 30,

2018 20',17

(Un-audited) (Audjted)
-------(Rupees in'000)--------

\*

12,807,O41
155,354

3,535
899,179

20,689,025

1 0,906,950
5.529
3.535

400.853
9.217,988

4,663.562

-J9Je8/11_

11.2.1

39,188,009

'11.2.1 The Company has invoiced an amount of Rs. 41,0'11 million, including Sindh Sales Tax of Rs. 4,965 million, till March 31, 2017 to
SNGPL in respst of capacity and utilization charges (teminal charges). LSA margins and transportation charges relating to
RLNG.

SNGPL has disputed the terminal charges that have not been allowed to it by OGRA, terminal charges of a third party (i.e. Pak-
Arab Fertilizer Company Limited (PAFCL) and lerminal charges with respst lo those quantities which were not supplied to
SNGPL. SNGPL is of the view that it will only pay terminal charges as per OGRA Notification and for those quantities which are
actually supplied to SNGPL and not the actual cost billed by the Company. For quantity supplied to PAFCL, PAFCL is making
paymenl directly to the company according to the payment plan finalised subsequent to end of reporting date. The Company has
finalized its payment plan with PAFCL in which PAFCL is required to make eight equal monlhly inslallments of Rs. 201 million per
month. Till July 2019, the Company has received all eight installments.

ln June 20'16, the Economic Coordination Committee (ECC) approved the policy guidelines lhat all charges under LSA including,
but not limited to €pacity and utilization charges as well as retainage are to be included at actual. OGRA in its decision dated
October 7, 201 6 regarding detemination of RLNG price, has allowed the terminal charges at actual.

ln June 2016, the E@nomic Coordinalion Committee (ECC) approved the policy guidelines that all charges under LSA including,
but not limited to capacity and ulilization charges as well as retainage are to be included at actual. OGRA in its decision dated
October 7, 20'16 regarding detemination of RLNG price, has allowed the terminal charges at actual.

On December 12, 2017 , the Ministry of Energy in pursuance of the decision of ECC vide case submitled on September 03, 201 5,

allocated 12 BCF RLNG volume to the Company. On September 10, 2018, and on February 7, 20'19, another 18 BCF and 1 'l BCF
respectively. Up to March 2020 71 BCF of RLNG volume has been allocated to the Company in order to resolve the matter of
short supply, with the direction to enter into an agreement with SNGPL for RLNG allo€ted volumes with the condition that either
the Company will make payment to SNGPL for the RLNG sold in its franchise area or will return these molecules when dedicated
pipeline is available.

OGRA, in its letter dated November 20, 20'18, in pursuance of decision of the ECC, with the mnsent of SNGPL and the Company,
has determined the price mmhanism for purchase and sale of allocated RLNG volumes. The agrsmenl with SNGPL in this
regard is under negotiation.

1 1.3 This include amount receivable in respect of royalty incore, sale of liquelied petroleum gas, sale of natural gas liquids, Federal
Excise Duty and Sindh Sales Ta on Franchise Seruices.

As at period end, amount payable to JJVL in respect of processing charges is disclosed in note 1 5 lo these unconsolidated
condensed inlerim linancial information.



11..t Sales tax refunds arise due to unifom purchase prie adjustment with SNGPL and zero rating of sales ta on gas sales for

various industries. Sales Tax refunds are processed through FBR'S Sales Tax Automated Refund Repository (STARR) system.

Due to several snags in the functioning of STARR, valid input sales tax claims of the Company are deferred. Realizing lhe

problems of STARR, in August 2010. dispensation from processing of sales tax refunds through the STARR system was allowed

by FBR and substantial retunds were released after issuance of this letter under corporate guaranlee (subiect to post refund

audit). However, above said dispensation was also withdrawn by FBR in May 2012. After withdrawal of said dispensation, the

defened refunds are issued to the Company on the basis of manual verification of documents (third party vendor sales ta returns)

by tax authorities. The management is making vigorous efforts for realization of these refunds.

1 1.5 This represents receivable from Mari Gas Company Limited, Spud Energy Pty Limited, PKP Exploration Limited and Government
Holdings (Private) Limited (refered as BJV); in respect of Zarghun gas transmission pipeline under pipeline contribution

agreement. The receivable has been recognised using discounted mshflw technique.

Note

March 3'1, June 30,

2018 2017
(Un-audited) (Audited)

----(Rupees in'000)----

12. LONG-TERM FINANCE - secured

Secured

Loans from banking companies

Unsecured

Front end f€ of foreign currency loan
Consumer financing
Government of Sindh loan

Less: curent portion shown under current liabilities

Loans from banking companies
Consumer financing
Govemment of Sindh loan

Govemment contributions / grants
Additions / adjustments during the period / year
Transfered to unconsolidated slatement of profit and loss

Contribution from customers
Transfered to unconsolidated statement of profit and loss

Govornment of Sindh grants
Transfered to unconsolidated slatement of profit and loss

't2.1,12.2 &
't2.3

12.4

23,950
203,1 1 0

3.1 56.664

23,950
203,021

3.140,769

58,546,1lt2 52,467,981

3,383,721 3.367.740

6 t,929,866 s5,831721

(9,945,833)
(1 2,952)

(650,000)

(6,383,333)
(12,094)

(650.000)

(10,608,786) (7,045.427\

51,321,081 aR 70n taa

12.1 AlongtermfinancefacililyamountingtoRs. l5,000millionwassanctionedinOctober20lStromasyndicateofbanks.Asat
March 31 . 201 8, the Company has utilised total sanctioned amount.

'12.2 A long term finance facility amounting to Rs. 39,800 million was sanclioned in May 2016 from a syndicte of banks. As at March
31, 2018 the Company has utilised Rs. 34,200 million out of the total sanctioned amounl. The tinancial arrangements have been
secured by GoP guarantee and ranking charge created by way of hypothection over all present and future movable fixed
Regasified Liquefied Nalural Gas assets of the Company including but not limited to compressor stalions, transmission pipelines,
distribution pipelines, pipeline mnstruclion machinery and equipments.

12.3 These loans / financial anangements are secured by pari passu charge by way of hypothecation on all present and future movable
fixed assets of the Company comprising of compressor slations. transmission pipelines, distribution pipelines. pipeline
construction machinery and equipments.

12.4 The Govemment of Sindh through its letler dated Oecember 18, 2017, approved the conversion of Rs. 3,000 million of loan into
grant for all the schemes which do not qudiry per consumer cost criteria. Based on lhis, the management has reversed
impaiment on operating assets amounting to Rs. 1,190 million relating to all unfeasible projecls financed through such loan.

I3. DEFERRED CREDIT
Nine months Period ended

Note

March 3'1, June 30,

201E 2017
(Un-audited) (Audited)

-------(Rupees in'000)--------

22,330
206,495

't14,U2

11,870

106,418
273,855

1 57,936

201,758



14 SHORTTERMBORROWINGS
These represent facilities for short term running finance / short term money market loan available from various banks

amounting to Rs.22,978 mtttion (June 30,2017: Rs. 14,625 million) and cany mark-up ranging from -0.160/olo0.10o/o

lJune 30,-ZOtZ: 0.600lo) abOve the average one month KlBoR. These facililies are secured by first pari passu first

Joint supplemental hypothecation and ranking charge over present and fulure slock in trade and book debts ofthe

ComPanY.

The aggregate unavailed short term bonowing facilities amounted to Rs.2,552 million (June 30' 2017: Rs 11'725

million).

March 31, June 30,

20't8 2017
(Un-audlted) (Audited)

Note ----(Rupeesin'000)-----
15. TRADE AND OTHER PAYABLES

Credrtors for:
- gas supplies
- supDlies

15.1 192,981,719

168.176,7',t7

v:

1,096,91 2

I 94,078,631

2,318,558
547,740

3,585,145
38,1 26

1 67,233,1 89
943.528

2,361,457
2.098,162
3.193.262

22.OO2

Amount received from customers for laying of mains, etc

Engro Elengy Terminal (Private) Limited
Accrued liabilities
Advance from LPG customers
GDS Payable

Provision for compensated absences - non executives
Payable to staff gratuity fund
Deposits / retention money
Bills payable
Advance for sharing right of way
Withholding tax payable
Sales tax and Federal excise duty
Sindh sales tax
Processing Charges payable to JJVL
Gas infrastruclure development cess payable

Unclaimed term finance certificate redemption profit

Workers' Profit Participation Fund
lnter State Gas System (Private) Limited (ISGSL)

Others

16. INTERESTACCRUED

Long term financing - loans from banking companies

Long term deposits from customers
Short term borrowings
Late payment surcharge on processing charges

Late payment surcharge on gas development surcharge

Late payment surcharge on gas supplies

639.183 256,093
224.072.900 195,950,390

AsatMarch3l,20lE,amountof Rs. 150,583million(June30,2017: Rs. 12',l,487million) ispayabletooil andGas

Development Company Limited, Pakistan Petroleum Limited and Government Holdings (Private) Limited in respect of

gas puichases along *ith int"rest of Rs. 15,832 million (June 30, 2017: Rs. 15,832 million) on their balances. The

iranagement has reversed the LPS expense in the financial statements for the year ended June 30,2017 . During the

period, management has not recorded the LPS expense in these unconsolidated condensed interim financial

information.

304,387
3,792,967

766,204
1,255,453

'18,088
157,857
?24,627

16,1 05
9,083,667
7,23',1,502

1,800
12,860

266,887
3,778.334

895,166
59.498
18.088
9i,1 75

282.275
54.322

7,115,280
7,2U,457

'1.800

12,860
1.555

15.1

Nine months Period ended

-trit 
a rc n a t,- .l u n e so,

2018 2017
(Un-audited) (Audited)

--------(Rupees in'000)------Note

16.1

1,340,929
291,959
181,270
297.528

4.826
15.832,411

419,1 56
355,318

94,839
192,105

4.826
15,832.411

17,948.923 16,898,655

16.1 As disctosed in note 9.1 and 9.2, efiective from July 1 , 2O12, the Holding Company has been accounling for LPS from

KE and PSML on receipt basis as per IAS 1 8 "Revenue". However, the Holding Company continued recognition of

the LpS expenses payable on outstanding payables of the Government Controlled E & P Companies i.e. Oil and Gas



Development Company Limited (OGDCL), Pakistan Petroleum Limited (PPL) and Govemment Holding (Private)

Limited (GHPL) to comply with the requirements of the accounting standards, as such standards do not allow the

Company to ofiset its LFd income against the mark-up expense in absence of legal right of set off, despite the fact

that the Holding Company has nevei paid such LPS to Govemment Controlled E&P Companies Therefore. the

management approached Mp & NR through its letter dated September 1 , 2016 to allow similar treatment of its LPS

payab'ie to the Government Controlled E&P Companies due to special and unusual circumstances arising from

circular debt. Management's request was also based on, besides the unique situation of circular debt, past settlement

record on net basis which was approved by ECC in 2OO'l and the fact that OGDCL, PPL and GHPL have adopted the

accounting policy vvhereby such LPS incomes will be recorded in their flnancial statements only when the same are

received.

ln response to the Holding company's above request, lhe MP & NR vide their letter dated January 3, 2017 has

supported the contention;f the Holding Company that it will not recognize LPS expense payable to the Government

Controiled E & p Companies (OGDCL, PPL and GHPL), effective from July 1, 2012, till the time Holding Company

receives payment for LPS income from KE and PSML and it would be seltled simultaneously subject to fulfillment of

allthe codai formalities. Based on the letter received from MP & NR, and the legal opinion, the Holding Company has

reversed the LPS expense on delayed payments on gas supplies effective from July 1 , 201 2. Further it has been

decided that the Holding Company will record and pay such expense in the period only when it receives LPS income

from KE and PSML.

Had the management not reversed the LPS expense payable from July '1, 2012 to June 30, 2016 of Rs. 26,222 million

and recorded [ps expense from Juty 'l , 2016 to March 3'l , 2018 amounting to Rs. 13,085 million on outstanding

payables to Government Controlled E&P Companies, the effecl on these unconsolidated condensed interim financial

information would be as follows:

lncrease in loss before tax
lncrease in loss after lax / accumulated losses

March 31,
2018

(Un-audited)

-------(Rupees in million)------

39,307
27,515

17.1

't7.2

17.3

lncrease in loss per share - Rupees 3',t.23

17. CONTINGENCIESANDCOMMITMENTS

March 31, June 30

2018 2017
(Un-audited) (Audited)

---- (Rupees in '000)--------

Commitments for capital expenditure 799 4,288,671

Guarantees issued on behalf of the Company 4.128.24',1 4,157 181

Jamshoro Power Company Limited [(JPCL) WAPDA] has lodged claims against the Company amounting 10 Rs.

144,120 million (June 30, 2017: Rs. 39,463 million) for short supply of gas under the provisions of an agreement

dated April 10, 1995, between the Company and JPCL. JPCL has raised another claim of Rs. 5.793 million (June 30,

2017: Rs. 5.793 million) for the alleged low Gas Calorific Value (GCV) measurement for the period from January 2002

to December 2OO2 and for the month of February 2OO3 as compared to the actual GCV billed by the Company The

Mp & NR vide its leter dated April 24, 2017, has also directed that the outstanding issues pertaining to the claims by

JpCL be resolved and has proposed that a committee be constituted comprising of members from two companies and

the concerned ministries to resolve the matter as it involves parties Mlo represent / relate to Government of Pakistan

ln respect of JPCL major ctaim i.e. on account of short supply of gas following clause of the agreement is important

which does not support JPCL claim:

"subject to avallability and the terms and conditions specified herein the Company agrees to sell and deliver to the

consumer and the consumer agrees to buy and accept a quantity of not less than 62 MMCF of Quality Natural Gas

per day at its power station al Jamshoro".



It is evident from foregoing clause of the agreement. that JPCL has raised a claim nol supported by the agreement

and that the supply of gas to the consumer was subject to the availability and it is/was not any firm commitment on the

part of the company.

No provision has been made against the said claims as management is confident that ultimately these claims will not

be payable. Further, management believes that in case matter is decided against the Company, the entire amount will

be claimed from the OGRA in the determination of revenue requirements of the Company.

17.4 As disclosed in nole 16.1, the management has reversed LPS expense with effect from July 01,2012 to June 30,

20'16 amounting to Rs.26,222 million on Govemment Controlled E&P Companies liabilities and has nol recorded LPS

expense from July 01, 2016 to March 31,2018 amounting to Rs. 13,085 million. The Company Wll record and pay

such LPS expense in the period only Mlen it receives LPS income on amount receivable from KE and PSML.

'17.5 M/s Habibufiah Coastal Power Company Private Limited (HCPCL) filed its request for Arbitration under the Rules of

the lntemational Chamber of Commerce (lCC), Singapore on November 30, 201 5. The dispute was on account of non

or short-supply of gas (against firm commitment of gas under GsA) by the company lo HCPCL Wth effecl from
n6^^'nk6r rn6O 

^^tr,^rd-

On April 30, 2018, the decision of arbitration proceeding has been issued by ICC in favor of HCPCL and the ComPany

is required to pay to HCPCL as a final reward in the lorm of liquidity damages Rs. 3,788 million, interest on liquidity

damages of Rs.353 million and legal and professional charges of Rs. 571 million as on June 30,2018. Further, LPS

charged to HCPCL upto FY 201&17 amounting to Rs.3,243 million was also withdrawn.

The liquidated damages claimed by HCPCL from the Company was in consequent to liquidated damages charged to

HCPCL by WAPDtuCPPA-G. depicling the flow of payment from one GoP entily i.e. the company to another GoP

entity i.e. WAPDA without yielding any substantial benefi to any claimant party.

Therefore, Economic Coordination Committee (ECC) in its meeting held on February 07, 2018 approved in principle

the proposal regarding waiver of liquidated damages with the direction to Petroleum Oivision & Power Division to urork

out modalities in consuttation with allthe stakeholders.
ln line with above ECC decision, an amount of Rs. 3,788 million has been recognized as Receivable from HCPCL at

the year-end i.e. June 30, 2018. The remaining amount of Rs.4,167 million was claimed from OGRA as part of

Revenue Requirement of FY 2017-18.

However, OGRA in ils decision on FRR tor FY 2017-18 dated 23rd Aptil 2O2O decided to defer its decision on LPS

adjustment and other arbitration charges until lhe conclusion of the matter between WAPDA,/CPPA-G and HCPCL. ln

the light of OGRA decasion, this amount has been recognized as "Expenses defened by OGRA" at the year-end i.e.

June 30.2018.
ln this unconsolidated condensed interim financial information, the above amounls are appearing under the head of

Trade Debts.
Management is confident that the aforementioned anangement will materialize in favor of the Company and therefore

no provision has been made in these unconsolidated tinancial statements.

,17.6 ArbitrationproceedingsbetweenJJVLandtheCompanyhasbeeninitiatedunderthePakistanArbitrationActl94Oto
senle the outstanding disputes bet\,\een the parties. Accordingly, both the parties have appointed their respective

arbitrators and filed their respective claims.

On June '13, 2018, Supreme Court of Pakistan (SCP) in its decision concluded that the Company would not supply

any gas to JJVL for the purpose of processing. Further a firm of chartered accountant was aPpointed to conducl a

comptete audit of JJVL within a period of tv\o months 1o ascertain and determine the amount to be paid by JJVL to the

Company. Such matter relating to claimed amount will be undertaken atter lhe report is submitted to SCP.

SCP through ils order dated November 16, 2018, based on lhe report by a firm of chartered accountants, determined

that Rs. 1,500 million is the undisputed amount that shall be paid within I uEeks by JJVL. With respect to the Freight

matter, SCP Wll settle the same and an appropriate order shall be passed in this regard. Furlher, firm of chartered

accountants after consultation with both parties came up with a mechanism of revenue sharing of 57% to the

Company and 43% to JJVL and an agreement was signed between the Company and JJVL and submitted the same

to scP for its approvat and the same was validated by scP, subject to payment of admitted liability by JJVL of Rs.

1,500 million by January 16. 2019. in ils order dated December 29, 20'18.

SCP also directed the Company to resume lhe supply of gas to JJVL plant based on the new terms provided in the

agreement. The agreement is valid for 1.5 years and is set to expire on June 20. 2O2O and until renewed by the
parties with mutual written consent it shall stand terminated automatically.



Hou/ever, with respect to the Freight, GIDC and tax challans, SCP will settle the same and an appropriate order shall

be passed in this regard. Once the matter is finalized by the Court any change in receivable or payable position shall

be recognized in the year in which the SCP order has been passed.

The arbitration is currently adjoumed till the final order of the SCP and all the disputed matters taken to arbitration will

be settled once the arbitration is completed, hence no provision is recorded in this unconsolidated condensed interim

financial information.

17.7 previousty the lncome Tax Appellate Tribunal (ITAT) had decided an Appeal in favor ol lncome Tax Department on

the issue of capitat gain made on disposal of LPG business in the financial year 2001 resulling in tax impact of Rs
'143 million. Management has filed an appeal before High Court. The management is of the view that sale ot LPG

business being in nalure of slump transaclion was nol chargeable to tax under lhe lncome Tax Ordinance, 2001.

Accordingly, no provision regarding the said claim has been made in this unconsolidated condensed interim financial

information as the management, based on its legal advisofs opinion, are confident that the matter lrould be resolved

in favor of the Company.

.17.8 :i,coii-,e tax authciities have passcC Orderg d:aallov,4ng Ccst af Gas pl,'ahased bt,! losl ?s UFG {in excess of OGRA

Benchmark) for FY 2oo8-09, 2010-11, 2O'11-12,2012'13,2013-'14 and 2015-16.

All the Orders u/ere conlesled before Commissioner (Appeals) who decided the cases in Company favour. Hou,ever,

the said Orders have been challenged by the LTU before the Appellate Tribunal lnland Revenue.

Further, the said issue has also been raised for other years on which Company filed detailed replies.

Since the said issue has already been decided in favour of SNGPL by Lahore Bench of APpellate Tribunal lnland

Revenue and thus a Legal Principle is in field which has also been upheld by Commissioner (Appeals) in the

Company case therefore no provision has been made in this unconsolidated condensed interim financial informations

as the Company and its legal counsel are confident that the oulcome of the case will be in favor of the Company.

,17.9 The Additionat Coltector (Adjudication) Sales Tax and Federal Excise passed an order against the Company with a

demand of Rs.3'l'1 miltion for the years 2OO2-03, 2OO3O4 and 200S06 in respect of sales tax on disposal of fixed

assets, incorrecl adjustment against exempt supplies. non-payment of sales tax on transportation charges, late

payment surcharge and service connection charges along with defautt surcharge and penatty. The lncome Tax

Appellate Tribunal has set-aside the case and remanded back to Tax Department for hearing the case afresh.

No provision has been made in this unconsolidaled condensed interim financial informalions as the Company and its

legal counsel are confident that the outcome of the case will be in favor of the Company.

17.1 0

17.11

lncome tax authorities have issued notices under seclion 122 t 177 ol lhe lncome Tax Ordinance, 2001 for lhe tax

years 2OO8 to 2O'16, disallowing certain expenses. The Company has riled petition in the High Court of Sindh to seek

the authoritative interpretation of the Court, in respecl of disallowance of interest on delayed payment of gas bills on

account of failure to deducl withholding tax under section 151(1Xd) read wilh section 158 of the lncome Tax

Ordinance, 2001, disallowEnce of depreciation on fixed assets held under musharka anangement and disallowances

for Unaccounted For Gas (UFG).

No provision has been made in this unconsolidated condensed rnterim financial informations as the Company and its

legal counsel are confident that the outcome of the case will be in favor of the Company.

The Tax Authorities' passed Order for FY 2OO9-10 against the Company disallowing input Sales Tax credit on gas

purchased but lost as UFG, among other observations. The said Order was contested till Appellate Tribunal lnland

Revenue (ATIR) who decided the case in Company favor thus setting a Legal Principle.

Tax Authorities have passed t\o different Orders for FY 2O1G'11 to 2014-15 & for FY 201$'16 to 2016-17 disallowing

input Sales Tax on gas purchased but losl as UFG (in excess of OGRA Benchmark) holvever the Company contested

the matter before Commissioner (Appeals) who decided the €ses in Company's favor.

The LTU has filed an appeal before the Appellale Tribunal lnland Revenue against the aforesaid Order of

Commissioner (Appeals) for FY 201G1'l to 20'14-15.

The Company and its legal counsel are ofthe opinion that the Company has a strong case on legal merits as well as

on technical grounds since Legal Principle has been set by ATIR & upheld by Commissioner (Appeals) and thus no

provision has been made in lhis unconsolidated condensed interim financial informations as the Company and its

legal counsel is confident that the outcome of the cases will be in favor of the Company.

No provision has been made in this unconsolidated condensed interim financial informations as the Company and its

legal counsel is confident that the outcome of the cases will be in favor of the Company.



,11.12 lhe Additional Commissioner lnland Revenue passed an order against the Company Wth a demand of Rs 1,725

million in respect of disallowance of tax depreciation on additions to fixed assets and exchange loss in income tax

audit for tax Year 201 '1 .

The commissioner (Appeals) has decided the issue of exchange loss in company's favor while the issue of tax

depreciation has been.remanded back to tax department for hearing the case afresh. Tax department has also filed

appeal before Appellate Tribunal on issue of exchange loss which has been decided in favor of the Company by the

commissioner (Appeals). ln the remand back proceedings, the Deputy Commissioner lnland Revenue (DCIR) has

passed an order under seclion 122(4)t 1 22(1 ) of the Ordinance for the iax yeat 2011 whereby he has again disallowed

the initial and normal depreciation on fixed assets on the ground that the Company has not provided necessary

documentary evidences in relation to installation and capitalization of the prcjects. HouEVer, in the appeal filed before

the Commissioner (Appeals) against this order, the Commissioner (Appeals) has again remanded back the matter to

the Department to examine the issue afresh.

The management is of the view that said remand back proceedings are bared by time as a result of time limitation

provided in the lncome Tax Ordinance, 2001. Moreover, the Additional Commissioner lnland Revenue (ADCIR) has

passed an order under section 122(5A) of the Ordinance for the tax yeat 2011, on the matter of excess UFG

disallowance wherein admissibility in respect of the aforesaid remanded back issue on account of initial and normal

Cepreciation cn fixed assets has besn fully all.u€d in the revised .omputation given in such order of ADCIR.

\-

17.',t3

17.14

17.15

17.16

'17.'17

The Additional Commissioner lnland Revenue passed an order against the Company with demand of Rs. 1,314

million along with default surcharge and penalty for illegal adJustment of withholding sales tax against input invoices.

The principil tax demand was recovered by the authority. However, the Company has filed a reference with FBR for

waiver of default surcharge and penally, which is pending. The High Court of Sindh has also stayed the recovery of

lhe additional tax and penalties.

No provision has been made in this unconsolidated condensed interim financial informations as the Company and its

legal counsel are confident that the outcome of lhe case will be in favor of the Company.

The Deputy Commissioner lnland Revenue (DCIR) passed an order against the Company with a demand of Rs. 432

million. The demand is in respect of disallowance of exchange loss, addition on account of gain on disposal of fixed

assets, interest free loans to employees and addition under section 34(5) of the Ordinance. Further the DCIR has not

allowed credil for taxes paid, refund adjustment relating to tax year 2009 and adjustment of cany forward of minimum

tax for financial years 2005-06 and 2007-OB claimed in the lncome Tax Retum for the financial year 2009-10. The

Commissioner (Appeals) has maintained the disallowances except for interest free loans and directed tax departmeni

that credit of taxes paid, and minimum tax adjustmenls for FY 200S06 and FY 2007-08 be allowed after verification.

The Commissioner (Appeals) has not given decision on addition under seclion 34(5) and refund adjustment.

Against the Commissioner (Appeals) order, the Company has filed appeal before Appellate Tribunal lnland Revenue

wtrich is pending for hearing wtrereas the Tax Department has also filed appeal before Appellate Tribunal on issued

decided in the CompanYs favour.

pursuant .to Commissioner (Appeals) decision, DCIR passed Order partially allowing benefit of minimurn tax

adjustment for FY 2OO5-OO Mtile other verification matlers \ /ere again decided against the Company. Upon appeal by

SSGC against DCtR Order, the Commissioner (Appeals) upheld the disallowance of minimum tax adjustment for FY

2OO8-09 whereas issues of refund adjustment for FY 2OO8-09, partial adjustment for minimum tax for FY 2005-06 and

credit of tax deducted at source were again remanded back to DCIR.

No provision has been made in this unconsolidated condensed interim financial informations as the Company and its

legal counsel are confident that the outcome of the case will be in favor of the Company.

lncome tax authorities have issued show cause notice to the Company for recovery of additional tax of Rs. 422 million

for late deposit of withholding income tax on payment to permanent eslablishments of non-resident Exploration and
production companies forthe year 2013 & 2014. The Company has filed an appeal in the High court of sindh, which

through its order dated March 10, 2017 has remanded back lhe matter lo the Department. No order has been passed

as yet in the remanded back proceedings.

No provision has been made in this unconsolidated condensed interim financiai informalions as the Company and its

legal counsel are confident that the outcome of the case will be in favor of the Company.

The Company is subject to various other claims totaling Rs. 223 million by income tax and sales tax authorities. The

management is confident that ultimately these claims would not be payable.

The Company is party to number of cases in respect of billing disputes and related matters. Based on the opinion of

the Company's legal department, the management is confident that the outcome of these cases will be in favor of the

Company. Accordingly, no provision has been made in respect of those cases in this unconsolidated condensed

interim financial information.



Nine Eg!!E pql!9gl!99 Quarter ended
March 31, March 31,

Note

18. COSTOFSALES

Cost of gas
Transmission and distribution costs

18.1

l8.l Costofgas

Opening gas in pipelines
Gas purchases

Gas consumed internally
lnward price adjustmenl
Closing gas in pipelines

19 OTHEROPERATINGEXPENSES

Auditors' remuneration
Sports expenses
Corporate social responsibility
Provision against impaired debts and other receivables
Provision against impaired stores and spares
Exchange loss on payment of gas purchases
Workers' Proflt Participation Fund

20. OTHERINCOME

lncome from financial assets

lncome for receivable againsl asset contribution

lnterest income on loan to related party

Return on term deposits and profit and loss bank accounts

lnterest income on late payment of gas bills from

lnlerest income on Pipeline rental

- Jamshoro Joint Venture Limited

- Water and Power Development Authority

Dividend income

lncome from other financial assets

Late payment surcharge

lnterest income on lale payment of gas bills from

- Sui Northern Gas Pipelines Limited

lncome from net investment in finance lease

Sale of gas condensate

lncome on LPG and NGL - net 19 1

Meter manufacluring division profit / (loss) - net
Meter rentals
RLNG transportation income
Recognition of income against defered credit
lncome from new seruice connections and asset @ntribution
lncome from LPG air mix distribution - net
Recoveries from consumers
Liquidity damaged recovered
Advertising income
lncome from sale of tender documents
Gain on sale of property, plant and equipment
Scrap sales

Amortization of Government Grant

Rental in@me from SSGC LPG (Pvt) Limited

Reversal of lmpairment on Operating assets

lncome against LNG seruice agrement
Miscellaneous

2014 2017

(Un-audited)
-------(Rupees in'000)----.----

119,097,206 91,703,799 38,253,959 29,973,761

March 31

2014
March 31

2017

463,978 336,034 675,855
1 30.01 1.677 1 09,971,269 44,117,166
130,475,65s 110,307,303 44,793,021

13.62s.725 12.232.012 4,674,429 4,212.619
132-72d931 103,935,81 1 42,928,388 34.186.380

1 19,097,206 91,703,799 36,253,959 29,973,761

13,878
56,006

3,736
874,735

47,006
2,262,935

27,518

95,896

306,99'l

18,818

461,249

1 5,588
50,802
12,343

2,244,331
14,020

1 ,2U

28,781

81,702

3,725
20,222

1,710
1 36,691

23,O73
967,lt()6

9,311

35,206

1',10,123

'179,884

304,850
35,730,554
36,035,404

5,626
19,391
2,570

560,894
9,034

238,833

9,427

26,688

29,667

78.O22

107,689

1 65,294

_ s3,742 (qEgq)
32s8296 2.615,110 1,152,827 754.458

12,026 52,281 7,138 21.490

135,440 162,764 51,655 57,605

166,326

140,665

1 10,170

212,934

61,173

48,950

323,104

1,688

487,556

2,004,662 2.580,025 737,674 645,122

374,885

12,721

(23,173)

796,146

t18,2021
564,703

4,604,409
295,135
634,364

99,264
75,182
73,224

591

6,764
22,995

4,327
'11,870

566

675,720

50,811

(68,762)

528,38'l

4,979
549,390

3.068,278
232.615
162,228
106,889
76,433

300,105
1.715
3,597

50,583
50,550

146,277

538

1,190.000

339,475
58,640

109,155

14,241

(12,171}.

258,950

(28,759)
189,907

2,335,238
98,5/t8

409,285
32,392
29,860

3,628
591

2,105
(51,743)

(5,1 88)

8,744

193

230,730

16,937

(1 2,8s4)

443,291

626
1U,U1

1,064,392
39,810
33,136
34,948
26,166
1 9,598

'l .195
2,278

16,1 16

53,849

183

465,428
24,421

't63,296

6,462
1 36,085

17.416

(8 (15,896,51 (4,961

10,49't,534 1 0,596,023 4,1A2332 3,118,819

{



20.1 The Company has an arrangement with Jamshoro Joint Venture Limited (JJVL) wierein JJVL was allowed to

extract LpG from various gaJfields and provide the Company with mutually agreed quantity of LPG extracted and

retain the rest for onward use. The Company paid processing charges of $235/MT for lhe months on which

JJVL,S production share is below 57% and $220lMT if JJVL'S production share is more than 57%

Since, the Company is paying fixed processing charges to JJVL, it has to fully absorb the effect of declining Prices

of LpG. Consequenlly, the Company sent termination notices of MoU with JJVL dated May 4.2016: however,

JJVL has taken stay order from sindh High court against such termination on May 16. 2016.

Under new tariff regime, effective from the month of July 2018, OGRA has allo!\ed 50% of income, derived from

Jamshoro Joint venture Limted (JJVL), as retainable by the company. The company is expected to earn

reasonable profits through the sale of LPG and NGL, business, hence the supply of gas to JJVL has been

restored from the month oi January 2019. Refer note '17.6 of this unconsolidated condensed interim financial

information ior status of arbitration proceedings with JJVL.

Nine months Deriod ended Quarterended
ffiffi

2018 2016 20',t6 2015

2'1. TAXATION

- Current
- Deferred

828,266 1,464J82 216,594 (743,847)

Nine months period ended
lrtt'arcn Sl- Marcn gt,

2018 2017
(Un-audited)

----(RuPees in'000)-----

2.476.353 253.942 - 453'084
3364-620 fi18124 2',16,594 (290,763)

22, ADJUSTMENTS FOR NON-CASH AND OTHER ITEMS

Provisions
Depreciation
Amortization of intangibles
Finance cost
Amortization of transaction cost
Amortization of Government grant

Tranfer of Assets from Net investment in finance lease to Operating Assets

Recognition of income against deferred credit
Dividend income
lnterest income and return on lerm deposits
lncome from nel invesiment in finance lease

Gain on disposal of property plant and equipment
Decrease ln long term advances
lncrease / (Decrease) in deferred credit

Reversal of impairment
Decrease in obligation against pipeline

23. WORKING CAPITAL CHANGES

(lncrease) / decrease jn current assets

Stores, spares and loose tools
Stock-in-trade
Customers' installation work-in-progress
Trade debts
Advances, deposits and short term prepayments

Other receivables

lncrease in current liabilities
Diviedend payable
Trade and other payables

1,860,127
5,423,219

25,505
3,763,563

28,161
(1 I,870)

3,100,952
4,5'14,409

14,066
1,387,867

192.197
(146,277\

(26,2't1)
(2ss,486)

(1,688)
(1 ,1 61 ,589)

(50,81 1)
(50,583)
(53,0s4)

91,265
(1,1 90,000)

321,337
('18,818)

(817,315)

14?,7241
(22,se5)
188,103

(620,345)

68,314 71.1 83
10.144.261 6,436,239

440,629
(15,089)
(18,844)

(2,032,6s8)
(r18,645)

(846,749)
(8e,651)

4,530
3,868,401

3'14,408
(41,856,700) (136,014)
(43,s3'1,308) 3.114.925

28,070,378 (6.347,097)
(15.460.930) t3.232.172\



24. TRANSACTIONS W|TH RELATED PARTIES

The related parties comprise of subsidiary companies, associated companies due to common directorship,
Government related entities, staff retirement benefits plans, directors and key management personnel (including

their associates). Purchase and sale of gas from / to related parties are determined at rates finalised and notified

by the Oil and Gas Regulatory Authority. Remuneration of key management personnel are in accordance with the
terms of the employment / appointment. Other transactions with the related parties are carried out as per agreed
terms.

The detail of transactions with related parties not disclosed elsewhere in this unconsolidated condensed interim

financial information are as follows:

Nine months ended

Relationship

March 31 March 31

2018 2017
(Un-audited)

.-----------(Rupees in'000)-------.

Astro Plastic (Private) Llmited Associate

Billable charges 65,226 114.212

Attock Cement Limited Associate

Billable charges 45,916 34.479

Gadoon Textile Mills Limited Associate

Billable charges 114

Government related entities

Purchase of fuel and lubricant
Billable charges
Markup on short term finance
Markup on long term finance
Sharing of expenses
lncome from net investment in finance lease
Gas purchases
Sale of gas meters & Spare Parts
Rent of premises
lnsulance premium expense
Uniform Cost of gas
Electricity expenses
lnterest income
RLNG transportation income
lncome against LNG service agreement
Professional Charges

51,7'',|.
21,5'.t8,534

8,274
308,559

42,724
61,923,290

177,845
1 1,301
91,635

8,330,685
140,322
515,549

4,604,409
465,428

239

31,389
38,943,386

't0,114
48,310
15,400
50,811

49,268,234
5,896

594
92,937

15,896,510
136,751
888,654

3,068,278
339,475

Habib Bank Limited Associate

Profit on investment
Markup on short term finance
Markup on long term finance
Billable charges

565
165,3,14
418,858

10,293

10,625
44,025

207,809
8,886



lnternational I ndustries Limited

- Billable charges

Key management personnel

- Remuneration

Minto & Mirza

- Professional charges

Pakistan Cables Limited

- Billable charges

Petroleum lnstitute of Pakistan
- Subscription/Contribution

Staff retirement benefit plans
- Contribution to providenl fund
- Contribution to pension fund
- Contribution to gratuity fund

Thatta Cement Company Limited
- Billable charges

Relationship

Associate

Associate

Associate

Associate

Associate

Nine months ended
March 31 March 3'l

2018 2017
(Un-audited)

.-----------(Rupees in'000)-------

57.325

182,499 160,547

3,000 7,200

25,166

3,378 2,032

SSGC LPG (Private) Limited Wholly owned subsidiary
- lnterest on loan
- Purchase ofLPG
- LPG Sales
- Rental lncome
- Recoveries of Management Fee

95,896

324,833
s66

8,458

245,659
206,496
214,574

3,469

81 ,702

473,926
538

8,985

225.514
147,686
239.437

4,415

Current period transactions with these parties have not been disclosed as they did not remain related parties during
the period.

24.1 Sale of gas meters is made at cost plus method. The Company is the only manufacturer of gas meters in the
country.

'* 24.2 Contribution to the defined contribulion and benefit plans are in accordance with the terms of the entitlement of the
employees and / or actuarial advice.

24.3 Remuneration to the executive officers of the Company and loans and advances to them are determined in
accordance with the terms of their employment. Mark-up free security deposits for gas connections to the executive
staff of the Company is received at rates prescribed by the Government of Pakistan.

Associate



24.4 Amount (due to) / receivable from / investment in related parties

The details of amount due with related parties not disclosed elsewtlere in these unconsolidated conoensed interim

Relationship

March 31 June 30,
2018 2017

(Un-audited) (Audited)

----(Rupees in'000)-----

Astro Plastic (Private) Limited Associate

Billable charges 16,623

Attock Cement Limited Associate

Billable charges
Gas supply deposit

Government related entities - various

Billable charges
Mark up accrued on borrowings
Net investment in finance lease
Gas purchases
Gas meters
Uniform cost of gas
Cash at bank
Stock Loan
Payable to insurance
Gas supply deposit
lnterest expense accrued - Late payment surcharge on gas supplies
lnterest income accrued - late payment on gas bills
Contingent rent
Capacity and ulilisation charges of RLNG
RLNG Transpo(ation lncome
LSA Margins

Habib Bank Limited Associate

Long term finance
Short term finance
Cash at bank
Accrued markup
Billable charges
Gas supply deposit

SSGC LPG (Private) Limited Wholly owned subsidiary

Long term investment
Short term loan
lnterest on loan
Purchase of LPG
Sale of LPG
Rental lncome receivable
receivable of management fee

56,525,910
(6,296,875)

155,354
(1 54,533,091 )

1,071,262
12,807,O41

38,471
42,188
(2,30r )

(39,211)
(15,832,41 1)

9,602,964
3,535

20,689,025
4,633,875

899,179

4,737
(588)

58,566,349
(4,123,310)

5,529
('tu,227,691)

703,971
10,906,950

21,487
10,602
(2,631)

(24,243)
(15,832,411)

9,087,415
3,535

9,217,988
4,663,562

400,853

5,467
(588)

(7,711,4591
(5,995,787)

33,215
('t,012,1671

1,087
363

1,000,000
1,710,103

674,952

(4,002)
139

8,458

51

(6,816,226)

82,211
(298,100)

1,436

1,000,000
1 ,71 0, 103

579,056
(1,825)
62,015

77
11,861

764
Thatta Cement Company Limited
- Billable charges

Associate

Current period transactions with these parties have not been disclosed as they did not remain related parties during
the period.



25. OPERATING SEGMENTS

IFRS 8 -Operating Segments requires operating segments to be ideniified on the basis of intemal reports about

components of the company that are regularly reviewed by the chief operating decision maker in ordef to allocate

resources to segments and to asses their performance. As a result, management has identifled the following two

segments:

1) Gas transmission and distribution (sale of gas); and
2) Meter manufacturing (manufacturing and sale of gas meters).

Segment revenue and results

The fotlowing is analysis of the Companyrs revenue and results by reportable segment.

Nine months ended

31,

Gas transmission and distribution
Meler manufacturing
Total segment results

Unallocaled - other expenses
- Other operating expenses

Unallocated - other income
- Non-operating income

Loss before tax

Segment assets
Gas transmission and distribution
Meter manufacturing
Total segment assels

Unallocated
- Loans and advances
- Taxalion - net
- lnlerest accrued
- Cash and bank balances

Total assets as per balance sheet

Segments liabilities
Gas transmission and distribution
l\4eter manufacturing
Total segment liabilities

Unallocated
- Employee benefits

Total liabilities as per balance sheet

1,349,211 1,065,605 (48'202) 4'979

_1-13.883.9!!_ _1 23.684 499- 
-iJ4ry4qL ---!0.321-

2018 2017 2018 2017
(Un-audited)

--------------------- (Rupees in '000) --
112,533,833 122,618,885 (ls,701,2461 65,342

(2,363,561) (370,779)

674,846 1,89',1 ,553

----J7458J63) 1ssr.096+:

The above revenue includes sale of meters by meter manufacturing segment to gas transmission and distribution

amounting to Rs. 930 million (2017: Rs.614 million).

Segment assets and liabilities
March 31,

2018
(u n-audited)
-----(Rupees in

June 30,

2017
(Audited)
'000)-----

!

359.304.25r 316.040.851

-:
,071,578

5,263,129 4,886,461

354.r22.331 299.958.039

2,544,963
19,275,784

490,543
494.605

2,813,640
1 8,867,1 46

490,1 96
896.852

348,079,305
779.897

294.370,570
701 .008

Eilp66,?rtll rrol?q?B? I
I z,+tt,sst ll z.eoz.zso I

336,498,356 292,973.017



26. FAIRVALUE OF MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly lransactions

between market participants at the measurement date.

26.1

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance

sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different

from book value.

The table below analyses financial instruments canied at fair value. The different levels has been defined as follows:

Level 1 - Quoted pdces in aclive markets for identical assets or liabilities.

Level 2 - lnputs other than quoted prices included within level 'l lhat are obseruable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - lnputs for the asset or liability thal are not based on observable market data (that is. unobseruable inputs).

The following table presents the financial assets which are carried at fair value:

As at March 31,2018
Level 1 Level 2

-----Rupees in
Level 3 Total

Listed equity securities 4'.t7,117 117,117

As at June 30, 2017
Level 1 Level 2 Level 3 Total

-----Rupees in

Available for sale investments
Listed equity securities 555,227 555,227

The Company has not disclosed the fair values of all other financial assets and liabilities as their carrying amounts
are reasonable approximation of their fair values.

26.2. Fair value of other assets

Freehold land and leasehold land are stated at revalued amount as at balance sheet date, the fair value hierarchy is
as follows:

As at March 31,2018
Level 2 Fair Value

-------Rupees in'000-----

Freehold land
Leasehold land

5,476,034 5,'176,034
6,938,632 6,938,632

___1211!f99_ __r!J11899-

As at June 30, 2017
Level 2 Fairvalue

------RuPees in 1000---

5,476,034 5,476,034
6,938,632 6,938,632

12.414.666 12.414.666

Freehold Land
Leasehold Land



27. RECLASSIFICATION

Conesponding figures have been re-ananged and re{lassified to reflect more appropriate presentation of events

and transactions for the purpose of comparison, which are as follow;

Description

Lale payment surcharge

lncome for receivable against
asset contribution
term deposils and profit or
loss bank accounts
interest income on loan to
related party
Jamshoro Joint Venture
Limited (JJVL)
Water & Power Development
Authonty (WAPDA)
Sui Northem Gas Pipelines
Lilrilleu \orrur L/
Dividend income

lncome from nel inveslmenl in

finance lease - SNGPL
Sale of gas condensate - net
lncome from LPG NGL - net

Meter manufacluring division
profit - net

Amortization of Govemment
grant

Rental income from SSGC
LPG (Pvt) Limited

Reversal of lmpairment on
Operating assets
LSA margins against RLNG
Meter rentals
RLNG transportation income

Recognition ol income against
defened credit

lncome from new service
conneclions and asset
contribution

lncome from LPG air mix
distribution - net
Recoveries from consumers
Liquidated damages
recovered
Advertising income
lncome from sale of lender
documenls
Scrap sales
Miscellaneous
Gain on disposal of property,
plant and equipment

Unclaimed Dividend

(Rupees in '000)

2,580,025

24,741

52,281

g',t,702

110,170

212,934

1,688

Reclassified
From To

50,811 OtherNon-Operating lncome
(68,762) Other Non-Operating lncome
528,381 OtherNon-Operating lncome

1,'190,000 Other Non-Operating lncome
339,475 OtherNon-Operating lncome
549,390 Other Non-Operating lncome

3,068,278 Other Operaling hcome

232,615 Other Operating lncome

162,228 OtherOperating lncome

106,889 OtherOperating lncome
76,433 Other Operating Income

300,105 Olher Operating lncome
1 ,7'15 Other Operating lncome

3,597 Other Operating lncome
50,550 Other Operating lncome
58,640 Other Operating lncome

50,583 Other Operating lncome

285,721 frade and Other Payable

Other non operating income

Other Non-Operating lncome

Olher Non-Operating lncome

Other Non-Operating lncome

Other Non-Operating lncome

Other Non-Operating lncome

Other Non Opei'ating lncorne
Other Non-Operating lncome

Other operating income

Other lncome

Other lncome

Other lncome

Other lncome

Other lncome

Olhe' lncome
Olher lncome

Other lncome
Olher lncome
Other lncome

Other lncome
Other lncome
Other ln@me
Other lncome

Other lncome

Other lncome

4,979 Other Non-Operating lncome Other lncome

146,277 Other Non-Operaling lncome Other lncome

538 Olher Non-Operating lncome Other lncome

Other lncome
Other lncome

Other lncome
Other lncome

Other lncome
Other lncome
Other lncome

Other lncome

Unclaimed dividend



a
28. GENERAL

28.1 Figures have been rounded off to the nearest thousand rupees unless otheNvise stated.

2g.2 The unconsolidated condensed interim condensed interim financial information are presented in Pakistani Rupees,

which is the Company's functional and presentation currency.

28.3 Corresponding figures have been rearranged and reclassified, wherever necessary.

29. DATE OF AUTHORISATION

This unconsolidated condensed interim financial information were authorised for issue in Board of Directors meeting
held on 2020.

Chairperson Director Chief Financial Officer



;

SUI SOUTHERN GAS
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FTNANCtAL TNFORMATION (UN-AUDITED)
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SUISOUTHERN GAS COMPANY LIMITED

CONSOLIDATED GONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN'AUDITED)

AS AT MARCH 31,2018
(Restated) (Restated)

March 31, June 30' June 30,

2018 2017 2016

(Un-audited) {Audited) (Audited)

Note ----(Rupees in'000)----'

ASSETS

Non-current assets

Property, plant and equipment

lntangible assets

Deferred tax

Long term investments

Net investment in finance lease

Long term loans and advances

Long-term deposits

Total non-current assets

Current assets

Stores, spares and loose tools

Stock-in{rade

Current maturity of net investment in finance lease

Customers' installation work-in-progress

Trade debts

Loans and advances

Advances, deposits and short term prepayments

lnterest accrued

Other receivables

Taxation - net

Other financial assets

Cash and bank balances

Total current asseb

Tota! assets

b 119,770,041

65,088

185,889

422,219

264,475

188,755

60,520

117,174,550

81,574

2,681,027

560,327

304,579

171,407

68,169

98,877,569

24,643

2,882,244

243,415

362,394

162,426

9,872

7

8

120,956,987 1 21 ,041 ,633 1 02,562,563

10

11

2,011,732

1,192,021

57,8'15

184,246

83,311,372

646,105

279,949

10,697,099

119,'M5,709

19,410,814

516,000

559,1 04

2,474,530

1,288,147

57,815

165,402

82,150,985

932,959

177,445

1 0,01 5,313

77,318,693

18,970,646

116,000

1,147,188

2,150,514

834,656

110,161

184,508

86,307,335

934,200

497,052

8,728,073

54,943,899

20,053,925

1,357,962

238,311,967 194,815,123 176,102,285

359,268,954 31s,856,756

The annexed notes from '1 to 29 form an integral part of this consolidated condensed interim financial information.

$*I (/

Ui
Chairperson Chief Financial Officer
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SUISOUTHERN GAS CO PANY LIMITED

CONSOLIDATED CONOENSED INTERIM STATEITilENT OF FINANCIAL POSITION (UN'AUDITED}

AS AT MARCH 31, 2OI8
(Restated) (Restated)

ilarch 3l' June 30, June 30,

2018 2017 2016

(Un'audited) (Audited) (Audited)

Note ----{Rupees in'000)----'

EQUITY AND LIABILITIES

Share capital and regervea

Authorised share capital:

1,000,000,000 ordinary shares of Rs. 10 each

lssued, subscribed and paid-up capital

Reserves

Surplus on re-measurement of available for sale securities

Surplus on revaluatton of fixed assets

Accumulated losses

Totalequity

LIABILITIES

Non-current liabilities

Long term flnance

Long term deposits

Employee benefits

Obligation against pipeline

Deferred credit

Long term advances

Total non-current liabilities

Current liabilities

Current portion of long term finance

Short term borrowings

Trade and other payables

Short term deposits

Current portion of obligation against pipeline

Current portion of deferred credit

Unclaimed Dividend

lnterest accrued

Total current liabilities

Total liabilitie8

Contingencies and commitments

Total equity and liabilities

10.000.000 10,000,000 10,000.000

8,809,163

4,907,401

380,589

11,t 28,2b5

(21,129,355)

8,809,163

4.907,401

518,699

11,128.265

(10,427,085)

8,809,163

4,907,401

201,787

i 1,128,265

(12,185,561)

4,696,063 15,536,443 13,461,055

12

13

51,321,0A1

r5,374,466

5,283,470

946,108

5,009,231

2,395,458

10,608,786

20,425,669

224,223,217

279,902

48,293

422,793

285,494

17,94A,923

48,790,294

14,216,851

4,902,390

982,731

5,320,034

2,207,355

80,329,814 76,419,655 47,709,524

22,573,040

12,456,759

4,716.523

1,027,886

5,842,485

1,092,831

7,045,427

2,900,655

196,047,840

254,338

45,'155

422,867

285,721

16,898,655

5,756,246

4,860,212

189,398,243

192,438

41,287

427.547

285,837

16,532,45916

17

27 4,243,077 223,900,658

354,572,89'l 300,320,3',13

217 ,494,269

265.203,793

3 ,954 315,856,756 278 664 848

rzd form an integral part of this consolidated condensed interim financial informationThe anne

Chai n

Ut
Chief Financial Officer

12

14



SUI SOUTHERN GAS COMPANY LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2018

Nine months period ended
March 3'l,

20't8

130,283,888

(17,750,055)

142,170,378

(19,5s1 ,493)

43,448,259

(5,780,587)

'March 31,

2017

41,599,846

(5,601,540)

March 31, 'March 31,
2017 2018

Note

Sales

Sales tax

Gas development surcharge

Net sales

i'\^^. ^{ ^^l^-

Gross loss

\ Administrative and sellino exoenses\-
Other operating expenses

18

19

Other income 20

Operating (loss) / profit

Finance cost

(Loss) / profit betore taxation

Taxation 21

(Loss) / profit for the period

Basic and diluted (loss) / earning per share

122,6'18,885

(20,299,185)

37 ,667,672

1,662,920

35,998,306

(4,135,372)

125,',t21,002

(132,73s,389)

102,319,700

/ 1n? o?q Rl 1\

39,330,s92

(42,931,085)

31,862,934

(34,192,398)

(7,614,3871 (1,616,111) (3,600,493) (2,329.4641

(3,330,664)

(3,2s9,016)

(3,201,228\

(2,615,110)

(1,122,02',11

(1,153,102)

(1,046,197)

(7 44,765\

(6,s89,6S0) (5,816,338) (2,275,1231 (1,790,962)

('t4,2O4,0671

10,662,137

(7,432,449)

10,925,712

(s,875,616)

4,493,23',1

(4,120.426)

3,241 .77 4

(3,s41,930)

(3,832,883)

3,493,263

(1,653,086)

(1,382,38s)

(1,489,549)

(878,652)

(569,574)

17 ,37 4,8131

(3,327 ,457)
(10,702,2701

1,840,177

('t ,797 ,012)

(2,871,934)

(216,594)

(1 ,448,226\

1.38

229 386

The annexed notes from '1 to 29 form an integral part of this consolidated condensed interim financial information

(12.1s) 005

Chief Financial Officerc rperson

rJk G
M anaSr Di or

Quarter ended

112,533,833

12,557 ,169

43,165 (3,088,528) (1,218,840)

______13.{1I



SUISOUTHERN GAS COMPANY LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN.AUDITED)

FOR THE PERIOD ENDED MARCH 31,2018

Nine months period ended Quarter ended

March 31, March 31, March 3't,
2018 2017 2018

March 31

2017

Loss / profit for the period

Other comprehensive income

Item that maybe reclassified subsequently to
statement of profit or loss account

Unrealised (loss) / gain on re-measurement

of available for sale securities

-------(Rupees in

(10,702,2701 43,165 (3,088,529) (1,218,840)

(138,110) 384,415 55,595 260,031

Item that will not be reclassified subsequently to
\-statement of profit or loss account

Total comprehensive (loss) / income for the period (10,840,380) 427,580 (3,032,934) (958,809)

U
Chief Financial Officer

The annexed notes from 1 to 29 form an integral part of this consolidated condensed interim finanuial information.
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SUI SOUTHERN GAS COiiIPANY LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITEO)
FOR THE PERIOD ENDED MARCH 3I,2018

Note

CASH FLOW FROM OPERATING ACTIVITIES

March 31, March 31,
2018 2017

--------(Rupees in'000)-----

(Loss) / profit before taxation
Adjustments for non-cash and other items
Working capital changes
Financial charges paid
Employee benefits paid
Payment for retirement beneflts
Long term deposits received - net
Deposits paid - net
Loans and advances to employees - net
lnterst income and return on term deposits received
lncome taxes paid

\--Net cash (used) / generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for property, plant and equipment
Payments for intangible assets
Proceeds from sale of property, plant and equipment
Lease rental from net investment in finance lease
Payment for obligation against pipeline
Olher financaal assets
Dividend received

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from local currency loans
Repayments of local currency loans
Consumer fi nance received
Repayment of consumer finance

!-)ividend paid

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalent comprises:
Cash and bank balances
Short term bonowings

22
(7,374,813)
'10,393,277

('15,472,6071
(3,043,945)

(87,464)
(592,925)

1,152,'.170

33,212
268,677

39,63'l
(1,272,4761

(7,888,764)
(9,019)
76,341
82,828

(101,799)
(400,000)

18,818

9,2't5,896
(3,150,000)

1',t,145
(r1,056)

1227l.

1 ,840,',t77
6,639,720

(3,486,616)
(1,873,727)

(61,305)
(353,010)

1,387,007
(61,765)
't37 ,299
82,756

(217 ,424\

(1s,9s7,2621 4,033,112

(18,337,619)
(48,9171
68,209

120,384
(101,799)

'1 1,986,440
(3,807,803)

5,8'19
(17 ,9431

6,065,758 8,167,090

(18,113,098)
(1,753,467)

(6,097,852)
(3,502,2s0)

(19,865,565) (9,600,102)

559,104
(20,425,669)

521,5'15
(10,'t21,617\

(19,866,565) (9,600,102)

The annexed notes from 1 to 29 form an integral part of this consolidated condensed interim financial information

q
alrperson Managing Direct Chief Financial Officer

1,688

(8,221,59s) (18,298,054)

\p



SUI SOUTHERN GAS COMPANY LIMITED (
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2OI8

lssued,
subscribed
and paid-up

capital
Revenue
reseryes

Surplus on
revaluation of
lixed assests

Accumulated
losses

(

Surplus on
re-measurement
of available for
sale securities

Capital
reserves Total

---------(Rupees in'000)--------

s,809,163 234,868 4.672,533 2cl,,7A7 - (12,185,561) 1,732'790

11 728 265 72811 265

8,809,163 234,868 4,672,533 201,787 11,728,265 (12,'18s,561) 13,461,055

Balance as at June 30, 20'16

Effect of change in Accounting policy Note 3.1

Balance at July 01, 2016 (Restated)

Total comprehensive income for the period
ended March 31,2017

Proflt for the period

Other comprehensive income for the period

Total comprehensive income for the period

Balance as at March31,2017

Balance as at June 30, 2017

Total comprehensive loss for the period
ended March 31, 2018

Loss for the period

Other comprehensive loss for the peraod

Total comprehensive loss tor the period

Balance as at March 31, 2018

384,415

384,4'15

43,165

43,165 427,580

8,809,163 234 868 4,672,533 586,202 12,142 13,888,635

518,699 11,728,265 (10,427,085) 15,s36,443

(138,110)

(138,1 10)

(10,702,27O) (10 ,702,27O)

(138,1 10)

(10,702,27O) (10,840,380)

8,809,163 234,858 4,672,533 11,728,265 _____G!:g$!t ___L999499_

\9', o L6,
Chairperson Managing Direct6r chief Financial olficer

43,165

384,4'15

8,809,163 234,868 4,672,533

11,728,265

The annexed notes from 1 to 29 form an integral part of this consolidated condensed interim financial information.
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Sui Southern Gas ComPanY Limited
NOTES TO THE CONSOLIDATED CONDENSEO INTERIM FINANCIAL INFORMATION (UN-AUDITEO)

FOR THE PERIOD ENDED MARCH 31, 2018

1

'1.1

THE GROUP AND ITS OPERATIONS

The "Group" consists of:

Holding Company

- Sui Southern Gas ComPanY Limited

Subsidiary companies

SSGC LPG (Private) Limited

Sui Southern Gas Provident Fund Trust Company (Private) Limited

Reqion

Karachi

Karachi

Karachi

Hyderaba

Nawabsh

Sukkur

Larkana

Quetta

Percentage of holding
2017 2016

100

100

100

100

The Group is principally engaged in transmission and distribution of natural gas and liquefied petroleum gas in Sindh and

Baluchisran. tsrief profiies uf the Holciirrg Coinpany and subsidiai'ies are as follows:

Sui Southern Gas Company Limited

Sui Southern Gas Company Limited ("the Holding Company") is a public limited Company incorporated in Pakistan and is

tisted on the Karachi. Lahore and lslamabad Stock Exchanges (now Pakistan Stock Exchange). The main activity of the

Holding Company is transmission and distribution of natural gas in Sindh and Baluchistan. The Holding Company is also

engageO in certain activities related to the gas business including the manufacturing and sale of gas meters and construction

contracts for laying of pipelines.

The registered office of the Holding Company is situated at SSGC House, Sir Shah Suleman Road, Block 14, Gulshan e

lqbal, Karachi. The Holding Company's pipecoating plant is situated at Plot No. F-76 SiteAvenue Karachi (Here 3/4", 1" &

2; pipe is coated for Distribution South Karachi and Khadeji P&C Base Camp M-9 Motorway Karachi

The addresses of other regional offices of the Holding Company are as follows:

Site Office, Karachi. Plot No. F/36 & F/37 Site Area Karachi.

Plol# 2111 , Sector 22, Korangi lndustrial Area, Karachi.

Azad Trade Center Near Civic Center Karachi.

SSGC Regional Office, Opp. New Eidgah, National Highway Qasimabad, Hyderabad

SSGC Regional Office, Near Sikandar Art Gallery Housing Society, Nawabshah'

SSGC Regional Office, Golimar Road, SITE Area Sukkur.

SSGC Regional Office, Near Shaikh zaid Women Hospital, Larkana'

SSGC Office, Samungli Road, Quetta.

Sui Southern Gas Provident Fund Trust Company (Private) Limited

Sui Southern Gas provident Fund Trust Company (Private) Limited is a wholly owned subsidiary of Sui Southern Gas

Company Limited. lts registered ofiice is situated at ST-4/8, Block-14, Sir Shah Muhammad Suleman Road, Gulshan-e-

lqbal, Karachi and was foimed to facilitate administration of employees retirement funds of the Holding Company.

SSGC LPG {Private) Limited

SSGC Lpc (private) Limited is a wholly owred subsidiary of Sui Southern Gas Company Limited. lts registered office is

situated at LDC building Karachi terminal main university road, Karachi and its main activity is supply of liquefied petroleum

gas and provision of terminal and storage services.

The Subsidiary Company acquired the assets including:

- Botiling ptants at Sara-e-Gadai Stop, Kot Najeebullah Road, lndustrial Estate Hattar-22610 Haripur, KPK and

- Sheikhhupura Bedad Road, Muridke Punjab through the High Court of Sindh auction during October 201 1 .

Address



1.2

1.3

The main activity of the Subsidiary Company is sourcing, marketing and sales of Liquefied Petroleum Gas (LPG) and

provision of terminal and storage services.

Basis of consolidation

- The consolidated financial statements include the financial statements of the Holding Company and its Subsidiary

Companies, together "the Group".

- The financial Statements of the subsidiaries are prepared for the same reporting period as the Holding Company for the

purpose of consolidation, using consistent accounting policies.

- The assets, liabilities, income and expenses of subsidiaries have been consolidated on a line by line basis.

Material intra-group balances and transactions have been eliminated.

Regulatory framework

Under the provisions of license given by the Oil and Gas Regulatory Authority (OGRA), the Holding Company is provided a

minimum annual return before taxation of 17o/o per annum of the net average operating fixed assets (net of deferred credit)

for the year, excluding financial and other non-operating expenses and non-operating income. The determination of annual
required retum is revie\^Ed by OGRA under the terms of the license for transmission, distribution and sale of natural gas,

targets and parameters set by OGRA. lncome earned in excess / short of the above guaranteed retum is payable to /
recoverable from the Government of Pakistan (GoP) and is adjusted from / to the Cas Development Surcharge balance
payable to / receivable from the GoP.

'1.4 FinancialPerformance

During the period, the Holding Company has loss afler tax of Rs. 10,763 million resultrng in increase of its accumulated
losses by Rs. 10,763 million and diminishing equity to Rs. 5,182 million after including the impact of staggering as disclosed
in note 2.2. As at period end, current liabilities exceed its current asset by Rs. 34,063 million and accumulated losses stood
at Rs. 20,643 million. The Holding Company has been incurring losses since flnancial yeat 2014 attributable mainly to high

percentage of unaccounted for gas (UFG) and its disallowance over and above the limit allowed by OGRA, disallowance of
bad debts over and above the limit allowed by OGRA and dismissal of Holding Company's petitions by Sindh High Court
(refer note 1.5).

The Holding Company's financial performance for the period nas detenorated mainly because of higher UFG due to RLNG

off load into SSGC franchise area which was sold to indigenous gas customers and staggering of losses due to dismissal of
Holding Company's petitions by Sindh High Court (refer note 1.5).

ln order to improve the financial position and performance of the Holding Company, the management / Board of Directors
(Board) have taken / planned following steps:

Economic Coordination Committee (ECC) in its meeting dated May 11,2018 approved the summary submitted by the
Petroleum Division under which the Holding Company was allowed UFG based on RLNG handling basis (volumetric basis) in
the sale price of RLNG in the form of distribution loss due to swapping arrangements and consumption of RLNG in its
franchise area. However, in its determination on Final Revenue requirement lor FY 2017-18 OGRA did not consider
implementing the aforementioned decision and advised to take up the matter with SNGPL in consultation with Ministry of
Energy (Petroleum Division). The Holding Company has reiterated its earlier position of higher UFG due to RLNG and

another summary is being considered at ECC to reinforce earlier ECC decision with multiple options for its implementation.

Government of Pakistan (Finance Division) in its letter dated July 06, 2020, GoP being majority shareholder has

acknowledged the funding requirements of the Holding Company and has shown commitment to e)dend all support to

maintain the going concern status of the Holding Company.

The Holding Company has devised a strategy to control UFG in coming years and the same is under implementation with the
approval of Board of Directors.

a



Under new tariff regime, the Holding Company will also be entitled to the guaranteed retum on operating asset from 17olo to

17 .43o/o lrom FY 201 I for next three years.

Banks have relaxed debt to equity ratio of the Holding Company from 80:20 to 95:05 from financial yeat 2016 to 2019

However, subsequent to period end, the Holding Company has never defaulted in payment of any installment of principal

and interest thereon and some of the loans have been totally paid otf to date.

The Holding Company is also evaluating the option to issue shares to improve the equity and cash flov\a of the Holding

Company.

Board / management believes that in view of above-mentioned steps / plans, the Holding Company's profitability and

financial position will improve in the next few years.

1.5 Determination of revenue requirement

The Oil and Gas Regulatory Authority (OGRA) in its order dated December 02, 2010, and May 24,2011, treated Royalty

lncome from Jamshoro Joint Venture Limited, Profit from Meter Manufacturing, Late Payment Surcharge (LPS), and Sale of

Gas Condensate as operating income, which OGRA had previously allov\€d as non-operating income in its decision dated

September 24, 2010, for the year ended June 30, 2010. OGRA also in its aforesaid decision reduced benchmark of the

allowable Unaccounted for Gas (UFG) from 7o/o lo 4.25o/o - 5o/o.

Being aggrieved by the above decision, the Holding Company had filed an appeal against the decision of OGRA in the High

Court of Sindh ('the Court"), on which the Court provided interim relief, whereby, OGRA was directed to determine the

revenue requirements on the same principles as per its decision of September 24,2010, pertaining to FY 2010 till final

decision of the Court. However, with regard to UFG benchmark, OGRA was directed to carry out an impact assessment study

and submit its report to the Court. Afterwards, management estimated the revenue requirement of the Holding Company for

the financial years 2011 to 2015 based on the interim relief of the Court, and OGRA also accepted position taken up by the

Holding Company for the said financial years, subject to the final decision of the Court.

2.

On November 25, 2016, the Sindh High Court has dismissed the Holding Company's petitions through its judgement.

Consequently, OGRA in its decision dated December 22,2016 and October 26,2017 for determination of FRR for FY 2016

and 2017 respectively has allowed UFG at 4.5% and treated Royalty lncome from Jamshoro Joint Venture Limited, Profit

from Meter Manufacturing, Late Payment Surcharge (LPS), and Sale of Gas Condensate as operating income and therefore

while the management has considered OGRA's decision in preparation of financial statements for the year ended June 30,

2017. it has filed civil petition for leave to appeal in the Supreme Court of Pakistan on January 25.2017, against the

abovementioned Sindh High Court Judgement.

BASIS FOR PREPARATION

2.1 Statement of compliance

The consolidated condensed interim financial information has been prepared in accordance with the requirements of
lnternational Accounting Standard 34, "lnterim Financial Reporting" and the provisions and directives issued under the

Companies Acl, 2017.ln case where the requirements differ, the provisions of and directives issued under the Companies
Act, 2017 shall prevail. For the determination of Gas Development Surcharge, the directives of OGRA and the OGRA

Ordinance, 2OO2 nave been followed. Moreover, Gas Deveiopment Surcharge recorded in this consolidated condensed
interim financial information is based on FRR determined by OGRA forthe flnancial yearended June 30, 2018.

This consolidated condensed interim financial information does not include all information required for annual audited

condensed interim financial informations and should be read in coniunction with the consolidated financial statements of the

Holding Company for the year ended June 30, 201 7.



2.2 Staggering of Losses arising due to Sindh High Court decision

As disctosed in note 1.5, OGRA had disallowed certain expenses for the years ended 2011 to 2015. Consequently,

management had approached Securities and Exchange Commission of Pakistan (SECP) through its letter dated

December 14,2016 to allow staggered recognition of the disallowed expenses of Rs. 36,718 million in 3 years. The

permission from SECP was sought based on the grounds that recognition of such disallowances in one year will

reflect very adverse results and financial position of the Holding Company, considering that OGRA'S determination of

some signiflcant aspects of revenue requirements are provisional and are likely to be revised.

Accordingly, SECP through its letter dated December 20,2016 granted permission to stagger disallowed expense in

the condensed interim financial informations for the years ended June 30, 2016 and 2017 subject to the conditions

that disallowed expense will be staggered on equal basis, facts and circumstances are adequately disclosed and

compliance wrth the disclosure requirement of IFRSS for departing with lFRSs.

Based on above 5oo/o impact (Rs. 18,359 million) of the decision of Sindh High Court for FY 2011 to 20'15 was

accounted for in FY 2015-16. The remaining Rs. 18,359 million was required to be accounted for in FY 2016-17

However, consldering financial position of the Holding Company and the fact that the loss of Rs. 36,718 million

pertains to 5 financial years, a summary was moved by Ministry of Energy (Petroleum Division) to Economlc
Coordination Committee (ECC) to allowng staggering of Rs. 18,359 million in 5 years. The ECC approved the
summary through letter dated May 31,2018 advising SECP to allow staggering of remaining Rs. 18,359 million in

five years. The Holding Company approached SECP after considering ECC decision, who through its letter dated
June 27,20'i8 advised the board to make the necessary decision to present a true and fair view of the Holding

Company's financial position and performance. Based on the letter received from SECP, the OGRA. in its decision
dated December 24,2018, endorsed the staggering of remaining Rs. 18,359 million over a period of five years (FY

2016-17 lo FY 2O2O-21). This staggering has also been accounted for in this consolidated condensed interim
financial information.

Therefore, the remaining accumulated losses of Rs. 18,359 million have been staggered and will be recorded in

equal amounts of Rs. 3,672 million in five years form FY 2016-17 lo FY 2O2O-21. Based on this, management has
recorded amount of Rs. 2,754 million in this consolidated condensed interim financial information.

Had the management not staggered the remaining balance, the effect on this consolidated condensed interim
financial information \,ould be as follov\,s:

lncrease in loss before tax
lncrease in loss after tax / accumulated losses
lncrease in loss per share - Rupees

Rupees in million
11,933
8.353

9.48

3. Significantaccountingpolicies

The significant accounting policies and methods of computation applied for the preparation of this consolidated
condensed interim financial information are the same as those applied in preparation of the annual consolidated
audited financial statements of the Holding Company for the year ended June 30, 2017, except for change in
accounting policy as disclosed in note 3.1 in this consolidated condensed interim financial information.

3.1. Change in accounting policy

Section 235 of the repealed Companies Ordinance, 1984 specified the accounting treatment and presentation of the
surplus on revaluation of fixed assets. The specific provision/section in the Repealed Companies Ordinance,1984
relating to the surplus on revaluation of fixed assets has not been carried forward in the Companies Act, 2017. ln
view of foregorng and the contents of note 3 the accounting and presentation of revaluation surplus is required to be
made in accordance with the requirements of lntemational Accounting Standard (lAS)16, Property, Plant and
Equipment.

The applicability of requirements of IAS 16 accordingly results in the change in accounting policy of revaluation ol
surplus in following manner:

present surplus on revaluation of fixed assets under equity;
offset the deficit arising from revaluation of the particular asset; and
transfer the realized surplus directly to the retained earnings / unappropriated profit;

The change in accounting policy has been accounted for retrospectively in accordance with the requirements of IAS

8 'Accounting Policies, Changes in Accounting Estimates and Errors' and the corresponding figures have been

restated. The effect of retrospective application in case of the Holding Company has resulted in reclassification ol
surplus on revaluation of freehold land to reserves. There is no other impact of the retrospective application on the
amounts of surplus presented in prior years.

4. Accounting estimates and judgments

The preparation of consolidated condensed interim financial information in conformity with the approved accounting
standards, as applicable in Pakistan requires the management to make estimates, assumptions and use.iudgments



that affect the application of policies and the reported amounts of assets and liabilities and income and expenses.

Actual results may ditfer from these estimates. The significant judgments made by the management in applying the

Holding Company's accounting policies and the key sources of estimation uncertainty \/\€re the same as those that

applied to the financial statements for the year ended June 30, 2016. Further, the charge in respect of staff

retirement benefits has been recognised on the basis of actuarial's projection for the ensuing year; hence it does not

include consideration for actuarial gains / losses which will be determined at the year end. Any actuarial gains /

losses determined are offered to / claimed from OGRA in determining revenue requirement of the Holding Company.

IFRS 13 establishes a single source of guidance for fair value measurements and disclosures about fair value

measurements. However, it does not change the requirements regarding which items should be measured or

disctosed at fair value. The scope of IFRS 13 is broad: it applies to both financial instrument items and non-financial

instrument items for \,vhich other IFRSS require or permit fair value measurements and disclosures about fair value

measurements, except in specified circumstances. The application of this standard does not have an impact on this

consolidated condensed interim financial information except certain additional disclosures as given rn note 26.

5. Financial risk management

The Group's financial risk management objectives and policies are consistent with those disclosed in the financial

statements as at and for the year ended June 30, 201 7.

March 31, June 30,
2018 2017

.1Y-11f,',1",,?""", 
" 
ft 3 i::11_---.

6. PROPERTY, PLANT AND EQUIPMENT

1 08,383,400Operating assets
Capital work-in-progress

Details of additions and disposals of property, plant and equipment are as follows:

109,51 3,962
1 0,255,079 8. 791 ,1 50

119,770,041 117,174,550

Nine months Period ended
March 31, March 31 ,

2018 2017
(Un-audited)

------(Rupees in

Operating assets
Land
Buildings on leasehold land
Gas transmission pipelines

Gas distribution system
Telecommunication
Plant and machinery
Tools and equipment
Motor vehicles
Furniture and fixtures
Office equipment
Computers and ancillary equipments
Construction equipment
SCADA
Row
Compressors

Capital work in progress:

ProjecG:
- Gas distribution system
- Gas transmission system
- Buildings on leasehold land

3,798,839
2,065,8s3

83,504

(3,663,786)

12,325,4/,21
(48.029)

.o37,2s7

Cost of
additions /
transfers

from CWIP

7,031,288

Written down
value of

(transfers /
disposals)

Cost of
additions /
transfers

from CWIP

720

Written down
value of

(transfers /
disposals)

Capital
expenditure

Transfer to
operating

Capital
expenditure

incurred

Transfer to
operating

assetsincurred assets

3.457,824
12,991,522

1 05,320
'16,

During the period, there has been net increase in respect of stores and spares held for capital projects and others

amounting to Rs. 710 million (March 31, 2017 . Rs. (4,239) mrllion).

(9, 1 76)

(25,891)

(76,914)

(453)

rzr,gost

(61)

9,895
108.61 9

10,664,525
2,682,350

92.804
278.054

53,774

618.742
9,278

45,119
93.300

724,655

137.761
3,815,844

48,029
2,325,442
3,663,786

15,884
228,526

11,0't9
1 05,052

2,405
70,840
98,1s2
77,O84

7,393

377,676

(1 0,664,s25)



As at March 31,20,1g, the Holding Company has aggregate deferred lax asset on deduclible temporary differences amounting to

Rs.20,762 million (June 30, 2O1i: ns. iO,aSO mlttion) ouf of which deferred tax asset amounting to Rs. 14'804 million has been

recognised and remaining balance of Rs 5,958 million is unrecogni$d. As at period end, the Holding Company's minimum tax

credit amounted to Rs.1 ,526 million (June 30,2017 . Rs. 849 million) having expiry period ranging belween 2022 and 20?3.

Note

8.1

9.1 & 9.2

March 31, June 30,

2018 2017
(Un-auditedf (Audited)

----(Rupees in'000)------

277,203 364,619

8. LONGTERMINVESTMENTS

lnveslment in related parties

Other investments

8.1

Secured
Unsecured

9.1

lnter Slate Gas System (Private) Limited (ISGSL) entered into a service agreement with the Holding Company and SNGPL which

was effective from July Ol, 2003, whereby ISGSL is mainly required to asertain, identify and advise the Holding Company and

SNGPL on the most convenient and reliable sources of natural gas, which can be imported. The whole operation of ISGSL, is

carried out in connection with the service agreement and ISGSL, was allowed undet the agreement to recover its cost /

expenditure from the Holding Company and SNGPL. The Holding Company bears 51% of the expenses of ISGSL, as Per the

directives of Economic Coordinataon Committee (ECC) of the Cabinet.

ECC in its meeting dated December 15, 2O'16 has decided that Government Holding (Private) Limited, being the parenl Holding

Company, shall make all future funding of ISGSL prolect. Based on this, the OGRA in its decision dated December 24,2018'
allowed Rs. 15 million and considered the same as full and final payment in this regard.

9. TRADE DEBTS

19,585,375 18,077.128
78,{8,756 77,881,881
97,994,131 95,959,009

145,016 195.708
422.219 560.327

{14,682,759} (13,808.024)

83.31 1.372 82,'1 50,985
Provision against doubtful debts

As K-Etecrric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge (LPS) and the Holding

Company filed a suit in the High Court of Sindh in November 2012, for recovery of its aggregate claim, the Holding Company

effective from July 01 , 2012 decided to a@unt lor LPS from KE on receipt basis as per IAS 18 "Revenue" based on oPinions

from lirms of Chartered Accountants.

ln accordance with the revised accounting treatment, the trade debts includes Rs. 31,080 million (June 30, 20'17: Rs. 32,378

million)asatMarch3l,20lSreceivablesfromKE.Outofthis,Rs 29,652million(June30,2017: Rs.29,652million) are

overdue. However, the aggregate legal claim of the Holding Company from KE amounts to Rs. 8'1,807 million (June 30, 2017: Rs.

74,449 million). This amount has been arrived at as per the practice of the Holding Company to charge LPS to customers who do

not make timely payments.

Considering that the Holding Company has valid legal claim for recovery of LPS together with outstanding principal amount, lhe
Holding Company filed the aforementioned suit against KE amounting lo Rs. 55,705 million. The above suit has been filed based

on the following grounds:

. As per the agreement dated June 30, 2009 which was entered between the Holding Company and KE for making outstanding

payment in 1t) installments, the Holding Company was entitled to charge LPS on outstanding principal amount at rde of:

a. Highesl OD rate being paid by the Holding Company or:

b. Highest rate at which interest is payable on gas producer bills.

. As perthe above agreement and as perthe audited financial statements of KE as at June 30, 2010. KE. itself' ackno/vledged

anci recognized LPS till June 30, 2010, in its books of account which confirm management's assertion that the Holding

Company has legal claim over KE for charging of LPS.

KE also tiled case against the Holding Company in the High Court of Sindh for recovery of damages / losses of Rs. 61,614 million

as KE claimed that the Holding company had not supplied the committed quanlity of natural gas to KE. However, the legal

counsel of the Holding Company is of the view that claim of KE is not valid and is not as per terms of the agreement where it was

agreed that the Holding Company would make excess supply of nalural gas if KE would make timely payments. As KE defaulted

on many instances in making payments on due dates, the Holding Company was nol bound to supply excess quantity of natural

gas as per terms of the agreement.

Management has consulted with its legal counsel, who is of lhe view that the Holding Company has a strong case over recovery

of the;utstanding amount due to which management considers oulstanding balance good and recoverable. The legal munsel

also viewed that ihe Holding Company has a good claim over LPS on outstanding balance, but considering that lhe matter is in

dispute, as discussed above, the Holding Company has decided to recognize LPS from KE when either such claimed amounts

are recovered or when these are decreed and their recovery is assured.

ln March, 2014, management signed a payment plan with KE in order to slreamline the payment modalities in relation to current

monthly bills and old outstanding principal amount, in which the issue of LPS was not addressed. The plan expired on March 31,

ZO15,andfirstaddendumwasincludedtotheoriginal paymentplaneffectivefromApril 1,2015till March31,2016 Uponexpiry'

the second addendum was included to the original payment plan on June 18, 2016 effeclive from April 1, 201 6 till March 3 1, 20 17

Currently, management is in a process to negotiate payment plan, which hasnt been finalised till the filling of these consolidated

condensed interim financial informalion but the supply of gas and payment is continuing as per old plan

7.
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9.2

10. INTERESTACCRUED

lnterest accrued on late payment of bills / invoices from:

WAPDA
SNGPL
JJVL

lnterest accrued on bank deposits
lnlerest accrued on sales lax refund

Provision against impaired accrued income

11. OTHER RECEIVABLES - considered good

Gas development surcharge receivable from GoP
Staff pension fund
Receivable for sale of gas condensale
Sui Northern Gas Pipelines Limited
Jamshoro Joint Venture Limited
Sales tax receivable
Srndh sales tax
Pipeline rentals
Receivable against assel contribution
Accrued markup
Miscellaneous receivables

Provision against impaired receivables

11.1 Gas Developmont Surcharge

GDS payable / (receivable)
Recovered during the period
Paid during the period
lmpact of slaggering
Price increase / (decrease) adjustment during the period
Claim under IAS 19 during the year

It has been agreed during various meetings with KE and the Holding Company to appoint a firm of Chartered Accountants to

reconcile the balances appearing in their respeciive books which is still pending. Subsequenl to period end term of reference has

b€en siqned and shared wilh KE however no response has been received from KE.

As Pakistan Steel Milts Corporation (Private) Limited (PSML) has been defaulting and not making payment ci Late Payment

Surcharge (LPS), the Holding Company effective from July 01, 2012 decided to account for LPS from PSML on receipl basis as
per IAS 18 ''Revenue" based on opinions from f rms of Chartered A6ountants.

ln accordance with the revised accounting treatment, the trade debts includes Rs. 22,771 million (June 30, 2017: Rs.22,310

million) including overdue balance of Rs.22,721 million (June 30, 2017: Rs. 22,260 million) receivable from PSML. Hoilever, the

aggregde legal claim of the Holding Company from PSML amounts to Rs. 53,502 million (June 30, 2017: Rs. 49,056 million)

This amount has been arrived at as per the praciice of the Holding Company to charge LPS to customers who do not meke timely
payments.

The Holding Company filed a suit in the High Court of Sindh in April 2016, tor recovery of its aggregate claim amounting to Rs.

41,354 million along with LPS. On April 6, 2016, the High Court of Sindh passed an order restrainang PSML from creating any

third party interest in relation to its assets including but not limited to irnmovable assets owned by it.

Although PSML's linancial position is adverse, and it has no capacity lo repay its obligations on its oM, management is confident

that the entire amount will be ultimately recovered because PSML is a governmentowned entity and is continuously being

supported by the Government of Pakistan.

March 31, June 30,
2018 2017

(Un-audited) (Audiled)

------(Rupees in'000)------

3,372,612
6,230,3s3

688,418

3,231,947
5,855,468

522.O92

10,291,382 9,609,s07

2,370 2,459
487.,739 487 ,739

10,781.491
(84,392)

1 0,099,705
(84,392)

-lg.qtEl!-1()fq7-a9s

March 31, June 30,

2018 2017
(Un-audited) (Audited)

----(Rupees in'000)-----Note

11.1

11.2
1 1.3
11.4

41,963,272
570,215
52,202

39,188,009
11,941,224
27,476,170

112,558

378,057
7,070

103,282

21,264,629
383,727
42.U9

25,198,417
10,794,328
21,314,419

1 12,569
18,154

359,348
906

(18,604,884)
(37,006,536)
43,152.007
(3,671,785)
36,449,350

946.477

11.5

121,792,068
175,606

79,665,052
(2,345,3591 (2.346,35e)

_____!l_9d19199_ _29199e3_

21,264,629
(8,270,996)
7,708,861

(2,753.8391
24,014,617

41,963,272 J:J94.6n

2.2



March 31, June 30,

2018 2017
(Un-audiled) (Audited)

----(Rupees in'000)---

11.2. As al year end, receivable balance from SNGPL comprises of lhe follwing:

Uniform cost of gas
Lease rentals
Contingent rent
LSA Margins
Capacity and utilisation charges of RLNG

RLNG transportation income

Note

't1.2.'l

12,807,041
155,354

3,535
899,'179

20,689,025

10,906,950
5,529
3.535

400,853
9,217,988

4,633,875 4,663,562
39.188.009 25.198.417

11.2.1 The Holding Company has invoiced an amount of Rs. 4'1,01 1 million, including Sindh Sales Tax of Rs. 4,965 million, till March 31 ,

2017 to SNGPL in respect of capacity and utilization charges (lerminal charges), LSA margins and transportation charges relating

to RLNG.

SNGPL has disputed the terminal charges that have not been allowed to it by OGRA, terminal charges of a third party (i.e. Pak-

Arab Fertilizer Company Limited (PAFCL) and terminal charges with respecl to those quantities which were not supplied to

SNGPL. Sr.JGPL is of the viev/ that it wit! only pay terrninal charges as per OGRA Notiflcation and for those quantities which are

actually supplied to SNGPL and not the ac{ual cost billed by the Holding Company. For quantity supplied to PAFCL, PAFCL is
making payment directly to the Holding Company according to the payment plan finalised subsequent to end of reporling date.

The Holding Company has linalized its payment plan with PAFCL in which PAFCL is required to make eight equal monthly

installments of Rs. 201 million per month. Till July 2019, the Holding Company has received all eight installments.

ln June 2016, the Economic Coordination Committee (ECC) approved the policy guidelines that all charges under LSA including,

but not limited to capacity and utilizalion charges as well as retainage are to be included at aclual. OGRA an its decision dated

October 7, 2016 regarding determination of RLNG pnce, has allowed the terminal charges at actual.

ln June 2016, the Economic Coordination Commiltee (ECC) approved the policy guidelines that all charges under LSA including,

but not limited to capacity and utilization charges as well as relainage are to be included at actual. OGRA in its decision dated

October 7. 201 6 regarding determination of RLNG price, has allowed lhe terminal charges at actual.

On Decemb€r 12, 2017 , the Ministry of Energy in pursuance of the decasion of ECC vide case submitted on Septemb€r 03, 201 5.

allocated 12 BCF RLNG volume to the Holding Company. On Septembe|f0, 2018, and on February 7, 2019, another 18 BCF

and 1 1 BCF respectively. Up to March 2020 71 BCF of RLNG volume has been allocated to the Holding Company in order to
resolve lhe matler of short supply, with the direction lo enter inlo an agreement with SNGPL for RLNG alloc€ted volumes with the
condition thal either the Holding Company will make payment to SNGPL for the RLNG sold in its franchise area or will return

these molecules when dedicated pipeline is avaalable.

OGRA, in its letter dated November 20, 2018, in pursuance of decision of the ECC, with the consent of SNGPL and the Holding

Company, has delermined the price mechanism for purchase and sale of allocated RLNG volumes. The agreement with SNGPL
in this regard is under negotiation.

11.3 This inchlde amount receivable in respecl of royalty income, sale of liquefied petroleum gas, sale of nAural gas liquids, Federal

Excise Duty and Sindh Sales Tax on Franchise Services.

As al period end, amount payable lo JJVL in respect of processing charges is disclosed in note 15 to these consolidated

condensed interim financial informalion.

11.4 Sales tax refunds arise due to uniform purchase price adjustment with SNGPL and zero rating of sales lax on gas sales for

various industries. Sales Tax refunds are processed through FBR'S Sales Tax Automaled Refund Repository (STARR) system.

Due to several snags in the func{ioning of STARR, valid input sales tax claims of the Holding Company are deferred. Realizing

the problems of STARR, in August 2010, dispensation from processing of sales tax refunds through the STARR system was
allowed by FBR and substantial refunds were released after issuance of this letter under corporate guarantee (subjecl to post

refund audit). However, above said dispensation was also withdrawn by FBR in May 2012. After withdrawal of said dispensation,

the deferred refunds are issued to the Holding Company on the basis of manual verification of documenls (third party vendor

sales tax returns) by tax authorities. The management is making vigorous efforts for realization of these refunds.



11.5

12.

This represents recivable from Mari Gas Company Limited, Spud Energy Pty Limited, PKP Exploration Limited and Government

Holdings (Private) Limited (refened as BJV); in respect of Zarghun gas transmission pipeline under pipeline conlribution

agreement. The receivable has been recognised using discounted cashflow technique.

March 31, June 30'

2018 2017
(Un-audited) (Audited)

Note ----(Rupeesin'000)-----

LONG-TERM FINANCE - secured

secured

Loans from banking companies
12.1,12.2 &

12.3 58,546,142 52,467.981

Unsecured

Front end fee of foreign cunency loan
Consumer financing
Government of Sindh loan

Less: cu.ent portion shown under current liabilities

Loans from banking companies
Consumer financing
Government of Sindh loan

Government contributions , grants
Additions / adjustments during the period / year

Transferred to consolidated statement of profit and Ioss

Contribution from customers
Transfened to consolidated statement of profit and loss

Government of Sindh grants
Transfered to consolidated slatement of profit and loss

12.4

Note

23,950
203,1 10

3.156,664

33A3,724

6't,929,866

23,950
203,O21

3.140.769

3,367.740

5fl831721

(10,608,786) (7.045,427\

@M51,321,081

12.1 A long term finance facility amounting to Rs. 15,000 million was sanctioned in Oclober 2015 from a syndicate of banks. As at

March 31, 2018, the Holding Company has utilised total sanctioned amount.

12.2 A long term finance facrlity amounting to Rs. 39,800 million was sanciioned in May 2016 from a syndicate of banks. As at March

3'1, 2018 the Holding Company has utilised Rs. 34,200 million out of tl re total sanctioned amount. The financial arrangemenls
have been secured by GoP guarantee and ranking charge created by way of hypothecation over all present and future movable

fixed Regasified Liquefied Natural Gas assets of the Holding Company including but nol limited to compressor stations,

transmission pipelines, distribution pipelines, pipeline construction machinery and equipments.

12.3 These loans / financial arrangements are secured by pari passu charge by way of hypothecation on all present and future
movable lixed assets of the Holding Company comprising of compressor stations, transmission pipelines, distribution pipelines,

pipeline construclion machinery and equipments.

12.4 The Government of Sindh through its letter dated December 18,2017, approved the conversion of Rs. 3,000 million of loan into

grant for all the schemes which do not qualify per mnsumer mst crileria. Based on this, the management has reversed

impairment on operaiing assets amounting to Rs. '1,1 90 million relating to all unfeasible prorecls financed through such loan.

13. DEFERRED CREDIT
Nine months Period ended
March 31, June 30,

2018 2017
(Un-audited) (Audited)

------(Rupees in'000)-------

22,330
206,495

106,4'18

114,842 157,936

11,870 201 ,758
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15.

SHORT TERM BORROWNGS
These represent facilities for short term running finance / short term money market loan available ftom various banks

amounting to Rs.22,978 million (June 30, 2017: Rs. 14,625 million) and carry mark-up ranging from -0.16% to 0.10%

(June 30, 20tZ: 0.60%) above the average one month KIBOR. These facilities are secured by f'rst pari passu first

joint supplemental hypothecation and ranking charge over present and future stock in trade and book debts of the

Holding Company.

The aggregate unavailed short term bonowing facilities amounted to Rs.2,552 million (June 30,2017' Rs 11,725

million).

March 31, June 30,

2018 2017
(Un-audited) (Audited)

Note ----(Rupeesin'000)----
TRADE AND OTHER PAYABLES

Creditors for:
- gas supplies
- supplies

Amount received from customers for laying of mains, etc.
Engrc EIengy Terminal (Private) Limited
Accrued liabilities
Advance from LPG customers
GDS Payable
Provision for compensated absences - non executives
Payable to staff gratuity tund
Deposits / retention money
Bills payable
Advance for sharing right of way
Withholding tax payable
Sales tax and Federal excise duty
Sindh sales tax
Processing Charges payable to JJVL
Gas infrastructure development cess payable
Unclaimed term finance certificate redemption profit
Workers' Profit Participation Fund
Advances from customers and distributors
Transport and advertisement services
Hospitality services
lnter State Gas System (Private) Limited (ISGSL)
Others

Long term fnancing - loans from banking companies
Long term deposits ftom customers
Short term borrowings
Late payment surcharge on processing charges
Late payment surcharge on gas development surcharge
Late payment surcharge on gas supplies

'15.1 192,985,411
1,096,912

167,238,726
941 703

194,082,323 168,180,429

2,318,558
547,740

3,585,145
77,591

304,387
3,792,967

766,204
1,255,453

18,088
160,535
225,725

1 6,653
9,083,667
7,231,502

1,800
12,860

I 3,988
2,441

2,361,457
2,098,162
3,193,262

12,177

266,887
3,778.334

895,166
59,498
1 8,088
95,497

282,275
54.322

7,115,280
7,264,457

1,800
12,860
45,356

8,473

1,555
725,590 302,505

___4! 2n A1__--199p12i19-

'15.1 AsatMarch3l.20lS,amountof Rs. 150,583million(June30,2017. Rs. 12'1,487million)ispayabletoOil andGas
Development Company Limited, Pakistan Petroleum Limited and Government Holdings (Private) Limited in respect

of gas purchases along with interest of Rs. 15,832 million (June 30, 2017. Rs. 15,832 million) on their balances. The

management has reversed the LPS expense in the financial statements for the year ended June 30, 2017. During the
period, management has not recorded the LPS expense in these consolidated condensed interim financial

informataon.

Nine months Period ended
March 31, June 30,

2018 2017
(Un-audited) (Audited)

------(Rupees in'000)--"----
,I6. INTEREST ACCRUED

Note

1 340,929
291,959
181,270
297.528

4.826
15.832,411

41 9,1 56
355,3 1 I
94,839

1 92,105
4,826

15,832,41116 1

17 948.923 16,898.655

16.1 As disclosed in note 9. 'l and 9.2, effective from July 1 . 2012, the Holding Company has been accounting for LPS

from KE and PSML on receipt basis as per IAS 18 "Revenue". However, the Holding Company continued

recognition of the LPS expenses payable on outstanding payables of the Government Controlled E & P Companies
i.e. Oil and Gas Development Holding Company Limited (OGDCL), Pakistan Petroleum Limited (PPL) and



i.e. oil and Gas Development Holding company Limited (oGDcL), Pakistan Petroleum Limited (PPL) and

Government Holding (Private) Limited (GHPL) to comply with the reouirements of the accounting slandards, as such

standards do not allow the Holding Company to offset ils LPS income against the mark-up expense in absence of

legal right of set ofi, despite the fact that the Holding Holding Comoany has never paid such LPS to Government

Cintroiiea E&p Companies. Therefore, the management approachec MP & NR through its letter Cated September '1,

20.16 to allow similar treatment of its LPS payable to the Government Controlled E&P Companies due to special and

unusual circumstances ariSing from circular debt. Management's reqUesl was also based on, besides the Unique

situation of circular debt, past settlement record on net basis which vr'as approved by ECC in 2001 and the fact that

OGDCL, ppl and GHPL have adopted the accounting policywhereby such LPS incomes will be recorded in their

financial statements only when the same are received

ln response to the Holding Holding Company's above request, the t\,4P & NR vide their letter dated January 3, 2017

has supported the contention of the Holding Holding Company that it vr'ill not recognize LPS expense payable to the

Government Controtled E & P Companies (OGDCL, PPL and GHPL), efiective from July 1 , 2012, till the time Holding

Holding Company receives paymentfor LPS income from KE and PSML and it would be settled simultanmusly

subieci to fulfillment of all the codal formalities. Based on the letter received from MP & NR. and the legal opinion, the

Holding Holding Company has reversed the LPS expense on delayed payments on gas supplies effective from July 1,

20.12. Further it has been decided that the Holding Holding Company will record and pay such expense in the period

only when it receives LPS income from KE and PSML.

Had the management not reversed lhe LPS expense payable from July 1. 20'12 lo June 30, 2016 ol Rs. 26,222

million and recorded LPS expense from July 1, 2016 to March 31, 2018 amounting to Rs. 13,085 million on

outstanding payables to Government Controlled E&P Companies, the etfect on these consolidated @ndensed interim

financial information would be as follows:

March 31,
2014

(Un-audited)

-------(Rupees in million)-------

lncrease in loss before tax
lncrease in loss after tax / accumulated losses

39,307
27,51s

31.23

March 31, June 30,

2018 2017
(Un-audited) (Audited)

---- (Rupees in'000)-------

lncrease in loss per share - Rupees

17. CONTINGENCIES AND COMMITMENTS

Commitments for €pital expenditure17.1

17.2 Guarantees issued on behalf of the Group

___lr9!J99-
4,128,241

4,423,511

4,288,80'r

ln respect of Holding Company:

17.3 Jamshoro Power Company Limited [(JPCL) WAPDA] has lodged claims against the Holding Company amounting to

Rs. '144,120 million (June 30, 20'17: Rs. 39,463 million) for short supply of gas under the provisions of an agreement

dated April 10, 1995, between the Holding Company and JPCL. JPCL has raised another claim of Rs. 5.793 million

(June 30, 2017: Rs. 5.793 million) for the alleged low Gas Calorific Value (GC\4 measurement for the period from

January 2OO2 to December 20O2 and for the month of February 2OO3 as compared to the actual GCV billed by the

Holding Company. The MP & NR vide its letter dated Apnl 24, 2017, has also directed that the outstanding issues

pertaining to the claims by JPCL be resolved and has proposed that a committee be constituted comprising of

members from two companies aM the concemed ministries to resolve the matter as it involves parties who represent

/ relate to Government of Pakistan.

ln respect of JPCL major claim i.e. on account of short supply of gas following clause of the agreement is important

which does not support JPCL claim:

"subject to availability and the terms and mnditions sptrified herein the Holding Company agrees to sell and deliver

to the consumer and the consumer agrees to buy and arept a quantity of not less than 62 MMCF of Quality Natural

Gas per day at its power station at Jamshoro'

It is evident from foregoing clause of the agreement, that JPCL has raised a claim not supported by the agreement

and that the supply of gas to the consumer was subject to the availability and it is/was not any firm @mmitment on

the part of the Holding comPany.



be payable. Further, management believes that in case matter is decided against the Holding Company, the entire

amount will be claimed from the OGRA in the determination of revenue requirements of the Holding Company.

17.4 As disclosed in note 16.1, the management has reversed LPS expense with effect from July 01,2012 to June 30,

2016 amounting 1oRs.26,222 million on Government Controlled E&P Companies liabilities and has not recorded

LpS expense fiom July 01, 2016 to March 31,2018 amou;rting to Rs. 13,085 million. The Holding Company will

record and pay such LPS expense in the period only when it receives LPS income on amount receivable from KE

and PSML

1Z.S M/s Habibullah Coastal Power Company Private Limited (HCPCL) filed its request for Arbitration under the Rules of

the lnternational Chamber of Commerce (lCC), Singapore on November 30, 2015. The dispute was on account of

non or short-supply of gas (against firm commitment of gas under GSA) by the Holding Company to HCPCL with

effect from December 2009 onwards.

On April 30, 2018, the decision of arbitration proceeding has been issued by ICC in favor of HCPCL and the Holding

Company is required to pay to HCPCL as a final reward in the form of liquidity damages Rs. 3,788 million, interest on

tiquidity damages of Rs. 353 million and legal and professional charges of Rs. 571 million as on June 30. 2018.

Further, LPS charged to HCPCL upto FY 2016-'17 amounting to Rs. 3,243 million was also withdrawn.

The liquidated damages claimed by HCPCL from the Holding Company was in consequent to liquidated damages

charged to HCPCL by WAPDA/CPPA-G, depicting the flow of payment from one GoP entity i.e. the Holding

Company ro another GoP entity i.e. WAPDA without yielding any substantial benefit to any claimant party.

Therefore, Economic Coordination Committee (ECC) in its meeting held on February 07,2018 approved in principle

the prooosal regarding waiver of liquidated damages with the direction to Petroleum Division & Power Division to

work out modalities in consultation with all the stakeholders.
ln line with above ECC decision, an amount of Rs. 3,788 million has been recognized as Receivable from HCPCL at

the year-end i.e. June 30, 2018. The remaining amount of Rs. 4, 167 million was claimed from OGRA as part of

Revenue Requirement of FY 2017-18.

However, OGRA in its decision on FRR for FY 2017-18 dated 23rd April 2020 decided to defer its decision on LPS

adjustment and other arbitration charges until the conclusion of the matter between WAPDfuCPPA-G and HCPCL. ln

the light of OGRA decision, this amount has been recognized as 'Expenses deferred by OGRA' at the year-end i.e.

June 30, 2018.
ln this consolidated condensed interim financial information, the above amounts are appearing under the head of
Trade Debts.
Management is confident that the aforementioned arrangement will materialize in favor of the Holding Company and

therefore no provision has been made in these consolidated financial statements.

17.6 Arbitration proceedings between JJVL and the Holding Company has been initiated under the Pakistan Arbitration

Act 194O to settle the outstanding disputes between the parties. Accordingly, both the parties have appointed their

respective arbitrators and filed their respective claims.

On June 13, 2018, Supreme Court of Pakistan (SCP) in its decision concluded that the Holding Company would not

supply any gas to JJVL for the purpose of processing. Furrher a firm of chartered accountant was appointed to
conduct a complete audit of JJVL within a period of two months to ascertain and determine the amount to be paid by

JJVL to the Holding Company. Such matter relating to claimed amount will be undertaken after the report is

submitted to SCP.

SCP through its order dated November 16, 2018, based on the report by a firm ofchartered accountants, determined

that Rs. 1,500 million is the undisputed amount that shall be paid within I weeks by JJVL. With respect to the Freight
matter. SCP will settle the same and an appropriate order shall be passed in this regard. Further, firm of chartered

accountants after consultation with both parties came up with a mechanism of revenue sharing of 57% to the Holding

Company and 43o/o to JJVL and an agreement was signed between the Holding Company and JJVL and submitted
the same to SCP for its approval and the same was validated by SCP, subiect to payment of admitted liability by

JJVL of Rs. '1,500 million by January 16, 2019, in its order dated December 29, 2018.

SCP also directed the Holding Company to resume the supply of gas to JJVL plant based on the new terms provided

in the agreement. The agreement is valid for 1.5 years and is set to expire on June 20,2020 and until renewed by the
parties with mutual written consent it shall stand terminated automatically.

However, with respect to the Freight, GIDC and tax challans, SCP will settle the same and an appropriate order shall

be passed in this regard. Once the matter is finalized by the Court any change in receivable or payable position shall
be recognized in the year rn which the SCP order has been passed.

The arbitration is currently adiourned till the final order of the SCP and all the disputed matters taken to arbitration will
be settled once the arbitration is completed, hence no provision is recorded in this consolidated condensed interim
financial information.

17.7 Previously the lncome Tax Appellate Tribunal (ITAT) had decided an Appeal in favor of lnmme Tax Department on



't7.8

17.9

the issue of capital gain made on disposal of LPG business in the financial year 200'1 resulting in tax impact of RS'

143 million. Management has filed an appeal before High court. The management is of the view that sale of LPG

business being in nature of slump transaction was not chargeable to tax under the lncome Tax Ordinance' 2001'

Accordingly, no provision regarding the Said claim has been made in this consolidated condensed interim financial

information aS the management, bJsed on its legal advisor's opinion' are confident that the maiter would be resolved

in favor of the Holding ComPanY.

lncome tax authorities have passed Orders disallowing Cost of Gas purchased but lost as UFG (in excess of OGRA

Benchmark) for FY 2008-09, 201 O-1 1, 201 1 -12, 2012-13. 2A 13-1 4 and 20 1 5- 1 6

All the orders were contested before commissioner (Appeals) who decided the cases in Holding Company favour'

However, the said Orders have been challenged by the LTU before the Appellate Tribunal lnland Revenue'

Further, the said issue has also been raised for other years on which Holding Company filed detailed replies'

Since the said issue has already been decided in favour of SNGPL by Lahore Bench of Appellate Tribunal lnland

Revenue and thus a Legat principle is in field which has also Deen upheld by commissioner (Appeals) in the Holding

Company case therefore no provision has been made in this consolidated condensed interim financial informations

as the Holding Company and its legal counsel are confident that the outcome of the case will be in favor of the

Holding Company.

The Additional Collector (Adjudication) Sales Tax and Federal Excise passed an order against the Holding Company-

with a demand of Rs.311 miilion for the years 2OO2-03,2OO3-04 and 2005-06 in respect of sales tax on disposal of

fixed assets, incorrect adjustment againsi exempt supplies, non-payment of sales tax on transportation charges, late

payment surcharge and service coirnection charges along with default Surcharge and penalty The lncome Tax

Appellate Tribunal has set-aside the case and remanded back to Tax Department for hearing the case afresh.

No provision has been made in this consolidated condensed interim financial informations as the Holding Company

and its legal counsel are confident that the outcome of the case will be in favor of the Holding Company

17.10 lncome tax authorities have issued notices under section '122 I 177 of the lncome Tax Ordinance, 2001 for the tax

years 200g to 2016, disallowing certain expenses. The Holding Company has filed petition in the High Court of Sindh

to seek the authoritative interpietation of the Court, in respect of disallowance of interest on delayed payment of gas

bills on account of faiture to deductwithholding tax under section 151(1)(d) read with section 158 of the lncome Tax

Ordinance, 2001, disaltowance of depreciation on fixed assets held under musharka arrangement and disallowances

for Unaccounted For Gas (UFG).

No provision has been made in this consolidated condensed interim flnancial tnformations as the Holding Company

and its legal counsel are confident that the outcome of the case will be in favor of the Holding Company.

17.11 TheTaxAuthorities'passedOrderforFY200g-l0againsttheHoldingCompanydisallowinginputSalesTaxcredit
on gas purchased but lost as UFG, among other observations. The said Order was contested till Appellate Tribunal

lnland Revenue (ATIR) who decided the case in Holding Company favor thus setting a Legal Principle.

TaxAuthoritieshavepassedtwodifferentOrdersforFY2Ol0-11 lo2014-15&forFY2015-16to2016-17 disallowing

input Sales Tax on gas purchased but lost as UFG (in excess of OGRA Benchmark) however the Holding Company

contested the matter before Commissioner (Appeals) who decided the cases in Holding Company's favor.

The LTU has filed an appeal before the Appellate Tribunal lnland Revenue against the aforesaid Order of

Commissioner (Appeals) for FY 2010-1 '1 lo 2014-15

The Holding Company and its legal counsel are of the opinion that the Holding Company has a strong case on legal

ments as well as on technical grounds since Legal Principle has been set by ATIR & upheld by Commissioner

(Appeals) and thus no provision has been made in this consolidated condensed interim financial informations as the

Holding Company and its legal counsel is confident that the outcome of the cases will be in favor of the Holding

Company.

No provision has been made in this consolidated condensed interim financial informatlons as the Holding Company

and its legal counsel is confident that the outcome of the cases will be in favor of the Holding Ccmpany.

fi.12 fhe Additional Commissioner lnland Revenue passed an order against the Holding Company with a demand of Rs'

1,725 million in respect of disallowance of tax depreciation on additions to fixed assets and exchange loss in income

tax audit for tax yeat 201 1 .

The Commissioner (Appeals) has decided the issue of exchange loss in Holding Company's favor while the issue of

tax depreciation has been remanded back to tax department for hearing the case afresh. Tax department has also

filed appeal before Appellate Tribunal on issue of exchange loss which has been decided in favor of the Holding

Company by the Commissioner (Appeals). ln the remand back proceedings, the Deputy Commissioner lnland



Revenue (DCIR) has passed an order under section 122(4)t 122(1) ot the Ordinance for the tax year 2011 whereby

he has again disallowed the initial and normal depreciation on fixed assets on the ground that the Holding Company

has not provided necessary documentary evidences in relation to installation and capitalization of the projects

However, in the appeal filed before the Commissioner (Appeals) against this order, the Commissioner (Appeals) has

again remanded back the matter to the Department to examine the issue afresh.

The management is of the view that said remand back proceedings are barred by time as a result of time limitation

provided in the lncome Tax Ordinance, 2OOl. Moreover, the Additional Commissioner lnland Revenue (ADCIR) has

passed an order under section 122(5A) of the Ordinance for the tax yeat 2011, on the matter of excess UFG

disallowance wherein admissibility in respect of the aforesaid remanded back issue on account of initial and normal

depreciation on fixed assets has been fully allowed in the revised computation given in such order of ADCIR.

17.13 The Additional Commissioner lnland Revenue passed an order against the Holding Company with demand of Rs

1,314 million along with default surcharge and penalty for illegal adjustment of withholding siles tax against input

invoices. The principal tax demand was recovered by the authority. However, the Holding Company has flled a

reference with FBR for warver of default surcharge and penaity, which is pending. The High Court of Sindh has also

stayed the recovery of the additional tax and penalties.

No provision has been made in this consolidated condensed interim financial informations as the Holding Company
and its legal counsel are confident that the outcome of the case will be in favor of the Holding Company.

'17.14 the Deputy Commissioner lnland Revenue (DCIR) passed an order against the Holding Company with a demand of
Rs. 432 million. The demand is in respect of disallowance of exchange loss, addition on account of gain on disposal
of fixed assets. interest free loans to employees and addition under section 34(5) of the Ordinance. Further the DCIR
has not allowed credit for taxes paid, refund adjustment relating to tax year 2009 and adjustment of carry foMard of
minimum tax for financial years 2005-06 and 2007-08 claimed in the lnmme Tax Return for the financial year 2009-
10. The Commissioner (Appeals) has maintiained the disallowances except for rnterest free loans and directed tax
department that credit oftaxes paid, and minimum tax adjust.nents for FY 2005-06 and FY 2007-08 be allowed after
verification. The Commissioner (Appeals) has not given decision on addition under section 34(5) and refund
adjustment.

Against the Commissioner (Appeals) order, the Holding Company has filed appeal before Appellate Tribunal lnland
Revenue which is pending for hearing whereas the Tax Department has also filed appeal before Appellate Tribunal
on issued decided in the Holding Company's favour.

Pursuant to Commissioner (Appeals) decision, DCIR passed Order partially allowing benefit of minimum tax
adjustment for FY 2005-06 while other verification matters were again decided against the Holding Company. Upon
appeal by SSGC against DCIR Order, the Commissioner (Appeals) upheld the disallowance of minimum tax
adjustment for FY 2008-09 whereas issues of refund adjustment for FY 2008-09, partial adiustment for minimum tax
for FY 2005-06 and credit of tax deducted at source were again remanded back to DCIR.

No provision has been made in this consolidated condensed interim financial informations as the Holding Company
and its legal counsel are confident that the outcome of the case will be in favor of the Holding Company.

17.15 lncome tax authorities have issued show cause notice to the Holding Company for recovery of additional tax of Rs.
422 million for late deposit of withholding income tax on payment to permanent establishments of non-resident
Exploration and Production Companies for the year 2013 & 2014. The Holding Company has filed an appeal in the
High Court of Sindh, which through its order dated March 1 0, 2017 has remanded back the matter to the Department.
No order has been passed as yet in the remanded back proceedings.

'17.16 The Holding Company is subject to various other claims totaling Rs. 223 million by income tax and sales tax
authorities. The management is confident that ultimately these claims would not be payable.

17.17 The Holding Company is party to number of cases in respect of billing disputes and related matters. Based on the
opinion of the Holding Company's legal department, the management is confident that the outcome of these cases
will be in favor of the Holding Company. Accordingly, no provision has been made in respect of those cases in this
consolidated condensed interim fi nancial information

ln respect of SSGC LPG (Private) Limited:

17.18 The Additional Commissioner lnland Revenue (ACIR) passed the order u/s 122(5A) of the lncome Tax Ordinance,
2001 for tax year 2013 on the basis that LPG is not covered by SRO 586 of 1 991 and created a demand of Rs.
46,281 ,24O. the Subsidiary Company had filed an appeal against the said order before Commissioner lnland
Revenue (ClR) ,Appeals. Later ClR, Appeals passed the order dated May 15, 2015 and remanded back the case to
the ACIR for reassessment on various issues as per grounds of appeal. the subsidiary Company has filed an appeal
before the Appellate Tribunal lnland Revenue (ATIR) against rhe order passed by CIR Appeals, which is pending for
hearing. The appeal before the ATIR has been flxed twice during the year but the hearing did not take place.

No provision has been made in this consolidated condensed interim financial informations as the Holding Company
and its legal counsel are confident that the outcome of the case will be in favor of the Holding Company.



ACIR passed appeal effect ord er uts 124 dated June 20,2015 to give appeal effect as per CIR (Appeals) Order and

reduced the amount to Rs. 36,930,414.the subsidiary Company has also filed an appeal before the CIR' Appeals

against the said order. Further, the subsidiary Company has paid advance income tax pertaining to tax year 2013 to

tax year 2018 amounting to Rs. 232,729,041 under various sections which remains unadjusted due to such litigation.

No provision has been made in this consolidated condensed interim financial information as the Subsidiary Company

and its legal counsel are confident that the outcome of the case will be in favor of the Subsidiary Company.

17.19 During FY 2015, the Subsidiary Company received notice ftom ACIR against short payment of sales tax for the tax
year 2013 and 2014 and created a demand of Rs. 2,600,000. the Subsidiary Company has filed an appeal before

Commissioner Appeals which is pending for hearing.

No provision has been made in this consolidated condensed interim financial information as the Subsidiary Company

and its legal counsel are confident that the outcome of the case will be in favor of the Subsidiary Company.

17.20 During the FY 2017 the Subsidiary Company received notices ftom Sindh Revenue Board (SRB) for alleged short
payment of Sindh Sales Tax amounting Rs. 4.6 million for the tax years2013-2014 and2014-2015, to which reply

has been filed before Assistant Commissioner SRB, not admitting the liability. Proceedings against these two periods

are pending with SRB as per notice.

'17.21 TheAC|RpassedorderdatedJulyll,2Ol4andcreateddemandof Rs.5,910,615pertainingtothetaxyear2013
and 2014. the Subsidiary Company has filed an appeal before the Commissioner Appeals. During the process of
appeal, the tax department issued a recovery notice and recovered entire demand amount ftom the Subsidiary
Company's bank account.

The Subsidiary Company's legal counsel is of the opinion that the case will decided in favor of the Subsidiary
Company and the entire amount will be refunded by the department to the Subsidiary Company.

17 .22 The lnland Revenue Department has also issued a show cause notice u/s '122(9) for amendment of assessment u/s
122(54) ofthe lncome Tax Ordinance, 2001 for the tax years 2015 & 2016 on 13-01-2017 and has required from the
Subsidiary Company necessary documents for reassessment of tax liability. Against the said notice the Subsidiary
Company has filed petition in Sindh High Court (SHC). The SHC has granted stay to the Subsidiary Company and
the final decision is pending before the SHC .

Furthermore department has not gone in appeal against the decision of SHC.

17.23 During the year on April 20, 2018, the Subsidiary Company has received the notice from (SRB) for alleged short
payment of Sindh Sales Tax amounting to Rs. 7.39 million for the tax period July, 2016 to November, 2017 on
account of royalty fee paid to Port Qasim Authority. Against the said notice, the Subsidiary Company has filed petition
in SHC. On May 23,2018, the SHC has granted stay to the Subsidiary Company and the final decision is pending
before the learned SHC



Ninc months ncriod ended
March 31, March 31 lilarch 31

2017

Quartej ended

Note

18. cosroFsALEs

Cost of gas
Transmission and distribution costs

18.1

18.1 Cost of gas

Opening gas in pipelines

Gas purchases

Gas consumed internallY

lnward price adjustment
Closing gas in Pipelines

19 OTHER OPERATING EXPENSES

Auditors' remuneration
Sports expenses
Corporate social resPonsibilitY
Provision against impaired debts and other receivables
Provision against impaired stores and spares
Exchange loss on payment of gas purchases
Workers' Profit Participation Fund

20. OTHERINCOME

lncome from financial assets

lncome for receivable against asset contribution

Return on term deposits and Profit and loss bank ac@unts

Interest in@me on late payment of gas bills from

lnterest income on Pipeline rental

- Jamshoro Joint Venture Limited

- Water and Power Development Authority

Dividend income

lncome from other financial assets

Lale payment surcharge

lnterest income on late payment of gas bills from

- Sui Northern Gas Pipelines Limited

lncome from net investment in finance lease

Sale of gas condensate

lncome on LPG and NGL - net 19.1

Meter manufacturing division profit / (loss) - net
Meter rentals
RLNG transportation inmme
Recognition of in@me against deferred credit
lncome from new servi@ connections and asset contribution

lncome from LPG air mix distribution - net
Recoveries from consumers
Liquidity damaged recovered
Advertising income
lncome from sale of tender documents

Gain on sale of property, plant and equipment

Scrap sales

Amortization of Govt Grant

Reversal of lmpairment on Operatang assets

ln@me against LNG serui@ agreement
Miscellaneous

1'19,097,206 91.703.799 38,253,959 29,973,760
't3,63S,183 12.232.012 4,677,',126 4V4638

-lrz:s5.r89 t03 935€1t 42,931'085 34 192.394

463,978 336,034 675,855 304,850

130,0.11,677 1oe.e71 26e 44,!l'1,191 
121=195:^1.-- r:otczs,sss llo s07.3os 44,793,021 36,035,404

2018

27,518

33,196

60,714

March 31,

2017 2018
(Un-audited)

*--------(Rup@s in'OO0)--------

(1 8,603,504) (6,061

1 1sns7205 91 703 799 38,253,959 29.973.760

14,598 15,588 4,000 5 418
56,006 50,802 20,222 19,391

3,736 12,343 1,7'.10 2,570
874,735 2,244,331 136,691 551,409

47,006 14,020 23,073 9,034

2,262,935 1 ,284 967,406 238,833

_ a17aa - {81 89O)

--ITsgote- 
z ots.tTo 1,153,102 744.165

28,781

68,488

9,311

15,002

9.427

29.669

r56,326

140,665

110,170

212,934

306,991

386,523

2,004,662

97.270 24,313 39.096

61,173

48,950

29.667

7R n2)

323,104 't 10,r 23

18,1 06

'152,542

1 07,689

1.688

422,062 146.785

2.580.025 737,674 U5122

374,885

42,724

123,1731

1,O40,726

(48,202l.
564,703

4,604,409
295,135
634,364

99,264
75,142
73,224

591

6,754
22,995

4,327

'11,870

675,720

50,811

(68,762)

a o7a

549,390
3,068,278

232,61s
162,224
1 06,889

76,433
300,105

2,306

50,583
50,550

146.276

1,1 90,000

339,475
58,973

109,'155

14,241

(12,'t711

296,567

(28,759)
r89,907

2,335,238
98,548

409,285
32,392
29,860

3,528
59'l

2,145
(51,743)

(5,188)

4,744

230.730

1 6,937

(1 2,894)

s84,733

626
1U,541

1,064,392
39,81 0
33,'136
34,948
26,'166
1 9,598

1,195
2,274

16, 1 '16

53,849

465,424
25,735

163,296 1 36,085
1 7,030

'to,662,137 10.925,712 3,241,774

(1 (4.%1.291

t



!
2O.l The Holding Company has an arrangement with Jamshoro Joint Venture Limited (JJVL) wherein JJVL was allowed to extract

LpG from various gas fields and prouid" th" Holding Company with mutually agreed quantity of LPG eltracted and retain the

rest for onward use. The Holding Company paid processing charges of $235/MT for the months on which JJVL's production

share is below 57ok and $22O,Mf if JJVL's production share is more lhan 57o/o.

Since, the Holding Company is paying fixed processing charges to JJVL, it has to fully absorb the effect of declining prices of

LPG. Consequently, the Holding Company sent termination notices of MoU with JJVL dated May 4, 2016, however, JJVL has

taken stay order from Sindh High Court against such termination on May 16, 2016.

Under new tariff regime, effective from the month of July 2018, OGRA has allowed 50% of income, derived from Jamshoro

Joint Venture Limited (JJVL), as retainable by the Holding Company. The Holding Company is expected to earn reasonable

profits through the sale ot LPG and NGL, business, hence the supply of gas to JJVL has been restored from the month of

January 2019. Refer note '17.6 of this unconsolidated condensed interim financial information for status of arbitration

proceedings with JJVL.

Nine months period ended 
- 

Quarter end.ed . - ,

March 31, March 31, March 31, March 31,

2018 2016 2016 2015

21. TAXATION

- Current
- Deferred

851,103 1.543.070 235,378 (682,470)

2,476,353 253,942 (18,784) 459 991\sn,ast 1]97.012 216,594 (229,386)

Nine months period ended
March 31, March 31,

2018 2017
(Un-audited)

----(Rupees in'000)------
22. AOJUSTMENTS FOR NON-CASH AND OTHER ITEMS

Provisions
Depreciation
Amortization of intangibles
Finance cost
Amortization of transaction cost
Amortization of Government grant
Tranfer of Assets from Net investment in finance lease to Operating Assets
Recognition of income against deferred credit
Dividend income
lnterest income and return on term deposits
lncome from net investment in finance lease
Gain on disposal of property plant and equipment
Decrease in long term advances
lncrease / (Decrease) in deferred credit
Reversal of impairment
Decrease in obligation against pipeline

23. WORKING CAPITAL CHANGES

(lncrease) / decrease in current assets

Stores, spares and loose tools
Stock-in-trade
Customers' installation work-in-progress
Trade debts
Advances, deposits and sho( term prepayments
Other receivables

lncrease in current liabilities
Diviedend payable
Trade and other payables

1,896,963
5,5.t4,018

25,505
3,825,983

28,161
(1 1,870)

32',t,337
(18,818)

(788,355)
(42,724l.
(22,995)

1 88,103
(620,34s)

4

3, 1 09,059
4,626,469

14.066
1.442,221

192,197
(146,277)

(26,211)
(255,486)

(1,688)
(1,132,629)

(s0,811)
(50,583)
(53,054)
91,265

(1.1 90,000)
71 ,183

6,639,72010,393,277

425,338
96,231

(18,844)
(2,031,002)

(55,096)
(41,8s8,523)
(43,,141,896)

(847,1 1 9)
(248,031\

4,530
3,871,959

452.467
(10,865)

3.222.941

27,969,289 (6,709,557)

_wE 2,60r)____13,486,6 1 6L



24. TRANSACTIONS wlTH RELATED PARTIES

The related parties comprise of subsidiary companies, associated companies due to common directorship,

Government related entities, staff retirement benefits plans, direclors and key management personnel (including

their associates). Purchase and sale of gas from / to related parties are determined at rales finalised and nolified

by the Oil and Gas Regulatory Authority. Remuneration of key management personnel are in accordance with the

terms of the employment / appointment. Other transactions with the related parties are carried out as per agreed

terms.

The detail of transactions with related parties not disclosed elsewhere in this consolidated condensed interim

flnancial information are as follows:

Nine months ended
March 31 l\4arch 31

Relationship

2018 2017
(Un-audited)

-------(Rupees in'000)------

Ast.o Plastic (Private) Limited Associate

Billable cha.ges 65,226 114,212

Attock Cement Limited Associate

Billable charges 45,916 34,479

Gadoon Textile Mills Limited Associate

Billable charges 114

Government related entities

Habib Bank Limited Associate

Associate

5't,75'l
21,518,534

8,274
308,559

42,724
6't,923,290

'177,845
11,301
91,635

8,330,665
140,322
515,549

4,604,409
465,428

239

565
165,3i14
418,858

10,293

3'1,389
38,943,386

10,114
48,310
15,400
50,811

49,268,234
5,896

594
92,937

15,896,510
136,751
888,654

3,068,278
339,475

10,625
44.025

207,809
8,886

Purchase of fuel and lubricanl
Billable charges
lvla*up on short term finance
l\rlarkup on long term financ€
Sharing ofexp€nses
lncome from net investmenl in finance lease
Gas purchases
Sale ofgas meters & Spare Parts
Renl of premises
lnsurance premium expense
Uniform Cost of gas
Electricity expenses
lnlerest income
RLNG transponation income
lncome against LNG service agreement
Professional Charges

Profit on investment
Markup on short term flnance
lvlarkup on long term finance
Billable charges

57.325

lntemational lndustries Limited

Billable charges



Key management Personnel

- Remuneration

Minto & Miza

- Prolessional charges

Pakistan Cables Limited

- Billable charges

Petroleum lnstitute of Pakistan
- Subscription/Contribution

Astro Plastic (Private) Limited

- Billable charges

Attock Cement Limited

- Billable charges
- Gas supply deposit

RelationshiP

Associate

Associate

Associate

Associate

Associate

225,514
147.686
239,437

Nine months ended
March 31 nlarch 31

20'18 2017
(Un-audited)

-------(Rupees in'000)--------

160,547

3,000
-t 

,200

25,166

3,378 2,032

Thatta Cement Company Limited Associate
- Billable charges 3'469 4'415

. cunent period transactions with these parties have not been disclosed as lhey did not remain relaled parties

during the period.

24.1 Sale of gas meters is made at cost plus method. The Holding Company is the only manufacturer of gas meters in

the country.

24.2 Conkibution to the defined contribution and benefit plans are in accordance with the terms of the entitlement of the

employees and / or actuarial advice

24.3 Remuneration to the execulive officers of the Holding company and loans and advances to them are determined

in accordance with the terms of their employment. Mark-up free security deposits for gas connections to the

executive staff ofthe Holding Company is received at rates prescribed by the Government of Pakislan'

24,4 Amount (due to) / receivable from / investment in related parties

The details of amount due wath related parties not disclosed elsewhere in these consolidated condensed interim

financial information are as follows:

March 31 June 30,
2018 2017

(Un-audited) (Audited)

Relationship ----{Rupees in'000)-'-

16,623

Associate

5,467
(s88)

4,737
(s88)

Staff retirement benefit Plans
- Contribution to Provident fund
- Conkibution to Pension fund
- Contribution to gratuity fund

't82,499

245,659
206,496
214,574



March 3l June 30,

2018 2017
(Un-audited) (Audited)

----{Rupees in'000}------Relationship
Government related entities - various

Billable charges
Mark up accrued on borrowings
Net investment in finance lease
Gas purchases
Gas meters
Uniform cost of gas
Cash at bank
Stock Loan
Payable to insurance
Gas supply deposit
lnterest expense accrued - Late payment surcharge on gas supplies
lnterest income accrued - late payment on gas bills
Contingent rent
Capacity and utilisation charges of RLNG
RLNG Transportation lncome
LSA Margins

Habib Bank Limited Associate

Long term finance
Shorl lerm finance
Cash at bank
Accrued markup
Billable charges
Gas supply deposit

56,525,910
(6,296,875)

155,354
(154,533,091)

1,07',1,262
12,AO7,041

34,471
42,188
(2,301)

(39,211)
(15,832,411)

9,602,964
3,535

20,689,025
4,633,875

899,179

58,566,349
(4,123.310)

5,529
(134.227,691\

703,971
10,906,950

21,487
10,602
(2,631)

124.243')
(15,832,411)

9,087,415
3,535

9,217,988
4,663,562

400,853

17,711,4591
(s,99s,787)

33,215
(1,012,'167)

1,087
363

51

(6.816,226)

82,211
(298,100)

1,436

764
Thatta Cement Company Limited
- Billable charges

Associate

Current period lransactions with these pa.ties have not been disclosed as they did not remain related parties

during the period.



I
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25. OPERATING SEGMENTS

IFRS 8 -Operating Segments requires operating segments to be identified on the basis of internal reports about components of the

Holding Company that are regularly reviewed by the chref operating decision maker in order to allocate resources to segments and

to asses their performance. As a result, management has identified the following two segments:

1) Gas transmission and distribution (sale of gas), and
2) Meter manufacturing (manufacturing and sale of gas meters).

Segment revenue and results

The following is anatysis of the Holding Company's revenue and results by reportable segment

ended

i

2018
March 3l

2017 2018
31,

Gas transmission and distribution
Meter manufacturing
Total segment results

Unallocated - other expenses
- Other operating expenses

Unallocated - other income
- Non-operating income

Loss before tax

(Un-audited)
(Rupees in'000) -----------

't12,533,833 122,618,88s (5,541,884)

_1,349.211 1,065.605 (48.202)

113,883.044 123.684,490 (5.590.086)

(2,384,281)

599,554

@_

380,457
4 979

385 436

(370,779)

1.825.520

177

The above revenue includes sale of meters by meter manufacturing segment to gas transmission and distribution amounting to Rs.

930 million (2017: Rs. 614 million).

Segment assets and liabilities
March 31, June 30,

2018 2017
(Un-audited) (Audited)

-*--(Rupees in'000)-----

Segment assets
Gas transmission and distribution
Meter manufacturing
Total segment assets

Unallocated
- Loans and advances
- Taxation - net
- lnterest accrued
- Cash and bank balances

337,974,067 294,144

Total assets as per balance sheet

Segments liabilities
Gas transmission and distribution
Meter manufacturing
Total segment Iiabilities

Unallocated
- Employee benefits

___35!2q9f!1_ 31 5,856 756

295.417

5,283,470 4,902,390

Total liabilities as per balance sheet 3il,s72,891 300,320-!ll

335,542,510
2.431.557

291,242j28
2.902.230

834,860
19,410,814

490,1 09
559.104

1 .104,366
18,970,646

490,1 98

1.147.188

348,509,524
77q Rq7

294,716,915
701 008



26. FAIR VALUE OF MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transactions between market

parlicipants at the measurement date.

26.1. Fair value of financial instruments

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance sheet date. The

estimated fair value of all other financial assets and liabilities is considered not significantly different frcrn book value

The table below analyses financial instruments carried at fair value. The different levels has been deflned as follows:

Level 'l - Quoted prices in active markets for idenlical assets or liabilities.

Level 2 - lnputs other than quoted prices included within level 'l that are observable for the asset or Iiability, either

directly (that is, as prices) or indirectly (that is. derived from prices).

Level 3 - lnputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the financial assels which are canied at fair value:

As at March 31, 2018
Level 1 Level 2 Level 3 Total

tn

Available for sale investments
Listed equity securities 417,'.|17 417,117

As at June 2017
Level 3
'nnn---

Total

Available for sale investments
Listed equity securities 555,227 555,227

The Holding Company has not disclosed the fair values of all other financial assets and liabilities as their carrying amounts are
reasonable approximation of their fair values.

26.2. Fair value of other assets

Freehold land and leasehold land are stated at revalued amount as at balance sheet date, the fajr value hierarchy as as follows:

As at March 31, 2018
Level 2 Fiir Value-

-------Rupees in'000-------

,---------D, r,sAG

Freehold land
Leasehold land

Freehold Land
Leasehold Land

5,453,582
6,937,190

5,453,582
6,937,190

__-_EeJ!2-12,390,772

As at June 30, 2017
Level 2 Fair Value

---:---Rupees in'000------

5,453,582 5,453,582
6,937,190 6,937,1 90

772 12,390,772
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27. RECLASSIFICATION

Corresponding figures have been re-arranged and re-classified to reflect more appropriate presentation of events and transactions

for the purpose of comparison, which are as follow;

Description

Late payment surcharge

ln@me for re@ivable against asset @ntribution

tem daposits and profit or loss bank a@unls
Jamshoro Joint Venture Limited (JJVL)

Water & Power Devolopment Authority (WAPDA)

Sui Northern Gas Pipelines Limited (SNGPL)

oividend income

lncome trom net investment in finan@ lease -
SNGPL

Sale of gas @ndensatE - net

lncome trom LPG NGL - net

Meter manufacturing division profit - net

Amortization of Govemment grant

Reversal of lmpairment on Operating assets

LSA margins against RLNG

Met6r rentals

RLNG transportation inmme

Recognition of income against defered sedit
ln@me from new seruice connrctions and asset
contribution

ln@me from LPG air mix distribution - net

Re@veries from consumers

Liquidated damages recovered

Adverlising in@me

lncome from sale ot tender documents

Scrap sales

Miscellaneous

(Rupees in'000)

1,1 90,000

339,475

549,390

3,068.278

232.615

't62,224

1 06,889

76,433

300,105

2.306

3,597

50,550

58.973

Reclassilied
From

2,580.025 Other non operaling income

28.78'l Other Non-Operating lncome

68,488 Other tlon-Operating lncome

1 10.170 Other Non-Operating lncome

212,934 Other Non-Operating ln@me

675,720 Other Non-Operating lncome

1.688 Other Non-Operating lncome

50,81'1 Other Non-Operating lncome

(68,762) Other Non-Operaling ln@me

923.179 Other Non-Operating lncome

4,979 Other Non-Operating lncome

146.276 Other Non-Operaiing ln6me

Other aperating income

Other lncome

Other ln@me

Other ln@me

Other lnmme

Other lncome

Other lncome

\/

Other lncome

Other ln@me

Other lncome

Other ln@me

Other lncome

Other lncome

Other lnmme

Other lncome

Other lncome

Other lncome

Other lncome

Other ln@me

Other lnmme

Other lncome

Other lncome

Other !ncome

Other lncome

Other ln@me

Other Non-Operating lncome

Other Operating lncome

Other Operating lnmme

Other Operating lncome

Other Operating lncome

Other Operating ln@me

Other Operating ln@me

Other Operating lncome

Other Operating lncome

Other Operatang lnome

Other Operating lncome

Other Operating lncome

Olher Operating ln@me

28.

28.1

28.2

28.3

29.

Gain on disposal of property, plant and squipment 50,583 Other Operating lncome Othar lncome

Unclaimed Dividend 285.721 l@de atlrl Other Payable Unclaimed dividend

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

The consolidated condensed interim condensed interim financial information are presented in Pakistani Rupees, which is the
Holding Company's functional and presentation currency.

Conesponding figures have been reananged and reclassified, wherever necessary.

DATE OF AUTHORISATION

This consolidated condensed interim financial inicrmation were authorised for issue in Board of Directors meeting held on

_,2020.

$,
Chief Financial Officer


