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SUISOUTHERN GAS COIiPAilY LIMITED

uilcoH$oLTDATED CONDENSED TNTERT!il STAIET{EilTOF FINANCTAL PQSmOil (UII-AUDTTED}

AS AT SEPTEIIBER 30, 2017

{Restat*d} (Reetated}

Septemher30, June 30, June 30,

2A17 2017 2016

(Undudited) {Audited} {Audited)
Nole -----*---*{Rupees in'000}-.*-.--'-

ASSETS

Non.current atgeG

Property, plant and equipment

lntangible assets

Defened tax

Long term investments

Net investment in finance lease

Long term loans and advances

Long-term deposits

Total non-cununt agsets

Curont ai8ets

Stores, spares and loose tools

Stock-in-trade

Cunent maturity of net inveslment in finance lease

Customers' installalion work-in-progress

Trade debts

Loans and advance$

Advancas, deposits and short lem prepayments

lnterest accrued

Other receivabl€s

Taxation - net

Cash and bank balances

Tohl cunentassetg

Tolal asseB

115,789,301

66,084

'l,500,383

290,125

164,468

3pl8

114,993, t77

74,148

2,476.353

't,560,328

304,579

171.407

2,481,814

1,177 ,667

57,8r5

166,321

80,550,$40

2,750,567

185,846

10,825,499

s0,912,343

1t,834,S78

480,322

2,47?j90

1.139,269

57,815

'165,402

82.137.595

2,642,233

146,751

r0,594,367

v7,326.874

18,867,146

8S6,852

14,365

117,825,299 119,534.357 101.181,168

6 96,711.045

24,il3

2,668,942

1,243,416

362,394

162,426

8,302

2,146,869

801 .819

1 10,161

184,508

86,28s,447

2,643.911

481,877

9,191,342

55,108,009

19,986,902

954,239

7

6

I
1U

288,422,172 196,446,494 177.8S5,084

326,247,771 1 279,076,252

The annexed note$ from 'l to 28 form an integrai part of these uncoosolidated condensed interim linancial information.

,y t4'
Chief Financial Officer lllianaging Director



SUI SOUTHERN GIS COUPAIIIY LIMIIED
UNCoNSoLIDATED CONOENSED rNTERri]l STATETENT OF FtNAitCtAL postnotll {UN-AUD|TED}
AS AT$EpTEmBER 30,2017

(Restated) {Restaled}
$eptember 30, June 30, June 30,

2017 2017 20{6
(Un-Audiled) (Audited) (Ardibd)

Note *_*--*-{Rupees in .000}--_*-__-.

EQUTTY A}ID LIABIL]TIES

Shae capital and reserves

Authorised share capital:

1,000,000,000 ordinary shares of Rs. 10 each

lssued. subscribed and naid-uo caoital

Reserves

Surplus on re-rneasurement of available for sale securities

Surplus on revalualion offixed assets

Accumulated losses

10,000,000

12,308315 16,082,812 14,146,127

LIABILIIIES

Hon+unent lhbilities

Long term tinanoe

Long term deposiE

Employee benefits

Obligation against pipeline

Defened credit

Long term advances

Total non-csrient liabilities

Current liabilities

Cunent portion of long term finance

Short term borrowings

Trade and other payables

Cunent portion of obligation against pipeline

Cunent portion of deferred credit

Unclainuad Dividend

lnterest acdued

Total currsnt liabilifies

Total liabilities

Total eguity and liabilities

75,688,523 76.409,171 47.702532

13.

238,250,833 223,548,868 217,227.553

313,939,356 299,958,039 264,930,125

326,247,771 316,040.85.' 279,076.252

Contingencies and commitments 16

The annexed notes from 't to 28 form an integral part of these unconsolidated condensed interim finandal information

$.t-r

11

12

____10,999199-

8,809,'163

4,907,40't

,158,754

1 1,728,265

(r3,5s5,168)

8,809,163

4,907.401

518,699

11,728,265

(9,880,716)

8,809,163

4,S07,401

201,787

11.728,265

{11,500,489}

22,573,040

12,452,2Q4

4,704.086

1,027,886

5,842,485

1,092,831

47,786,177

14.497,770

5,013,979

970,795

5,21e,958

2,206,8t&l

48,790,294

't4,222.296

4.886.461

982,731

5,320,034

2,207.355

11

14

15

7,360,508

7,872,826

205,255,1 54

16,178

423,377

285,721

t7,@7,069

7,045,427

2,900.6s3

195,950.390

45,155

422.867

285,721

16,898.655

5,756,246

4,86A.212

189,324.005

41,287

427,547

285,837

16,532,459

Ur
Chief Financial Officer Itianaging Director



SUI SOUTHERH GAS CO*IPANY LIMITED
UNCONSOLIDATEO CONDENSEO INTERTM STATEIIENT OF PROFIT AND LOSS {UN-AUDITED)
FOR THE AUARTER ENDEO SEPTEMBEft 30,2017

Quertor ended
September30, September30,

2A17 2416
Note --....------(Rupeesin'000)--*-----

Sales

Sales tax

Gas development surcharge

Net sales

Cost of sales

Gross (loss) / profit

Administrative and selling ery€nses

Other operating expenses

Other income

Operating prcfit

Finance cosl

(Loss) / pmfit before taxation

Taxation

{Loss} / Profit for the period

43,275,597

(5,794,178)

52.190,418

(7.2e6,824)

37,48r,51S 44,893,s94

2,054,71t0 (5,142,905)

39,s36,259

(39,786,2221

39.750.689

(35,193,791)17

'18

20

(249,963) 4,556,898

(1,077,315)

(e54,999)

(s96,377)

{2,117338)

(2,042,3r{} {3,113.815)

'19

(2,292,2771

2,431,631

1,443,083

4,285,221

139,4r4

{1,088,260)

5,728,304

{639.619)

(948,846)

{2,765,606)

5,088,685

(8ee,569)

(3,714,4521 4,189.',1 16

4.76Basic and diluted earning per share (Rupees) 14.22t

The annexed notes from 1 to 28 form an integral part of these unconsolidated condensed interim financial

information.

Chief Finaneial Officer Managing

L$



$UI SOUTHERN GAS COMPANY LIMITED

uilcoNsoL|DATED CONDENSED INTERIM STATEiTTNT or C0MPREHENSIVE INCOME (Ull'A'uolTEg)

FOR THE QUARTER ENOEO $EPTE$BER 30, 2O'!7

Quarter ended

@

(Loss) / profit for the Period

0ther comprehensive lncome

20'17 2016
.--.**{RuPee$ in'000}--

(3,7r*,4.52't 4,185,116

Item that maybe reclassified subsequently to
prolit and loss account

Unrealised (loss) / gain on re-reasurement
of available for sale securities {59,945) 47,00s

Total comprehensive {loss} / income for the period (3,774,397) 4,236,1?2

The annexed notes from 1 to 28 form an integral part olthese unconsolidated condensed interim financial infsrmation.

&
Chlef Financiel Qfticer



SUI SOUTHERN GAS COilPANY LIIIITED
UiICoNSoLIDATED CONDENSED rNTERttt{ STATEMENT OF CASH FLOW (UH-AUDITED}

FOR THE QUARTER ENDEO SEPTEMBER 30,2017

Hote

Quarter ended
Sepbmber 30, September 30,

2A17 2016
in'000)*----

CASH FLOW FROM OPERATING ACTIVII1ES

(Lossli profit before taxation
Adjustments for non-cash and other items

Wod<ing capital changes
Financial charges paid

Employee benefits paid

Payment for retirement benefits
Long term deposits received - net
Deposits Faid - net

Loans and advances to employees - net

lnterest income and return on term deposits received
lncome taxes paid

Net cash (used in) / generated from operating activities

CASH FLOW FROTYI INVESTING ACTIVITIES

Payments for property, plant and eguipmert
Payments for intangible assets
Proceeds from sale of property, plant and equipment

Lease rental fram net investment in finance lease
Dividend received

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayments of local currency loans
Consumer fi nance received

Repayment of consumer finance

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalenb at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalent comprises:
Cash and bank balances
Short term bonowings

?1

22

(948,846)

2,963,S54

{3,255,676)
(99e,580)
(27,'tt9)

{238"e4e)
275,474

(573)
(10r,3951

42,055
(257,085)

5,088.685
2,043,727

4.406,211
(59e,933i

(17.839)

(97,884)

554,414
(s,445)

(72,679)
28,400

716,111
(2,547,74O' 12.043,768

(2,?17,{04}
(188)

36,314
28,695

356

(701,583)

t t,t45
4,402

t2.1 51 .S27) (5,038,173)

(5,101,S17)
(2,954)

8,404

57,582
712

(1,275,608)

5.819
(6,114)

(689,036) (1,275,903)

{5,388J03}
{2,003,80{ }

5,729,692
(3,e05,e73)

(7,392,5Aq 1,823,719

484,X22

17,E72,4261

4,823,719
(3,000,000)

{7,392,504} 1,823.719

The annexed notes from 1 to 28 form an integral part of these unconsolidated condensed interim financral
information.

/*v oltl*u
Managing Directorirperson Chief Financial Office r



Surplus on
reYaluation of
fixeda$9ests Accufiulated

lo{Eaes Total

SUI EOUTHERN GAS COMPAHY LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHAN6E$ IN EQUITY (UN.AUDIfED}

FOR THE QUARTER ENOED SEPTEMBER 30,2017

lssued,

eubscribed

and paid-up

capitat

Capital

reserve$

Rpvenue

reserYeS

Surplus on
rB-rne5eurgmont

of available lor
sale securities

Balance as atJun€ 30, 20'16

Ef{ect of cfiange in Ac6unting pallcy Note 3.'1

Ealance at July 0'1, ?016 (Rest tedl

--**-{Rup€€s in

s,809.r63 234.668 4,672,533 ?01.787 (11,500,483) 2.41V,882

- 11,728,2651 1,728,265

8,809,163 234.868 4,672,533 ?01,787 11,728,265 (1{,500,48si {4,146,117

Tot€l comprehensiv6 income for the period

ended September 30, 2016

Profrt forthe p€ftod

Other comprelensiva income for the penod

Tolal comprehensive income for the period

Balance as at S€ptemb€r 30, 2016

Ba,ance as at Jun€ 3{), 20{7

Loss for the period

Other comprehensiye bss br the period

4.189.1 16 4.189,1 16

47,006

47.006.00 4,189,'r'16 4,2'%.122

8,809,163 234.858 4.672.533 248,753 1',t.728265 (7.311,373i 15.38?,249

8,809,{63 ,. 234368 46!?8X3, s18,699 11,72t q5 {9.88_0,716},16,082!812

Tolal complehensive loss for the period

end€d Septembet 30, 2017

I

{se e4s)l

(3.714,4s2)

{5S,S45}

Total comprehefisive loss for th6 period (ss e4s) (3.714.452) (3.774.3971

BalanceasatSeptember30,20'17 8,809,'t63 23rt,86$ 4,672,533 458,754 ,1,?28.,255 .{13-,i95..'t5fi) 1U,308,415

The annexed notes fao$ 1 to 28 torm ao integral part ofth6se uncrnsolidated condensed int€rim financial information.

tr,
Chief Financial Ofricer Di16ctor

ara*l

{3.?14.45r}l

Ih,^y
ff#-



SUISOUTHERN GAS COMPANY LIMITED

HOTES TO THE UNCONSOLIDATED CONDENSEO INTERIM FINANCIAL IT'IFCIRMATION {UN-AUDITEDI

FOR THE QUARTER ENDED SEPTEMBER 30' 2017

1. STATUS AND NATURE OF BUSINESS

1.1

Region Address

Karachi West Site Office. Karachi. Plot No. Fl36 & Fl37

Site Area Karachi.

Karachi East Plot # 2111, Sector 22, Korangi lndustrial

Area. Karachi.

Karachi Central Azad Trade Center Near Civic Center

Karachi.

Hyderabad SSGC Regional Office. Opp. New Eidgah

l.lational Highway Qasimabad, Hyderabad.

Nawabshah SSGC Regional Office. Near Sikandar Art

Gallery Housing Society, Nawabshah'

Sukkur SSGC Regional Office, Golimar Road,

SITE Area Sukkur.

Larkana SSGC Regional Offrce, Near Shaikh Zaid

Wornen Hospital, Larkana.

Quetta SSGC 0ffice, Samungli Road, Quetta.

1.2

$ui Southern Gas Company Limited ("the Company") is a public linrited Company incorporated in Pakistan and is listed on

pakistan Stock Exchange. tn" main activity of the Cornpany is transmission and distribution of natural gas in Sindh and

Balochistan. The Company is also engaged in cerlain aclivities related to the gas business including the manufacluring

and sale of gas melers antj conslruction ccntracts ror laving of pipelines

The regislered office of the Company is situated at SSSC House, Sir Shah Suleman Road, Block 14, Gulshan e lqbal'

Karachi. The Company's pipe coating plant is situated at Plot No. F-76 Site Avenue Karachi ( Here 3/4", 1" & 2" pipe is

coated for Distribution South Karachiind the company Khadeji P&c Base camp M'9 Motorway Karachi'

The addresses of other regional offices of the Cornpany are as follows

Regulatory kamework

Under the provisions of license given by the Oil and Gas Regulatory Authority (OGRA), the Company is provided a

minimum annual return be{ore taxatio n oI 17o/o per annum of the nel average operating fixed assets (net of deferred

credit) for the year, excluding financial and other non-operating expenses and non-operating income' The determination of

annual required return is rerirewed by OGRA, under the terms of the license for transmission, distribution and sale of

natural gas, targets and parameters set by OGRA- lncoine earned in excess / short of the above guaranteed return is

payable to / recoverable from the Government cf Pakistan {GoP) and is adjusled from / to the gas development surcharge

balance payable to / receivable frorn the GoP'



'c

1.3 FinancialPerformance

During the period, the company has loss after tax of Rs 3 714 million resulting in increase of its accumulated losses by

Rs. 3,714 mifiion and diminishing equity to Rs. 12,30g rnillion after rncluding the impact of staggering as disclosed in note

2.2. As atperiod end, current liab-ilities ixceed its surrent asset by Rs. 29,828 million and accumulated losses stood at Rs'

.13.595 nrillion. The Company has been incuning losses since finincial yeat ?o14 attributable mainly to high percentage of

unaccounted for gas (uFG) and its disallorryrn"* ou"i and above the lirnit allowed by OGRA, disallowance of bad debts

over and above the limit allowed by oGRA and dismissal of Company's petitions by Sindh High Court (refer note 1 4)'

:

The Company,s flnancial performance for the penocl has been deteriorated mainly because of higher UFG due to RLNG

off load into SSGC franchise area which was sold lo indigenous gas cuslomers and staggering of losses due to dismissal

of Company's petitions hy Sindh High Court (refer ncrte '1 4)

ln order to irnprove the frnancial position and performance of the Conrpany. the management / Board of Directors (Boardi

have taken I ptanned following steps:

Economic coordination committee (ECC) in its meeting dated May 11,2018 approved the summary submitted by the

petroleum Division under which the Cornpany was attoGo Urc uased on RLNG handling basis (volumetric basis) in the

sale price of RLNG in the form of distribution loss due to swapping anangements and consumption of RLNG in its

franchise area Hovyever. in its determination on Final Revenue requlrement tor FY 2A17-18 OGRA did not consider

implementing the aforementioned decision and advised to take up the matter with SNGPL in consultation with Ministry of

Energy (petroleum Division). The Company has reiterated its earlier positioo of higher UFG due to RLNG and another

.urrlry is being considered at ECC to reinforce earlier ECC decrsion with multiple options for its implementation.

Government of pakistan (Finance Division) in its lefter dated July 06. 2020. GoP being maiority shareholder has

acknowledged the funding iequirements of the Company and has shown commitrnent lo extend all support to maintain the

going concem status of the Company.

The Company has devised a strategy to control UFG in coming years and the same is under implementation with the

approval of Board of Directors.

Under new tariff regime, the company will also be entitle,J tc the guaranteed return on op€rating asset from 17bk to

17 .43o/o ftom FY 201 9 for next three years-

Banks have relaxed debt to equity ratio of the Company irom 80:20 to 95:05 from financial year ?016 to 2019 However'

subsequent to year end. the Company has never defaulted in payment of any instaliment of pnncipal and interest thereon

and some of the loans have been totally paid off to date.

The Company is also evaluating the option lo issue shares to improve the equity and cash flovvs of the Company

Board I management believes that in view of above-mentioned steps./ plans. the Company's profitabillty and financial

posilion will improve in the next few years

li



1.4 Delermination of revenue requirernent

The Oil and Gas Regulatory Authority (OGRA) in its order dated Decernber 02, 2UA, and May 24,2011, treated Royaity

lncgme from Jamshoro Joint Venture Limited. Profit from Meter Manufacturing, Late Paymenl Surcharge (LPS), and Sale

of Gas Condensate as operatinq income. which OGRA had previously allowed as non-operating income in its decjsion

dated September 24, 2010, for the year ended June 30, 2C10. OGRA also in its aforesaid decision reduced benchmark of
the allowable Unaccounted for Gas (UFG) from 7!,rc to 4 25% - 5%

Being aggrieved by the above decision. the Company hsd iiled an appeal against the decision of OGRA in the High Court

of Sindh ('the Court"). on which the Couft prcvided interim relief. and, OGRA was direded to deterrnine the revenue

requiremenls on the $ame principles as per its decision of September 24.201Q, subject to the final decision of the Court.

However. lvith regard to UFO benchnrark, OGRA was directed to carry out an impact assessment sludy and submit its

report to the Court. Thereafter, management determinerj the revenue requirement of the Company for the financial years

20 11 to 2015 based on the interim relief af the Cour1, rvhich was also accepted by OGRA, subject to the final decision of

the Court.

2.

On November 25, 2016, the Court has dismissed the Campany's petitions through its.iudgment. Consequently, OGRA in

its decision dateo December 22,2016. for determinatian of FRR for frnancial year 2016 has set the allowable limrt of UFG

ai 4.5o/o and trealed Royalty lncome frorn Jamshoro Jornt Venture Limited, Profit fronr Meter Manufacturing, Late Paymenl

Surcharge (LPS), and Sale of Gas Condensate as operating incorne and therefore the management has considered the

same decision while delermining the 17% guaranteed returfl ior the financial year ?016 and 2417 .

BASIS FOR PREPARATION

2.1 The unconsolidated condensed interim financial inlormation has been prepared in accordance with the requirements cf

lnternational Accounting Standard 34. "lnterirn Financial Reporting" and the provisions and directives issued under the

Companies Act, 201?- ln case prhere the requirements differ. the provisions of and directives issued under the Companies

Act, 2017 shali prevail. For the determination o{ Gas Development Surcharge, the directive$ of OGRA and the OGRA

Ordinance. 2002 have been followed.

This unconsolidated condensed interim financial in{orrnation does not include all information required for annual audtted

{inancial statemenis and should be read in conjunciion wilh the unconso}idated financiai slalements of the Cornpany for

the vear ended June 30. 201 7.

2.2 Staggering of Losses arising due to Sindh High Court decigion

As disclosed in note 14, OGRA has disallowed certain expenses for the years ended 201 1 to 2015" Consequently,

management had approached Securities and Exchange Comrnission of Pakistan (SECP) through its letter dated

December 14.. 2016 to allow staggered recognitrolr of the disallowed expenses of Rs. 36,718 rnillion in 3 years. The

permission from SECp was sought based on the ground$ that recognition of such disallowances in one year wlli reflect

very adverse results and financiai posilion ol the Company. considering tha{ OGRA's determination of sonre signiticant

aspects of revenue requirernenls are provisional and are likely to be revised

Accordingly. SECP through its letter dated Decenrber Ztl. 2016 has granted permission to staEger disallowed expense in

the finaniial statements for the years ended / ending June 30, 2016 and 2017 subject to the conditions that disallowed

expense wili be staggered on equal basis, facls and circumstances are adequately disclosed and compliance with the

disclosure requirement of IFRSs for departing with lFRSs.

Based on above S0% impact (Rs. 18,359 million) of the decisron of Sindh High Court for financial years 201 1 to 2015 was

accounted for in Fy 2015-16. The rernaining Rs. 18,3S9 million was required to be accounted for in FY 2016-17' However.

considering financial position of the Company and the factthatthe lo$s of Rs. 36.718 rnillion pertains to 5 financial years.

, .u**ury was moved by Ministry oi Energy (Petroleum Division) to Economic Coordination Cornmittee (ECC) for

allowing staggering of Rs. 18,359 million in five years The ECC approved the Bummary through letler dated May 31,

?0r8 advtsing SECp to allow staggering of .emaining Rs 18 359 million in five years The Company approached SECP

after considering ECC decision. who through its le$e!'dated June 27, 2018 advised the board io make the necessary

decision lo present a lrue and fair view of the Company's financial position anrj pedormance. Based on the letter received

from SECp, the OGRA. in its decision dated Decerrrber 24,2A18. endorsed the staggering cf remaining Rs. 18,359 mill'on

over a period of five years



Therefore, the remaining accumulated losses of Rs. 18,359 million have been staggered and will be recorded

in equal amounts of Rs 3.672 million in five years form FY 2016-17 lo FY 2020'21 Based on this'

management has recorded amount of Rs. 918 million in these unconsolidated condensed interim financial

information

3. SIGNIFICANTACCOUNTINGPOLICIES

The significant accounting policies and methods of computation applied for the preparation of this

unconsolidated condensed interim financial information are the same as those applied in preparation of the

annual unconsolidated audited financial statements of the Company for the year ended June 30, 2017 except a

change in accounting policy as disclosed in note 3.1 in these unconsolidated condensed interim financial

information.

3.1 Section 235 of the Repealed Companies Ordinance. 1984 specified the accounting treatment and presentation

of the surplus on revaluation of fixed assets The specific provision/secticn in the Repealed Companies

Ordinance,1984 relating to the surplus on revaluation of fixed assets has not been carried fonrvard in the

Cornpanies Act, 20'17. ln view of foregoing and the contents of note 3 and the accounting and presentation of

revaluation surplus is required to be made in accordance with the requirements of lnternational Accounting

Standard (lAS)16. Property, Plant and Equipment

The applicability of requirements of IAS '16 accordingly results in the change in accounting policy of revaluation

of surplus in following manner:

present surplus on revaluation of fixed assets under equity:
offset the deficit arising from revaluation of the particular asset; and
transfer the realized surplus directly to the retained earnings/unappropriated profit;

The change in accounting policl has been accounted for retrospeclively in accordance with the requirements of
IAS B Accounting Policies. Changes in Accountlng Eslimates and Enors'and the corresponding figures have
been restated. The effect of retrospeclive application in case of the Company has resulted in reclassification of
surplus on revaluation of freehold land to reserves. There is no other impacl of the retrospective application on

the amounts of surplus presented in prior years

4. ACCOUNTINGESTIMATESANDJUDGMENTS

The p!-eparation of unconsolidated condensed interim financial information in conformi$ with the approved
accounting standards, as applicable in Pakistan requires management to make estimates, assumptions and
use judgments that affect the application of policies and the reported amounts of assets and liabilities and
incorne and expenses. Actual results may differ from these estimates. The significant judgments made by the
management in applying the Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the financial statements for the year ended June 30,2017 except for
IFRS 13. Further, the charge in respect of staff retirement benefits has been recognised on the basis ol
actuarial's projection for the ensuing year: hence it does not include consideration for actuarial gains / losses
which will be determined at the year end. Any actuarial gains / losses determined are offered to / claimed from
OGRA in deiermining revenue requirement of the Company.

5. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objecttves and policies are consistent with those disclosed in the
financiaf statements as at and for the year ended June 30.2017



September 30, June 30,

2017 2017

(Un-audited) (Audited)
------(RuPees in'000)-----

6. PROPERW, PLANT AND EQUIPMENT

Operating assets
Capital work-in-Progress

Details of additions and disposals of property, plant and equipment are as follows:

September 30,

2017

105,662,329 106,267,254
10.126.972 8,725,923

jjJ.qgJg -J14 3.17?*

September 30,

2016
(Un-audited)

Rupees in'000)-*----

Cost of
additioirs /
transfers

from CWIP

Written down
value of

(transfers I
disposals)

Cost of
additions /
transfers

from CWIP

Written down
value of

(transfers i
disposals)

l* OPerating assets

Buildings on leasehold land

Gas distribution system
Gas transmission PiPelines
Telecommunicatlon
Plant and machinery
Tools and equiPment
Motor vehicles
Furnature and fixtures

Office equ!Pment
Computers and ancillary equipments

Construction equipment
ComPressor

Capital work in Progress:

Projects:

9,016
814,260
305,766

1,139
57,016

1,698
8,153
1,080
5,491
5,296

988

27,711

(308)

\4.1121

50,602
s78,705

7j69
1,944

80,794
77U

160,158
4,620

12,803
13.537

663.382
44,647

(5.212)

1,237,614 (5.212\

Capital
expenditure

incurred

Transfer to
operating

assets

Capital
expenditure

incurred

Transfer to
operating

assets

Duringtheperiod,therehasbeennetincreaseinrespectofstoresandspares
otherJ amounting to Rs.165 million (September 30' 2016' Rs 2'585 million)'

- Gas distribution system
- Gas transmission sYstem

- Cost of buildings under construction and others

LONG TERM INVESTMENTS

lnvestment in related Parties
Other investments

1,139,998
981,M0

30,221

ruro-2uo,1l
(305,766)ll

(s,016)ll

931,268
5,533,833

73,479

(578,70s)
(7,16s)

(s0,602)

2, 151,859 (1,t 6,s38,580 (636.476)

held for capital Projects and

September 30, June 30,

2017 2017

(Un-audited) (Audited)

----(RuPees in'000)'-----'

Note

7
1,328,262

172.121
1,500,383

1,364.620
195.708

7.1

1,560,328



7.1

8. TRADE DEBTS

- secured
- unsecured

lnter State Gas System (Private) Limited (ISGSL) entered into a service agreement with the Company and

SNGPL which was effective from July 01 , 2003. ,,vhereby ISGSL is mainly requirec to asce(ain, identify and

advise the Company and SNGPL on the most convenient and reliable sources of natural gas, which can be

imported. The whole operation of ISGSL, is carried out in connection with the service agreement and ISGSL,

was allowed under the agreement to recover its cost / expenditure from the Company and SNGPL. The

Company bears 51% of the expenses of ISGSL, as per the directives of Economic Coordination Committee
(ECC) of the Cabinet.

During the period, ECC in its meeting dated Decembel|S, 2016 has decided that Government Holding
(Private) Limiled, being the parent company, shall make all future funding of ISGSL project. Based on this,

the OGRA in its decision dated Decemb er 24. 2Ai8. allowed Rs. 15 million and considered the same as full

and final peyment in this regard.

Note

81&82

September 30, June 30.

2017 2417
(Un-audited) (Audited)

----(Rupees in'000)------

't8,010,832

76,8/,8,413

94,859,245
(14,309,20s)

95,903,442
(13,765,U7)Provision against doubtful debts

80,550,040 82,137,595

8.1 As K-Electric Limited {KE) has been defaulting and not making payment of Late Payment Surcharge (LPS)
and the Company filed a suil in the High Court of Sindh in November 2012, tor recovery of its aggregate
claim. lhe Company effective from July A1 , 2012 decrded to account for LPS from KE on receipt basis as per
IAS '18 "Revenue" based on opinions from firms of Chartered Accountants.

ln accordance with the revised accounting treatment. the trade debts includes Rs 32,070 rnilliorr (June 30,
2017: Rs. 32,378 million) as at September 30. 20'17 receivables from KE OUt cf this, Rs. 29.652 million
(June 30,2017: Rs.29.652 million) as at September 30, 2017 are overdue However the aggregate legal
claim of the Company from KE amounts to Rs ?6 943 million (June 30, 2A17 Rs. 74.449 million). This
amount has been arrived at as per the practice of the Cornpany to charge LPS to customers who do not
make timely payments.

Considering that the Company has valid legal claim for recovery of LPS together with outstanding principal
amount. the Company filed the aforementioned suit against KE amounting to Rs. 55,705 million. The above
suit has been filed based on the following grounds:

As per the agreement dated June 30. 2009 which was entered between the Company and KE for makrng
outstanding payment in 18 installments the Company was entitled to charge LPS on outstanding principal
amount at rate of:

a. Hrghest OD rate being paid by the Company or;

b Highest rate at \ilhich interest is payable on gas producer bills

As per the above agreement and as per the audited financial statemerrts of KE as at June 30, 2010. KE,
itself, acknowledged and recognised LPS till June 30. 2010. in its books of account which confirm
management's assertion that the Cornpany has legal claim over KE for charging of LPS.

18,073 913
T7 ArO A,}O



8.2

KE also filed case against the Company in the High Court of Sindh for recovery o{ damages / losses of Rs.

61 ,614 miilion as KE claimed that the Company had not supplied the committed quantity of natural gas to KE

However, the legal counsel of the Company is of the view that claim of KE is not valid and is not as per terms

of the agreement where it was agreed that the Company would make excess supply of natural gas if KE

would make timely payments. As KE defauited on many instances in making payments on due dates' the

Company was not bound to supply excess quantity of natural gas as per terms of the agreernent'

Management has consulted with its legal counsel, who is of the view that the Company has a strong case

over recovery of the outstanding amoult due to which management considers outstanding balance good and

recoverable. The legal counseialso viewed that the Company has a good claim over LPS on outstanding

balance. but considering that the matter is in dispute' as discussed above, the Company has decided to

recognise LpS from KE when either such claimed amounts are recovered or when these are decreed and

their recovery is assured.

ln rriarch 201a management signed a payment plan wrth KE in order to streamline the payment modalities in

relatron to current monthly bills and old outstanding principal amount. in which the issue of LPS was not

addressed. The plan expiied on March 31, 2ols, and first addendum was included to the original payment

pLn efective from April 1,2}15till March 31, 2016. Upon expiry, the second addendum was included to the

original payment plan on June 18, 2016 effective from April 1. 2016 till March 31' 2017' Currently'

management is in a process to negotiate payment plan, which has no1 been finalized till the filing of these

unconsolidated condensed interim inanciai information but the supply of gas and payment is continuing as

per old plan.

It has been agreed durang various meetings with KE and the company to appoint a firm of chartered

Accountants to reconcile th-" bulrn"", appearing in their respective books which is still pending' subsequent

to period end term cf reference has been signed and shared with KE however no response received frorn KE'

As Pakistan steel Mills corporation {Private} Limited (PSML) has been defaulting and not making payment of

Late Payment Surcharge {LPS), the Company effective from July O1' 2A12 decided to account for LPS from

PSML on receipt basis as per tAS 18 "Revenue" based on opinions from firms of Chartered Accountants'

ln accordance with the revised accounting trealment the trade debts includes Rs 22'463 million (June 30'

2017: Rs. 22,310 million) including overdue balance of Rs 22,413 million (June 30' 2017 ' Rs' 22'260 million)

receivable from pSML. Howevei the aggregate legal claim of the Company from PSML amounts to Rs'

S0.528 mitlion (June 30. 2017: Rs. q9,OSO mi1ion; Tiis amount has been arrived at as per the practice of the

Company to charge LPS to customers who do nol make timely payments'

The Cornpany tiled a suit in the High Court of Sindh in April 2016' for recovery of its aggregate claim

amounting to Rs. 41,354 million alont with LPS. On April 6, 2016, the High court of sindh passed an order

restraining pSML from creating any third parly interest in relation to its assets including but not limited to

immovable assets owned bY lt.

Although psMl,s financial position is adverse, and it has no capacity to repay its obligations on its own,

management is confident that the entire amount will be ultimately recovered because PSML is a government-

ownei entity and is continuously being supported by the Government of Pakistan'



September 30, June 30,

2A17 2017

{Un-audited) (Audited)
--.-----(Rupees in'000)--*-

9. INTEREST ACCRUED

lnterest accrued on late payment of bills / invoices from

WAPDA
SNGPL
JJVL

lnterest accrued on bank deposits
lnterest accrued on sales tax refund

lnlerest accrued to related party

Provision against impaired accrued income

10" OTHER RECEIVABLES - considered good

Gas development surcharge receivable from GoP
Staff pension tund
Receivable for sale of gas condensate
Sui Northem Gas Pipelines Limited
Jamshoro Joint Venture Limited
SSGC LPG (Private) Lrmited
Sales tax receivable
Sindh sales tax
Pipeline rentals
Receivable against asset contribution
Miscellaneous receivable

Provision against irrpaired receivables

10.1 Gas Development Surcharge

GDS payable / (receivable)
Recovered during the period
Paid during the period

lmpact of staggering
Price increase,'(decrease) adjustment during the period
Claim under IAS 19 during the year

10,678,75S
(84.3s2)

10,594,367

September 30, June 30.

2017 2417
(Un-audited) (Audited)
-------(Rupees in'000)-----

?,231,947
5,855,468

522,092

9,810,493 9.609,507

3,283,24
5.955,504

571 745

2,374
487,739

609,289

2.457
487.735

579.056
10,909,891

(84,3s2)

10,825,499

Note

10.1

102
10.3

3't,041,836
581,023

42,949
26/127,247
1 1,6't 1 ,577

18,142
23,189,213

1 12,569

355,198
178,948

93,258,702
(2,346,35e)

79.673.233
(2,346,359)

(18,604,884)
(37,006,s36)
43.152.007
(3,671,785)
36.449,350

946,477

31,04'l ,836 21 .264,629

21,2U.629
383,727
42,949

25,198.417
10.794,328

73.9s3
21,249.747

112,569
18.154

359.348
175,412

10.4

105

),

90,912,343 77,326.874

21,2il,629
(10,681,547)

7,609,728
(917,9421

13,757,068



10.2 As at year end, receivable balance from SNGPL comprises of the following
September 30, June 30.

2017 2017

(Un-audited) (Audited)
------*{RuPees in'000)-----

Uniform cost of gas

Lease rentals
Contingent rent

LSA Margins
Capacity and utilization charges of RLNG

RLNG transPortation income

10.2.1

10,031,065
29,960

3,534
554,1s8

10,887,477

10,906,950
5,529
3,535

400,853
9,217,988
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10.2.1The Company has invoiced an amount of Rs. 31'878 million, including Sindh Sales Tax of Rs 3'796 million'

till September 30, 2017 to SNGpI- in respeJof capacity and utilizition charges (terminal charges)' LSA

margins and transportation charges relating to RLNG

SNGPL has disputed the terminal charges that have not been allowed to it by oGRA' terminal charges of a

third party (i.e. Pak-Arab Fe(ilizer company-Limited (PAFCL) and terminal charges with respect to those

quantitieswhichwerenotsuppliedtoSNGPL,SNGPLisoftheviewthatitwillonlypayterminalchargesaS
per OGRA Notification and foi those quantities whrch are actually supplied to SNGPL and not the actual cost

billed by the company. For quantity supplied to PAFCL, PAFCL is making payment directly to the company

accordingtothepaymentplanfinalizedSubsequenttoendofreportingdate.

ln June 2016, the Economic coordination committee (ECC) approved the policy guidelines that all charges

under LSA including, but not limited to capacity and utiltation charges as well as retainage are to be included

at actual. .GRA in its decision oateo octooei i zola regarding determination of RLNG price has allowed

the terminal charges at actual'

on December 12,2017.the Ministry of Energy in pllrsuance of the decision of ECC vide case submitted on

september 03, 2015, atiocated 12 6cr RLN6 volurne to the company on september '10' 2018 and on

February 7 , zolg,another 18 BCF and 11 BaF i"rpu.tiuuty' Up to March 2o2O 71BCF of RLNG volume has

been altocated to the Company in order to resolve ihe mat*ier of sho( supply, with the direction to enter into

an agreement with SNGPL toiR1-NC attocateJ uotumes with the condition that either the Company will make

payment to SNspllorlhe RLNG sold in its franchise area or will return these molecules when dedicated

PiPeline is available'

oGRA, in its leuer dated November 20, 2018, in pursuance of decision of the ECC' with the consent of

SNGpL and the Company, has determineOir,* prlce mechanism for purchase and sale of allocated RLNG

volumes,Theagreementwitnst.tcpt.inthisregardisundernegotiation.

10.3 This include amount receivable in respect of royalty incorne, s3fe ol liquefied petroleum gas' sale of natural

gas liquids, feOerat Excise Duty and Sindh Sales Tax on Franchise Services'

As at september 30. 2017, amount payable to JJVL in respect of processing charges is disclosed in note 15

intheseunconsolidatedcondensedinterimfinancialinformation.

,t0.4 sales tax refunds arise due to uniform purchase price adlustment wilh SNGPL and zero rating of sales tax on

gas sales for various industries. Sares rax ,.etrnot "! 
processed through FBR'5 Sales Tax Automated

Refund Repository (STARR) system. Due to several snags in the functioning of sTARR' valid input sales tax

claims of the Company are deferred. n"rri;ng g.,e probiems of STARR' in August 20't0' dispensation from

processing of sales tax refunds through tne irenh system was allowed by FBR and substantial refunds

were released after issuance of this letter under corporate guarantee (subject to post refund audit) However'

above said dispensation was also witnorawn uy rLii in lr,lr'v 20'12 After withdrawal of said dispensation' the

deferred refunds are issued to the company on tne basis of manual verification of documents (third party

vendorsalestaxreturns)bytaxauthorities.ThemanagementismakingVigorouseffortsforrealizationof
these refunds.



10.5 This represents receivable frcm Mari Gas Company Lirnited, Spud Energy Pty Limited, PKP Exploration

Limited and Government Holdings (Private) Limited (referred as BJV); in respect of Zarghun gas transrnission
pipeline under pipeline contribution agreement. The receivable has been recognised using discounted cash

flow technique.
September 30, June 30,

2017 2017
(Un-audited) (Audited)

Note ---*(Rupeesin'000)--*-
11. LONG.TERM FINANCE

Secured
Loans from banking companies 11 1. 11.2 & 11 3 51,766,904 52.467,981

Unsecured
Front end fee of foreign currency loan
Consumer finance
Government of Sindh loans

Government contributions, grants
Additions / adjustments during the period
Transferred to unconsolidated profit and loss account

Contribution from customers
Transferred to unconsolidated profit and loss account

Government of Sindh grants
Transferred to unconsolidated profit and loss account

23,950
209,764

3.146,067

23.950
203.021

3,140,769
3,379,78'f 3.367,744

JUU turd r

Less: current portion shown under current liabilities

Loans from banking companies
Consumer finance
Government of Sindh loans

55,146,685 55.835.721

11.4

__4? J 86 J n_ __-18 J e0293_

11.1 A long term finance facility amounting to Rs 15 000 millron was sanctioned in October 2015 from a syndicate
of banks. As at September 30, 2017. the Companv has utilised total sanctroned amount

11 .2 A long term finance facility amounting to Rs 39.800 million was sanctioned in May 2016 from a syndicate of
banks. As at September 30. 2017 the Company has utilrsed Rs. 25,000 million out of the total sanctioned
amount. The financial arrangements have been secured by GoP guarantee and ranking charge created by
way of hypothecation over all present and future movab:e frxed Regasified Liquefied Natural Gas assets of
the Company includlng but not limited to compressor stations. transmission pipelines. distribution prpelines.
pipeline construstion machinery and equipments.

11.3 These loans / financial arrangements are secured by pari passu charge by way of hypothecation on all
present and future movable fixed assels of the Company comprislng of cornpressor stations, transmisston
pipelines. distribution pipelines. pipeline construction machinery and equipments.

11.4 The Government of Sindh through its letter dated December 18.2017, approved the conversion of Rs 3.000
milhon of loan into grant for alt the schemes which do not qualify per consumer cost criteria. Based on this
the management has reversed impairment on operating assets amounting to Rs. 1.190 million relating to all
unfeasible projects financed through such loan.

September 30, June 30.
2017 2017

(Un-audited) (Audited)

----(Rupees in'000)-----
12. DEFERRED CREDIT

510
68,s91

106,418
273,855

37,170 157,936

('t0,508)
(6,

(12,094)
(6.383,s33

1,315 201,758



13. INTEREST ACCRUED

Long term financing - loans from banking companies

Long term deposits from customers

Short term borrowings
Late payment surcharge on processing charges

Late payment surcharge on gas development surcharge

Late payment surcharge on gas supplies

13.1

lncrease in loss before tax

lncrease in loss after tax i accumulated losses

lncrease in loss Per share - RuPees

September 30, June 30,

2017 2017

(Un-audited) (Audited)

---*--(RuPees in'000)'-----

419.156
355,318

94,839
192,105

4 826
15.832,411

17.007.069 16,898.655

September 30

2017
(Un-audited)

RS.

35,601
24,921

28.29

Note

13.1

767,U2
91,402
92,961

217,627
4,826

15,832,411

As disclosed in note 8.1 and 8.2, effective from July 1.2A12. the Company has been accounting for LPS kom

KE and PSML on receipt basis aS per IAS 18 "Revenue". However. the company continued reccgnition of

the LpS expenses payabte on outsianding payables of the Government Controlled E & P Companies i e Oil

and Gas Development Company Limitei'(OGDCL) Pakistan Petroleum Limited 1PPL) and Governmenl

Holding (Private) Limited (GHPL) to ccmply with the requirements of the accounting standards' as such

standards do not allow the company to offset iis LPS income against the mark-up expense in absence of

legal right of set off, despite tne facitnat the Company has nevei paid such LPS to Governrnent Controlled

E&p companies. Therefore, the management approa;hed MP & NR through its letter dated september 1'

20'16 to allow similar treatment of its LPS payable to the Government Controlled E&P Companies due to

special and unusual cilcumstances arising from circular debt Management's request was also based on'

besides the unique situalion of circular debt, past settlement record on net basis which was approved by ECC

in 2001 and the fact that OGDCL, PPL and GHPL have adopted the accounting policy whereby such LPS

incomes will be recor'ded in their financial statements only when the same are received'

ln response to the company's above request. the MP & NR vrde their letter dated January 3' 20'17 has

supported the contention of tie Company that it will not recognize LPS expense payable to the Government

ControfiedE&pCompanies(OCO|1, Fpl ,nOGHPL),effectivefromJuly 1,2012, till thetimeCompany

receives payment for LPS income from KE and PSlr4L and it would be settled simultaneously subject to

fulfillment of all the codal formalities. Based on the letter received from MP & NR' and the legal opinion' the

Company has reversed the LPS expense on delayed payments on gas supplies effective from July 1 2012

Further it has been decided that the Company will record and pay iuch expense in the period only when it

receives LPS income from KE and PSML'

Had the management not reversed the LPS expense oayable from July 1'-2}12to June 30' 2016 of Rs'

26.22? millionand recorded LPS expense from July 1. 2016 to September 30.2017 amounting to Rs 9'379

million on outstanding payables to Government Controlled E&P Companies' the effect on these

unconsolidated condensed interrm financial information would be as follows:



SHORT TERM BORROWINGS

These represent facilities for short term running finance I short terrn money market loan available f.om

various banks amounting to Rs 15,625 million (June 30. 2017. Rs. 14,625 million) and carry mark-up

ranging from -0.16% to C.60o/o (June 30, 2A17. A60%) above the average one month KIBOR. These

facilities are secured by first pari passu first joint supplemental hypothecation and ranking charge over

present and future stock in trade and book debts of the Company..

The aggregate unavailed short term borrowing facilities amounted to Rs.7,752 million (June 30, 2017: Rs

11.725 million)

14

i5. TRADE AND OTHER PA.YABLES

Creditors for:
- gas supplies
- supplies

Amount received from customers for laying of mains. etc
Engro Elengy Terminal (Private) Limited
Accrued liabilities
Advances from LPG customers
Provision for compensated absences - non executives
Payable to staff gratuity fund
Deposits / retention money
Bills payable
Advance for sharing right of way
Withholding tax
Sales tax & Federal excise duty
Sindh sales tax payable
Processing Charges payable to JJVL
Gas infrastructure development cess payable
Unclaimed Term Finance Certificate redemption profit
Workers' Profit Participation Fund
lnter State Gas System (Private) Limited (ISGSL)
Others

Note

15.'l

September 30, June 30.

2017 2017
(Un-audited) (Audited)
---:--(Rupees in'000)------

174,862,406
2,051,477

176,913,883 168,176,717

2,492,479
1,106,707
3,337,354

38,243
279,387

3.877,372
905,121
145,309

18.088
'122,796

284,238
112,210

7,869,928
7,278,498

1,800
12,860

2,361,457
2 098.162
3 133.262

22.0A2
266.887

3,778,334
895.1 66

59.498
18,088
92.175

282,275
54.322

7,115,280
7,264.457

1,800
12,860

1,555
256.093458,880

205,255,154 1s5.950,390

15.1 As at September 30,2017. amounl of Rs 138.551 mrllion (June 30, 2017 Rs. 121 .487 million) is

payable to Oil and Gas Development Company Limited. Pakistan Petroleum Limited and Government

Holdings (Private) Limited in respect of gas purchases along with interest of Rs. 15.832 million (June 30.

2017: Rs. 15,832 million) on their balances. The manaEement has reversed the LPS expense in the
financial statements for the year ended June 30,2A17. During the period, management has not recorded
the LPS expense in these unconsolidated condensed interim financial information.

167.233,189
943,528



16. CONTINGENCIES AND GOMMITMENTS

16.1 Commitments for capital and other expenditure

16.2 Guarantees issued on behalf of the Company

September 30, June 30'
2017 2017

(Un-audited) (Audited)
------- (Rupees in'000)------

---!,99ff9i*
4

4.167,578 4.157,181

16.3 Jamshoro Power Company Limited I(JPCL) WAPDAI has lodged claims against the Company

amounting to Rs t+a,tio miltion (June 3e,2017: Rs 39 463 million) for short supply of gas under the

provisions of an agreement dated April i0. 1995, between the company and JPCL JPCL has raised

another claim of Rs. 5.793 million (June 30, 2017: Rs. 5 793 million) for the alleged low Gas Calorific

Value (GCV) measurement forthe period from January 2OO2to December 200?and for the month ot

February 2003 as compared to the actual GCV billed bythe company. The MP & NR vide its letter dated

April 24,2017, has also directed that the outstanding issues pertaining to the claims by JPCL be

resolved and has proposed that a committee be constituted comprising of mernbers from two companies

and the concerned mlnistries to resolve the matte!^ as it involves parties who represent / relate to

Government of Pak'stan.

ln respect of JpCL major claim i e. on account of short supoly of gas following clause of the agreemenl is

important which does not support JPCL claim:

.Sublect to availability and the terms and conditions specified herein the Company agrees to sell and

deliver to the consumer and the consumer agrees to buy and accept a quantity of not less than 62

MMCF of Quality Natural Gas per day at its power slation at Jamshoro'

It is evident from foregoing clause of the agreement, that JPCL has raised a claim not supported by the

agreement and that tfie supply of gas to the consumer was subject to the availability and it is/was not any

firm commitment on the part of the Company.

No provision has been made against the said claims as management is confident that ultimately these

claims will not be payable. Further. managemenl believes that in case matter is decided against the

Company. tne eniire amount wili be claimed from the OGRA in the determination of revenue

requirements of lhe ComPanY.

16.4 As disclosed in note 13.1, the management has reversed LPS expense with effectfrom July 0't ' 2012 to

June 30, 2016 amounting to Rs. z6,i2z miltion on Government Controlled E&P Companies liabilities and

has not recorded LPS lxpense from July 01, 2016 to September 30,2017 amounting to Rs' 9'379

million. The company will record and pay such LPS expense in the period only when it receives LPS

income on amount receivable from KE and PSML'



i6.5 M/s Habibullah Coastal power Company Private Limited (HCPCL) filed its request for Arbitration under

the Rules of the lnternational Chamber of Commerce (lCC), Singapore on November 30' 2015' The

dispute was on account of non or short-supply of gas (against firm commitment of gas under GSA) by

the Company to HCPCL with etfect from December 2009 onwards'

On Aprit 30, 2018, the decision of arbitration proceeding has been issued by ICC in favor of HCPCL and

the Company is required to pay to HCPCL as a final reward in the form of liquidity damages Rs' 3'788

million, interest on iiquidiry drrrg". of Rs. 353 million and legal and professional charges of Rs 571

milion as on June S0, ZOie Further, LPS charged to HCPCL upto FY 2016-17 amounting to Rs 3'243

million was also withdrawn.
The liquidated damages clairned by HCPCL from the Company was in consequent to liquidated

damages charged to licpct- by WAiDA/CPPA-G, depicting the flow of payment from one GoP entity i e.

the Company to another GoP intity i.e WAPDA without yielding any substantial benefit to any clain'rant

party

Therefore, Economic Coordination Committee (ECCi in its meeting held on February 07 2018 approved

in principle the proposal regarding waiver of liquidated damages with the direction to Petroleum Division

& Povrer Division to work out modalities in consultation with allthe stakeholders.

ln line wtth above ECC decislon, an amount o{ Rs. 3.788 million }ras been recognized as Receivable

from HCPCL at the year-end i.e. June 30, 2O1B The remaining amount of Rs 4,167 million was claimed

from OGRA as part of Revenue Requirement ol FY 2017'18.

However, OGRA in its decision on FRR for FY 2017-18 dated 23rd April 2020 decided to defer rts

decision on LPS adjustment and other arbitration charges until the conclusion of the matter between

wApDfucppA-G and HCPCL. ln the light of oGRA decision. this amount has been recognized as

"Expenses deferred by OGRA' at {he year-end r'e. June 30. 2016.

ln these financial statements. the above amounts are appearing under the head of Trade Debts.

Management is confident that the aforementioned arrangement will materialize in favor of the Company

and therefore no provision has been made in these unconsolidated financial statements.

16.6 Arbitration proceedings between JJVL and the Company has been initiated under the Pakistan

Arbitration Act 1940 to settle the outstanding disputes between the parties. Accordingly, both the parties

have appointed their respective arbitrators and filed their respectrve claims

On June 13, 2018, Supreme Court of Pakistan (SCP) 
'n 

its decision concluded thal the Company would

not supply any gas to JJVL for the purpose of processing. Further a firm of chartered accountant was

appointed to conduct a complete audit of JJVL withrn a period of two months to ascertain and determine

the amount to be paid by JJVL to the Company Such matter relating to claimed amount will be

undertaken after the report is submitted to SCP.

SCp through its order daled November '16, 2018, based on the report by a firm of chartered accountants.

determined that Rs. 1,500 million is the undisputed amount that shall be paid within 8 weeks by JJVL

With respect to the Freight matter, SCP will settle the same and an appropriate order shall be passed in

this regard. Further, firm of chartered accountants after consultation with both parties came up with a

mechanism of revenue sharing ot 57o/o to the Company and 43olo to JJVL and an agreement was signed

between the Company and JJVL and submittecl the same to SCP for its approval and the same was

validated by SCP, sublect to payment of admitted liability by JJVL of Rs. 1.500 million by January 16.

2019. in its order dated Decembet 29.2018.

SCP also directed the Company lo resume the supply of gas to JJVL plant based on the new terms

provided in the agreement. The'agreement is valid for 1.5 years and is set to expire on June 2A.2020

and until renewed by the parties with mutual written consent it shall stand terminated automatically.

However, with respect to the Freight, GIDC and tax challans, SCP will settle the same and an

appropriate order si'rall be passed in this regard. Once the matter is finalized by the Court any change in

receivabte or payable position shall be recognized in the year in which the SCP order has been passed.

The arbitration is currently ad1ourned till the final order of the SCP and all the disputed matters taken to

arbitration will be settled once the arbitration is completed. hence no provision is recorded in this

unconsolidated condensed interim financial intormation.



17.1

18.

19.

Note

191

6,403
t 5,900

5,406

382,90?
11,029

543,359

267 826
5,545
3 JIO
b,35U

519,038
t|J3

17. COSTOF SALES

Cost of gas
Transmission and distribution costs

Cost of gas

Opening gas in pipelines
Gas purchases

Gas consumed internally
lnward price adjustment
Closing gas in pipelines

OTHER OPERATING EXPENSES

Worker's profit participation f und
Auditors' remuneration
sports expenses
Corporale social responsibility
Exchange loss 0n payrnent of gas purchases

Provision against impaired stotes and spares
Provision against impaired debt and other receivables

OTHER INCOME
lncome from financial assets
lncorne for receivable against asset conlribution
Return on:
- term deposits and profit and loss bank accounts
- interest income on loan to related party

lnterest income on late payment of gas bills from
- Jamshoro Joint Venture Limited (JiVL)
- Water & Power Development Authority (WAPDA)

Dividend income
Late payment surcharge
lnterest income on late payment of gas bills from

- Sui Northern Gas Pipelines Limited
lncome from net investrnent in finance lease
Sale of gas condensate
lncome on LPG and NGL - net
[,leter manufacturing division profit i (loss) - net
Meter rentals
RLNG Transporlation income
Recognition of income against deferred credit
lncome from new service connections and asset contribution
lncome from LPG air mix distnbution - net
Advertising income
lncome from sale of tender documents
Scrap sales
Recoveries lrom consunrers
Liquidity damaged recovered
Gain on disposal of property. plani and equipment
Amortization of Government grant
Reversal of lmpairment on Operating assets
Rental income from SSGC LPG (Pvt) Limited
LSA margins against RLNG
Miscellaneous

Quarter ended
September 30, September 30.

2017 2016
(Un-audited)

-----..-(Rupees in'000).-..*'

.17.1 35,485,413 31 .220.979
3,972,812

35,193,791

463,978
41,188,038

336,034
41.684.882

41,6s2,016 42,020.516

(865,442)
(9,627.087)

(307.408)
(10,799.9371

35,485,413 3l!?q!19*

'I,312.370

964,999 1 17.4382.

9,1 26

2,608
30,233

9,758

18,226
28,960
56.94441,968

3s6
614,181

100,036
14,241
(1,61 I )

126,771
835

,86,329
675,661

98,139
71,O74
33,708

2,168
3,400

20,854
146,560
31,894

't ,315

183
153,174

9,504

____3,431991_

712
1.374.309

134,969
16.S37

(34,856)
(112,213)

(5.111i
181,743

1,001 ,490
39,810
67,61'l
36.336

1.239
1,105
4,89C

21 j28
46,550

3,192
Jt ,t vt

1 ,190,000

1A1 ,447
14.1 3?

(s,009,8'r

4,285,221

39.786.222



19.1

20. TAXATION

- Current
- Deferred

21. ADJUSTMENTS FOR NON.CASH AND OTHER ITEMS

Provisions
Depreciation
Amortization of intangibles
Finance cost
Amortization of transaction cost
Amortization of government grant
Recogfiition of income against deferred credit
Dividend income
lnterest income and return on term deposits
lncome from net investment in finance lease

Gain on disposal of property plant and equipment
lncrease in long term advances
Decrease in deffered credit
Reversal for lmpaiment of Operating Assets
Oecrease in obligation against pipeline

The company has an arrangernent wilh Jamshoro Joinl venture Limited (JJVL) wherein JJVL was allowed

to extract LPG from variou! gas fields and provide the Company wiih mutually agreed quantity-oj Lic
extracted and retain the rest for onward use. The cornpany paid processing charges of $235lMT for the

months on which JJVL,s production share is below 57?i and $220/MT if JJVL's production share is more

than 57olo.

Since, the Company is paying fixed processing charges to JJVL, it has to fully absorb the effect of declininq

prices of LpG. boniequenuy] tne Cornpany sint termination notices of MoU with JJVL dated May 4, 2016;

however, JJVL has taken stay orderfrom Sindh High Court against such terminalion on May 16, 2016'

Under new tarif{ regime, effective {rom the month of July 201S, OGRA has allowed 50% of income derived

frorn Jamshoro Joint Venture Limited (JJVL) as retainable by the Company The Company is expected to

earn reasonable profits through the sale of LPG and NGL, business, hence the supply of gas to JJVL has

been restored from the monti of January 2019. Refer note 16.6 of this unconsolidated condensed interim

financial information for status of arbikation Proceedings with JJVL'

Quarter ended
@

2017 2016
(Un-audited)

-----(Rupees in'000)...-.--

289,253
2,476,353

'1 ,815,404
(e1s,835)

899,569

875,3E8
't,415,?12

8,252
1,095,516

7,256

{1,315)
(105,763)

(3s6)

{273,187}
114,2411
{31,894)

(s1 1)
510

1622S80
1,378.07',i

5,022
637,805

1 .815

&7.742\
i46.558)

(296.686)
(16,937)

(3.192)

(10,913)
{1.190,000)

(9,978)

2,963,954 2,043,727



Quarter ended
September 30, September 30'

2017 2016
(Un-audited)

--------{Rupees in'000)-------

22. WORKING CAPITAL CHANGES

{lncr6ase}, docr€ase in current assetg

Stores and spares
St0ck-in-trade
Customels' installation'd,ork'in'progress
Trade debts
Advaflces, depotils and sho( term prepayments

OIher receivables

lncrease I {decrease} in current liabilities
Trade and other payables

Purchase 0f ruel and lubricant
BiUable charges
Markup on Short term finance
Markup on long term finance
Sharing of expenses
lncome {rom nel investment in finance lease

Gas purchases
Sale ot gas melers & Spare Parts
Rent of premises

(13,343)
(51 ,571)

(e1e)
1.044,196

(39,095)
(1 3,388,17,' l

11,752,511\
(59,6s1)

634
850.674

53,585
(4 502.il8)

(12,448,903) (5.40S.857i

9,193,22-7 9.&16,068
(3.255.676t 4.406.211

TRANSACT1ONS WITH RETATED PARTIE$

The related parlies comprise olsubsidiary companles. ass€ciated companies due to comrnon direotorship, Government

related entities. staf{ retiremenl benefits plans. direclors and key management personnel {including lheir associates)'

purchase and sale of gas from / to related pailres are determined at rates finalised and notilied by the Oil and Gas

Regulalory Authority. Renruneralion of key managemenl personnel are in accordance wllh the terms of the employrnent

/ appointment. Oth6l transactior]s with the related parties are carried out as per agreed tErms.

::

The detail ol lrarlsacl,ons lvith related parties not disclosed elsewtlete in this uncon5olidated condensed inte.im {inancial

infornalion are as f0iloH6:

Quarter ended
@

Relationship

2A17 2A1E

{Un-audited}
------(Rupees in'000)-------

As$a Flastic {Private) Limited Associate

Billable charges 46,975 JO, I UO

P.ttock Cement Limited Assdciale

Billable charges 18,038 8.685

Gadoon Textil€ Mills Limited l\ssociate

Bil,able charges

Governm€nt related entities

s2

34,565
9,084,983

4,7{3
58,879

4,433
19.737.755

15.368
15,400
16,937

1?.395.761
14,241

{ 9,917,440
2,1 31

6,649



Quarter ended
September 30, SePtember 30'

lnsurance premium expense
Uni{orm Cosl of gas

Electricity expenses
lfiterest income
RLNG traosporlation income
lncome against LNG service agreernent
Professional Charges

2A17 2016
(Un-audited)

.*-----{Rupees in'000)'***--RelationshiP

Associate

Associate

Associats

AssociatG

Wholly owned subsidiary

Associate

27,950
5,009,810

61,285
1 st,333
675,661
1 53,{ 74

239

220
42,263

1215A8
5,054

63,443

1,50Q

2,378

30.233

85,363
183

3,076

82,329
69,002
71,698

lu,4 I z

6,819,475
51,798

195,096
1.001.490

1D1.447

4.273
5 438

IU.UIJ
4,A94

57,325

to aa1

450

25, 1 66

, n1t

28.360

111.295
176

,t ntn

70.940
49.092
79 781

Habib Bank Limit€d

Profit on investment
Markup on short term {inance
Mar*up on long lerm tioance
Billable charges

' lntemational lndustries Limited

- Billable charges

Key management Personnel

- Remuneration

Minto & Mirza

- Professional charges

. Pakistan Cables Llmited

' Billable charges

Petroleum lnstitute of Pakislan
- Subscriptioniconkibulion

SSGC LPG (Private) Limited
- interesl on loan
- Purchase of LPG
- LPG Sales
- Rental lncome
- Recoveries ofManagemenl Fee

Staf{ retirement benefit plans
- Contribution to provident fund
- Contribution to pensron fund
- Contribution to graluity fund

21.1

23.2

23.3

Thatta Cem€nt Company Limited Associate
- Bi:lable charges 1'209 1'390

Cunent period transaclions with lhese parlies have not been disclosed as they did not remain related parlies during the

sale of gas meters is made at cost plus method. The company is the only manufacturer of gas meters in the country'

Contribution to ihe defined contribution and benefit plans are in accordance with the terms of the enlittement of the

Remuneration 10 lhe executive ofncers of lf:e CDtnpany and toans and advances to them are determined in accordance

Associate



23.4 Amount (due to) / receivable from / investment in relat?d parties

The details of amouni due wilh related parties not disclosed elservhere in these unconsolidated condensed interim

Relationship

Astro Plastic (Private) Limited Associate

Billable 6harges

Attock Cement Limited Associat€

tlillahle .harocs
Gas supply dep0sit

6overnment related entitios - varloug

Billable charges
Mark up accrued on borrowings
Net investment in nnance lease
Gas purchases
Gas meters
Uniform cost of gas
Cash at bank
Stock Loan
Payable lo insurance
Gas supply deposit
lnterest expense accrued - Late payment surcharge on gas supplies bills

lnterest income accrued - late payment on gas bills
Contingent rent
Capacity and ulilisation charges of RLNG
RLNG Transportation lncome
LSA Margins
Prolessional Charges

Habib Bank Limitod Associate

Long term linance
Short lerm finance
Cash at bank
Accrued markup
Billable charges

September 30, June 30,

2017 2417
(Un-audited) (Audited)

--*-{Rupees in'000}-----

15,082 16.623

7,375

{6,732,88e}
{3,900,1 19)

26,073
(400,903)

,,416

58,566,349
(4.123,310)

5,529
(134,227.691)

703,971
't0.906.950

21.487
10.602
(2.631)

(24.2431
(15,832.411)

s.087,415
a (at
J,JJJ

9.217.98S
4.663.562

400,653

4.737
(588)

(6 816.226)

82.211
(298.100)

1.436

{s88)

57,1 58,359
(3,222,6s6)

29,960
(142,171,079)

746,348
{ 0,031,065

26,232
10,602

{2,7521
(25,681 )

(1 5,832,41 1)

9,238,748
3,535

10,887,477
4,621,053

5s4,1 58
57



1,000,000
1,710,103

609,289

1 1,'t 26
105

6,9'10

ended

2016 2017

{Un-audited)
*---{Rupees in'000)*-*--

September 30, June 30,

2017 2417
(Un-audited) (Audited)
*----(Rupees in'000)----

Thatta Cement ComPanY Limited
- Biliable charges

Current penod transactions with lhese parties har.e noi been disclosed as they did not remain related par{ies during the

SSGC LPG {Prlvate) Limited
Relationship
Wholly owned subsidiary

L0ng term investment
Short term loan
lnlerest on loan
Purchase of LPG

Sale of LPG
Rental lncome receivable
receivable o{ management fee

Associate

1) Gas transmission and distribulion (sale o{ gas}. and
2) Meler manutacturing {manufacturing and sale of gas meters).

Segment revenue and results

The foilolving is analysis 01 the companys revenue and results by reportable segment.

764405

1 000,000
1,710,103

(?o n6A

(1.S25)
62.015

77

1 1,861

an

4.494.946

{5.1111

24. OPERATING SEGMENTS

IFRS S,Operating Segments requires operating segments to be identified on the basis of inlemal reports about

cornponeni. ot tnl Company that are regularly revie\,\€d by the chief operating decision maker in order to allocate

resources to segments and to asses their performance. As a result, managemenl has identified the foltowing tu.a

Gas transmission and distribution
Meter manufacluring
Total segment resulls

2017

37,481,51 9
363,704

37,845,223

44.893.594 (739,278)
309,1S0 835

_!5.202]u_ {738,442} 4.48e.835

Unallocated - olher expenses
142',t,6411 (805.068!

Unallocated - other income
211 ,237 1 ,403.918

ilossi / profit before tax (948.846)

The above revenue tncludes sale of nleters by meter manufacturing segment lo gas transmission and distribulion

amounling to Rs. 363 milllon (September 30- 2016: Rs. 305 million).

5,068,685



Segment assets and liabilities

Segment assets

Gas iransmission and distribution
Meter manufacturing

Total segment assets

Unallocated

- Loans and advances
- Taxation - net
, lnteresl accrued
- Cash and bank balances

Total assets as per balance sheet

Segments liabilities
Gas transmi$sion and distribution
Meter rnanufacturing

Total segmenl lisbilities

unallocated
- Employee benefits

Total liabilities as per balance sheet

September 30, June 3C.

2017 2017
(Un-audited) (Audited)
-----(Rupees in'000)-----

300,638,844
2,888,483

)on n7n ?Aa

2.902 230

303,$27,327 292,973,417

2,915,035
1 8,834,978

490,109
480,322

2.813,640
18.867,146

490,1 96
896,852

22,720,444 23.057.834

326,247.771 316.040,851

308,1 33,025
792,352

294,370,570
701.008

I

308,925,377

5,013,979

295,071.578

4,886,461

3r3,S39.356 299.958,03s

25. FAIRVALUEOFMEASUREMENT

Fair value is the price that would be received to Sell an asset or paid t0 transfer a liability in an orderly tlansactions

between rnarkel participant at the measurement date.

25.1 Fair value of financisl instruments

Financial assets which are tradable in an open market are revalued at the rnarket prices prevailing on the balance

sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different

from book value.
The table below analyses financial instruments canied ai {air value. The different levels has been defined as follows:

Level 1 - Quoted prices in active markets for identical assels or liabilitie$

Level 2 - lnpuls other than quoted prices includecl vc,th'n level 1 that are observabie for the asset or liability. either

directly (that is, as prices) or indirectly (that is, derived from prices)

Level 3 - Inputs ior the asset or liabiiity lhat are not based on observable market data (that is. unobservable inputs)'

The foltowing table presents the financial assets which are calried at fair value:

As at 30, 2017

Level 1 2 Level 3 Total

Assets

Available for sale financial assets
Quoted equitY securities 495,283 495,283



As al June 2417

Level Level 3 Total

Assets

Available for sale financial assets

Quoled equity securities 555.?77
q(q. f i7

The Company has not disclosed the lair values cf all other financial assets and liabilities as their carrying amounts

are reasonable approxirnation of their fair values.

25.2 Fair value of other assets

Freehold land and leasehold land are stated at revalued amount as at balance sheet date. the fair value hierarchy is

as follows:

As at Septembet 3A,2A17
Level 2 FairValue

--*---Rupees in'000--*--

Freehold land
Leasehold land

Late paymenl surcha.ge

lncome tor receivade agains asse{ conlljbulion

term deposits and profil and lcss bank actourts

lnteresl in@me on loan to relaled psrty

iamshoro Joinl Ventute Limlied {JJVL;

Wal€r & pe!'er Development,Au{hotity {WAPDA}

interest income on late payment of gas bills from

- Sui Northern Gas Pipelines Limited

Dividend income

Income ,fom nel investfilent in tinance lease - SI{GPL

Sale cf gas mndensale - nel

lncome from LPG NGL - nel

5,476,034
6,938,631

5,476,034
6,938,631

12,4'i4,665 12,41,t,665

Freehold Land
Leasehold Land

12,414.665 12.414,665

RECLASSIFICATION

Conesponding figures have been re.ananged and re-ciassified to reflect more appropriate presentation of event$

and transactions for the purpose of comparison, which are as follow,

Description iRuFees in 000i Reclassi{ied

Frdn

0ther Non-Operating lrume
other llon-Opetating lmme
other Non-Qperating lncorne

To

As at June 30.2017
Level 2 Fair Value

-._--------Qupees in'000-----*

5,476,034 5.476.034
6.S38.631 6,938,631

26

1.374.30S
s.758
16.ZZO

28,960
44.846
60.1 27

134.969

712
16,937

(34,856)
i12.213i

Other lncame

olher lncome

Other lncore

Other lo.lon-OPeraling lncome

Other Non-Cpetating lff sme
oth€r Non-Operaing hcome

Olher Non-OP€rating lncome

Other Non-OPerating lncome

Other Non-Ope(aling lncome

Other Non-Operating lnmme

other !ncome

Ottrer irxrc
oth€r lncofie

Clher lnccme

Oiher lncome

Other lncome

Olher lnccme



Description

Meter manufaduring division profrt - n€1

Amortization of Governmer{ grant

Reversal of lmpairment on Operating assets

LSA margins against RLNG

Meter r6nlals

RLNG transpo(alion income

Recognilon ot inoome 4ainst detened credit

lncrme from new se,vice conneclions and se't contri

lnmrne from LPG air mix distribdion - net

Recov€ries ffom consumers

Liquidated damages recovered

Advertising incrm€

lncome from sale of lender dooiments

Scrap sales

Miscdlaneous

Rentd income from SSGC LPG (Pv{) Limited

Gain on disposal of property, plant and equiprent

Undaimed Dividend

(Rupees in'000) Reclassified

Frm

Othe. Non-Operaling lncome

Other Noroperating ln@me

Other Noa Operating lncome

Other Noroperating lncome

Othe. Opefating lncome

Other Op€ralinq lncome

Other Operating lncome

Other OperairE lncome

Other Operatirg lncome

Other OperatirE lncome

Other Operalir€ lncome

Other Operalir€ 
'ncomeOther Operating lncome

Other Operaling lncome

Other Operating lncome

Other Non-Op€ratrng lncome

Olher OpeEting lncome

To

(5.1 1 1)

37.702
1,190.000

101.447
181.743

1 ,001.490
39,810
67,611
Jb.5JO
21,128
46,s50

1,239
1.105
4.890

14 138
176

3.1 92

O{her lr}come

Other lncorle

Other lncome

Other lncome

Other lncome

other lnome
Other lncome

Other lncome

Olher lncome

Other lncome

Other lnconE

Other lnsme
Other lnc6m€

Olher lnclme

olher lncome

Other lnare
Other lnmme

?85,721 Trade af,d Othe{ Payable Unclaimed dividend

27. GENERAL

27.1 Figures have been rounded ofi to the nearest thousand rupees unless otherwise stated.

27.2 Corresponding figures have been rearranged and reclassmed, wherever necessary.

28. DATE OF AUTHORISATION

These unconsolidated condensed interim financial information were authorised {or issue in Board of Directors
meeting held on

Lfi
Officer

u

{.-



SUI SOUTHERH GAS
COMPANY LIMITED
CONSOLI DATED CON DENSED I NTERIIVI
FTNANCTAL TNFORMATTON (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER, 30, 2017



SUI SOUTHERN GAS COMPANY LIMITED
coNSoLlDATEo CONDENSED I*TER|M STATc'USHT OF F|NANCTAL p*StTlON {UN-AUD|T!O}
AS AT SEFTEMBER 3S, 2017

Restated Restated
$epteruber 30, June 30, June 30,

2017 2A17 2016

{Un-Audited} {Audited) {Audited}
Note **--(Rupees in'000i-**--

ASSETS

Non-current as$et$

Froperty, plant and equipment

tntangible assets

Deferred tax

Long tenn investments

Net investment in linance lease

Long term loans and advances

Long{errn deposits

.1**.r Total ngn<urrent assets

Current essets

7

Chief Finansial 0fficer

119,246,21$ 121,041.633 102,562,563

6 1't7,95r,2S3

73,51S

202,042

500,393

290.115

,54.{6S

65,3S9

2,483,840

1,230_129

5?,815

166,3?1

8S,57?,603

1,040.464

718,444

10,216,210

90,97{,476

18,$43,2CI'l

116,000

$64,524

117,174.550

81,574

2,S81,027

560,327

304.579

171,407

68,16S

98,877,5S9

24,M3

2.882.244

243,415

362,394

162.426

s.872

Store$, spares and loase tools

Stock-in-trade

Current maturity of net investment in finance lease

Cus'torners' installation vrork-in-progress

frade debts

Loans and advances

Advances, deposits and short term prepayments

lnterest accrued

0ther receivables

Taxstion - net

Other financial asset$

Cash and bank balances

Total cqrreflt fisse&

Tatal as$ets

Chairperson

,#$S*
-ds.{I-*--*-s

, f:r'- Ld

106,884,026 194,815,123 176.102.285

315.S5S,756 278.664 848

fifianaging

2,474,530

1"2W,147
q.7 q1(

165,402

82,150,S85

932.959

177.445

10,015,313

77,318.693

18,970.646

11$,000

1.147.188

2,150,514

834.656

110.161

184.508

86,307,335

934,200

497,052

8,7?8,073

54,S43,899

,n n(t orq

1 aq7 0A')

I

,n

__g3glg,3$_

The annexed notes from 1 to 28 farm an integral part of these consolidated condensed interirr tinancial information.

11670
Stamp



SUI SOUTHER'.I GAS CO$IPAI{Y LIi'IITED
CONSOLIDATED CONDEIISED INTERIi,I STATEiiENT CIF FINANCIAL POSITION {UN.AUOITED}
A$ AT SEPTEMBER 30, ?017

Restated Restated

September 30, June 30, June 30,

20't7 
^Afi 

:S16
(un-Audited) (Audited) iAudited)

Note ---*{Rupees in'000}*-*"*
EQUITY ANO LIABILITIES

$hare capital and reserve*
Authorised share capital:

1,000,000,000 ordinary shares ol Rs. 10 each

lssued, subscribed and paid-up capital

Reserves

$urplus on re-measurement of available for sale securities

Surplus on revaluafion offixed assetg

Aca.rmulated losses

LIABILITIES

Non-current !iablllties

Long term finance

Long tenn deposits

Employee benefits

Obiigation against pipetine

Deferred credit

Long term advances

Total non-cunent llabilities

Curent liabililies

Current pcrtion of long term finance

Short term bonoruings

Trade and other payables

%*, $hort term deposits

Current portion of obligalion against pipeline

Current po*ion of deferred credit

Unclaimed Dividend

lnterest accrued

Totf,l cursnt liabilities

Total ll*hilitiea

Tatal equity and liabitities

Contingeneies and commitrnents

10,000,00Q 10,000.000 10.000,000

1r,819,618 15,536,443 13,461,055

8,809,163

4,907,401

458,754

11,728,265

(14,083,965)

8.809.163

4,907,401

518,699

11.728,265

(10,427,085)

8,809,163

4,907,401

201,787

1't,728,265

(12,185,561i

22,573,040

12,456,759

4,716.523

1,027,886

5,842,485

1,092,831

11

12

11

14

15

13

16

47,788,'177

'14,492,326

5,CI31,422

970,795

5,212,958

2,206,844

7,360,508

7,872,926

2g,5,452,794

261,632

46,178

423,377

285,721

't7,007,069

48,7S0,294

14,216.851

4,902,3S

982,731

5,320,034

2,207,355

7.0/5,4?7

2,900,655

196,047,840

254.338

45,155

422,ffi7

285,721

16.898,655

75,7W,522 76,413,655 4:7,V09.524

238,710,105 223,900,658 217

314,4r0,627 300,320.313 265,2CI3,793

326,23A,245 e1c &56,756 278.664.848

The annexed from 1 to 28 form an integral pa( of these consolidated condensed interim financial information.

5,756.246

4.860.212

189.398,243

192,438

41,287

427.*7

285,837

16,53?,459

\k

Chlef Financial Oflicer Managing
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SUISOUTHERN GAS COMPAHY LIMITES
CONSOLIDATED CONDEN$ED INTER'M STATEMENT OF PROFII AND LOSS {UN.AUCIITEO}
FOR THE QUARTER ENDED SEPTEMBER 30, !017

Ouarter ended
September 30, September 30,

1017 2A16

-***(Rupees in'000)-----

Sales

Sales tax

Gas development surcharge

Net sales

Cost of sales

Gross {loss} I protit

Administrative and selling expenses

Other operating expenses

Note

17

Id

20

43,275,697

{5,794,178}

37,481,519

2,054,73S

39,536,258

{39,789,298}

{1,10:,200}

{e65,128}

{2,320,367}

2,529,797

(253,040) 4,556.8S8

52.130,418

u,296,824)

44,893,594

{5,142,e05)

39,750,689

(35,193.791)

(1,013 571)

{2,117,439)

1,425 888

4 351 141

{2,067,328} (3,131 010}

0ther income

Qperating Profit

Finance cost

{Loss} I Profit before taxatior
Taxation

{Loss} I Profit for the period

209,420

(1,088,9S0)

5,777,02S

1642,253t

{879,570}

(2,777,31Q)

5,1U,776

(907,173)

{3,656,880i 4,227,603

Basic and diluted earning per shere {Rupees} (4.15)

The annexed notes ftom 1 to 28 form an integral part of these consolidated condensed interim financial inforrnation.

4.80

g
L&

Chief Financial Officer



SUISOUTHERN GAS COMPANY LIM'TED
coNSoLIDATED CONDENSED TNTERtM STATEMEiIT OF COMPREHENSTVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30,2017

Quarter endedffi
2017 2016

*-*---{Rupees i n'000}------.

(Loss) I Profil for the period

0ther comprehensive income

Item that maybe reclassified subsequently to
profit and loss account

Unrealised (loss) I gain on re-measurement
of available for sale securities (59,94s) 47,@6

Item that will not be reclassified subsequenfly to
profit and loss accounl

Total comprehensive (loss) / lncome lor the period

(3,656,880) 4,227,603

4.274,6A9

The annexed notes from '1 to 28 form an integral part of these consolidated condensed interim financial information.

\k cl

Lh'
Chief Financial Officer



SUISOUTHERN GAS COfiIIPANY LIMITED

CoNSoLIDATEO CONDENSED INTERIM STATEMENT OF CASH FLOW (UN'AUDITED)

Note

CASH FLOW FROM OPERATING ACTIVITIES

(Loss) / Protit before taxation
Adjustments for non-cash and other items

Working capital changes
Financial charges Paid
Employee benefits Paid
Payment for retirement benefits
Long term deposits received - net
Deposits paid - net
Loans and advances to employees - net

lnterest income and return on term deposits recelved

lncome taxes paid

Net cash (used in) /generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for property, plant and equipment
Payments for intangible assets
Proceeds from sale of property, plant and equipment
Lease rental from nel investment in finance lease

Oividend received

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Quarter ended

@
2017 2016

-*----{Rupees i n'000)--'--"

21

22

(879,570)
3,062,531

(3,'t03,550)
(1,608,592)

(27,1571
(238,94s)
244,165

(2,675)
(94,101i
623,719

{270,867t

5.1y,776
2.112,905
4.230,290

(599,933)
(17,83e)
(97,884)
554,844

7,808
(v2,67e)
28,389

702,060

(2,295,M6) 11.982,737

(2,235,929)
(188)

36,314
28,595

356

{704,584)
11,145

(2,170,7s2t (5,038,173)

(5,O75,726\
(2,9v)
8,404

31.391
712

(1,275,608)
5,819

(6,114)

Repayments of local cunencY loans
Consumer fi nance received
Repayment of consumer finance

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

'o--. Cash and cash equivalents at end of the period

Cash and cash equivalent comprises:
Cash and bank balances
Short term borrowings

(689,037) (1,27s,903)

(5,154,835)

(1,753,467)

(6,908,302) 2,166,411

s,668.661

(3,502,250)

5,166,411
(3,000,000)

964,524
(7,872,826)

5 *y u
Chief Financial Officer

FOR THE QUARTER ENDED SEPTEMBER 3A,2417

___(9e08,304- _*2j@A1 1_

The annexed notes from 1 to 28 form an integral part of these consolidated condensed interim financial information.



SUI SOUTHERN GAS COMPANY LIMIIEO

CONSOLIDATED CONDEilSTD I}ITERIM STATEi'ENT OF CHANGES IN EQUITY {UN.AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30,2017

lssued,
subscribed
and paid-up

capital
eapital

rcserve9

Surplus on

_ re-measurem-ent .":ffH;:, Accumulated
Revenue of available for fixed ass66ts losses
resgr.es sale securities Total

Balance a* at June 30, 2018

Effect of change in Accounting pol;cy Note 3.1

Balance at July 01, ?016 lRestated,

Total comprehensive income for th6 period
end€d September 30, 2015

Profit for the period

Other comprehensive income for the period

Total comprehensive loss for the period

Balanee as at S€plember30, 2016

Balance as at June 30, 2017

Total comprehensive loss for the period
endcd Septemb€ t 30, 2017

Loss for the p€riod

Other comprehensive (loss) lior the period

Total comprehensive income for the period

Balafice as at Septemb€r 30, 2017

8.809,163 234,868 4.672,533: :
8,809,163 234,868 4,672,533

47.006 4,227.643 4.274,609

248.733 11.728.265 (7,957,958) 1r./3s,664

518,69S 11,728,265 {10,r$27,085} 15,536,{4f,

8,809,163 234,868 4,672,533 201,787 (12,185,561) 1,732,790

11,729,265 , 11,728,265

47.006

i

f53,9451

(3,555,880J

(59,34s) (3.656.88C) {3.716.825}

8,809,{63 234,868 4,672,533 458,754 11,728,285 (14,083,965) 11,819,618

The annexed noles from 1 to 28 form an integral part of lhe$e consolidaled condensed interirn nnancial infoimation

Chief Financial Officer

I ll ll 47006



1.1

SUISOUTHERN GAS COMPANY LIMITED

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED}

FOR THE QUARTER ENDED SEPTEMBER 30,2017

THE GROUP AND ITS OPERA.TIONS

The "Group" consists of

Holding Company

- Sui Southern Gas Company Limited

Percentage of holding
2017 2016

Subsidiary Companies

- SSGC LPG (Private) l-imiter 100 100

- $ui Southern Gas Provident Funr:l Tnrst Comt:tny rPrivate) t-rmited 100 100

The Group is principally engaged in transmission and distribution of natural gas and liquefied petroleum gas in Sindh and
Baluchistan. Brief profiles of the Holding Cornpany and subsldiaries sre as follows:

Sui Southern Gas Company Limited

Sui Southern Gas Company Limited ("the Holding Company") is a public timited Company incorporated in Pakistan and is
listed on th6 Karachi. Lahore and lslamabad Stock Exchanges (now Pakistan Stock Exchange). The main activity of the
Holding Company is kansmission and distribution of natilral ga$ ir' Sindh and Baluchistan. The Holding Company is also
engaged in ceftain activities related to the gas br:siress rncluding the manufacturing and sale of gas meters and
construction contracts for laying of pipelines-

The registered office of the Holding Company is situated at SSGC House, Sir Shah Suleman Road, Block '14. Gulshan e

Iqbal. Karachi. The Holding Company's pipe coating plani is situated at Plot hlo. F-76 Site Avenue Karachi i Here 3,'4". 1"

& 2" pipe is coated for Distribution South Karachi anC Khadeji P&C Base Camp M-9 l,rotorway Karachi.

The addresses of other regional oflices of the Halding Company are as follows:

Region ,Address

:.

Karachi West

Karachi East

Karachi Central

Hyderabad

Nawabshah

Sukkur

Larkana

Quetta

Site Office, Karachi. PIot No F136 & F/37 Site Area Karachi.

Plol* 2111" Sector 22. Korangi lndustrial Area. Karachi.

Azad Trade Center Near Cir,ic Center Karachi

SSGC Regionai Office Opp Hew Eidgah. National Higlvay

SSGC Regional Office, Near Sikandar Art Gallery Housing Society,

SSGC Regional Office, Golimar Road, SITE Area Sukkur

SSGC Regional Qffice, Near Shaikh Zaid Women Hospital,

SSGC Office, Sarnungli Road, Quetta.

Sui Southern Gas Provident Fund Trust Holding Company {Private} Limited

Sui Southern Gas Provident Fund Trust Company (Private) Limited is a wholly owned subsidiary of Sui Southern Ga$

Company Limrted. lts registered office is situated at ST-4/8, Block-14, Sir Shah Muhammad Suleman Road. Gulshan-e-
lqbal. Karachi and was formed to facilitate adminrstration of employees retirement funds of the Holding Company.



SSGC LPG (Private) Limited

SSGC LPG (Private) Limited is a wholly owned subsidiary of Sui Southern Gas Company Limited. lts registered office

situated at LDC buildrng Karachi terminal main university road, Karachi and its main activity is supply of liquefied

petroleum gas and provision of terminal and storage services.

The Subsidiary Company acquired the assets including

1.2 Basis of consolidation

- The consolidated financial statements include the financial statements of the Holding Company and its Subsidiary
Companies, together "the Group".

- The financial statements of the subsidiaries are prepared for the same reporting period as the Holding Company for the
purpose of consolidation. using consistent accounting policies.

- The assets, liabilities, income and expenses of subsidiaries have been consol,dated on a line by line basis

- Material antra{roup balances and transactions have been eliminated

1.3 Regulatory framework

Under the provisions of license given by the Oil and Gas Regulatory Authority (OGRA), the Holding Company is provided
a minimum annual return before taxation of 17a/o per annum of the net average operating fixed assets (net of deferred
credit) for the year, excluding financial and other non-operating expenses and nor'l-operating income. The determination of
annual required return is reviewed by OGRA under the terms of the license for transmission. distribution and sale of
natural gas. targets and parameters set by OGRA. lncome earned in excess / short of the above guaranteed return is
payable to I recoverable from the Governmenl of Paklstan (GoP) and is ad,usted from / to the Gas Development
Surcharge balance payable to i receivable frorn the GoP

. 1,4 Financial Performance

During the period, the Holding Cornpany has loss afler tax of Rs. 3,7'14 million resulting in increase of its accumulated
losses by Rs 3.714 million and diminishing equity to Rs. 12.308 million after including the impact of slaggering as
disclosed in nole 2.2. As at period end, current liabilities exceed its current asset by Rs. 29 828 million and accumulated
losses stood at Rs. 13,595 million The Holding Company has been incurring losses since financial year2014 attributable
mainly to nigh percenlage of unaccounted for gas (UFG) and its disallowance over and above the limit allowed by OGRA.
disallowance of bad debts over and above the limit allowed by OGRA and dismissal of Holding Company's petitions by
Sindh High Court (refer note .1 5).

The Holding Company's financial performance for the period has been deteriorated mainly because of higher UFG due to
RLNG off load into SSGC franchise area which was sold to indigenous gas customers and staggering of losses due to
dismissal of Holding Company's petitions by Sindh High Courl (refer note 1.4).

ln order to improve the financial position and performance of the Holding Company. the management / Board of Directors
(Board) have taken / planned followrng steps

Economic Coordination Committee (ECC) in its meeting dated May 11,2018 approved the summary submitted bythe
Petroleum Division under which the Holding Company was allowed UFG based on RLNG handling basis {volumetric
basis) in the sale orice of RLNG in the form of distribution loss due to swaopinq arranqements and consumption of RLNG

is

- Bottling plants at Sarac-Gadai Stop, Kot Najeebullah Road, lndustrial Estate Hattar-22610 Haripur. KPK and

- Sheikhhupura Bedad Road. Muridke Panjab through the High Court of Sindh auction during October 20'l 1.

The main activity of the Subsidiary Company is sourcing marketing and sales of Liquefied Petroleum Gas (LPG) and
provision of terminal and storage services.



:i

in its franchise area. However, in its determination on Final Revenue requiremlnt tor Fv zotz-tg oGRA did not consider

implementing the aforementioned decision and advised to take up the matter with SNGPL in consultation with lvlinistry of

Energy (Petroleum Division). The Holding company has reiterated its earlier position of higher UFG due to RLNG and

another summary is being considered at ECC to reinforce earlier ECC decision with multiple options for its

implementation.

Government of Pakistan {Finance Division) in its letter dated July 06. 2020, GoP being majority shareholder has

acknowledged the funding requirements of the Holding company and has shown commitment to extend all support to

maintain the going concern status of the Holding Company'

TheHo|dingCompanyhasdevisedaStrategytocontrolUFGincomingyearsandthesameisunderimplementationwith
the approval of Board of Directors.

Under new tariff regime. the Holding company will also be entitled to the guaranteed return on operating asset from 17olo

lo 17.43o/c from FY 2019 for next three years'

Banks have relaxed debtto equity ratio of the Holding company from 80:20 to 95:05 from financial year2016 to 20'19

However,subsequenttoyearend,theHoldingcomp"anyhasneverdefaultedinpaymentofanyinstallmentofprincipal
and interest thereon and some of the loans have been totally paid off to date

The Holding company is also evaluating the option to issue shares to improve the equily and cash flows of the Hoiding

Company.

Board lmanagement believes that in view of above-mentioned steps / plans' the Holding company's profitability and

financial position will improve in the next few years'

Determination of revenue requirement

TheOilandGasRegulatoryAuthority{OGRA)initsorderdatedDecember02'2010'andMay24'2A11'treatedRoyalty
Income from Jamshoro Joint Venture Lirnited, Profit from lvleter Manufacturing, Late Payment Surcharge (LPS)' and Sale

of Gas condensate as operating income, which OGRA had previously allowed as non-operating incorne in its decision

dated septemb er 24,201a.for the year ended June 30. 2010. oGRA ajso in its aforesaid decision reduced benchmark of

the allowable Unaccounted for Gas (UFG) kom 7ok lo 4 25o/o - 5'/o'

Being aggrieved by the above decision, the Holding company had liled 1l appeal against the decision of oGRA in the

High Court of Sindh ftne-Court"), on *r,i.n tn" Co'rriptouideO interlm relief, and' OGRA was directed to determine the

revenue reguirements on the same principles r. p"rit, decision of September 24'2A1A' subiectto the final decision of

the court. However, with regard to uFG bencnmark, ocRR *ru directed to carry oui an impact assessrnent study and

submit its report to the court. Thereafter. management determined the revenue requirement of the Holding company for

the financial y€ars 2011 to 2015 based on tn" inr*ri* relief of the court, which was also accepted by oGRA' subJect to

the final decision of the Court.

on November 25,2A16, the sindh High courl has dismissed the Holding company's petitions through its ludgment

consequently, oGRA in its decision dated Decernber 22.2l:re and october 26'2017 fordetermination of FRR for FY

2016 and 2017 respectively has allowed uFG at aiit, iia treated Royalty lncome ftom Jamshoro Joint venture Limited'

Proflt lrom Meter Manufacturing, Late Payment Surcharge (LPS)' and. Sale of Gas Condensate as operating income and

therefore while the management has considered oGR-A's decision in preparation of financial statements for the year

ended June 3A,2017, it has filed civil petition tor teavl to appeal in the Supreme court of Pakistan on January 25' 2017 '

against the abovementioned Sindh High Court judgment'

BASIS FOR PREPARATION

These consolidated condensed interim financial information has been prepared in accordance with the requirements of

lnternational Accounting Standard 34. '.lnterim rinanl,ar neporting" and the provisions and directives issued under the

CompaniesAct.20lT.lncasewheretherequirementsdiffer.theprovisionsofanddirectiveslssuedunderthe
companies Act, 2017 shall prevail. For the determination of Gas Developrnent surcharge' the directives of oGRA and the

OGRA Ordinan ce.2OO2 have been followed.

1.5

2

2.1



2.2 Staggering of Losses arising due to Sindh High Court decision

As disclosed in note 1.5. OGRA has disallowed certain expenses for the years ended 201 1 to 2015. Consequently,

management had approached Securities and Exchange Commission of Pakistan (SECP) through its letter dated

December 14,20161o allow staggered recognition of the disallowed expenses of Rs. 36,718 million in 3 years. The

permission from SECP was soJgnt based on the grounds that recognition of such disallowances in one year will

reflect very adverse results and financial position of the Holding Company. considering that OGRA'S determination

of some significant aspects of revenue requirements are provisional and are likely to be revised.

Accordingly, SECP through its letter dated December 20, 2Q16 has granted permission to stagger disallowed

expense in the financial statements for the years ended I ending June 30, 2016 and2A17 sub1ect to the conditions

that disallowed expense will be staggered on equal basis , facts and circumstances are adequately disclosed and

compliance with the disclosure requirement of IFRSs for departing with lFRSs..

Based on above 50% impac,t (Rs. 18,359 milfion) of the decision of Sindh High Court for financial years 201 1 to

20i5 vras accounted for in FY 2015-16. The remaining Rs. 18.359 million was required to be accounted for in FY

2016-17. However. considering financial position of the Holding Company and the fact that the loss of Rs. 36,718
million pertains to 5 financial years, a summary was moved by Ministry of Energy (Petroleum Division) to Economic

Coordination Committee (ECC) for allowing staggering of Rs 18,359 rnillion in five years. The ECC approved the
summary through letter dated May 31 , 2018 aCvising SECP to allorv staggering of remaining Rs 18,359 million in

five years. The Holding Company approached SECP after considering ECC decision, who through its letter dated

June 27. 2018 advised the board to make lhe necessary decision to present a true and fair view of the Holding
Company's financial position and performance Based on the letter received from SECP, the OGRA in its decision

dated December 24.2018. endorsed the staggering of remaining Rs. 18.359 million over a period of five years.

Therefore. the remaining accumulated losses of Rs. 18.359 million have been staggered and will be recorded ln
equal amounts of Rs. 3,672 million in five years form FY 2016-17 lo FY 202A-21. Based on this. management has
recorded arnount of Rs. 918 million in these consolidated condensed interim financial information

3. SIGNIFICANTACCOUNTINGPOLICIES

The significant accounting policies and methods of computation applied for the preparation of thses consolidated
condensed interim financial information are the same as those applied in preparation of the annual consolidated
audited financial statements of the Group for the year ended June 30.2017 excepl a change in accounting policy
as disclosed in note 3.1 in these consolidated condensed interim financial information.

3.1 Section 235 of the Repealed Companies Ordinance. 1984 specifred the accounting treatment and presentation of
the surplus on revaluation of fixed assets.The specific provision/section in the Repealed Companies
Ordinance. 1984 relating to the surplus on revaluation of fixed assets has not been carried forward in the
Companies Acl,2017.1n view of foregoing and the contents of note 3 and the accounting and presentation of
revaluation surplus is required to be made in accordance with the requirements of lnternational Accounting
Standard (lAS)16, Property, Plant and Equipment.

The appltcability of requirements of IAS 16 accordingly results in the change in accounting polrcy of revaluation of
surplus in following manner:

present surplus on revaluation of fixed assets under equity;
offset the deficit arising from revaluation of the particular asset: and
transfer the realized surplus directly to the retained earnings/unappropriated profit;

The change in accounting policy has been accounted for retrospectively in accordance with the requirements of
IAS 8 'Arcounting Policies. Changes in Accounting Estimates and Enors' and the coresponding figures have been
restated. The effect of retrospective application in case of the Holding Company has resulted in reclassification of
surplus on revaluation of freehold land to reserves There is no other impact of the retrospective application on the
amounts of surplus presented in prior years.



4.

5.

ACCONTING ESTIMATES AND JUDGMENTS

The preparation of consolidated condensed interim financial information in conformity with the approved accounting

standards, as applicable in Pakistan requires the management to make estimates' assr'rmptions and use

judgmentsthataffecttheapplicationofpoticiesandtherepo-,tedamounts.ofassetsandliabititiesandincomeand
expenses. Actual resutts ;t ;*t from these estimaies.'rne significant judgments made by the management in

applying the Holding Cornpany's accounting policies and the keylources of estimation uncertainty were the same

as those that applied to ine consotidated financial statements for the year ended June 30' 2017 ' Further' the

charge in respect of staff retirement benefits has been recognised on ihe basis of actuarial's projection for the

ensuing year; hence it does not include consideration for actJarial gains / losses which will be determined at the

year end. Any actuarial g";rt f losses determined are offered to / claimed from OGRA in determining revenue

requirement of the Holding Company'

FINANCIAL RISK MANAGEMENT

The Group,s financial risk management objectives and policies are €onsistent with those disclosed in the

consotidated financial statements a! at and for the year ended June 30,2017 '

SePtember 30, June 30,

2A17 2017

(Un-audited) (Audited)

------'(RuPees in'000)--*-"

6. PROPERTY, PLANT AND EQUTPMENT

Operating assets
Capital work-in-Progress

Details of addrtions and disposals of property, plant and equipmenl are as follows

September 30,

2A17

107,756,110
10,194,183

1 1 7,950-293
i-.ff

108,383,400
a 791 150

117.174,550

Septernbel 30,

2016

(Un-audited)

from CWIP from CWIP

Operating assets
Buildings on lea$ehold land

Gas distribution system

Gas transmission PiPelines
Telecommunication
Plant and machinerY

Tools and equipment

Motor vehicles

Furniture and fixlures

Office equipment
Computers and ancillary equipmenls

Construction equiPment

Compressor

Capital work in Progress:

Proiects:
- Gas distribution system

- Gas transmission sYstem

- Cost o{ buildings under construclion and others

(4,420) 1,646,095 15.212)
1 ,237,6',14 i

Capital
expenditure

incurred

Transfer to
operating

assets

Capital
expenditure

incurred

Transfer to

operating

assets

1,139,S98

98't,640
30,221

(814,260) 1,268

(305, 5,533,833

(e,01 IJ

(578,705)

(7,169)

{50.6!a

2,1s1,859 11,129,O42t

---

6,538,580 (636,476)

During the period, there has been net increase in respect of stores and spares held for capital projects and others

u*o.inting io Rs.165 million (September 30' 2016: Rs 2'585 million)'

9,016

814,260

305,766
1,139

57,016

1,698

8,153

1,080

5,491

5,296

988

27,711

(308)

(4, 1 121

50,602

578,705
7,169

1,944

80,7s4
7.734

180.158

4,620

12.803

13.537

663,382
44,647

(5,212) 
I

Cost of
additions /

transfers

Yalue o{
(transfers I

additions /

transfers

value of
(transfers /



Note

Note

September 30, June 30,

2017 2017

(Un-audited) (Audited)
*---*{RuPees in'000}---*-

328,262 3&,619

7. LONG TERM INVESTMENTS

lnvestment in related parties
Other investments

7.1

8. TRADE DEBTS

- secured
- unsecured

8.1

172,121 19s.70q_
500.383 560,327

lnter State Gas System (Private) Limited (ISGSL) entered into a service agreement with the Holding

Company and SNGPL whrch was effeclive from July 01,2003, whereby ISGSL is mainly required to

ascertai;, identify and advise the Holding Company and SNGPL on the most convenient and reliable

sources of natural gas, which can be imported. The whole operation of ISGSL. is canied out in connection

with the service agreement and ISGSL. was allowed under the agreement to recover its cost / expenditure

from the Holding -o*pany and SNGPL. The Holding Company bears 51o/o of the expenses of ISGSL as

per the directives of Economic Coordination Committee (ECC) of the Cabinet

During the period, ECC in its meeting dated December 15. 2016 has decided that Government HoldinE

(Private) Limited, being the parent company, shall make all future funding of ISGSL project. Based on this,

the OGRA in its decision dated Decembet 24.2018. allowed Rs. 15 million and considered the same as full

and final payment in this regard.

September 30, June 30,

2017 2017
(Un-audited) (Audited)

---*--(Rupees in'000)---**

18,0't 0,685
76,913,301

18.O77,128
77.88'1.881

81&8.2

Provision against doubtful debts

80,572,603 82.150,985

As K-Electric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge (LPS)
and the Holding Company filed a suit in the High Court of Sindh in November 2012, lor recovery of its

aggregate claim, the Holding Company effective from July 01 ,2012 decided to account for LPS from KE on
receipt basis as per IAS 18 "Revenue' based on opinions from firms of Chartered Accountants.

ln accordance with the revised accounting treatment, lhe trade debts lncludes Rs. 32,07C rntllion (June 30,
20't7: Rs. 32,378 million) as at September 30. 2017 receivables from KE. Out of this, Rs. 29,652 million
(June 30, 2017: Rs. 29.652 million) as at September 30, 2017 are overdue. However, the aggregate legal

claim of the Holding Company from KE arnounts to Rs. 76.943 million (June 30,2017 Rs. 74,449 million).
This amount has been arrived at as per the practice of the Holding Company to charge LPS to customers
who do not make timely payments.

Considering that the Holding Company has valid legal claim for recovery of LPS together with outstanding
principal amount, the Holding Company frled the aforementioned suit against KE amounting to Rs. 55,705
million. The above suit has been filed based on the following grounds.

As per the agreement dated June 30, 2009 which was entered between the Holding Company and KE
for making outstanding payment in 1B installments, the Holding Company was entitled to charge LPS
on outstanding principal amount at rate of

94,923,986

(r 4,3s1,383)

95.959.009

(13.808,024)

.,1



a. Highest OD rate being paid by the Holding Company or;

b. Highest rate at which interest is payable on gas producer bills.

. As per the above agreement and as per the audited financial statements of KE as at June 30' 2010' KE'

itself. acknowr"og"o ,"J,*;"g;;t; LPS till J';; t0' 2010' in its books of account which confirm

management's asserlion tnat tn-e Holding company has tegal claim over KE for charging of LPS'

KE also filed case against the Holding company in the High court of sindh for recovery of damages /

losses of Rs.6'l .614 mirrion as KE ciaimeo tnat me-iorJin'g company-had not supplied the committed

quantity of natural gas to KE. However, the legal cornsul of tie Holding Company is of the view that claim

of KE is not valid and is not as per terms of the agreement where it was agreed that the Holding company

woutd make "r."., 
.rppiy oi naturar gas if KE would make timely payments. As KE defaulted on many

instances in makang payrients on du! dates. lhe Holding Company was not bound to supply excess

quantity of natural gas as per terms of the agreement'

Management has consulted with its legal counsel. who is of the view that the Holding company has a

strong case over recovery of the outstanding amount due to which management considers outstanding

balance good and |.""or"raul". The legal counsel ,i.o-uL*"d thatthe Holding Cornpany has a good claim

over LpS on outstanding Lalance. bui considering in"t th" matter is in dispute' as discussed above' the

Holding company nas oeliJeo to recognize LPS from KE when either such claimed amounts are

recovered or when these are decreed and their recovery is assured'

lnMarch'2014,managementSignedapaymentplanwithKEinordertostreamlinethepaymentmodalities
in relation to current monthty bius and ord outstanoing principal ,T1Yil.llllich the issue of LPS was not

addressed. The ptan uxpiiea on March 31 , 2015, anJfirst addendum was included to the original payment

plan effective from April i. ZOIS till March Sr' zorO. Upon expiry' the^:?:old addendum was included to

the original payment pran'on June 1g,2016 effeciiv;'rrom Aprir 1' 2016 till March 31 '2olT currently'

management is in a process to negotiate pay*ent fr"n, which has. not been finalized till the filing of these

consolidated condensed interim firianciat informatiJn but the supply of gas and payment is continuing as

per old Plan.

It has been agreed durlng various meetings with KE and the Holding Company to appoint a firm of

Chartered Accountants to ieconcile the balances upp""ing in their respeltive books which is still pending

Subsequenttoperiod"ndt"*ofreferencehasbeensignedandsharedwithKEhowevernoresponse
has been received from KE

As pakistan steel Mills corporation (Private) Limited (PSML) has been detuulting and not making payment

ofLatePaymentSurcharge(LPS),thexoroing^companyerr"a'efromJulyal.2ol2decidedtoaccount
for LpS from PSML on receipt basis as per IAS 1B 'jRevenue" based on oprnions from firms of Chartered

Accountants.

lnaccordancewiththerevisedaccountingtreatment'thetradedebtsincludesRs22,463million(June30.
2017.Rs.22,310million)includingoverdueuar"nce,tnu'zz.+rgmillion(June30,2017.Rs.22,260
miltion) receivable from psML However, tne agg.;; legal claim of the Holding company from PSML

amounts to Rs. 50,528 million (June 30, 2017: ns. a5.osg mittion). This amount has been arrived at as per

thepracticeoftheHoldingCompanytochargeLPstocustomerswhodonotmaketimelypayments.

TheHoldingCompanyfiledasuitintheHighCourtofsindhinApril2016,forrecoveryofitsaggregate
clairn amounting to Rs. 41,354 million along with Lps on April 6' 2016' the High court of sindh passed an

order restraining PSML from creating any third pr;;l;;"tt:n retation to its asiets including but not limited

to immovable assets owned bY it

Although PSML's financial position is adverse' and it has no capacity to repay its obligations on its own'

management is confident that the entire amount *lff n" uttimatety recovered because PSML is a

government-own"o untiil rno L'continuousty beinE supported by the Government of Pakistan'

8.2



September 30, June 30,

2017 2017

{Un-audited) (Audited)

---*-{RuPees in'000).-'--*-

9. INTERESTACCRUED

lnterest accrued on late payment of bills / invoices from:

- WAPDA
- SNGPL

- JJVL

lnterest accrued on bank dePosits

lnterest accrued on sales tax refund

Provision against impaired accrued income

10. OTHER RECEIVABLES.
considered good

Gas development surcharge receivable from GoP
Staff pension fund
Receivable for sale of gas condensate
Sui Northern Gas Pipelines Limited
Jamshoro Joint Venture Limited
Sales tax receivable
Sindh sales tax receivabie
Pipeline rentals
LC margin for import of crylinders
Receivable against asset contribution
Accrued markup
Miscellaneous receivable

Provision against impaired recervables

10.1. Gas Development Surcharge

GDS payable / (receivable)

Recovered during the period

Paid during the period

lmpact of staggering
Price increase / (decrease) ad,ustment during the period

Claim under IAS 19 during the year

Note

'10.1

3,283,244
5,955,504

571,745

3,231.947
5,8s5,468

522,092

9,810,493

2,370

9,609,507

2,459

487,739 487,739

10,300,602

{84,392}

10,099,705

(84,3e2)

1!.215]1_0 10.,01 5,313

10.2
10.3
10.4

31 ,041,836
581,023

42,949
26,127,247
11,611,577
23,260,480

1't 2,569

6,966
355,198

1,869
't79,121

21,264,629
383.727

42,949
25j98,417
10,794.328
21,314,419

1 12,569
18,154

359,348
906

175,606

10.5

2.2

93,320,835

(2,346,359)

79,665.0s2

(2,346,359)

90,974,476 77.3'18,6S3

21,264,629
(10,681,647)

7,609,728
(917,942)

13,767,068

___1L011€!9_

(18,604,8M)
(37,006,536)
43,152,007
(3,671,785)

36,449,350
946,477

__u26!@_



10.2 As at period end, receivable balance lrom SNGPL comprises of the following

Note

Uniform cost of gas

Lease rentals
Contingent rent

LSA Margins of RLNG

Capacity and utilization charges of RLNG

RLNG transportation income

10.2.1

10.2.1

10.3

10.4

Tne Holding Company has invoiced an amount of Rs. 31,878 million, including Sindh Sales Tax o{ Rs'

3.796 million. tril Septernbor 30. 2017 to SNGPL in respect of capaci$ and utilization charges {terminal

charges), LSA margins and transportation charges relating to RLNG'

SNGPL has disputed the terminal charges that have not been allowed to it by oGRA terminal charges of a

third party (i.e. Pak-Arab Fertilizer Company Limited (PAFCL) and terminal charges with respect to those

quantities which were not supplied to Sile pL. SNGPL is of the view that it will only pay terminal charges as

per OGRA Notification and ior those quantities which are actually supplied to SNGPL and not the actual

coet billed by the Holding Company. For quantity supplied to PAFCL. PAFCL is making payment directly to

the Holding company according tothe payment plan finalized subsequent to end of reporting date'

ln June 2016, the Economic coordination committee iECc) approved the policy guidelines that all charges

under LSA including, but not limited to capacity and utilization charges as well as relainage are to be

included at actual. oGRA in its decision dated october 7 .2016 regarding determination of RLNG price, has

allowed the terminal charges at actual.

September 30, June 30,

2017 2017

(Un-audited) (Audited)
**---*.{RuPees in'000)--*'--

10,031 ,065
29,960

3,535
554,158

10,887,477
il,621 ,052

10,906,950
5,529
3,535

400,853
9.217.988
4,663,562

26;127,247 25.198,417

On December 12,2A17,the Ministry of Energy in pursuance of the decision of ECC vide case subrnitted on

september 03, 2015, allocated 12 BCF RLNG volume to the Holding company on september 10' 2018'

and on February 7, 2019, another 1B BCF and 11 BcF respectively. Up to March 2a2071 BCF of RLNG

volume has been allocated to the Holding Company in order to resolve the matter of short supply, with the

direction to enter into an agreement with-SNGpL for RLNG allocated volumes with the condition that either

the Holding company wilr mat<e payment to sNGPL for the RLNG sold in its franchise area or will return

these molecules when dedicated pipeline is available

oGRA, in its letter dated November 20, 2016, in pursuance of decision of the ECC' with the consent of

SNGPL and the Holding company, has determined the price mechanism for purchase and sale of allocated

RLNG volumes. The agreernent wrth SNGPL in thrs reqard is under neqotiation'

This include amount feceivable in respect of royalty income. sale of liquefied oetroleum gas' sale of natural

gasliquids,FederalExciseDutyandSindhsalesTaxonFranchiseServices.

As at September 30, 2017, amount payable to JJVL in respect of processing charges is disclosed in note

l5intheseconsolidatedcondensedinterimfinancialinformation,

Sales tax refunds arise due to uniform purchase price adjustment with SNGPL and zero rating Of Sales tax

on gas sates for various industries Sales Tax refunds arl processed through FBR'S Sales Tax Automated

Refund Repository (STARR) system Due to several snags in the functioning of STARR. valid input sales

tax claims of the Holding Cornpany are deferred. Realizing the problems of STARR' in August 2010'

dispensation from processing oi ."t". tax refunds through the STARR system was allowed by FBR and

substantial refunds were rele-ased after issuance of this ietter under corporate guarantee (subject t0 post

refund audit) However, above said dispensation was also withdrawn by FBR in May 2012' After withdrawal

of said dispensation. the deferred relunds are issued to the Holding Company on the basis of manual

verification of documents (third party vendor sales tax returns) by tax authorities' The management is

making vigorous efforts for realization of these refunds'



10.5

11

This represents receivable from Mari Petroleum Company Limiled. Spud Energy fty Limited' PKP

Exploration Limited and Government Holdings (Private) Limited (referred as BJV); in respect of Zarghun

gas transmission pipeline under pipeline contribution agreement. The receivable has been recognised

using discounted cash flow technique.
SePtember 30, June 30,

2017 2017
(Un-audited) (Audited)

Note -------{Rupeesin'000}--**-
LONG.TERM FINANCE

Secured

Loans from banking companies

Unsecured

Front end fee of foreign currenry loan
Consumer finance
Government of Sindh loans

Subtotal

Less: current portion shown under current liabilities
Loans from banking companies
Consumer finance
Government of Sindh loans

11 1.11.2&11 3 51,766,904 s2,467,981

11.4

23,950
209,7M

3,145,067

23,950
203,021

3,140 769

3,379,781 3,367,740

55,146,685 55,835.721

(6,700,000)
(10,508)

(6s0,000)

(6,383.333)
(12,094)

(650,000)

11.'t

11.2

1t.3

11.4

12.

(7,360,508) (7,04s.427)

47,786,177 48,790,294

A long term finance facili$ amounting to Rs. 15,000 million was sanctioned in October 20'15 from a
syndicate of banks As at September 30, 2017, the Holding Company has utilised 3000 million out of total
sanctioned amount.

A long term finance facllity amounting to Rs. 39,800 million was sanctioned in May 2016 from a syndicate of
banks. As at September 30, 20'17 the Holding Company has utilisecl Rs. 25,000 million out of the totat
sanctioned amount The financial arrangements have been secured by GoP guarantee and ranking charge
created by way of hypothecation over all present and future movable fixed Regasified Liquefied Natural
Gas assets of the Holding Company including but not limited to cornpressor stations, transmission
pipehnes, distribution pipelines. pipeline construclion machinery and equipments.

These loans I financial arrangements are secured by par, passu charge by way of hypothecation on all
presenl and future movable fixed assets of the Holding Company comprising of compressor stations.
transmission pipelines, distribulion pipelines. pipeline construction machinery and equipments.

The Government of Sindh throughits letter dated December 18,2O11 , approved the conversion of Rs.
3,000 million of loan into grant for all the schemes Mrich do not qualify per consumer cost criteria. Based
on this, the management has reversed impatrment on operating assets amounting to Rs. 1,190 million
relating to all unfeasible projects financed through such loan.

September 30, June 30,
2017 2017

DEFERRED CREDIT (Un-audited) (Audired)

---{Rupees in'000)-----
Govemment contributions , grants

Additions / adjustments during the period S10 106,418
Transferred to consolidated profit and loss accounl 6g,591 273€55

Contribution from customers
Transferred to consolidated profit and loss account 3Z,1ZO 157.936

Govemment of Sindh grants
Transferred to consolidated profit and toss account 1,315 2O1,7Sg



13, INTEREST ACCRUED

Long term financing - loans from banking companies

Long term CePosits from customers
Short term borrowings
Late payment surcharge on processing charges

Late payment surcharge on gas development surcharge

Late payment surcharge on gas supplies

't 3.1

lncrease in loss before tax

lncrease rn loss after tax I accumulated losses

lncrease in loss Per share - Rupees

September 30, June 30.

2A17 2017

(Un-audited) (Audited)
.--**--(RuPees in'000)----*

?67,842 419,156
91,402 355,318
92,96'1 94,839

217 .627 192, 105
4,826 4.826

1 5.832.41 1 15.832,41 1

17.007.069 16.B98,655

September 30,
24',17

(Un-audited)
Rs. Million

35,601
24,921

28.29

13.1

::

:

As disclcsed in note 8 1 and 8.2. effective from July 1,2012, the Holding Company has been accounting tor

LFS from KE and PSML on receipt basis as per IAS 18 "Revenue'. However, the Holding Company

continued recognition of the LPS expenses payable on outstanding payables of the Government Controlled

E & p CompanLs i.e. oil and Gas Development Company Limited (oGDcL)' Pakistan Petroleum Limited

(ppL) and Government Holding (Private) Limited (GHPL) to comply with the requirentents of the accounting

standards. as such standards io not allow the Holding Company to offset its LPS income against the mark-

,p u*p.nr" in absence of legal right of set off, despite the fact that the Holding Company has never paid

sucn LpS to Government Co--ntrolt-eO E&P Companies. Therefore. the management approached MP & NR

through its letter dated September '1. 2016 to allorv simiiar treatment of its LPS payable to the Govemment

ControtteO E&P Companies due 1o special and unusual circumstances arising from circular debt'

Managemenfs request was also based on, besides the unique situation of circular debt' past settlement

record on net basis which was approved by ECC in 2001 and the fact that oGDCL, PPL and GHPL have

adopted the accounting policy whereby such LPS inccmes will be recorded in their financial statements

only when the same are received.

ln response to the Holding Company's above request, the MP & NR vide their letter dated January 3, 2017

has supported the contention of the Holding company that it will not recognize LPS expense payable to the

Government Controlled E & P Companies iOCoCt . PPL and GHPL). effective from July 1' 2012, till the

time Holding company receives payment for LPS income from KE and PSML and it would be settled

simultaneousty subiect to fulfillmeni cf all the codal formalities. Based on the letter received from MP & NR'

and the legal opinion, the Holding company has reversed the LPs expense on delayed payments on gas 
I

supplieseffectivefromJuly l,Z&Z.FurtherithasbeendecidedthattheHoldingCompanywrll recordand

pay such expense in the period only when it receives LPS income from KE and PSIIIL.

Had the rnanagement not reversed the LPS expense payable frorn July 1'2A12 to June 30' 2016 of Rs

26.222 mtllionand recorded LPS expense from July 1, 2b16 to September 30, 2017 amountlng to Rs 9'379

million on outstanding payables to Government Controlled E&P Companies. the effect on these

consolidated condensed interim financial in{ormation would be as follows:



14.

,I5. TRADE AND OTHER PAYABLES

Creditors for.
- gas supplies
- supplies

Amounl received from customers for laying of mains, etc.
Engro Elengy Terminal (Private) Limited
Accrued liabilities
Advances from LPG customers
Provision for compensated absences - non executives
Payable to stafl gratuity fund
Deposits I retenlion money
Bills payable
Advance for sharing right of way
Withholding tax payable
Saies tax & Federal excise duty payable
Sindh sales tax payable
Processing Charges payable to JJVL
Gas infrastructure development cess payable
Unclaimed Term Finance Certificate redemption profit
lnter State Gas System (Private) Limited (|SGSL)
Workers' Profit Participation Fund
Advances from customers and distributors
Transport and advertisement services
Others

15.1

SHORTTERM BORROWNGS

These represent facilities for short term running finance i short term money market loan available from various

banks amounting to Rs. 15,625 million (June 30. 2017: Rs. 14,625 million; and subject to mark-up upto 0.60%

(June 30, 2016: 0.60%) above the average one month KIBOR. The facilities are secured by first pari passu, first

Joint supplemental hypothecation and ranking charge over present and future stock in trade and book debts of

the Holding Company

The aggregate unavailed short term borrowing facilities amounted to Rs.7.752 million (June 30, 2017: Rs

11,725 million)

September 30, June 30,

nfi 2017
(Un-audited) iAudited)

*-----(Rupees in'000)-------Note

15.1 174,862,330
2,051,477

167.238,726
941,743

176,913,807'168,180,429

2,492,479
1,106,707
3,341,280

282,841
3,877,372

905,121
145,309

18,088
128,322
303,520
120,6't8

7,869,928
7,278,498

1,800

12,860
47,990

606,254

2.361,157
2.098j62
3,193.262

12.177
266.887

3,778,334
895,166

59.498
18,088
95,497

282,275
54,322

7,'115 280
7.2U.457

t.6lru
1.555

12.860
45.356

8.473
302. s05

245,452,794 196047.840

As at September 30. 2017. amount of Rs 138,551 million Uune 30,2017. Rs. 121,487 million) is payable to Oit
and Gas Development Company Limited. Pakistan Petroleum Limited and Government Holdings (Private)
Limited in respect of gas purchases along with rnterest of Rs. 15,832 million (June 30, 2017; Rs 15,832 million)
on their balances. The management has reverseC the LPS expense in the financial statements for the year
ended June 30.2017. During the period. management has not recorded the LPS expense in these consolidated
condensed interim financial information.



16. CONTINGENCIES AND COMMITMENTS

16.1

16.2

Commitments for capital expenditure

Guarantees issued on behalf of the Group

September 30, June 30,

2017 2017

(Un-audited) (Audited)

---..*-{RuPees in'000}-..-"-'

71

4.288,801

:

16.3

16.4

16.5

Jamshoro Power Cornpany Limited I(JPCL) WAPDAI has iodged claims a-oainst the Holding company

arnounting to Rs. 144.120 r"nillion (June 30, 201 7 Rs 39 463 millron) for short supply of gas under the

provisions ot an agreement dated April 10, 1995. betlveen the Holding Company and JPCL JPCL has.raised

another claim of Rs 5.793 million (JLne 30, 2017: Rs. 5 793 million) for the alleged low Gas Calorific Value

iGCV) measurement for the period from January 2C02 to December 2002 and for the month of February 2003

as compared to the actuat CbV OitteA by the Hold'ng Company The MP & NR vide its letler dated April 24'

20.17, has also directed that the outstanding issues pertarning to the claims by JPCL be resolved and has

proposed that a committee be constituted comprising of members from two companies and the concerned

ministries to resolve the matter as it involves parties who represent / relate to Government of Pakistan

ln respect of JPCL major claim i.e. on account of short supply of gas following clause of the agreernent is

important which does not support JPCL claim:

"Subject to availability and the terms and ccnditions specified herein the Company agrees to sell and deliver to

the consumer and the consumer agrees lo buy and accept a quantity of not less than 62 MMCF of Quality

Natural Gas per day at its power station at Jamshoro'

It is evident from foregoing clause of the agreement. that JPCL has raised a claim not $upported by the

agreement and that the suppty of gas to the consumer vras subject to the availability and it is/was not any lirm

commitment on the part of the Holding Company.

No provision has been made againsi the said claims. as management is confident that ultimately these claims

will not be payable. Further, minagement believes that in casernatter is decided against the Holding Company'

the entire amount will be claimed fiom the oGRA in the determination of revenue requirements of the Holciing

Company.

As disclosed in note 13.'1, the management has reversed LPS expense with effect frOm July 01 2012 to June

30, 2016 amounting to Rs. 26,222 mrllion on Government controlled E&P Companies liabilities and has not

recorded LPS expense from July 01 , 2016 to september 30,2A17 amounlrng to Rs 9'379 million The Holding

company will record and pay such LPS expense in lhe period Only rvhen it receives LPS incorne on amoilnl

receivable from KE and PSML,

M/s Habibullah coastal Power Holding company Private Limited (HCPCL) filed its request for Arbilration under

the Rules of the lnternational Chamber of Commerce (lCC), Singapore on November 30' 2015 The dispute

lvas on acrount of non or Shoft-supply of gas (against firm commitment of gas under GSA) by the Holding

Company to HCPCI- with effect from December 2009 onwards

on April 30, 2018, the ctecision of arbitration proceeding has been issued by ICC in favor of HCPCL and the

Holding Company is required to pay to HCPCL as a fiial reward in the form of liquidity damages Rs' 3'788

million. lnterest on liquidity damagesof Rs 353 million and legal and professional charges of Rs' 571 million as

on June 30, 2018. Further, LPS 
-charged 

to HCPCL upto FY Z01O-17 amounting to Rs' 3'243 million was also

withdrawn.

4,167,578



The liquidated damages claimed by HCPCL from the Holding Company was in consequent to liquidated
damages charged to HCPCL by WAPDtuCPPA-G. depicting the flow of payment from one GoP entity i.e. the
Holding Company to another GoP enlity i.e WAPDA without yielding any substantial benefit 1o any claimant
party

Therefore, Economic Coordination Committee (ECC) in its meeting held on February 07,2}fi approved in
principle the proposal regarding waiver of liquidated damages with the direction to Petroleum Division & Power
Division to work out modalities in consultation with ail the stakeholders.
ln line with above ECC decision, an amount of Rs 3 788 million has been recognized as Receivable from
HCPCL at the year-end i.e. June 30, 2018 The remaining amount of Rs 4,167 miliion was claimed from OGRA
as part of Revenue Requirement of Fy 2017-1g.

However. OGRA in its decision on FRR for FY 2017-18 dated 23rd April 2020 decided to defer its decisron on
LPS adjustment and other arbitration charges until the conclusion of the matter between WAPDA/CPPA-G and
HCPCL. 

'n 
the light of OGRA decision. this amount has been recognized as "Expenses deferred by OGRA, at

the year-end i.e. June 30, 20i8.
in these financial statements. the above amounts are appearing under the head of Trade Debts.
Management is confident that the aforementioned arrangement will materialize in favor of the Holding Company
and therefore no provision has been made in these unconsolidated financial statements.

16.6 Arbitration proceedings between JJVL and the Holding company has been initiated under the pakistan
Arbitration Act '1940 to settle.the outstanding disputes between the parties. Accordingty, both the parties haveappointed their respective arbitrators and fireo their respective claims.

on June 13, 2018, supreme court of Pakistan (scP) in its decision concluded that the Holding company woutdnot supply any gas to JJVL for the purpose of processing Further a firm of chartered accountant was appointedto conduct a complete audrt of JJVL within a period of htro months to ascertain anct determine the amount to bepaid by JJVL to the Ccmpany. such matter relating to claimed amount will be undertaken after the report issubmitted to SCp.

SCP through its order dated November 16. 2018. based on the report by a firm of cha(ered accountants.determined that Rs' 1 500 million is the undisputed amount that shall be paid within g weeks by JJVL withrespect to the Freight matter scP will settle the same and an appropriate order shall be passed in this regardFurther' firm of chartered accountants after consultatiori with both parties came up wilh a mechanism ofrevenue sharing of 57% to..the Holding company and 43% to JJVL ano 
"n-"jr*r"nt was srgned between theHolding company and JJVL and subriitted t'ne same to scp for its approvalind the same was validated byscP. subject to payment of admitled liability by ivl or Rs. 1,500 million by January 16 2019, in its order datedDecember 29. 2018

scP also directed the Holding company to resume the suppry of gas to JJVL prant based on the new termsprovided in the agreement rhe agreement is valid for 1.5 years and rs set to expire on June 2a,2o2oand untilrenewed by the parties with mutual written consent rt shat, stand terminated automatically.

However' with respect to the Freight' GIDC and tax challans, scp will setile the same and an appropriate ordershall be passed in this regard. once the matter is finalized by the court 
"ny "h"ng" 

in receivable or payableposition shall be recognized in the year in which the scp orier has n".n p"..eo.

The arbitration is currently adjourned till the final order of the scp and all the disputed matters taken toarbitration will be settled once the arbikation is completed. hence no provision is recorded in these consolidatedcondensed interim financial staternents.



Quarter ended

@
2017 2016

(Un-audited)
**-***(Rupees in'000)-..-..'-

17, COST OF SALES

Cost of gas

Transmission and distributlon costs

'17.'l Cost of gas

Opening gas in pipelines

Gas purchases

Gas consumed internallY

I nward price adiustment
Closing gas in pipelines

18. OTHEROPERATINGEXPENSES

WPPF
Auditors' remuneration
Sports expenses
Corporate social resPonsibilitY

Exchange loss on payment of gas purchases

Provision against impaired stores and spares

Provision against impaired debt and other receivables

Note

17.1 35,485,413

4,303,885

31.224,979

3,972,812

39,789,298 35,193,791

463,978

41,',t 88,038

41,652,016 42.020,916

(690,442)
(5,009,810)

(466,351)

(6,166,603) (10.799.S37)

35,485,413 31.220,979

(865,442)
(9,627,087)

(307,408)

267,826
5,545
5.326
6,550

519,038
783

6,532
15,900

5,406
382,902

11,029

543,359 1.3 12,371

965,128 2,117,439

336,034

41,684,882



Quarter ended
September 30 September 30

2A17 2016
(Un-audited)

--------(Rupees in'000)*----*-

19. OTHER OPERATING INCOME

lncome from financial assets
lncome for receivable against asset conlribution
Return on term deposits and profit and loss bank accounts

lnterest income on late payment of gas bills from

- Jamshoro Joint Venture Limited
- Waler and Power Development Authority

Dividenc, income

Late payment surcharge
Sui Northern Gas Pipetines Limited (SNGPL)
lncome from net investment in finance lease - SNGpL
Sale ol gas condensate
lncome on LPG and NGL - nel
Meter manufacturing division profit i (loss) - net
Meter rentals
RLNG transportation income
Recognition of income against deferred credit
lncome from new service connections and assel contribution
lncome from LPG air mix distribution - net
Advertising income
lncome from sale of tender documents
Scrap sales
Recoveries from consumers
Liquidity damagect recovered
Gain on disposal of property, plant and equipment
Amortization of Government grant
Reversal of lmpairment on Operating assets
LSA margins against RLNG
Miscellaneous

19.1

Note

10 .t

9,1 26

7,741
9,758

213U
16,867

49,653
51,297

100,950
356

31,112

44,846
60,127

104,973
712

118,173
614,181
100,036

14,241
(1,61r )

250,003
835

186,329
675,661

98,1 39
71,074
33,708

2,168
3,400

20,gU
146,560
31,894

1,3't 5

136,797
1,374,309

134,969
16.937

{34,856)
(2O.446)

(s,111)
181.7 43

1,001.490
39 810
67,611
50,JJO

1 ??O

1.105
4,890

21,128
46.550
3 192

37,702
1,190,000

101.447
14,299

153,174
9,653

787 141

The Holding Company has an arrangement with Jamshoro Joint Venture Lirnited (JJVL) wherein JJVL was
allowed to extract LPG & NGL from various gas fields and the Hoiding company sold to JJVL 50% of LpG
extracted on monthly producer price of oGDCL and PARCo whichever is higher and the rest sold tomarketrng companies. The Holding Company paid processing charges of $23SIMT for the monlhs on which
JJVL's production share is below 57o/o and $220lMT if JJVL's production share is more than 5792o.



since. the Holding company is paying fixed processing charges to JJVL, it has to fully absorb the effect of

declining prices oiLPG. Consequentylthe Holding Company sent termination notices of MoU with JJVL dated

Vay a, idrc., however, JJVL has taken stay order from Sindh High Court against such termination on May 15'

2016.

Under nev.r tariff regime, effective from the month of July 2018, OGRA has allowec! 50% of income' derived

from Jernshoro Joint venture Limited {JJVL), as retainabte by the Holding company. The Holding com_pany is

expected to earn reasonable profits through the sate of LPG and NGL, business, hence the supply of gas to

JJVL has been restored from the month of January 2019. Refer note 16.6 of these consolidated condensed

interim financial information for stalus of arbitration proceedings w'th JJVL.

Note

Quarter ended

September 30 September 30

20'17 2016

{Un-audited)

------(Rupees in'000)--**-'*

20. TAXATIoN

- Current
- Deferred

21, ADJUSTMENTS FOR NON.CASH AND OTHER ITEMS

Provisions
Depreciation
Amortization of intangibles
Finance cost
Amortization of transaction cost
Amortization of government grant

Recognition of income against deferred credit

Dividend income
lnterest income and retum on term deposits
lncome from net investment in finance lease

(Gain) on disposal of property plant and equipment

lncrease in long term advances
Decrease in deffered credit
(Reversal) i Provision for lmpaiment of Operating Assets

Decrease in obligation against pipeline

298,325
2,478,985

2,777,310

1,823,008
(915,835)

907.173

877,180
1,4#,418

8,252
1,095,237

7,256
(1,3'15)

(105,763)
(3s6)

(215,329)
(14,241t
(31,894)

(sl1)
510

1,624jU
1,414,537

5,O22
&3,983

(1,815i

i37,702)
(46,55e)

(7121
(267.926)

(16,s37)
(3,192)

{10,913}
3,062,531

(1,190 000)
(9.978i

2,112,905



Quarter ended
September 30 September 30

2017 2016
(Un-audited)

'--------(Rupees in'000)------,

22, WORKING CAPITAL CHANGES

ilncrease) / decrease in current assets

Slores and spares
Stock-in-trade
C ustomers' installation work-in-progress
Trade debts
Advance deposits and short term prepayments

Other receivables

increase in current liabilities
Trade and other payables

Astro Plastic (Private) Limited
- Billable charges

Attock Cement Limited
- Billable charges

. Gadoon Textile Mills Limited
- Billable charges

(2s,685)
60,854

(s1e)
1,O39,172

6,410
(1 3,392,657)

(1.754,369)
(44,343)

634
852.633
127,549

(4,404.558)

/'12,316,825\

9,213,275

15,222.494)

9.452,7U

(3,103,550) 4.230,290

23. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companres due to common directorship. Government relaled entities,
staff retirement benefits plans, directors and key management personnel (including their associates). purchase and
sale of gas from / to relatec, parties are determined at rales finalised and notified by the Oil and Gas Regulatory
Authority Remuneration of key management personnel are in accordance with the terms of the employment i
appointment Other transactions with the related parties are canied out as per agreed terms.

The detail of transactions with related parties not disclosed elsewhere in these consolidated condensed interim
financial information are as follows:

Quarter endedffi
2017 2016

(Un-audited)
Relationship --*----(Rupees in'000)*:---

Associate

Associate

Associate

46.975

18,038

36 708

8,685

92



Quarter ended

@
2017 2016

(Un'audited)
Relationship --'----(Rupees in'000)----'-

Government related entities - various
- Purchase of fuel and lubricant
- Brllable charges
- Sharing of exPenses

- lncome from net investment in finance

- Gas purchases

- Sale of gas meters and sPare Parts
- Rent of premises
- lnsurance Premium
- Uniform cost of gas
- Electricity expense
- lnterest income
- RLNG transportation income

MarkuP on long term finance

Markup on short term finance
- lncome against LNG service agreement
- Professional charges

Habib Bank Limited
- Profii on investment
- Markup on short term finance
- Markup on long term finance

- Billable charges

" lnternational Industries Limited
- Billable charges

Key management Personnel
- Remuneration

Minto & Mirza
- Professional charges

* Pakistan Cables Limited
- Billable charges

Petroleum lnstitute of Pakistan
- Subscription/Contribution

Staff retirement benefit Plans
- Contribution to Provident fund
- Contribution to Pension fund
- Contribution tc gratuity fund

Thatta Cement ComPanY Limited
- Billable Charges

34,565
9,084,983

4.433
19,737,755

15,400
16.937

17.395 761
14,241

19,917,440
2,'.|31
6,649

27,950
5,009,810

61,285
151,333
675,651

58,879
4,713

153,174
239

554
20.412

6,819,475
51.798

195,096
1,001,490

15.368
3,151

101.447

Associate

Associate

Associate

Associate

Associate

Associate

220
42,263

12't,508
s,054

63,443

1,500

2,378

82,329
69,002
71,698

4.273
5,438

70,023
4.094

57.325

EA E'}?

450

25. too

2,032

70,940
4S,092
79,781

Associate
1,249 1,390

. Current period transactions with these parties have not been disclosed as they did not remain related parties during

the period.



Sale of gas meters is made at cost plus method The Holding Company is the only manufacturer of gas meters in

lhe country.
Contribution to the defined contribution and benefl plans are in accordance with the terms of the entitlement of the

employees and i or actuarial advice.

23.1

23.2

23.3 Remuneration to the executive offtcers of the Holding Company and loans and advances to them are determined in

accordance with the terms of their employment. Mark-uo free security deposits for gas connections to the executive

staff of the Holding Company is received at rates prescribed by the Government of Pakistan.

23.4 Amount (due to) / receivable from / inveslment in related parties

The details of amount due with related parties not disclosed elsewhere in these consolidated condensed interim
financial information are as follows:

September 30, June 30.
2017 2Q17

{Un-audited) (Audited)
Relationship -------{Rupees in'000}------

Astro Plastic (Private) Limited
- Billabie charges

Attock Cement Limited
- Billable charges
. Gas supply deposit

Habib Bank Limited
- Long term finance
- Short term finance
- Cash at bank
- Accrued mark-up
- Billable charges

- Billable charges
- Gas supply deposit

Associate

Associate

Associate

15,082 to.ozJ

4 737
(588)

7,375
(588)

Government related entities - various
- Billable charges
- Markup accrued on borrowings
- Net investment in finance lease
- Gas purchases
- Gas meters
- Uniform cost of gas
- Cash al bank
- Stock loan
- Payable lo insurance
- Gas supply deposit
- Interest expense accrued - late payment surcharge on gas supplies bills- lnterest income accrued - late payment on gas bills
- Contingent rent
- Capacity and utilisation charges of RLNG
- RLNG transportation income
- LSA Margins
- Professional charges

57,158,359
(3,222,6s61

29,960
(142,171,0791

746,348
10.031,065

26,232
10,602

12,752t
(25,681 )

(15,832,411)
9,238,748

3,535
10,887,477
4,62.t.053

554,158
57

58.s66,s49
(4,123,310)

5 529
t1u,227.691)

703 971
't0.906 950

21 487

10.602
(2.631)

(24.243\
(15,832,411)

9,087,415
3.535

9,217.988
4.663,562

400 853

(6,732,889)
(3,900,119)

26,073
(400,903)

1,416

5
(15)

(6,816,226)

82,211
(298,100)

't.436

5
(15)

Thatta Cement Company Limited Associate
- Billable charges 40s 764

Current period transactions with these parties have not been disclosed as they did not remain related partles during



24. OPERATING SEGMENTS

IFRS g -Operating Segments requires operating segments to be identified on the basis of internal reports about

"o*poneni, 
of 6re Hotoing Company that are regutaity reviewed by the chief operating decision maker in order to

allocate resources ro seg'ments and to asser iheir performance As a result' management has identified the

following two segments:

1) Gas transmission and distribution (sale of gas); and

Zi tr,'teter manufacturing (manufacturing and sale of gas meters)'

Segment revenue and results

The following is analysis of the Holding Company's revenue and results by reportable segment'

ended
Seoment revenue ment

September 30, September 30. September 30, September 30

20't7 2016 2017 2016

(Un-audited)

-'(RuPees in'000)

Gas transmission and distribution 37.481,519

Meter manufacturing 363'704

44.893.594 (644,s89)

309,190 835

4 ffi7,757
(5,1 1 1)

Total segment results

Unallocated - other exPenses
- Other operating exPenses

Unallocated - other income
- Non-operating income

37,845,223 7U (643,754) 4.562.646

{421,769) (805.068)

185,953 1,377 ,198

(Loss) I Pro{it before tax 
--18€5i0)- 

5:1I'??6-

The above revenue includes sale of meters by meter manufacturing segment to gas transmission and distribution

amounting to Rs. 363 million (September 30' 2016: Rs 305 million)'

Segment assets and liabilities
September 30, June 30,

7017 2017
(Un-audited) (Audited)

----(RuPees in'000)-----

Segment assets
Gas transmission and distribution
ltleter manufacturing

Total segment assets

Unallocated
- Loans and advances
- Taxation - net
- lnterest accrued
- Cash and bank balances

Total assets as per balance sheet

Segments liabilities
Gas transmission and distribution
Meter manufacturing
Total segment liabilities

Unallocated
. Employee benefits

304,627,479 294,144,358

1,2A4,932
't8,943,201

490,109
964.524

1,104,366
18,970.646

490, 1 98

1.147.188

21,6A2,766 21.712.398

326,230,245 315,856,756

295,417,

5,A31,422 4,902,390

741
915
008

Total liabilities as per balance sheet 314,410,627 300,320,313



25. FAIR VALUE OF MEASUREMENT

Fair value is the price that would be received to selt an asset or paid to transfer a liabili$ in an orderly transactions

betvveen market participants at the measurement date.

Fair value of financial instruments

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the

balance sheet date. The estimaled fair value of ail other financial assets and liabilities is considered not

significantly different from book value

The table below analyses financial instruments carried at fair value. The different levels has been defined as

follows.

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - lnputs other than quoted prices included within level 1 that are observable {or the asset or liability, either

directly (that is, as prices) or indirectly (that is. der,ved from prices).

Level 3 - lnpuls for the asset or liability tha{ are not based on observable market data (that is, unobservable

inputs)

The fotlowing table presents the financial assets which are carried at lair value:

As at 2017

Level 1 Level 2 Level 3

--RuPees in '000--*"-

Available for sale financial assets
Quoted equity securities 495,283 495,283

As at June 2017

Level .1 Level 2 Level 3 otal

----Rupees in ,rx.lo-

Available for sale financial assets
Quoted equity securities 555,227 555'227

The Holding Company has not disclosed the fair values of ali other flnancial assels and liabilities as their carrying

amounts are reasonable approximation of their fair values.

25.2 Fair value of other assets

Freehold land and leasehold land are stated al revalued amount as at balance sheet dale, the fair value hierarchy

is as follows:

As at September 30, t017
Level 2 Fair Value

--------Rupees in'000---*--

25.1

Freehold land
Leasehold land

5,453,582
6,937,190

5,453,582
6,937t199

12,390,772 __:Z;eailL

Total



As at June 30,2017
Level 2 Fair Value

---*-**Rupees in'00G----

5,476,034 5,476,034
6,938,631 6,938,631

12,4 14.m5 12,414fi5

26. RECLASSIFICATION

Corresponding figures have been re-arranged and re-classified to reflect more appropriate presentation of events and

transactions for the purpose of comparison" which are as follow;

Description Reclassified

From To

Freehold Land
Leasehold Land

lncorne fo( receivable against asset contributon

Return on term deposits 3nd profit and loss bank accounls

- Jamshoro Joint Venture Limiled

- Water and Po^er Development Authotity

Dividend incorn€

Late payment surcharge

Sui Northem Gas Pipelines Limited (SNGPL)

lncome from nel investmenl in finaoce lease - SNGPL

Sale ot gas condensaie

lncome on LPG and NGL - net

Meter manutadunng division profit i (k)ss) - net

Meler rentals

RLNG transportation income

Recognition of income againsl defened credit

lncorne from ne',v service conneettons and assel contabution

lncome trom LPG air mix dlstribution - net

Advertising income

lncome frorn sale of tender documents

Scxap ssles

Recoveries frorn consumers

Liquidrty damaged recolered

Galn on disposal of property, plant and equipment

Amoffzation of Govemment granl

Reversal of lmpairment on Operating assets

LSA margins againsl RLNG

Misc€llaneous

Unclaimed Dividend

9.758

21.354
44.846

6AJ27
712

1,374,309
134.969

16.937
(34,856)
(20,446J

(s,111)

181.743

1.001,490

39,810
67,611

36,336
1,239

1,'t05
4,890

21.128
46,550

3,192
37,742

1,190,000
fi1,447

14.2W
285,721

Other Non-Operating lncome

Other Non-Operating lncome

Othe. Non-Operating I ncome

Other Non-Operating I ncome

Other Non-Operating lncome

Other Non-Operating lncome

Other Non-Operating I ncome

Other Non-Operating lncome

other Non-Operating lncome

Other Non-Operating I ncome

0ther Non-Operating lncome

Other Operating lncome

Other Op€rating lncome

Other Operating lncorne

Other Operating lncorne

Other Operating lncome

Other Operating lncome

Other Operating lncome

Other Operating lncome

Other Operating lncome

Other Operating lncorne

Other Operating lncome

Other Non-Operating Income

Other Non-Operating lncome

Other Non-Operating lncome

Other Operattng lncome

Trade and Olher Payable

Other lncome

Other lncome

Olher lncome

Other lncom€

Other lncome

Olher lncome

Other lncome

Other hcome

other locom€

Olher lncome

other lncome

Other lncome

Olher lncome

Other lnmme

Olher lncome

Other lncorne

Other lncome

Other lncome

Other lncome

Other lncome

Oth€r lncome

Other lncome

Other lncome

Other lncome

Olher lncome

other lncome

27.

27.1

27.2

28.

Uflclaimed dividend

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

Corresponding figures have been rearranged and reclassified, wherever necessary.

DATE OF AUTHORISATION

These Consolidated condensed interim financial information were authorised for issue in Board of Directors meeting held

on 2020

Chief Financial Officer

(*


