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Sui Southern Gas Company Limited
unconsolidated condensed interim statement of financial position (un-audited)
As at December 31,2017

Note

ASSETS

Non-current assets

(Restated) (Restated)
December 31, June 30, June 30,

2017 2017 2016
(Un-audited) (Audited) (Audited)

*--_{Rupees in .000}_-_-_*-

Property. plant and equipment

lntangible assets

Deferred tax

\\,.ong term investments

Net investment in finance lease

Long term loans and advances

Long term deposits

Total non-current assets

Current assets

Stores. spares and loose tools

Stock-in-trade

Current malurity of net investment in linance lease

Customers' inslallation work-in-progress

Trade debts

Loans and advances

,.* lvances, deposits and short term prepaymenls

lnterest accnred

Olher receivables

Taxation - net

Cash and bank balances

o I 15,861,699

90,515

1,366,622

277,943

202,899

15,439

114,993,177

74,148

2,476,353

1,560,328

304,579

'171,407

14,365

96,711,O45

24,643

2,668,942

1,243,416

362.394

162,426

8,302

7

8

117,785,016 119,594,357 101,181,168

2,390,51.1

't,319,640

57,915

181,247

82,169,490

2,6?5,195

263,619

, t,117,569

1 04,109,354

tg,gg2,g20

2,472j90

1,139,269

57,815

165,4A2

82,137,595

2,U2,233

146,751

t0,594,367

77,326,874

18,867,146

2,146.869

801,819

110,161

184,508

86,285.447

2,643,911

481,877

9,191,34?

55,108,009

19,986,902

I

10

11

Total current assets 223,799,109 196,446,494 177,895,084

Total assets
34t,583,124 316,040,851 279,A76,252

annexed noles from 1 to 29 form an integral part of this unconsolidated condensed interim financial information.

/$
L*;

The

7^

Chairperson Managing Director Chief Financial Officer



Sui Southern Gas Company Limited
unconsolidated condensed interim statement of financial position (Un-audited)
As at December 31,2017

Note
EQUITY AND LIABILITIES

$hare capital and reserves
Authorised share capital:
1,000.000,000 ordinary shares of Rs. 10 each

Decernber 31, June 30, June 30,
2A17 2017 2016

(Un-audited) (Audited) (Aud[ed)
*-*---(Rupees in'000)-

10,000,000 10,000,000

lssued, subscribed and paid-up capital
Qeserves

%;urplus ofl re-measurement of available for sale securifies
Surplus on revaluation of fixed assets
Accumulaled losses

Total Equity

LIABILITIES

Non-current tiabilities

Long term finance

Long term deposits

Ernployee benetits

Obligation against pipeline

Deferred credit

Long lerm advances

Total non-current tiabilities

Current liabilities

. lurrent portion of long term finance
"*Short term bonowings

Trade and other payables

Current portion of obligation against pipeline

Current portion of defened credit
Unclaimed Oividend

lnlerest accrued

Total curent liabilities

Total liabilities

Total equity and liabilities

Sontingencies and commilments

8,{ 97,175 16,082,812

8,809,153

4,907,401

324,993

11,728,265

(17,572,6471

8,809,163

4,907,401

518,699

11,728,265

(9.880,716)

8,809,163

4,907,401

2A1,787

11,728,265

(11,500,489)

52,344,244

14,999,973

5,142,850
g5g,5g0

5,1 19,560

797

18,983,403

204,670,36d

47,224

422,793
285,659

1

48,790,294

14,222,296

4,886,461

982,731

5,320,034

7,445

2,900,653

195,950,390

45,155

422,867

285,721

I zz,sze,o+o

| 12,462,2a4

I 4,7M,086

1,027,886

5,842,485

1,092,831

14,14€.,127

47,702,532

12

13

80,757,010 76,409.17't

't2

14

15

The
3rA

annexed noles from to

13

16

252,628,939 223,548,968 217,227,593

333,385,949 299,958,039 264,930,.t25

341,583,124 316,040,g51 279,076,252

17

an integral part of this unconsoridated condensed interim financiar information.{

4,860,212

189,324,005

41,287

427,U7
285,837

Chairperson

b Le'
Chief Financial Officer



Sui $outhern Gas Company Limited
Unconsolidated condensed interim statement profit or loss (un-audited)
For the half year ended Decem ber 31 , 2017

Halfyear ended euarter endedoecemffiffi
zo17 2016 2A17 2016

Note -.------- --(Rupees in'000)__-_*

86,835,629 100,570,532 43,559,932 48.380,114
(11 (1 {6, 175,290) 129)
74,966,161 96,620,579

Sales

$ales tax

Gas development surcharge

let sales

"llost of sales

Gross (loss) / profit

Administrative and selling expenses
Other operaling expenses

Olher operating income

Gperaling {loss} / prnfit

Finance cost
(Loss) I profit before taxation

Taxalion

(t-oss) / profit for the period

249 (16,1 63,814)

37,384,642

8,869,509

46,254,151

(50,01 2,321 )

41,726,985

.{11,020,e09)

30,706,076

(34,555,640)

85,790,410

(89,798,543)

70,456,765

(69,749,431){o

19

(4,008,133) 707334 {3,758,170) (3,849.564)

{2,1 56,969)

{2.J05.469}
{2,097,075) ('1,079,654)

20

(4,262,438) @,a02,277) .2,22A,124) (1,407,500)
(8,270,5711 (3,294,943) (5,978,294)

3,577,513

(s.257,064i

3,755.5701,754
(?,261,368)

(2,342,538)

(4,603,906)

(3,088,0251

(1,254,2791 (440,18B)

4,226,811 {2,400,781) (1,501,4S4)

(1

(3,655,059) (1 ,941,682)

21 {322,419} (1,109,318)

(7,691,931) 1,131]16 {3,s77,478' (3,051,000)

i

Basic and diluted earning per share (8.73) LZY g.szl

annexed notes from 1 to 29 form an integral part of this unconsolidaled condensed interim financial information.

s eg

L"r

3,147,C03

(2,008,887)

(3.46)
I

The

fr*

Managing Director Chief Financial Officer
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Sui Southern Gas Company Limited
Unconsolidated condensed interim statement of comprehensive income (Un-audited)
For the half year ended Decem ber 31, 2011

_ . Hafyearended euarterended
December3l, DecemberSt, @

. *.-:y___.__-._:o'u 2017 2016
*(Rupees in'000)--**

{7,691,931) 1,138,116 (3,97?,478) (3,051,0O0)
(Loss) / profit for the period

Other comprehensive income

Item that maybe reclassified subsequently to
profit or loss account

, Unrealised (loss) / gain on re_measuremenl\' of available for sale securities (193,706) 124,384 (133,761) 178.314

Total comprehensive (loss) / profit for the period (7,885,637) 1,262,500 (4,.t 11,239) (2,872,686)

The annexed noles from 1 to 29 form an integral part of this unconsolidated condensed inlerirn {inancial information.fl^

$.;

Chief Financial Officer

C-*' *i

Director



Sui Southern Gas Company Limited
Unconsolidated condensed interim statement of cash flow (Un-audited)
For the half year ended December 31 , 201 7

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / prollt before taxation
Adjuslments for non-cash and other items
Working capital change$
Financial charges paid
Employee benefits paid
Payment for retirement benefits
Long term deposits received - net
Deposits paid - net
Loans and advaflces to employees - net
lnterest income and return on term deposits received
lnccme taxes paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment
Payments for intangible assels
Payment for obligation againt pipeline
Proceeds from sale of property, plant and equipment
Lease renlal from net investment io finance lease
Dividend received

Nel cash used in investing aclivities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from local currency loans
Repayments of iocal cunency loans
Consumer finance received

l*. Repayment of consumer finance
Dividend paid .

Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalent comprises
Cash and bank balances
Sho( term borrowings

Note

December 31, December 31,
2A17 2016

--**-{Rupees in'000}*--..

22
z5

(4,603,906)
6,548,S24

{19,020,719}
{2,415,551)

{59,553}
(379,200)
677,577

(1,073)

114,4441
23,181

(737,346)

3,147,003
3,813,975

(5,175,2S4)
(1,527,035)

(3S,171)
(255,CI08)

1,097,970
(5,445)
14,420
51,177

(19,982,1 10)
_ (68,q02)
1,054.490

(4,286,163)
(3,188)

(67,866)
90,093
55,219

712

7,786,559

(14,624,460)
(2,SS)

(67,866)
67,964
88,952

1,688

{4,211,1931 (14,536,676)

i----qroofo6l| {1,416,667)l
I rt,tas II r,asrtl
I (62)l

(16,406,744)
(2,003,801)

(4,035,102)
(3.905,e73)

(18,410,545) (7,941,075)

572,898
(18,983,403)

684,811
(8,625,886J

(18,410,545) (7,941,075)

The annexed noles from 1 to 29 form an integral part of this unconsolidated condensed interim financial information.

W ("{,

(12,039)

(2,527,119)
11 1

?.ri

Chairperson Managing Director Chief Financial Officer
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Sui Southern B as Company Limiled
unconsolidated condensed interlm statement of changes in equity (un-audited)
For the half year ended December 31,2017

lssued,
subscrlbed
and paid-up Capital

Surplus on
re-measurOmant SurplUs onRevenue ofavailable for revaluaflon offtxed

asseta
Accumulated

('l 't,500,489)

pees in

Balance as at Ju ne 30, 201 6

Ellect of change in accouting pclicy (Nole # 3)

Ealance as at July 01, 201 6 (Restatedl

Total compr€hensive income for tho period

ended Decem ber 3'l, 2016

Profit lor the period

Other comprehensive income forlhe period

Total comprehensive income for the period

Balance as at December 3,1, 2016 (Restated)

Balance as at June 30, 201 7

Total comprehenslvo income for the period

ended Decembet 31,2017

Loss for the period

Olher comprehensive income forlhe period

Total comprehenslvo Income for the period

Balance as at December 31, 2017

8,809,163, 234,868 4,672,533
+#-

8,809,163 234,868 4,672,533 201,787

1 1,728,265

2,4"t7,862

11,728,265
8,809,163 234,868 201,787 11,728,265 (11,s00,4 89) 14,146,127

1,138,1 16 1,138,1 16

1243A4

124.384 1,138,1 16

326,171 1',t,729,265 (10,362,373) 15,408,627

8,809,163 234,868 4,672,533 51 8,699 1 1,728,265 (9,880,716) 16,082,81 2

(7,691,931) (7,691,931)

(1 93,706) (7,6e1,e31) (7,8s5,637)

The annexed notcs from 1 to 2$ form 8n inlegral part of lhis unconsolidated condensed lnlerim financiat information

7/A

324,993 11,728,265 (17,s72,6471 8,197,1 75
8,809,163 234,969 4,672,533

lF
,F-

L*,

ttl

Chairperson Managlng Director Chief Financial Officer

roserves rosErues

't,262,500
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Sui Southern Gas ComPanY Llmited
Notes to the unconsolioaiei condensed interim financial information (Un'audited)

For the half year ended December 31, 2017

STATUS AND NATURE OF BUSINESS

sui southern Gas company Limited (the company) is a public limited company incorporated in Pakistan and is listed on

pakistan stock Exchange. The main activity of the company is transmission and distribulion of natufal gas in sindh and

Balochislan. The Company is also engaged in certain activities related to the gas business including the manufacturing and

sale of gas meters ani construction contracts for laying of pipelines'

The registered oftice of the company is siluated at ssGC House, sir Shah suteman Road' Block 14' Gulshan e lqbal'

Karachi. The company,s pipe coating plant is siiuatei at Plot No. F-78 site Avenue Karachi (Here 3/4", 1" & 2" pipe is

coated for Distribution south Karachi) and the company Khadeji P&C Base camp M-9 MotoMay Karachi'

The addresses of other regional oflices of the Company are as follows:

Reqion Address

Karachi West Sit€ Omce, Karachi' Plot No' F136 & F/37 $ite Area Karachi'

Karachi East , Ptot # 2111, Sector 22, Korangi lndustrial Area' Karachi'

Karachi , Azad Trade Center Near Civic Center Karachi'

Hyderabad SSGC Regional offlce, opp' New Eidgah, National Highway

Nawabshah ssGC Regional oftice, Near sikandar Art Gallery Housing

Sukkur SSGC Regionat Office, Golimar Road' SITE Area Sukkur'

Larkana S$GC Regionat Ofiice, Near Shaikh Zaid Women Hospital'

Quetta SSGC Office, Samungli Road, Quetta'

Regulatory framework

urrder the provisions of license given by the Oil and Gas Regulatory Authorily (OGRA), the Company is prcvided a

minimum annual return before taxation ol 17o/o per annum of the net average operating fixed assets (net of defeffed credit)

tor the year, excluding financial and other non-operating expenses and non-operating income. The delermination of annual

required relurn is reviewed by oGRA under the terms of the license for transmission, distribution and sale of natural gas,

targels and parameters set by oGRA. lncome earned in excess / short of the above guaranteed return is payable to /

recoverable from the Government of Pakistan (GoP) and is adjusted from / to lhe Gas Developmenl surcharge balance

payable lo / receivable from the GoP.

Financial Performance

During the period, the Company has incurred loss afler tax of Rs. 7,6$2 million re$ulting in increase of its accumulated

losses by Rs. 7,6g2 million and ii*inirhing equity to Rs. 8,197 million after including the impact of staggering as disclosed

in note 2.3. As at period end, cunent liabilities exceed its current asset by Rs. 28,831 million and accumulated losses stood

al Rs. i7,573 rrrillion, The Company has been incurring losses since financial year 2014 attrib-utable mainly to high

percentage of unaccounted for gas (rlrc) ana [s disallowince over and above the limil allowed by oGRA, disallowance of

trad debts over and auoveihe liirit allowed by oGRA and dismissal of company's petitions by sindh High court (efer nole

1.4).

The Company,s linancial performance for the period has deterioratecl mainly because of higher UFG due to RLNG off load

into SSGC franchise area which was sold to inaigenou; gas customers and staggering of losses due to dismissal of

Company's petitions by Sindh High Court (refer note 1'4)'

ln order to improve lhe financial gosition and performance of the company, tlre management / Board of Directors (Board)

have laken / planned following steps:

. Economic coordination Committee (ECC) in its meeting dated May 1 1 ,.201 8 approved the summary submitted by the

petroleum Division under which the company was allo-wed uFG based on RLNG handling basis (volumetric basis) in

the sale price of RLNG in the form of distribution loss due to swapping arrangemenlE and consumption of RLNG in its

{ranchise area. However. in ils determination on Finat Revenue requirernenifor FY 2017-18 OGRA did not consider

implementing the aforementioned decision and advised to take !p the matter with SNGPL in consultation with Ministry

of Energy (pelroleum oivision). The company has reiterated its earlier position of higher UFG due to RLNG and

another summary is being considered at Ecc io reinforce earlier ECC decision with multiple options for its

implementation.

\.

1.1

1.2

1.3

EA



- Government of pakistan (Finance Division) in its letter dated July 06, 2020, GoP being maiority shareholder has

acknowledged the funding iequirements of the Company and has shown cornmitrnent to extend all support to maintain the

going concern status of the Company.

- The Company has devised a strategy to control UFG in coming years and the sarne is under implementation with the approval

of Board of Directors.

- Under new tariff regime, the company will also be entitled to the guaranteed return on operatlng asset from 17Yalo 17.43Yo

from FY 2019 for next three years.

- Banks have relaxed debt to equity ratio of ihe Company from 80:20 to 95:05 from financial year 2016 to 2019. However,

subsequent to year end, the Company lras never defaulted in payment of any installment of principal and interest thereon and

some of the loans have been totally paid off to date.

- The Company is also evaluating the option to issue shares to improve the equity and cash flows of the Company.

Board / management believes that in view of above-mentioned steps / plans, the Company's profitability and financial position will

improve in the next few years.

1.4 Determination of revenue requirement

The Oil and Gas Regulatory Authority (OGRA) in its order dated December 02, 2010, and May 24,2011, treated Royalty lncome

from Jamshoro Joint Venture Lirnited, Profit from Meier Manufacturing, Late Payment Surclrarge (LPS), and Sale of Gas

Condensate as operating income, which OGRA had previously allowed as non-operating income in its decision dated September

24,2A1O, for the year ended June 30, 2010. OGRA also in its aforesaid decision reduced benchmark of the allowable Unaccounted
for Gas {UFG) trom 7o/o to 4.25Yo - \o/p.

Being aggrieved by the above decision, the Company had filed an appeal against the decision of OGRA in the High Court of Sindh

{"the Court'), on which the Court provided interim relief, whereby, OGRA was direcled to determine the revenue requirements on
the same principles as per its decision of September 24.2A10, pertaining to FY 2010 till final decision of the Court. Howeveq with
regard to UFG benchrnark, OGRA was directed to carry out an impact assessment study and submit its report to the Court.

Afterwards, management estimated the reyenue requirement of the Companyforthe financial years 2011 to 2015 based on lhe
interim relief of the Coud, and OGRA also accepted posilion taken up by the Cornpany for the said financial years, subject to the
final decision of the Court.

On November 25, 2016, the Sindh High Court has dismissed the Company's petitions through its judgement. Consequently, OGRA
in rts decision dated December 22,2016 and October 26,2017 for determination of FRR for FY 2016 and 2017 respectively has

allowed UFG at 4.5o/o and treated Royalty lncome from Jamshoro Joint Venture Limited, Profit frorn Meter Manufac*uring, Late

Payment Surcharge (LPS), and Saie of Gas Condensate as operating income and therefore rvhile the management has considered

OGRA's decision in preparalion of flnancial statements for the year ended June 3A,2017, it has filed civil petition for ieave to
appeal in the Supreme Court of Pakistan on January 25,2A17, against the abovementioned Sindh High Court judgement.

2" BASIS FOR PREPARATION

Statement of compliance

The unconsolidated condensed interim financial information has been prepared in accordance with the requirements of
lnternational Accounling Standard 34, "lnterim Financial Reporting" and the provisions and directives issued under the Companies

Act, 20'17. tn case where the requirements dif,ner, the provisions of and directives issued under the Companies Act, 2017 shall
prevail. For the determination of Gas Development Surcharge, the directi!,es of OGRA and the OGRA Ordinance, 2002 have been

followed. Moreover, Gas Deve,opment Surcharge recorded in this unconsolidaled condensed interirn financial information is based

on FRR deternrined by OGRA for the financial year ended June 30, 2018.

This unconsolidated condensed interim financial information does not inciude all information required for annual audited condensed

interim financial informalions and should be read in conjunciion with the unconsolidated condensed interim financial informadons of

ti'ie Company for the year ended June 34,2017 .

This unconsolidated condensed interim iinancial information is un-audited but subjed to limited scope review by the auditors and

6re being submitted to shareholders as required by the listing regulations of the SECP and section 237 of the Cofipanies Act,

2017.

Staggering of Losses arising due to Sindh High Court decision

As disclosed in nole 1.4, OGRA had disallowed certain expenses forthe years ended 2A11 lo 2015. Consequent{y, management

had approached Securities and Exchange Commission of Pakistan (SECP) through its letter dated December 14, 2O16 lo allow

staggered recognition of the disaliowed expenses of Rs 36,71B million in 3 years. The permission from SECP was sought based

on the grounos lhat recognitjon of such disallowances in one year will reflect very adverse results and financial position of the

Corrrpany, considering that OGRA'S determinaticn of sorne significarrt aspects of revenue requi:'ements are prcvisional and are

likely lc be revised.

rr:r

2.1

2.7

2.3
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Accorciingly, sEcp through its letter dated Decemb er 2c.2O16 granted permission to stagger dlsallowed expense in the condensed

interim financial informations for the years ended June 30, 2016 and 2017 subject to the conditions that disallowed expense will be

staggered on equai basis, facts and circumstances are adequately disdosed and cornpliance with the disclosure requirernent of

IFRSs for departing with lFRSs.

Based on above 50% impact (Rs. .18,359 miilion) of the decision of sindh High court lor FY 201 1 to 2015 was acclunted for in FY

2015-16 The remaining Rs. 18,359 rnillion was required to be accounted for in FY 2016-17. However, considering financial position

of the company anc the fact that the loss of Rs. 36,718 million pertains to 5 financial years, a summary was moved by Ministry of

Energy lpetroteum Drvision) to Economic Coordination Committee (ECC) to allowing staggering of Rs. 18,359 million in 5 years'

The ECC approved the summary througtr letter dated May 31, 2018 advising SECP to allow staggering of remaining Rs' 18,359

million in five years. The Company appriacned SECP after considering ECC decision, who through its letter dated June 27,2018

advised the board to make ir," n"*."ary decision to present a true and fair view ol the Company's financial position and

perforrnance Based on the letter received from SECP, the OGRA, in its decision dated Decembet 24, 2018, endorsed the

staggering of remaining Rs. 't8,359 million over a period of five years (FY 2016-17 lo FY 2o2O-21). This staggering has also been

accounted for in these unconsolidated condensed interim linancial information.

Therefore, the remaining accurnulated losses of Rs. iB,35g million have been staggered and will be recorded in equal amounts of

Rs. 3672 miilion in five years form Fy 2016-17 toFy 2A2O-21. Based on this, management has recorded arnount of Rs. 1,836

million in this unconsolidated condensed interim financial information'

Had the management not staggered the remaining balance, the effect on this unconsolidated condensed interim financial

information would be as follows:
Rupees in million

12,851
8,996
10.36

'?Fr"'

- lncrease in loss before tax
- lncrease in loss after tax / accumulated losses

- lncrease in loss per share - Rupees

Slgnificant accounting Policies

4. Accounting estimates and judgments

3.

3.1

The signrficant accounting policies and rnethods of computation applied for the preparation of this unconsolidated condensed

intenm financial rnformation are the same as those apptieO in prup"tation of the annual unconsolidated audited condensed interim

financral informations of the company for the year ended June 30, 2017, except for change in accounting policy as disclosed in

note 3.1 in these unconsolidated condensed interirn,inancial information'

Change in accounting Policy

section 23s of the repeated companies ordlnance. 1984 specified the account,ng treatment and presentation of the surplus on

revaluation of fixed assets. The specific provision/section inthe Repealed Companies ordinance,1984 relating to the surplus on

revaluation of fixed assets has not been caried foniyard in the companies Act, 2017. ln view of foregoing and the contents of note

3 the accounting and presentaiion of revaluation surplus is required to be made tn accordance with the requirements of

lnlernational Accounting Standard (lAS)16. Property, Plant and Equipment'

lne applicabillty of requirements of IAS 16 accordingly results in the change in accounting policy of revaluation of surplus in

following manner:

- present surplus on revaluation of fixed assets under equity:

- offset the deficit arising from revaluaiion of the particular asse( and

- transfer the realized surplus directly to the retained earnings/unappropriated profit;

The change in accounting policy has been accounted for retrospectively in accordance with the requirements of IAS 8 'Accounting

policies, Changes in Accounting Estimates and Enors' ,ni ff," corresponding figures have been restated' The effect of

retrospective application in case of the company has resulted in reclassification of surplus on revaluation of freehold land to

reserves" There is no other impact of the retrospective application on the amounts of surplus presented in prior years

The preparation of unconsolidated condensed interim financial information in conformity with the approved accounting standards'

as appticable in pakistan requires management to make estimates, assumptions and use judgrnents that affect the application of

policies and the reported amounts of assets and liabilities and income and expenses. Actuai results may differ from these

estimates. The signrficant ludgments made by tne manafement in applying the.companys accounting policies and the key sources

of estimaiion uncertainty w"r! tne same a6 those thal ipplied to the unconsolidated financial statements for the year ended June

30, 2017 except for lFRs 13 Further, the charge inl!!p""t or staff retiren-tent benefits has been recognised on the basis of

actuariai,s projection for the ensuing year; hence it ooei not include consideration for actuarial gains / losses which will be

deterrnined at the year end. Any actuarial gains / losses determined are offered to / claimed from oGRA in determining revenue

requirement of the ComPanY.

't?^



IFRS 13 establishes a single source of guidance for fair value measurements and disclosures about fair value measurements.

Hou.,ever, it does not change the requirements regarding vvhich items should be measured or disclosed at fair value- The scope of

IFRS 13 is brcad; it applies to both financial instrument iiems and non-financial instrument items for which olher IFRSs require or

perrrit fair value measurements and disclosures about fair value measurements, except in specified circumstances- The application

of this standard ,Jces not have an impact on this unconsolidated condensed interim financial information except certain additional

disclosures as given in note 26.

5. Financial risk management

The Company's financial risk managemenl objectives and policies are consistent with those disclosed in the unconso,idated

financial statements as at and for the year ended June 30, 201 7.

December3l, June 30.
2017 2017

(Un-audited) (Audited)
*-__{Rupees in'000}*_.*_

6. PROPERTY, PLANT AND EOUIPMENT

Operating assets

Capital lvork rn progress

115,86'1,699 114,993,'177

Details of additions and disposals of properly, plant and equiprnent are as follows:

December 31, December 31,
2017 2016

(Un-audited)
Rupees in'000)

.t07,113,461

8,748,238

1A6,267,zil
8.125,923

Cost of
additions,
transfers

from CWIP

ttllritten down
value of

(transfers /
disposals)

Cost of
edditions l
transfers

from CWIP

Writlen down
value of

(transfers /
disposals)

Operating assets
Leasehold Land

Buildings on leasehold land

Gas (ransmission pipeiines
Gas diskibution syslem
Te16communication

Plafit end machinery
Toois and equipment
Motor vehicles
Furnilure and fixtures

Office eqr:ipment
Cornputers and ancillary equipments
Censlruction equiprnenl
Supervrsorycontrol and dala acquisilion system

Compressors

4,649,411 {1s,3s5) 3,921,207 (19,659)

Capitat

exFenditure
incurred

Capital
expendilure

incurred

Transfer to

operating

assets

Capilal work in progress:

Proiccts:
- Gas distribulion 6ystem
- Gas traosmission systern
- Cost of buildings under conslruction and cthers

____i,1 51gg!- ___gg319g9l ___l-u!9,669_ __-g:314
During the period, lhere has been a nel increase in respect of stores and spares heid for capital prcjects and others amounting to
Rs 677 mjllion (December 31, 2016: Rs. 8,799 million).

2,1&7,416
1,898,402

65,270

(2,066,723)i 
I

(1,726,s46)l 
I

(3s,830) I I

2,192,334

11,453,251

53,081

(2,O84.972)

{40,056)
(81.184)

35,830

1,726,546
2,A66,723

1,139
1 59,958

6,347
67,432
{,168

57,600
95,755
77,084

790
3s3,039

(30e)

(1 s,046)

1,441

81,184

40,056
2,084,972

63,870

121,056

48,541

559,354

6,861

35,717
4S,208

724,003

104.944

(19,65e)

BA

:

j
J

l

:

Tranefer to
operating

assets



As at December 31,2017. the Company has aggregate deferred tax asset on deductible temporary differences amounting to

Rs 19,453 mitiion (2O17: Rs. 16,836 million) out of which deferred tax asset amounting to Rs. 14,563 million has been

recognised and rernajning balance of Rs 4,890 miliion is unrecognised. As at year end. the Company's minimum tax credit

amounted to Rs.1 ,312 million (2017r Rs- &49 miliion) having expiry period ranging between 2022 and 2023.

l

December3{, June 30,
2017 2017

{Un-audited) (Audited)
*-*-*{Rupees in'000)*----

6=*

8.1

9.{

'1,366,622 1,560,328

inter State Gas System (Privatei Limited (ISGSL) entered into a service agreement with the Company and SNGPL which was
eflechve from July 01, 2003, whereby ISGSL is mainly required to ascertain, identify and advise the Company and SNGPL on the
nxost convenient and reliable sources of natural gas, which can be irnpoiled. The whole operation of ISGSL, is carried out in
connection with the service agreement and ISGSL, was allowed under the agreernenl to recover its cost I expenditure from the
Company and SNGPL. The Company bears 51?i of the expensas of ISGSL, as per the directive$ of Economic Coordination
Comrnittee (ECC) of the Cabinet.

ECC in its nreeiing dated Decernber 15, 2C16 has decided that Government Holding {Private) Limited, being the parent
company, shall make all future funding of ISGSL pr6ject. B6sed on this, the OGRA in its decision dated December 24,2418,
allowed Rs. 15 million and considered the same as full and final payment in this regard.

lnvestment in related parties
Other investmenis

TRADE DEBIS

Secured
Unsecured

Provision against impaired debts

Note

8.1

Note

s.1 & 9.2

1,233,506
133,1 16

1,364,620
',l9s,708

Oecember3l, June 30,
2017 2017

(Un.audited) (Audited)
---.----{Rupees in'000)-*-**-

o

19,026,097
77,648,282

18,073,913
77,829,529

96,672,379

{14,503,889}

95,903,442
(13,765,847)

82,168,490 82,137,595

As K-Electric Limited {KE) has been deFaulting and not makirg payment of Late Fayment Surcharge (LPS) and the Company
filecj a suit in the High Court of Sindh in November 20'12, for recovery of its aggregate elaim, the Company effective from July 01,
2012 decided to account for LPS from KE on receipt basis as per IAS 18 'Revenue' based on opinions from flrms of Chartered
Accountants.

ln accordance with the revised accounting treatrnen!, trade debts jncludes Rs. 3'1 ,210 million (June 3A,2A17: Rs. 32,378 million)
as at December 31,2017 receivables from KE. Out of this, Rs. 29,652 million (June 30,2017: Rs. 29,652 million) are overdue.
tiowever, the aggregate legai claim of the Company from KE amounts to Rs. 78,991 million (Jun6 3A,2017: Rs. 74,449 million).
-i'his amount has been arrived at as per the practice of the Company to charge LPS to customers who do not make timely
payrnents.

Consldering that the Company has valid legal claim for recovery of LPS together with outstanding principal amount, the
Cornpany filed the aforementioned suit against KE amounting to Rs. 55,705 million. The above suit has been filed based on the
following grounds:

As per the agreement dated June 30, 2009 which v/as enlered between the Company and KE for making outstanding
paymenl irr 1B installments. the Cornpany was entitled to charge LPS on outstanding principal amount at rate of:

a. Highest OD rate being paid by the Company or;

b. Highest rate at which interest is payable on gas producer bills.

As per the above agreement and as per the audited condensed interim financial informations of KE as at June 30, 2010, KE,

itself, acknowledged anci recognieed LPS till June 30, 2010, in its book$ of account r.rhich confii"m management's assertion

that the Company has legal cleim over KE ior charging of LPS.

4
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KE also filed case against the Company in the High Court of Sindh for rccovery of damages / losses of Rs. 61,6.t4 million as KEclaimed that the company had not supplieci the comrnitted quantity of natural gas to KE. However, the legal counsef of thecompany is of the view that claim of KE is not valid and is not as per terms of the agreement where it was agreed that thecompany would make excess supply of natural gas if KE would make fimely payments. As KE defaulted on many instances inmaking payments on due dates, the company was not bound to supply excess quantity of natural gas as per terms of theagreement.

Managemenl has consulted its legal counsel, who is of the view that the company has a strong case over recovery of theoutstanding arnount due to which management considers outstanding balance good and recoverab'ie. The legal counsel is alsoof the opinion that the company has a good claim over LPS on outsta-noing oalance, but considering rhat the matter is in dispute,as discussed above, the company haJdecided to recognize LPS from KE when either such claimed amounts are recovered orwhen these are decreed and their recovery is assured.

ln March' 2014' management-signed a payment plan with KE in order to streamline tre payment modalities in relation to cunentmonthly bills and old outstanding principal 
"*orni, 

in which the issue or ps was not addressed. The plan expired on Marcfr 31,2015' and first addendum was includeJ to the original payment plan effeaive from April 1, 2015 ti[ M;rch 31, 2016. Upon erpiry.lhe second addendum was included to the origiial payment pLn on.tu.,e-ts..zore effective from April 1,2o.t6till Marctr 3.1,20'17' cuffently, management is in 
" 

pro"e".-to-negotiate payment pian, wnicn has not oeen rinaiiseo till the filling of thisunconsolidated condensed interim financial information out the suppry oig". 
""0 

payrnent is continuing as per ord plan.

It has been agreed during v.arl.ous meetings with KE.and. the..company to appoint a firm of chartered Accountants to reconcilethe balances appearing in their respectivJ books which is still pending. s,t""qr"nt to period end term of reference has beensigned and shared with KE howevei no r.".ponr" ,u""ived from KE.

As Pakistan steel Mills corporation {Private) Limited (PSML) has been defau,rting.andnotmaking payrnentof Late payment
|;...*Jff,,"':r.j;.1"":"#fl?JJ.",:#-o;*r;,..ili1ffii*.ojl.ll1,,, roilps rrom psrrrL'..il-Lceipt basis as per rAS

ln accordance with the revised acmunting treatment, trade debts includes Rs. 22,61g million (June 30,2017:Rs. 22,3.10 million)including overdue balance oi Rs' 22.56i'r,rrion'tlr"" eo, z0rz: Rs.-di,iaomittion) receivabr" il psML. Hourever, theaggregate legal clafm of the companv from PSML amounts to Rs. s2,01i mirrion (June so, iriitiii, 49,056 migion). rhisamount has been arrived at at oet the practice otinu co*prny to charg;'Gs to customers who do not make timery payments.

The company filed a suit in the High courl of sindh in April 2016, for recovery of its aggregate craim amoL,nting to Rs. 41,354ilHif?fi-*nfi;?i.ti;-1*U ,f;r,ltj:f#,*tla{i*t""#:}};Y*ffiffi:[,i1,u",ini",v r,i,o p,.tv

IffJiI [:l',i: j'lflT' position is adverse, and it has. no capacity ro repay its obrisations on its own, managernenr is
beins supported by the u"[?*Jl'"?]rTfi;::' recovered becsuse p'srur- G a government-owned entiry and is continuousry

!

9.2

December 31, June 30.
2017 2017

(Un-audited) (Audited)
-----*(Rupees in'000)--_**10. INTERESTACCRUED

lnterest accrued on late payrnent of bills / invoices from:

- WAPDA
. SNGPL
. JJVL

3,323,663
6,121,197

_627,245

3,231,947
5.855,468

lnterest accrued on bank deposits
lnteresl accrued on sales tax refund
lnterest accrued to related party

Provision against impaired accrued income

1o,ou1o5--
522.A92

s,609,507

2,370 2,457487,739 487,739
639,746 579,056

1rr0i56d- ---G#a?s-il(84,391) (s4,392)

11,117,569 10,594,367E"
-

:



December 31, June 30,

2O1Z 2017
(Un-audited) (Audited)

----{Rupees in'000}-----
11 OIHER RECEIVABLES -

considered good

Gas development surcharge receivable from GoP

Staff pension fund
Receivable for sale of gas condensate
Sui Northern Gas Pipelines Limited
Jamshoro Joint Venture Limited
SSGC LPG (Private) Limited
Sales tax receivable
Sindh sales tax
Pipeline rentals
Receivable against asset contribution
Miscellaneous receivables

:.
Provision against impaired receivables

11.'t Gas DeveloPment Surcharge

GDS receivable / (payable)
Recovered during the period

Paid during the period
lmpact of staggering
Prrce increase adjustment
Claim under IAS 19

11.2 As at period end, receivabie balance from SNGPL cornprises oi the following;

Uniform cost of gas
Lease rentals
Contingent rent
Capacity and utilisation charges of RLNG
RLNG lransportation income
LSA margins of RLNG

11.2.1

Note

1'1.1

11.2
11.3

40,057,'147
474,176
49,602

27,585,556
12,153,678

10,608
25,538,683

1 12,569

360,440
113,254

106,455,713
(2,346,359)

104,'10s,354

21,26/,629
383,727

42,949
25,198,417
10.794,328

73,953
21,249,747

112,569
1 8,1 54

359,348
175,412_-_TfriN

(2,346,359)

11.4

11.5

11.2.1

77,326,874

2.5

21,264,629
(8,440,045)
7,609,728

(1,835,883)
21,458,718

(18,604,884)
(37,006,s36)
43.152,007
(3,671,78s)
36,449,350

s46,477

40,057,'147 21,264,629

7,0s3,665
69,'194
3,535

13,506,108
6,197,326

715,728

27,585,556

10,906,950
5,529
3,535

9,217,988
4,663,562

400,853

25.198,417

The Company has invoiced an amount of Rs. 35,812 million, including Sindh Sales Tax of Rs. 4,374 million, till December 31,

2Oj7 to SNGPL in respect of capacity and utilization charges (terminal charges), LSA margins and transportaUon charges

relating to RLNG.

SNGPL has disputed the terminal charges that have not been allowed to it by OGRA, terminal ciarges of a third party (i.e. Pak-

Arab Fertilizer bompany Limited (pAF-CL) and terminal charges with respect to those quantities which were not supplied to

SNGPL. SNGPL is of the view that it will only pay terminal charges as per OGRA Notification and for those quantities which are

actuaily supptied to SNGPL and not the actual cost billed by the Company. For quantity supplied to PAFCL, PAFCL is making

pay*ent directly to the corapany according to the payment plan finalised subsequent to end of reporting date. The Company has

iinatizeo its payment plan with Farcl in which pAFCL is iequired to make eight equal monthly Installments of Rs. 201 million

per month. Till July ?019, the company ha$ received ali eight installments.

ln June 20j6, thb Economic Coordination Cornmittee (ECC) approved the policy guidelines that all charges under LSA including,

but not lirnited to capacity and utr:ization charges as well as retainage are to be included at actual- OGRA in its decision dated

October 7, 2016 regarding deiermination of RLl,lG price, has allowed the terminal charges at actual.

ln June 2016, the Economic Coordination Committee {ECC) approved the policy guidelines lhat all charges under LSA including,

but not limiled to capacity and utilization charges as well as retainage are to be included at actual. OGRA in its decision dated

October 7, 2016 regarding determination of RLNG price, has allowed the terminal charges at actual.

7a



On December 12, 2017 , the lvlinistry of Energy in pursuance of the decision of ECC vide case submitted on September 03, 201 5,

allocated 12 BCF RLNG volume to the Company. On September 10, 2018, and on February 7,2019, another 18 BCF and 11

BCF respectiveiy. Up to Marcn 2020 71 BCF of RLNG volume has been allocated to the Company in order to resolve the matter
of short supply, with the direclion to enter into an agreement v/ith SNGPL for RLNG allocated volurnes with the condition lhat
either the Company will make paymenl to SNGPL for the RLNG sold in its franchise area or will return these molecules when
riedi.rter, nineline is availahle

OGRA, in its letter dated Novembet 20, 2018. in pursuance of decision of the ECC, with the consent of SNGPL and the
Company, has determlned the price mechanism for purchase and sale of allocated RLNG volumes. The agreement with SNGPL
in this reoard is under neootiation.

Thrs include amount receivable in respect of royalty income, saie of liquefied petroleum gas, sale of natural gas liquids, Federal
Excise Duty and Sindh Sales Tax on Franchise Services.

As at period end, amount payable to JJVL in respect of processing charges is disclosed in note 15 to this unconsolidated
condensed interim finanoal information.

Sales tax refunds arise due to uniform purchase price adjustment with SNGPL and zero rating of sales tax on gas sales for
various rndustries. Sales Tax refunds are processed through FBR's Sales Tax Automated Refund Repository (STARR) system.
Due to several snags in the functioning of STARR, valid input sales tax claims of the Company are defened. Realizing the
problems of STARR, in August 20 10, dispensation from processing of sales tax refunds through the STARR system was altouved

by FBR and substantral refunds were released after issuance of this letter under corporate guarantee (subjecl to post refund
audit). However, above said dispensation was also withcirawn by FBR inMay 2012. Afterwithdrawal of said dispensation, the
deferred refunds are issued to the Company on the basis of manual verification of documents (third party vendor sales tax
returns) by tax authorities. The management is makrng vigorous efforts for realization of these refunds.

This represents receivable from Mari Gas Company Limited, Spud Energy Pty Limited, PKP Exploration Limited and Govemment
llolcings (Private) Limited (reterred as BJV); in respect of Zarghun gas transmisslon pipeline under pipeline contribution
agreement. The receivable has been recognised using discounted cashflow technique.

1 1.3

11.4

11.5

12.

12^1

12.2

12.3

Note

December3l, June 30,

2017 2017
(Un^audited) (Audited)

---*{Rupees 
in'000}-------LONG.TERM FINANCE

Secured

Loans fronr banking companies

Unsecured

12.1,12 2 & 12.3 60,277 ,416 52,467,981

Front end fee of foreign currency loan
Consumer finance
Govemment of Sindh loans 12.t

Subtotal 63,659,041

Less: current portion shown under current liabilities
t.oans from banking companies
Consumer frnance
Government of Sindh loans

(11,314,7971 (7,045,427)

52,344,2U 48.790,294

A long term finance facility amounting to Rs. 15,000 million ,,vas sanctioned in October 2015 from a syndicate of banks. As at
December 3i, 2017 , the Company has utilised total sanctioned amount.

A long term finance facility amounting to Rs. 39,800 million was sanctioned in May 2016 trom a syndicate of banks" As at
December 31, 2017 the Company has utilised Rs. 34.2O0 million out of the total sanctioned amount. The financial arrangements
have been secured by GoP guarantee and ranking charge created by way of hypothecation over all present and future movable
f'xed RegasiF:ed Liquefied Natural Gas assets ot the Company including but not limited to compressor stations, transmisslon
pipelines, diskibution pipelines, pipeline consfuction machinery and equipments.

These loans I financial arrangements are secured by pari passu charge by way of hypothecation on all present and future
movable Fixed assets of lhe Company comprising of compressor stations, transmission pipelines, distribution pipelines, pipeline
construction machinery and equipments.

151

23,950
206,31 0

769

23,950
203,021

(1 l12,Oe4)

EA



12.4 The Government ot sindh rhrough irs letter dated December 1g,2017 . approved the conversion of Rs, 3'000 million of loan into grant for

all the schemes which do not qualify per consumer cost critena. Based on this' the management has reversed impairment on operating

assets amounting to Rs. 1,190 millionrelating to all unfeasible proiects financed through such loan'

December3l, June 30'

2017 2017

.lT.:{iff 1"", 
", 

J#}o'"l-*
13. DEFERRED CREDIT

Government contributions / grants
Additions / adiustrnents during the period

Transferred to unconsolldated profit or loss account

14,371
137,494

173,652,909
2,111,317

106,418
273,855

167,233,1 89
943,528

Contribution from customers
Transferred to unconsolidated profit or loss account

Government of Sindh grants
Transferred to unconsolidated profit or loss account

14 SHORTTERMBORROWINGS

15. TRAOE AND OTHER PAYABLES

Crediiors for:

- Gas suppiies
- Supplies

Amount received from customers for laying of mains, etc'

Engro ElengY Terminal Limited

Accrued liabilities
ACvance lrom LPG customers
Provision for compensated absences - non executives

Payable to staff gratuitY fund
Deposits / retention moneY
Bills payable
Advance for sharing right of way
Withholding tax
Sales tax and Federal excise duty

Sindh sales tax
Processing chargos payable to JJVL
Gas infrastructure development cess payable

Unclaimed term finance certificate redemption profit

lnter Staie Gas System (Private) Limited (ISGSL)

Worker's Profit Participation Fund

Olhers

74,340 157,936

3,086 201,758

December 31, June 30,

2017 2017
(Un-audited) (Audited)

Note ----{Rupees in'000}--

These represent facilities for short term running finance / short term money market loan available from various banks amounting to Rs'

20,994 rni[ion (June 30, 2017: Rs. 14,625 miiiion) and subiect to markup to 0.107o (June 30, 20171 0'60%) above the average one

month KIBOR. These facilities are secured by first pari pasr, nr"t joint supplemental hypothecation and ranking charge over present

anci future stock in trade and book debts of the Company'

The aggregate unavailed short term borrowing facilities amounted to Rs. 2,011 million (June 30, 2017r Rs' '11'725 million)'

15.1

175,764,226 168,176,717

2,476,167
1,241,054
3,592,376

3,258
296,054

3,771,020
893,936

9,72$
18,088

100,917
726,302
112,434

8,393,076
6,737,508

1,600

2,361,457
2,098,162
3,1S3,262

22,002
266,887

3,778,334
895,1 66
5S,498
18,088
92,175

282,275
54,322

7,115,280
7,2U,457

1,800
1,5s5

12,86012,E60
51 9.568

204,670,369 195,950,390

15,1 AsarDecembet3l,2OlT,amountof Rs,'142,059miilion(June 30,2017: Rs. 121,487million)ispayabletooil andGasDeveloprnent

company Limited, pakistan petroleurn Limited and Goveinment Holdings (Private) Limited in respect of gas purchases along with

interest of Rs. 15,832 million (June 30, 2017: ns. is,aaz million) on their balances which have been presented in note 16'1 of these

unconsolidated siatement of financial position'

E^



December 31, June 30,

2017 2017

(Un-audited) (Audited)

------(Rupees in'000)----*

16. INTEREST ACCRUED

Long term financing - loans from banking companies

Long lerm dePosits from customers

Short term borrowings
Late paymenl surcharge on processing charg€s

t-ate payment surcharge on gas development surcharge

Late payment surcharge on gas supplies

- lncrease tn loss before tax

- lncrease in loss after tax / accumulated losses

' lncrease in earning per share - Rupees

CONTINGENCIES AND COMMITMENTS

Commitments for capital and other expenditures

Guarantees issued on behalf of the Company

Note

16.1

482,936
1 88,668
141,921
253,932

4,826
15,832,411

41 9,1 56
355,318

94,839
1 92,1 05

4,826
15,832,41 1

--l9f9i'9!l- --19€99E!l-
Asdisclosecjinnoteg'landg.2.effectiveflomJUlyl,2ol2,theCompanyhasbeenaccountingforLPSfromKEandPSMLonreceipt
basis as per IAS lg,,Revenue'. However, the company continued r""ognition of the LPS urpun.". payableon outstanding payables of

the Government Controlled E & P Companies i.e. Oil uJe". Develof,ment Company Limited (OGDCL)' Pakistan Petroleum Limited

(ppl) and Government Holding (private) Limited_(GHeL; to compty'with the requiiements of the accounting standards' as suctt

slandards do not allow the company to offset its LPS income against-the mark-up.expense in absence of legalJight of set off' despite

the fact that the company has never paid such Lps 
-to 

GJvernment conlrolled E&P Companies Therefore' the managernent

approached Mp & NR through ils letter dated septemb"i-r, zoro to allow similar treatrnent of its LPS payable to the Govemment

controlled E&p companies due to special and unusual 
"ior*rtrn"u. 

arising from circular debt' Managemenfs request was also based

on. besides the unique situation of circular debt, past settLment record on net basis which was approved by ECc in 2001 and the fact

that oGDCL, ppl and GHpL have adopted ti" uccouniing ;ricv wrrereov such LPS incomes wiil be recorded in their condensed

interim financial informations only when the same are received

ln response to the company,s above request, rhe MP & NR vide their letter dated January 3, 2017 supported the contention of the

company that it wil not recognize Lps expense payable to the Govemment controlled E & P Companies (OGDCL' PPL and GHPL)'

ef{ective from July 1,2012, till the time company receives payment.for LPS income from KE and PSML and it would be settled

simultaneously sub1ect to fui,lllment of all the codal formalitie". saseo on the letter received from MP & NR, and the legal opinion' the

company has reversed the Lps expense on delayed pr11r"ntr on gas supplies effective from July 1, 2012' Further it has been decided

that the company wili record and pay such expense in the period only wnen it receives LPS income from KE and PSML'

Had the rnanagernenr nor reversed the Lps expense payable from July 1, 2012 to June 30' 2016 ol Rs' 26,222 million and recorded

Lps expense for the year ended June Bo, zafi and for ihe period ended December 31 , 2017 amounting to Rs 7'569 million and Rs'

3,72.1 million resp€ctivety on outstanding payables to Goveinmeni Controlled E&P Companies, the effect on these uncon$olidated

condensed interim sialement of financial position would be as follows:

December 31,
2017

(Un'audited)
(RuPees in million)

16,1

tt

37,512
26,258

(2e.81)

December 31, June 30,

2017 2017
(Un-audited| (Audited)

-** (RuPees in'000)**

5,769,891 __*!,289,6U_

4,176,322 4,1 57,1 81

17 "1

17.2

17.3 Jsmshoro power company Limited i{Jpcl} WAPDAI has lodged ctairns against the company amounting 1o Rs' 144,120 million (June

30, 2017: Rs. 39,463 rnilion) for short supply of Eas uncier the"provisions of an agreement dated April 10, 1995, belween the Company

and JpcL. JpcL has raised another claim of Rs. 5.793 million iJune 3A,2A17: Rs. 5.793 million) for the alleged low Gas calorific value

(GCV) measurement for the period from January 2cO2to December 2ao2 and for lhe month of February 2003 as compared to the

actual GCV biled by the company. The Mp & NR vide its letterdated April 24,2017, has also oirected that the outstanding issues

pertalning to the claims by JpCL be resolved and has proposed that a committee be constituted comprising of members from two

companies and the concerned ministries to resolve the mattei as it involves panies who represent / relate to Government of Pakistan'

Vle
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ln respecl of JPCL rnaior claim i.e. on acccunl of $hort supply of gas follolring c,ause of the agreement is important which does not
suFport JPCL clairnl

"Subject to availabilily and the terms and conditions specified herein the Company agrees to sell and deliver to the consumer and the
consurEer agrees to buy and accept a quantity of nol less than 62 MMCF of Quaiity Natural Gas per day at its power station at
Jamshcro'

It is evident from foregoing clause cf the agreement, that JPCL has raised a claim not supported by the agreement and that the supply
of gas to the con$umer vdas subiect tc th€ avaalability and it is/was not any firm commitment on the part of the Company.

No provision has been made against the sard claims as rnanagerGent is confident that ultimately these clairns will not be payable.
Furlher, rnanag€ment believes that in case malter is decided against the Company, the entire amount will be claimed from the OGRA in
the determination of revenue requirernents of the Company

As disclcsed in not€ 16.1, the management has reversed LPS expense with effect from July 01,2A12 to June 30, 20I6 amounting to
Rs.26,222 miilion on Governmenl Controlled E&P Companies liabilities and has not recorded LPS expense from July 0t,2016 to
December 31, 2017 amounting to Rs. 1 1,290 millicn. The Company will record and pay such LPS expense in the period onfy when it
receives LPS income on amounl receivable from KE and pSML.

M/s Habibullah Coastal Power Company Private Limited {HCPCL) filed its request for Arbitration under the Rules of the lntemational
Chamber of Ccmmerce (lCC), Singapore on November 30, 2015. The dispule y{as on account of non or short-suppjy of gas (against
frrrn commitment of gas under GSA) by the Company to HCPCL with effect from December 2009 onwards.

On April 30, 2018, the decision oi arbilration proeeeding has been issued by ICC in fayor of HCPCL and the Company is required lo pay
to HCPCL as a final reward in the form of liquidily damages Rs. 3,788 million, interest on liquidity darnages of Rs. 353 rnillion and legal
and professional charges of Rs. 571 rnillion as on June 30,2018. Further, LPS charged to HCPCL upto Fy 2016-17 amounting to Fs,
3,243 millicn was also wiihdrawn.
The tiquidated damages claimed by HCPCL from the Ccnrpany was in consequent to liquidated darnages charged to HCpCL by
WAPDAJCPPA-G, depicting the tlow of payment from one GoP entity i.e. the Campany to anolher GoP entity i.e. WApDA without
yr€ld,ng any substaniial benefit to any claimanl pany.

Therefcre. Economic Coordination Commitlee (ECC) in its meeting held on February 07, 2018 approved in principle the proposal
regardinE'waiver of liquidated damages wiih lhe direcrion to Petroleurn Oivision & Power Divisjon to work out modalities in consultalion
with all the stakeholders.
ln iine with above ECC decision, an amount of Rs. 3,788 million has been recognized as Receivable from HCPCL at the year-end i-e.
June 30, 2018. The remaining arnount of Rs. 4.16i million was claimed frorn OGRA as part of Revenue Requiremenl of Fy 2017-1g.

However, OGRA in its decisjon on FRR for FY 2017-18 dated 23rd April 2020 decided to defer its decision on LpS adlustment and other
arb;lration charges until the conclusion of the matter between WAPDA/CPPA-G and HCPCL, |n the light of OGRA decision, {his arnount
has been recognrzed as "Experrses deierred by OGRA" a1 the year-end i,e. June 30. 201g.
ln these financiai slatements, the above amounts are appearing under the head of Trade Debts.
Managemeni is confident that the aforementioned arrangemenl will rnaterialize in favor of the Company and thereiore no provision has
been made in these unconsolidated linancial slatements.

Arbitration proceedings belvreen JJVL and the Company has been initiated under the Pakistan Arbitration Act 1940 to s6t{e the
outstanding disputes between the parties. Accordingly, bolh the parties have appointed their respective arbitrators and filed their
respective claims.

17.4

17.5

17.6

On June 13, 2C18, $upreme Court of Pakistan (SCP) in its decision concluded that the Company would not supply any gas to JJVL for
the purpose ofprocessing. Further a finn ofchartered accountant was appoinied to conduct a cornplete audit ofJJVL within a period of
tlvo months to ascertain and delermine the anrount to be pa;d by JJVL to the Company. Such matter relating to clairned amount will be
undertaken afl€r the report is subrnitted to SCP.

SCP tht^ough its order dated Notei'nber 16, 2018, based on the report by a firm of chartered accountant$, determined that Rs- 1,500
million is the undisputed amounl thal shali be paiC within I weeks by JJVL- With resrect to the Freighl matter, SCP will setfie the same
and an appropriste order shall be passed in lhis regard. Fr.rr-ther, firm of chartered accountants after consultation wjth b,oth parties came
up with a mechanism of revenue sharrng o.f 57?; ta the Company and 43% to JJVL and an agreement \Mas signed between the
Company and JJVL and subrnrtted the serr,e to SCP for its approval and the same v/as vatioatLd by SCP, subject to payment of
adnlilted liability by JJVL of Rs. '1,500 miili.n by January '16, 2019, in its order dated December 29, 2018.

SCP aiso direcled the Company to resume the supply of gas to JJVL plant based on the new terms provided in the agreement. The
agreement is vaiid for 1.5 years and js set to expire on June 2A,2020 and until renewed by the parties with mutual \vritten consenl it
shali stand lemrinated automatically.

However, vrilh respecl to the Freight, GIDC and tax challans, SCP will settle the same and an appropriale order shall be passed in this
regard. Once the matter is finalizod by the Court any change in receivable or payable position shall be recognized io the year in which
the SCP order has S6sg1 nrs<eri

B^



The arbikation is cunently adjourned till the final order of the SCP and all the disputed ma{lers taken to arbitration will be setfled once
the arbilration is completed, hence no provision is recorded in this unconsolidated condensed interim financial information.

Previously the lncome Tax Appellate Tribunal (ITAT) had decided an Appeal in favor of Income Tax Department on the issue of capital
gain made on disposal of LPG business in the financial year 2001 resulting in tax impact of Rs. 143 million. Management has filed an
appeal before High Court The management is of the view thal sale of LFG business being in nature ol slump transaction was not
chargeable to tax under the lncome Tax Ordinance, 2001.

Accordingly, no provision regarding the said claim has been made in this unconsolidated condensed interim linancial infonnation as lhernanagement' based on its legal advisor's opinion, are confident that the matter would be resolved in favor of lhe Company.

lncome tax authorities have passed orders disallowing Cost of Gas purehased but lost as uFG (in excess of oGRA Benchrnark) for Fy2008-09. 2010-1 1, 2011-i2,2Ae-13,2013-.14 and 2015-16.

All the orde's were contested before Commissioner (Appeals) rvho decided the cases in company favour. However, the said Ordershave been challenged by the LTU before the Appeflate Tribunal rnrand Revenue.

Further, the said issue has also been raised for other years on which Cornpany filed detailed replies.

since the said issue has already been decided in favour of sNGPL by Lahore Bench of Appellate Tribunal lnland Revenue and thus aLegal Principle is in field which has also been upheld by.commissioner (eppeat") in the cornpany case therefore no provision has beenmade in this unconsolidated condensed interim financial informations as'the dompany and its legal counset are confident that theoutcome of the case witl be in favor of the Company.

The Additional collector (Adjudication) sales Tax and Federal Excise passed an order against the company wilh a demand of Rs.311million for the years 2002-03, 2003-04 and 2005-06 in respect of sales tax on disposal of fixed assets, incorrect adiuslment againstexempt supplies! non-payment of sales tax on transportation ctrarges, tate payment surcharge and service connection charges along

[Ti"'::,'rlf:'gg'j-::l *naltv' The lnccme rax Appellate rribunar has seiaside the cas-e and remanded back to Tax oipartmeni

No provision has been rnade in this unconselidated condensed interim financial informations as the company and its legal counsel areconfidenl ihat the oulcome of lhe case will i:e in iavcr of the Cornpany.

lncome tax authorities have issued notices under seclion 122 I 177 of lhe lnconre Tax ordinance. 200.1 for the tax years 200g to 2016,cfisallowing certain expenses- The company has fled petition in the High court ot sindh to seek the authoritative interpretation of thecourt' in respec! cf disallowance ol intereit on deiayed payment or gls uil[-on accounl of failure to deduct withholding tax undersection 151(1)(d) read with section '!58 of the ,ncome Tax 6rainance,-zo0t, aisaltowance of depreciation on lixed assets held underrnusharka arrangement and disallowances for Unaccounted For Gas (UFG).

No provision lras been made in this unconsolidatecj condensed interim financial informalions as the company and its legal counsel srev.. confident that the autcome of the case wifi be in favor of the c"d;;y.
17'11 The Tax Authorities' passed 6rder for FY 2009-10 againsl the bompiny disirtowing input sales Tax credit on gas purchased but lost asUFG' arnong other observations. The said orderwis contesrea iiri-appellate TribJnal lnland Revenue (ATIR) who decidedthe case inCompany favor thus setting a Legal principle.

TaxAuthoritieshavepassedtvrodifferentordersforFY2010-11 to2014-15&forFy2Ot5-16 to20l6lTdisallowingiflputsalesraxon gas purchased but lost as UFG (in excess,of OGRA Eenchmark) however the company contested the matter before commissioner(Appeals) who decided the cases in Company.s favor.

I?"rh#_iit'l;1;:;:o"t' before {he Apperrate rribunal lnland Revenue asainst rhe aroresaid order of commissioner (Appeals) ror

The ccmpany and its legal counsel are of the-opinion thal the cornpany has a strong case orl legal merits as well as on technicalgrounds since Legal.Principle has been set by ATIR & upheld by commisiioner {appeais) anc ttus no provision has been made in thisunconsolidated condensed interim financial informalions as the company and its iegal counsel is confident that lhe outcorne of thecases will be in favor of the Company.

No provision has been made in this unconsolidated condensed interim financial informalions as the company and its legal counsel isconrident that rhe outcorne of the cases wiil be in favor of the comprny.

17'12 The Additional comrnissioner lnland Revenue p-assed an order against the company with a demand of Rs. 1,72s miltion in respect efdisallowance of lax depreciation on additions to fixed assets and 
"i"rl"ngu 

loss in income tax audit for tax yea, 201 1.Yr,-

17.7

1I.S

17.9

17.10
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17.13

The Commissioner (Appeals) has decided the issue of exchange loss in Company's favor lvhile the issue of tax deprecialion has been
remanded back to tax department for hearing the case afresh. Tax departrnent has also filed appeal before Appeltate Tribunal on issue
of exchange loss which has been decided in favor of lhe Company by the Commissioner (Appeals). In the remand back proceedings,
the Deputy commissioner lnland Revenue (DCIR) has passed an order under section t22i+jl iz2(i) of lhe Ordinance ror tne tax y&r
2011 whereby he has again disallowed the initial and nonnal depreciation on lixed assets on the ground ther the Company has notprovided necessary documenlary evidences in relation to installation and capilalization ol the projicts. Hgwever, in the appeal filedbefore the Commissioner {Appeals) against this order, the Commissioner iappeats; has again remandeo back the rnatter to theDepartment to exafiine the issue afresh

The management is of the view that said remand back proceedings are baned by time as a result of tirne limitation provided in thelncome Tax ordinance, 2001- Moreover, the Additionai commissioner lnland Revenue (ADCIR) has passed an order under section122(5Ai ci the Ordinance for the tax year 20f 1, on lhe matter of excess UFG disallowance wherein admissibility in respect of theaforesaid remanded back issue on accounl of initial and normal deprecialion on fixed assets has been fully allowed in the revisedcomputalion given in such order of ADCIR.

The Additional comrnissioner lnland Revenue passed an order again$t the company with demand of Rs. 1,3J4 million along withdefault surcharge and penalty for iltegal adjustment of-withholdini rur*r t.r 
"g"inst 

input invoices. rhe frincipat tax demand wasrecovered by the authority' tlowevel the company has filed a reference with FBi for waiver of default surcharge and penalty, which ispending' The High Court of Sindh has also stayedlhe reccvery of lhe additional tax and penalties.

No provision has been made in this unconsolidated condensed interim financial infonnations as the company and its legal counsel areconfident (hat the outcome of the case will be in favor of lhe Company.

,Y&g

17'14 The Deputy comrnissioner lnland Revenue (DclR) passed an order against the company with a demand of Rs.432 million. Thedemand is in respect of disallowance of exchange loss, addition on accJunt of gain on disposal of fixed assets, interesl free loans toemployees and addition under section 34{5) of the ordinance. Further the oclR has not allowed credit for taxes paid, refund adjustmentrelating to tax year 2009 and adjustment of carry forward of minimurn tax for financial years 2005-06 and 2007{g claimed in the lncomerax Retr'rn for the llnancial yeer 2009-10. The i.omrnissioner (Appeals) has maintained the disallowances except for interest free loansand directed tax departnfunt that credit of taxes.psid, ano minimum tax aoiustments for Fy 2005-06 and Fy 2007-0g be allowed afterverification' The commissioner {Appeals) has nct given decision on addition under section 34(s) and refund adjuslment.

Against the commissioner {Appeais} order, the company has lTled appeal before Appellate Tribunal lnland Revenue which is pendingfor hearing whereas the T'ax oepartnlent has aiso {iled appeal u*rore apfetrate rriuunal on issued decidert in the company,s favour.

Pursuanl lo Cornmissioner iAppeals) decision, DCIR. passed order pariially allowing bene{it of minimum tax adjuslmenl for Fy z00s-06while other verification matters were again decicled against the co*pun1 upon appeal by ssGC against DclR crder, theCommissisner (Appeals) upheld the disaitiwance of miniriurn tax adiustment ior fy eOOd-.Ag whereas issues of refund adjuslment forfY 2008-09, partial adjustnrent for minirnrm tax for Fy 2005-06 and creciit of tax deducted at source were again remanded back toDCIR,

:

No provision has been made in this unconsolidated condensed interim financial informations as the company and its legal counsel areconfident that the cutcome of the case will be in favor of the Company.

1 7'15 lncome tax authoriiies have issued show cause notice to lhe company for recovery of additional tax of Rs. 422 million for tate deposit ofwithholding income tax on payrnent to permanent establishmenls of non-resideniExploration and production companies for the year2013 & 2014" The Company has liled an appeal in {he High Couri of Sindh, which through its order dated March 10, 201i hasremanded back the matter to the Department. No order has neen passed as yel in the rernanded back proceedlngs.

No provision has been made in this unconsolidated condensed interim financial informations as the company and its tegal counsel areconrident that th€ outcome of the case wifi be in favor of the company.

17"16 The company is subiect to various other claims totaling Rs. 223 million by income tax and sales tax authori{ies. The rnanagement isconfdent that ultimately these claims would not be payaUle.

t7'17 The Company is party to nurnber of cases in respect of billing disputes and related maflers. Based on lhe opinion of lhe cqmpany,slegal department, the managernent is coflfident that the outcoms of fhese cases will be in favor of the company. Accordingly, noprovision has been made in respect of those cases in this unconsolidated condensed interirn financial information.
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_ HalfyEar ended Quarter ended
Dscember 31, Oecember 31, Decemb6r31, December3l

2017 2016 zofl 2016
(Un-audited)

-*(Rupees 
in'000).-..-.._*

COST OF SALES

cos( of gas
Transrnission and distribution costs

18.1 Cost of gas

openlng gas in pipelines
Gas purchases

Gas consumed intemally
lilward price adjustmen{
Ctosing gas in pipelines

a OTI-I€R OPERATING EXPENSES

Arjditors' rgmuneration
Sporis expenses
Corporate social responsibilily
Provision against impaired debts and olher fgceivables
Provision against impaired stores and spares
Provision against tinanciat income
Exchange loss on panent of gas purchases
Worket's protit partiipation fund

7A. OTHER OPERATIT.IG TNCOME

lncorne from iinanciat assets
lncome for receivable againsl assBt contribution
interest incorne on loan to related party
Retum on lerm deposils and prolll or lcas bank eccouots

lnterest incoms on late payment o{ gas biils frorn:
- Jamshoro Joint Vefitur€ Limited
- Waler and Power Development Authority

Dividend income

lnco{fi€ frorn clher tinanc,al a$se:!S
Lat€ paymanl surdlarge
lnterest incorne on late paymenl of gas bills from

- SNGPL - Related party
$ale of gas candensate
tncome on LPG and NGL - nel
Meter manufacluring d;vision (loss) , proft - rEt
Meter r€ntals
RLNG transportalion incorne
Recognition of income against defened credit
lncome from new service conneclions and asset contributlon
lnmme lrom LPG air mlr distribution - net
RecoverieE lrom cons{rrnafs
Liquidity darne ges recoyered
Advertis:ig income
lncome f.am sale of tender docurnenls
Caifl on disposal of property. plant and equipment
Exchange gaio on payment of gas purchases
Scrap sales
lncome trom n€t investmefll in frnance lease
Amsrlisatian of Government Granl
Reversal ol lmpairmenl on Operatiag assets
Ren(al income kom SSGC LpG (pvt) Limired
lncome against LNG service agreemenl
Miscellaneoun

Noie

r 8.1

Note

20.1

80,843,247
8,955.296

89,798,543

61,730,036 45.357,834
8.0I9.393 4,654,487

69,749,431 50,012,321

30,509.060
4.046,580

___34f55f9

463,978

!5,8s4,51 1

336,034
74.240,715

86,358Jse -----t;S?672E-

466.351 307,408
44,706,474 32,555.8334577es2s 3fu6s"24i*

185,009

80,84X,247 61,730.038 45,357,8J4 30.509,060

738,044
23,933

1 0,1 53
35,784
2,426

9.963
3t,41 I
9,773

1,683,437
4,S66

3,750
19,884

t3,380)
194,685

12,904

d,418
26,0E5
3,2?4

371,066
4,203

'1,295,529

165.632

2,10s,469 1,905.202

(102, !9{}
1,140,470 306,802

912,627

Hatf vcar ended
nccemGi :-l-- oecemuefSl--

2017 2010

Quarter ended
December3i, nAilGr31,-

2017 2016

"!8,207

60,690
4,888

55,814
3U,7e1

9.081
30,457
2,280

9,596
26,054
12,56S

ar,zas 

- 

1oilsg--

1,688

41,818

95,91

356

46.215

976. J12
281,355

1,266,988

322,262

1,934,903

138,092 159,633

560.5s{

265,73A
(11,002)
537,'t96

{1s,443}
374,796

2,269,r71
196,58?
225,080
66,872
45,322
69,5S6

444,990
(ss,868)
85,0s0

4,353
364.849

2,003,887
192,805
129,092

71,941
50,267

280,507
1,715
2,442

48.305
44,545
34.435
33,874
92,427

r,190,000

203,390
41.224

165,694
(9,391)

410,425

120,2781
188,{$7

1,593,51 0
r8,448

.154,006

33,164
24,468

(76,964)

0s2,807

7,491
42,a44

6,115
14,241

1,771

3r0.o2l
Q1,A12)

197,303

9.464
183,106

1,002,396
1 52.995
61,481
35,605
29,139

233.957
476

1,297
45,1 13

563,587
29,545
16,S37
54,72s

4,659
74,738

9,515
28,483
3,086

373
xa2J32
1I,959

',90
148,958

8,455

179
1 01,943
?7,086

(31267
(881,498)

1,742,tr62
r675.e55t

{1,606,642)ll
lro,srs,zr slll

(304_850il1

(141.20o)
(1.308,131 )

(304.850)

105,153
91,715

80,503
134.912

55,500
40,418

35,657
?4.785

EA 6,009,?03 7,521.7s4 3,577,513 3.755.570

(Un-audited)
.(Rupeos in'000)--.*-



20.1 The Company has an arrangement wiih Jamshoro Joint Venture Limited (JJVL) wherein JJVL was allowed to extract LPG from
various gas fields and provide the Cornpany with mutually agreed quantity of LPG extracled and retain the rest for onward use.
The Company paid processing charges of $235/MT for the months 06 which JJVL's production share is below 57Yo a*d
$220lMT if JJVL's production share is more than 57ol0.

Since, lhe Company is paying lixed processing charges to JJVL, it has to fully absorb the effect of declining prices of LpG.
Consequently. the Company sent termination notices of MoU with JJVL dated May 4,2A16; however, JJVL has taken stay
order from Sindh High Court against st:ch terminalion on May 16, 2016.

Under new tariff regime, effective from the month o{ July 2018, OGRA has allowed 51o/o of income, derived from Jamshoro
Joint Venture Limited (JJVL), as retainable by the Compafiy. The Company is expected to earn reasonable prolits through the
sale ol LPG and NGL, business, hence the supply of gas ta JJVL has been restored frorn the month of January 2019. Refer
note 17.6 of this unconsolidated condensed interim financial information for slatus of arbitration proceedings with JJVL.

.* Half year ended . .._...Qq{ter ended _December3{, December3l, December3l, December3l,
2417 2016 ?:017 2016. {Un-audited}

*****-(Rupees in'000)-*-
71. TAXATION

.

- Current
- Deferred

611,672 2,20A,0?S
(1e9,142)

322,419 392,625
716,693

3,088,025 2,008,887

Note

22.1

322,419 1,109,318

December 31, Oecember 31,
2017 2A16

{Un-auditedi
-*--(Rupees in'000|-*--22. AOJUSTMENTS FOR NON.CASI{ AIIO OTHER ITFMS

Provisions
Depreciation
Amortisation of intangibles
Finance cost
Arnortisation of transaclion cost
Amortisation of government granl
Tran-sfer of Assets from Net inveslment in finance lease to operating Assets
Recognilion of incarne againsi deferred credit
Dividend incorne
lnterest income and relurn on term deposits
lncome frorn net inveslment in finance lease
Loss on disposal of property, plant and equipment
lncrease / (decrease) in long term advances
(lncrease ) / deerease in deferred credit
Reversal of impairment
Decrease in obligation against pipeline

22.1. FROVI$IONS

Provision against slow moving / obsolete stores
Provision against doubtfui debts
Provision for compensated absences
Frovision for posl retiremenl medical and free gas supply facilities
Prcvision againsl impaired income
Provision against retirement bene{it
Provisicn againsl impairment of CWIP

211,834
(71?)

{546,383}
{28,483)
(74,738)
84,538

140s,297',t

2,275,303
2,813,109

10,126
898,396
133,727

{s2,427)
(26,211)

(206,302)
(1,688)

(7S5,564)

{33,874)
t48,305)
121,257\
21,257

{1,190,000}
47,68545,799

6,548,924 3,813,975

36,239
738,044
75,934

265,275

281,437

28,399
747,433
60,841

211,760

365,946
130,000

<E
Wa,

1,400,829 1,604,379

1,400,929
3,555,063

16,921
2,260,040

36,699
(3,086)



December 31, December 31,
2CI17 2016

(Un-audited)
-----{Rupees in'000)**-*!3. WORKING CAPITAL CHANGES

(lncrease) I decrease in current assets

Stores, spares and loose tools
Stock-in-trade
Customers' installation work-in-progress
Trade debts
Advances, deposits and short lerm prepayments
Other receivables

66,516
(,t 91,677)

(15,845)
(768,e37)
(1 1 6,868)

{26,692,031}
(27,718,8421

(1,165,734)
(27,229')

3,592
1,440,750

311,267
2,537,166

Decrease in current tiabilities

Trade and other payables

24, TRANSACTIONS WTH RELATED PARTIES

Astro Plastic (private) Umited
- Bittable charges

Attock Cement Limited

- Billable charges

Gadoon Textile Mills Limited
- Billable charges

Government related entiues
- Purchase of fuel and lubricant
- Biltabte charges
- Mark-up on short term finance
- Mark-up on Long term linance
- Sharing ofexpenses
- lncome from net investment in finance lease- Gas purchases
- Sale of gas meters and spare parts- Rent of premises
- lnsurance premium
- Uniform cost of gas

- Electricity expense
- lnterest income
- Professional charges

3,099,812

8,698.1 23 106)

_ (19,020,719) (5,175,294)

Half year ended
Eecember 3i, December 31,2417 2016

(Un-audited)
*"----.(Rupees in,000)-*

65,226 76;945

25,226 72.,46

114

45,003
1 6,226,68{

6,906
198,191

The related parlies comprise of subsidiary companies, associated companies due to common directorship, Govemmentrelated entities' staff retirement benefts plans,'directors and Luy *"i"g"*ent personnel (including their associares).Purchase and sale of gas from I to related prrt"" u." determined at iates nniriseo ani notffieJ uitrre oil and Gas RegulatoryAuthority' Remuneration of key manag"*unt j*ronnel are in accordance with the terms of the emproymenr / appointment.other transacrions with the rerated p",ti-es are 
"rrrlo our as per agreed terms.

;xi:HL:ij'::?:i,#: with related parties not disclosed elsewhere in rhis unconsolidaled ccndensed inrerim financiat

Relationship

Associate

Associale

Associate

28,483
40,658,707

125,444
6,659

55,834
3,267,448

101,831
357,445

239

15,185
33,538.944

5.829
32,S93
.t5.400

33,874
32,591,487

4,436
558

67,014
10,935.219

107,455
573,902

6,651srt4a

l
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:

:
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Half vear endedffi

RLNG transponation income

lncome against LNG service agreement

2017 2416
(Un-audited)

-*----(RuPees in'fi)0).-Retationsl'tip

Associate

Associate

Associale

Associate

Associate

Wholly owned subsidiarY

Associate

2,269,171
302,1 32

345
88,956

251,5'19
7,S02

12s,253

3,000

2,378

60,690

24't,412
373

5,761

164,526
138,020
143,417

2,003,887
203,390

7,564
18,519

141,034
7.051

57.325

112,163

7.200

25,166

2,O32

55,014

21 1.963
355

6.020

148,083
123,003
150,698

Habib Bank Limited
- Profilondepositaccounts
- Markup on snort term finance

- Markup on local currency linance

- Billabie charges

' lnternational lndusries Limited

- Billable charges

Key management Personne'l
- Remuneration

Minto & ldiza
- Pro{esslcnal charges

' Pakistan Cables Limited
- Billable charges

P€troleum Institute of Pakistan
- SubscriptionlContribution

SSGC LPG (Private) Limited
- lnterest on loan

- LPG sales
- Rental lncome
- Recovery of management fee

Staff retirement benefit Plans
- Contribution to Provident fund

- Contribution to Pens;on fund

- Contribution to graluity fund

Thatta Cement ComPanY Limited

- Gas sales

Astro Plastic (Private) Limitod
- Billable charges

Associate
2,872 2,760

. current period transactions with these parties have not been disclosed as they did not remain related parties during the

period.

Saleofgasmetersismadeatcostplusmethod.TheCompanyistheonlymanufacturerofgasmetersinthecountry'

contribution to the defined contribution and benefit plans are in accordance with the terms of the entitlement of the

employees and I or actuarial advice.

Remuneraliont0lheexecutiveofficersoftheCompanyandloansandadvanc€stothemaredeterminedinaccordancewith
ihe terms of their employment. ;1lark-up free security Olp".itt r", gas connections to the executive staff of the Company is

received at rates prescribecr by tlre Government of Pahistan'

24.4 Amount (due to) / receivable from / investment in related parties

The delails of amounl due with related parties not disclosed elsewhere in this unconsolidated condensed interim linancial

information are as folloYrs:
Decemb€r 31, June 30,

2017 2017

(Unaudited) {Audited)

-{Rupees 
ln'000).._RelationshiP

Assoclate

24.1

24.2

24.3

:

E"

16,623



December 31, June 30,
2017 2017

(Unaudited) (Audited)

-*-(Rupees in'000)-*---

4,737
(588)

Attock Cement Limlted
- Billable charges
- Gas suppty deposit

Government related entities - various
- Billable charges
- Mark up accrued on borrowings
- Net investment in finance lease
- Gas purchases
- Gas melers & Spare parts
- Uniform cost ofgas
- Cash at bank
- Slock Loan
- (Payable) I (ecoverable to insurance
- cas suppty deposit
- lnterest expense accrued _ Late payment surcharge on gas supplies bills- lnterest income accrued - late pafnent on gas bill- Conlingent rent
- Capacity and utilisation charges of RLNG- RLNG Transportation lncome
- LSA Margins

Relationship

Associate

Associate

Associale

Wholly owneci subsidiary

Associate

56,410,367

{6,296,875)
69,194

(r45,958,634)

876,708
7,093,665

,0,48S
48,469
(2,383)

(33,325)

15,832,411
9,444,860

3,535
13,506,108

6,197,326

715,728

(s88)

(7,9U,7921

$,a22,772)
134,243

(368,4e5)

423

't,000,000
1,71A,103

639,746

4,695
151

5,761

s8.566,349
(4,123,310)

5,529
(134,227,691')

703.971
10,9m.950

21 ,487
10,602
(2,631)

(24,243)
(15,832.411)

9,087,41s

3,535
s.217.988
4,663.562

400,853

225

Pakistan Engineering Company Lknitsd. Billable charges
- Gas suppty deposit

Habib Bank Limited
- Long term rinance
- Short ternr finance
- Cash at bank
- Accrued markup
- Biflabte charges

SSGC Lpc (Frivate) t_trnlted
- Long term investmenl
. Sholt term loan
- Inleresl on loan
- LPG purchases
- LPG Sates
- Rental lncome receivable
- Receivable of management fee

(6,816,226)

82,211

{298.100}

1.436

5
(15)

1,000.000
1,710,103

579.056
(1.82s)

62,015
77

1 1,861

Thatta Cement Company Limited- Billable charges

Z^ remain retated or,r,". rrt::oeriod end.

764



25. OPERATINGSEGMENTS

IFRS g- Operating segments requires operating scgments to be identified on the basis of intemal reports about components of

the Company that regularly.

1) Gas transmission and distribution (sale of gas); and

2) Meter manufacturing (manufacturing and sale of gas nnelers)

Segment revenue and results

The fotlowing is analysis of the Company's revenue and results by reportable segment.

Segmelt lqvenge Segment loss
December3l, December3l, December3l, December3't.

2017 2016 2017 2016
(Un-audited)

- (RuPees in'000)

74,866,161 86,620,579 (3,635,609) 1 ,737 ,522Gas transmission and distribution
Meter manufacturing
Total segment results

Unallocated - other expenses
- Other operating expenses

963 713,516 i19.443) 4,353

7s.693-124 87.334.095 (3,655,052) 1 ,741,875

{1,367,425) {221,765')

Unallocated - other income
- Non-operating income 4',|.8,571 1,626,893

Loss before tax {4,603,906) 3,147,003

The above revenue includei sale of meters by meter manufacturing segment to gas transmission and distribution amounting to

Rs. 719 million (2016: Rs. 705 million).

Segment assets and liabilities
December 31, June 30,

2017 2017
(Unaudited) (Audited)
*--*(Rupees in'000)---'

Segment assets
Gas lransmission and distrib!tion
Meler manufacturing
Tolal segment assets

17

Unallocaled
- Loans and advances
- Taxalion - net
- interest accrued
- Cash and bank balances ',834

Total assets as Pcr balance sheet 341,583,124 316,040,851

Segments liabilities
Gas transmission and distribution
Meter manufacturing
Total segment liabilities

295,A71

Unallocated
- Employee benefits 5i42p30 4,886,461

Total liabilities as per balance sheet

18,992,820
490,109

18,867,'r46
490,196

Va
333,385,943 299.S58,039



Assets

Available for sale investrnents
Listed equity securities

Freehold land
Leasehold land

Freehold Lanci
Leasehold Land

.*..._::t.l__._._"__.::ri1,i"",,,

36't,521

As at June 2017
Level '1 Level 2

361,521

Level 3

26. FAIR VALUE OF MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordedy transactions between

markel participants at the measuremenl date-

26.1. Fair value of financial instruments

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the balanc.e sheet date.

The eslimated lair value o{ all other financial assets and liabiiities is considered not significantly differenl from book value.

The tatrle below analyses Jinancial instruments ca:'ried at fair value. The different levels has been defined as follows:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - lnputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly ithat is, as prices) or indirectly (that is, derived frorn prices).

Level 3 - lnputs for the asset or liabillty that are not based on observable market data (that is, unobservable inputs).

The {ollowing table presents the financial assets which are carried at fair value:

As at December 31 2A17

Level 3

5,476,A34
6,938,632

Total

5,4r6,034
6,938,632

Assets

Available for sale investments
Listed equity securities 555,S3S 555,939

The Company has not disclosed the fair values ol alt other financial assets and liabilities as their carrying arnounts are
reasonable approximation of their fair values.

26.2, Fair value of other assets

Freehold land and leasehold land are stated at revalued amounl as at reporting date, the fair value hierarchy is as follows:

As at December 31, 2017
Level 2 FairValue

-*-*---Rupees in 1000---*--*

_la11lfsL 11,,4'.14,666

As at June 30, 2017

Level 2 Fair Value

----*--Rupees in'00&------

5,476,O34
6,938,632

5.476,A34
6,938,632

]ts"
12,414,666 12.414,666



:

:

?7, RECLASSIFICATION

Corresponding figures have been re-arranged and re-classified to rellect more appropriate preseniation of events and
lransaclions for the purpose of comparison, which are as follow;

Reclassifled
Oescription

{Rupee in 000}
From To

Lale payment surcharge

Income t6. receivable.against asset conlribulion
lefm deposils and profit or loss bank accounts
interegi income on {oen to r€,ated party

Jahshoro Jsint Vsntlre Limited (JJVL)

Waler & Po\?er Deyeloflnert Aulhonly {WApOA}
Sui Northern Gas P:petines Limited ($NGpL)

Oividefid incorne

lncorne from nel inveslment in {inance lease - SNGPL

Sate of g*s condensate - net
iftcorne from LPG NGL - net

Meler manuracturing division profit - net
Amodizatlofl ol Governmenl gran!

Fental inccme from SSGC LFG {Fyt} Umited
Reversal of lrnpairoent ofi Operathg assets

LSA margins against RLIIG

Melef refltals

RLNG tr€fl soortation income

Recognition ol ineme again$t defe$ed credit

Incorne ,rom t]ew service connections and asse! contribution
lneome lrofn LPG air rtlix distribution - net
Recoveries fl()rn const,mers

Liquidated damages reoove(ad

Advedising income

lncorfie *oftr sale o{ lender dosi.,mafitg

Scrap sa{e$

Mbceuane6us

Gein on disposal of property, plant snd equipment
Exchange gain on payrnent of gas purclrases

Unclaim€d Dividend

GENERAL

285,721 Trade and Other Payabte

1,934,903
19.354
30,7S,1

55,014
80,503

1 34,91 2
444,990

1,688
33,874

(55,868)
85,0S0

4,353
92,427

355
1,1S0,000

203,3S0
364,84S

2,003,887
192,805
'129,092

71,941
50,267

280,507
1,715
?_,4A2

34,435
41,224
48,305
44,54S

Oiher ilon-Operating lncome

Other Non-Operaling k6ome

o{her Non-Operating,ncome

Other Non-Operating lncorna

OIher Non-Operating lncome

Other Non-Operating Ineoroe

Other Non-Operating Income

Othef Nofl -Operating tncorne

Other Non-Operatifig lncome

Other Non-operating lncorne

Other Non-Operaling lncome

Other Non-Operaling lncome

Oth€r Non-Operalino Income

Oth€r Non-Operating lncome

O{her Non-0perating lncoms

Other Noo€persting lncome
Other Operating lncome

Other Operaling lncome

other Operaling lncome

Olher ClFeratins lncome

Other Operating lnconre

Other operatins ln omg

Olher 0perating lncome

o{her Operatiilg lncorne

Olher Opera{ing lncome

Olher operating lncame

Other Op€rating lncome

Othsr Op€raling lncome

Other Operaliag lncome

Ofter lncorne

Other lnc$me

Olher lncome

Other lncome

Other lnconre

Olher lncarne

Other Income

Othcr Income

Other lncome

Other lncome

Other lncome

Olhsr lncone

Other lncorne

Other lncome

Other lncom€

Other lncome

Other lncome

Other lncome

oth€r lncorne

0lher lnc{$e
other Income

Olher Iocome

Other lncome

Other lncorne

0tirer lncom€

0lher lncorne

Other hlc.me
Other tncotne

Oihe. inccme

Undaimed dividend

,A

28.1

28.2

Figures have been rounded off to lh€ nearesl thousand rupees unless otherwise stated.

The unconsolidated condensed interirn cond€nsed interim financial informations are pfesented in Pakistani Rupees, which is
the Cornpany's functional and presentation currency.

28.3 Coffesponding figures have been rearranged and reclassified, wherever necessary

29. DATE OF AUTHORISATION

This unco*solidated condensed interirn financial informa{ion were authorised for issue in Board o{ Directors meeling he}d on
20a0.

C*

EA

rperson

,}r (f

Managi 0irector Chief Financial Officer

:
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Sui Ssuthern Gas Company Limited
Consolidated csndensed interim statement of firrancial position {Un-audited}
l,s at Oecember 31, 201?

(Restatedi (Restated)
Deeember3l, June 30, June 30"

t0't? 2Q17 e016

{Un-auditedi {Audited) {Audited)
--*-*-{Rupees in -000}**----

ASSET$

Non-currant assets

Property, plant and equipment

lntangible assets

Deiened lax

Long term investrnents

Net investment in iinance lease

Long term loans a*d advances

\*ong term dePosits

Total non-surrent asssts

Curent essets

Stores. spare$ and loose tools

Stock-in-trade

Current maturity of net inyestment in finance leaee

Cuslomers' installation work-in*progress

Trade debts

Loans and advances

Advances, deposits anc, short term prepayments

lntere$t acerued

.' '5er receivable*

Yaxaticn - ner

Other ftnancial a$sets

Cash and bank h'alancos

Total current assets

Tota! assets'

6

Note

10

11

118,018,984

67,941

185,890

366,622

2t7,817

202"8S9

6X,336

$8,877,569

24,&3

2,882,2{4

243,41S

362.394

162.426

9,873

t 19,182,5{ 5 121,041.633 102.562,5S3

117,174,550

81,574

2,681,027

560.327

304.579

171,407

68,''63

7

o

2,392,063

t.356,076

57,815

781,247

8?,r82,498

915,082

361,669

10,4?7,813

104,r7?,200

ts,t 1 9,127

216,000

2,474,S30

1.288,147

57,815

165,402

82,150.985

932,959

177.445

10,0't 5,313

77,318,693

18.970,6,4e

116,000

1"147.'t88

2.150,514

834,655

110,161

1&4,sS8

86,307,335

s34,200

497,05U

8,728,073

54.S43,89S

20,053,925

1.357.962

22?"1424,243 194"815,123 176,102,285

341,406,?58 315,856,75$ 278,664,84S

The annexed noles frqm 1 ta 2g form an integral part of this consolidated condensed in{erim financial infomation.

L"

el

Managing Director Chief Financial Officer



Sui Southem Gas Company Limited
Consolidated candensed interim staternsnt of financial pasltian (Un-audited)
As at December 31, ?St7

f*ote
EOUITY ANCI LIAEILIT:ES

Share c*pital and reserves
Authorised share capital:
1,CI0S,CI00.000 ordinary shares o{ Rs. 10 eaeh

lssued, subssibed and paid-up capital

Reserves

$urplus on re-measurernent of availahle for sale securilies

Surplus on revafuaticn of *xed assets

{ccumulated losses

\*total Equity

Oecember 31, Jun* 30, June 30,
?017 2017 2016

{Un*udited} (Audited) (Audited)
*****--(Rupees in'S00)--

t0,000,000 10.000,000 10,000,000

fi"809,163

4,907,401

324,S94

11,?24,:65

(18,040,8261

8,80S,163

4,907.401

518,69S

11,728.265

(10,4??,085)

8.809,163

4,907.401

201,787

11,728,265

i12,1S5,$61)

LIAEILIT'E$

?'lan<urrcnt liabilities

Long term finance

Long t6rm deposits

Ernployee benefits

Obligation against pipeline

Defened credit

Long term advailces

Totat noncunent liabillties

Current liabilities
Cunent portion o{ lang term {inance

Short term borrowings

Trade and other payables

, 
'lort tenn deposits

odurent 
portion s{ oiligatiorl against piFeline

Cunenl p*rtion of def*ned credit
Unclaimed Dividend

tnteresl accrued

Total curEnt liahilltie$

Total liabiltties

Total equig and liabiliti*s

12

7,728,997

s?,3d4,344

14,8S9,873

5,161,S0?

95S,$90

5,119,560

2.2$1,893

15,53S,443

48,7gCI,294

14.216,851

4,902,39CI

s82,731

s.320,034

2.207"355

76,419,655

13,461.055

22.573,040

12,456,759

4,716.523

1,02?,886

5,842,485

1.0s2.831

47,709,52.4s0,715"967

1Z

14

1$

13

16

11,314,7S7

18,383,403

104,87'1,2$1

z?1,97S

47,224

4?e,7S3

?85,€59

1

7.A45,427

2.900,855

196,047,840

2S4,338

45,155

422,8$7

285,721

16,838,S55

5.750,24S

4,860,212
'189,39S,243

192,438

41,287

4?7,547
285,837

16,532.459

Contingencies and camrnitments 17

The annexed nates frsm 1 to 29 form En integrai part of this ccnsolidated condensed inlerirn financial inforrnalion

?53,'t01.7$4 2?3,9A0,65S 217,4A.269

333,97?,?61 30S,320,313 265,203,793

341*6S6,758 315.856,756 278,664.S48

'&

Chairpersan Managing Director

t.#

Chief Financial Cfficer



Sui Southern Gas ComPanY Lirnited
Consotidated condensed interim statement of profit or loss (Un'audited)
For the half year ended Secember 3'1, ?017

Half vear ended
December 31, December 31,

Quarter ended
December3l, December3l,

2017 2016 e017 2016

Note *--*- ----(Rupees in'000)**:--

Sales

Sales tax

Gas development surcharge

Net sales

Cost of sales

Gross (loes) I profit

^ dministrative and selling expenses
\qfither operating expenses

Other operating income

Operating {loss} I profit

Finance cosl

{Loss} I profit before taxation

Taxation

(Loss) / profit for the period

88,635.629 100,570,532

(11,969,4681 (13,949,953)

74,866,161 86,620,579

43,559,$32

{sJ7$,290),
37,384,6rt1

8,869,5t0

48,380,114

(6,653.12S)

(16,163,813i

41.726,985

(11,020,908)

1S

85,790,410

(89,804,3041

70,456,766

(69,743,413)

46,254,152

{50,015,006}

30,706,077

(34,ftg,622i

{4,0{3,894} 713,353 (3,760,e54) (3,843,545)

19

(2,n08,&43)

(2,{05,914}

{8,328,451}

?0 6,r58,90L

(2,155,031)

(1,914.894)

7,7?8,489

(1,106,4431

(1,140,786)

(1,1dl,461)

(316,494)

(4,314,557) (4,069,925) (2,247,229' (1.457,955)*-?,3ss5ia

{2,159,545} 4,371,917

(6,008,0831

3,639,119

(5,301,500)

- . 3,,896,387

(1,405,113)

{441tqql

(?,368,954)

{1,254,344}{2,144334} (1,083,513)

{4,502,879}

{3,'t 10,86t}

3,288,404

(2,026,398)

{3,G23,308}

(333,553)

{1,846,373)

(1,119,??5)21

{?,613,74r} 1,262,006 {3,956,861} {2,965,598)

Easic and diluted (toss) / earning per share {8.64} 1.43 {4.49'

The annexed notes from 1 to 29 form an integral part of this consslidated condensed interim financial information.

(3.37)

tf
Managing Chief Financial Officer
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Sui Southern Gas Company Limited
Consolidated condensed interim slatement of comprehensive income (Un-audited)
For the half year ended Oecember 31, 2017

Half year ended Quarter ended
December 31, December 31, Decernber 31, December 31,

_ :l:* _ _ :":,lupees in,,,;:::-.."".."___ ::l:_..
(Loss) / profit for the period (7,613,741) 1,262,006 (3,956,861) (2,965,598)

Other comprehensive income

Item that may be reclassified subsequently to
statement of pro{it or loss

Unrealised {lossi / gain on re-measutement
of available for sale securities i1s3,705) 124.384 {133,760i 77,378

Total comprehensive tloss) / incoms for the period {7,80?,446} 1 ,386,390 (4,090,621i (2,888,??0)

The annexed notes from 1 to 29 form an intsgral part of this consolidated condensed interim financial information"

.)

L&'
Managing Director Chief Financial Officer



Sui Southem Gas Company Limited
Consolidated condensed interim statement of cash flow (Un-audited)

For the half year ended Becember 31, 2Q17

CASH FLOWS FROM OPER.ATING ACTIVITIES

(Loss) / profit before taxation
Adjustments for non-cash and other [tems
Working capital changes
Financial charges paid

Ernployee benefits paid

Payment for relirement benefits
Long term deposits received - nel
Deposits paid - net
Loans and advances lo employees - net
lnteresl income and return on lerm deposits received
lccome taxes paid

Net cash (used in) / generated from operating activities

'u*ASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment
Payments for inlangible assets
Paymenl for obligation againt pipeline
Proceeds from sale of property, plant and equipment
Olher financial assets
Lease rental from net investment in finance lease
Dividend received

Net cash used in investing activities

CASH FLOWS FROM FINANGING ACTIVITIE$

Proceeds from local currency loans
Repayments of local currency loans
Consumer fl nance received
Repayment of consumer finance
Dividend paid

Net cash generated from financing activities

,:.*,Jt decrease in cash and cash eguivalents
Casl'r and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalent comprises:
Cash and bank balances
Shorl lenn borrowlngs

December 31, December 31,
?017 2010

Note *----{Rupeesin'000)-**

22

23

{4,502,879}
6,729,26€

{'t8,910,014}
t2,416,346i

{59,553)
(379,26$I
646,268

23,466
(4,aa41
23,181

(7e,194)

3,288,404
3,950,688

(5,2A2,198)
(1,527,038)

(3S,170)
(255,191)

1,129,002
(5,515)
14,421

'',t,775(104,412)
(19,624,5141 1.300,766

{4,379,308}
t3,188)

(67,866)
90,093

{100,000}
55,21S

712

9,200,000
(1,416,667)

11,145
(7,857)

(5?)

t4,404,338) {14,655,481)

t14,743,266)
(2,954)

(67,866)
67.964

88,953
1,688

12,015,632
(2,s27,119)

(12,039)
(199)

7,786,553 9,476,275

{16,242,293}
(1,753,467)

(3,878,440)

{3,502,352)

t17,995,760) {7,380.792i

987,&{3
(r8,983,403)

't,245,O97
(8,625.889)

The annexed notes from 'l lc 29 form an integral part of this consolidated condensed interim financial information.

{17,995,760} (7,380,792)

L*'q
Director Chief Financial Officer



Sul $outhern Gas Company Ltmlted {
Coneolldated condenaed lnterim statement of changao in eqrity (Un-audited)
For the half year ended Dec€mber 31, 2O1l

t

lacusd,
subscribed
and paid-up

caoitel
Capltal

faservos re$erve$
Revsnue

Surplus on
ro-fieasurgment
of avallabla for

$urpl{$ on
revaluaflon ofllxed

Essets
Accumulatod

loaseoElrle Total

8,809,'163

..*--*"--{ Rupeoo in .000)*

t34,868 4,672,533 2A1,787 - 112,185,551)
Balance a; at June 30, 2016

Effect of change in accouting policy (Note # 3)

Balancs fis at July 01, ?016 (Restatsd)

Total comprehoneiye income for ths porlod
*nded Dscember 31, 201$

Protlt for lhe period

Olher comprehansive income for the period

Total comprehansiye incoma for the perlod

Balanee as al Decomher 31, 2016 tRe$tated)

Balancs as at June 30, 2017

Total eomprehensive loss for the period
snded Dacember 31, 2017

Loss for the period

Other comprehensive loss for the period

Total comprshenslve loss for the period

Balance as at Dacember 31, 20{7

11.728,265

1,73?,790

11,728.265
8,80S,183 234,868 20.t,787 1'1,729,265 {12,185,561 } 13,461,05fi

124,384

124,3M

1,262,006

1,262,006

1,262,005

124,384

1,386,390

8,809,163

s.809,1 63

234,868 4,672,533

4,672.533

326,'r71 11 ,728 ,265 (10,923,555) 14,847,445

234,868 518,689

(193,705)

(193,70s)

{10.427,085)

(7,613,741)

1 5,536,443

(7,613,741)

('193.705)

1 '1,728,265

\7,613,741) (7,807,446)

8,809,1t3 234,86S 4,672,533 324,994 1 1,128,265 (18,040,826) 7,72*,997

The annexed noles from 1 to 29 font an inlegral part of this consolidated condensed interim financial information^

.Y"
L*:

Chairperson !\{a.iaging 0irector ChiefFinancial Officer

4,872,533



I

1.1

Sui Southern Gas Company Limited
Notes to the consolidated condensed interim financial infonnation {Un-audited}
For the half year ended December 31,2017

THE GROUP AND ITS OPERATIONS

The "Group" consisls of:

Holding Company

- Sui Soulhem Gas Company Limited
Percentage of holding

December 31, December 31

2A18 2017

Subsidiary Companies

- SSGC LPG (Private) Limited 100 100

- Sui Southem Gas Provident Fund Trust Company (Private) Limited 100 100

The Group is principally engaged in transmission and distribulion of natural gas and liquefied petroleum gas in Sindh and
Baluchistan. Brief profiles of the Holding company and subsidiaries are as follorrs:

Sui Southern Gas Company Limited (the Holding Company) is a public limited Company incorporated in Pakistan and is
listed on Pakislan Stock Exchange. The main activity of the Holding Company is transmission and distribution of nalural
gas in Sindh and Balochistan. The Holding Company is also engaged in certain activities related lo the gas business
including the manufacturing and sale of gas meters and construction contracts for laying of pipelines.

The registered oftce of the Holding Company is situated at SSGC House, Sir Shah Suleman Road, Block 14, Gulshan e
lqbal, Karachi. The Holding Company's pipe coating plant is situated at Plot No. F-76 Site Avenue Karachi (Here 3/4,', 1" &
2" pipe is coated for Distribution South Karachi) and the Holding Company Khadeji P&C Base Camp M-9 Motorway
Karachi.
The addresses of other regional offices of the Holding company are as follows:
Reqion Address

Karachi West Site Office, Karachi. plot No. F/36 & F/37 Site Area Karachi.

Karachi East Plot#21t1, Sector 22, Korangi lndustrial Area, Karachi.

Karachi Azad Trade Center Near Civic Center Karachi.

Hyderabad SSGC Regional Office, Opp. New Eidgah, National Highway

Nawabshah SSGC Regional Office, Near Sikandar Art Gallery Housing

Sukkur SSGC Regional Office, Golimar Road, SITE Area Sukkur.

Larkana SSGC Regional Office, Near Shaikh Zaid Women Hospital,

Quetta SSGC Office, SamungtiRoad, euetta.

sui southem Gas Provident Fund rrust Holding company (private) Limited

Sui Southern Gas Provident Fund Trust Company (Private) Limited is a wholly owned subsidiary of Sui Southem Gas
company Limited. lts registered ofiice is situated at sT-48, Block-14, sir shah Muhammad suleman Road, Gulshan-e-
lqbal, Karachi and was formed to facilitate administration of employees retirement funds of the Holding Company-

SSGC LPG (Private) Limited

SSGC LPG (Private) Limited is a wholly owned subsidiary of Sui Southern Gas Company Limited- lts registered office is
situated at LDC building Karachi terminal main university road, Karachi and its main activity is supply of liquelied petroleum
gas and provision of terminal and storage services.

The Subsidiary Company acquired lhe assets including:

- Bottling planls at Sara-eGadai Stop. Kot Najeebullah Road, lndustrial Estate Haftar-22610 Haripur, KpK and- Sheikhhupura Bedad Road, Muridke Panjab through the High Court of Sindh auction during Octobe r 2O11.



The main activily of the Subsidiary Company is sourcing. marketing and sales of Liquelied Petroleum Gas (LPG) and
provision of terminal and storage services.

1.2 Basis of consolidation

The consolidaled condensed interim financial information includes the linancial information of the Holding Company
and its Subsidiary Companies, togelher "the Group".

The financial staternents of the subsidiaries are prepared for the same reporting period as the Holding Company for
the purpose of consolidation, using consistent accounting policies.

The assets, liabilities, income and expenses of subsidiaries have been consolidated on a line by line basis

Material intra-group balances and transactions have been eliminated.

1.3 Regulatoryframework

Under the provisions of license given by the Oil and Gas Regulatory Authority (OGRA), the Holding Company is provided a
minimum annual return before taxation af 17o/o per annum of lhe net average operating fixed assels (net of deferred credit)
for the year, excluding financial and olher non-operating expenses and non-operating income. The determination of annual
required retum is reviewed by OGRA under lhe terms of the license for transmission, distribution and sale of natural gas,
targets and parameters set by OGRA. lncome earned in excess I short of lhe above guaranteed retum is payable lo /
recoverable from the Government of Pakistan (GoP) and is adjusted from / to the Gas Development Surcharge balance
payable to / receivable from the GoP-

1.4 FinancialPerformance

During the period, the Holding Company has incurred loss afler tax of Rs, 7,692 million resulting in increase of its
accumulated losses by Rs. 7,692 million and diminishing equity to Rs. 8,197 million after including the irnpact of staggering
as disclosed in note 2.3. As at period end, curenl liabilities exceed its current asset by Rs. 28,83't million and accumulated
losses stood at Rs. 17,573 million. The Holding Company has been incurdng losses since financial year 2014 attributable
mainly to high percentage of unaccounled for gas (UFG) and its disallowance over and above the limit allowed by OGRA,
disallowance of bad debts over and above the limit allovved by OGRA and dismissal of Holding Company's petitions by
Sindh High Court (refer note 1,5).

The Holding Company's financial performance for the period has deteriorated mainly because of higher UFG due to RLNG
off load into SSGC franchise area which was sold to indigenous gas customers and staggering of losses due to dismissal of
Holding Company's petitions by Sindh High Court (refer note 1.5).

ln order to improve the financial position and performance of the Holding Company, the management / Board of Directors
(Board) have taken i planned following steps:

Economic Coordination Committee (ECC) in its meeting dated May 11, 2018 approved the summary submitted by the
Petroleum Division under which the Holding Company was allowed UFG based on RLNG handling basis (volumetric
basis) in the sale price of RLNG in the form of distribution loss due to swapping arrangernents and consumption of
RLNG in its franchise area. However, in its determination on Final Revenue requirement for FY 2017-18 OGRA did not
consider implernenting the aforementioned decision and advised to take up the matter with SNGPL in consultation with
Ministry of Energy (Pelroleum Division). The Holding Company has reiterated its earlier posilion of higher UFG due to
RLNG and another summary is being considered at ECC to reinforce earlier ECC decision with multiple options for its
implemenlation.



1.5

- Government of Pakistan (Finance Division) in its letter dated July 06, 2020. GoP being majority shareholder has
acknowledged the funding requirements of the Holding Company and has shown commitment to extend all support to
maintain the going concem status of the Hotding Company.

- The Holding Company has devised a strategy to control UFG in coming years and the same is under implementation with the
approval of Board of Directors.

- Under new tariff regime, the Holding Company will also be entitled to the guaranteed return on operating asset from 17% to
17 43o/o from FY 2019 for next three years

- Banks have relaxed debt to equity ratio of the Holding Company from 80:20 to g5:05 from financial year 20"16 to 201g.
However. subsequent to period end, the Holding Company has never defaulted in payment of any inslallment of principal and
interesl thereon and some of the loans have been totally paid off to date.

- The Holding Company is also evaluating the option to issue shares to improve the equity and cash flours of the Holding
Company.

Board / management believes that in view of above-mentioned steps / plans, the Holding Company's profitability and financial
position will improve in the next few years.

Determlnation of revenue requirement

The oil and Gas Regulatory Authority (OGRA) in its order dated Decomber 02, 2010, and May 24,2011, keated Royalty fncomefrom Jamshoro Joint venture Limited, Proft from Meter Manufacturing, Late payment surcharge (Lps), and Sale of Gascondensate as operating income. which oGRA had previously allowed ai non-operating income in its decision dated SepGmber24' 2a10, for the year ended June 30, 2010. OGRA also in its aforesaid decision reduced benchmark of the allowableUnaccounted for Gas (UFG) from 7o/o to 4.25yo - Sa/o.

Being aggneved by the above decision, the Holding company had filed an appeal against the decrsion of oGRA in the High courtof sindh ("the Courf), on which the Court provided interim relief, whereby, oGRA was directed to determine lhe revenuerequirements on the same principles as per its decision of September 24, 2010, pertaining to Fy 2010 till final decision of thecourt' However' with regard to UFG benchmark, oGRA was directed to cany out an impact assessment sludy and submit itsreport to the cou'l. Afterwards, management estimated the revenue requirement of the Holding company for the financial years2011 lo 20'15 based on the interim relief of the court, and OGRA also accepted position taken up by the Holding company for thesaid financial years, subject to the final decision of the Court.

on November 25' 2016, the sindh High court has dismissed the Holding company's petitions through its judgement.conseguently, oGRA in its decision dated Decembe r 22, 2016 and october 26, 2017 for determination of FRR for Fy 20.t6 and2017 respectively has allovrred UFG at 4.5o/o andtreated Royalty lncorne from Jamshoro Joint Venture Limited, profit ftom MeterManufacturing, Late Payment surcharge (LPS), and sale of Gas condensale as operating income and therefore wtlile themanagement has considered oGRAs decision in preparation of financial statements for the year ended June 30,2ol7,it has filed

;;1ffiff:J::leave 
to appeal in the supreme iourt of Pakistan on .tanuary 2s, zott,agiinst the abovementioned Sindh Hish

BASIS FOR PREPARATION

Statement of compliance

The consolidated condensed interim linancial intormation has been prepared in accordance with the requlrements of lnternationalAccounting standard 34, "lnterim Financial Reporting" and the provisions and directives issued under the cornpanies Act 2017. lncase where the requirements differ, lhe provisons of and directives issued under the companies Act, 2017 shall prevail. For thedelermination of Gas Developfient surcharge, the directives of oGRA and the oGRA ordinance, 2002 have been folldiedMoreover' Gas Developrnent surcharge redrded in this mnsolidated condensed interim financial information is based on FRRdetermined by OGRA for the financial year ended June 30, 201g.

This consolidated condensed interim financial information does not include a[ information required for annual audited financialstatemenls and should be read in conjunclion with the consolidated ftnancial statements of the Holding company for the yearended June 30, 2017.

This consolidated condensed interim financial information is un-auctited but subject to limited scope review by the auditors and arebeing submitled to shareholders as required by the listiflg regulations of the sEcp and section zs'z or tne companies Act, 2017.

Staggering of Losses arlslng due to Sandh High Gourt decision

As disclosed in note 1'5. to this consolidated condensed interim financial information oGRA had disallowed certain expenses forthe years ended 2011 to 2015' consequently, management had approached securities ano excnange commission of pakistan(sEcP) through its letter dated December 14, 2016-to attow staggered recognition of the disallowJd expenses of Rs. 36,71gmillion in 3 years' The permission from SECP was soughl oaseo oriiire grounds rhat recognition of such disallowances in one yearwill reffect very adverse results and financial positionlf the Holding c;;;;y, considering that oGRA,s determination of somesignificant aspects sf lsvgrre requirements are provisionar and are titety to oe ievised.

2.

2,1

2.2

2.3



Accordingly, SECP through iB letter dated December 20,2016 granted permission to stagger disallowed expense in the financial

stiatements for the years ended June 30. 2016 and 2017 subject to the conditions that disallowed elpense will be staggered on

equal basis, facts and circumstances are adequately disclosed and compliance with the disctosure requirement of IFRSs for

depaftng with lFRSs.

Based on above S07o impact (Rs. 18,359 million) of the decision of Sindh High Court for FY 2011 to 2015 was accounted for in FY

2015-16. The remaining Rs. 18,359 million was required to be accounted for in FY 2016-17. However, considering financial

position of the Holding Company and the fact that the loss of Rs. 36,718 million pertains to 5 financial years, a summary was

moved by Ministry of Energy (Petroleum Division) to Economic Coordination Committee (ECC) to allowing staggering of Rs.

18,359 million in 5 years. The ECC approved the summary through letter dated May 31 , 2018 advising SECP to allow staggering

of remaining Rs. 1'8,359 million in five years. The Holding Company approached SECP after considering ECC decision, who

through its Gtter dated June 27,201A advised the board to make the necessary decision to present a true and fair view of the

Holding Company's financial position and performance. Based on the letter received from SECP, the OGRA, in its decision dated

December 24,2018, endorsed the staggering of remaining Rs. '18,359 million over a period of five years (FY 2016-17 to FY 2020-

21). This staggering has also been accounted for in this consolidated condensed interim financial information.

Therefore, the remaining accumulated losses of Rs. '|8,359 million have been stagger€d and will be recorded in equal amounts of

Rs. 3,672 rniilion in five years form FY 2016-17 laFY 2O20-2L Based on this, management has recorded amount of Rs' 1'836

million in this consolidated condensed interim financial information.

Had the management not staggered the remaining balance, the effect on this consolidated condensed interirn financial infonnation

would be as follows:
RuPees in million

3.

3.1

4.

- lncrease in loss before tax
- lncrease in loss after tax / accumulated losses

' lncrease in loss per share - Rupees

Significant accounting Policies

The significant accounting policies and methods of computation applied for the preparation of this consolidated condensed interim

financiil information are the same as those applied in preparation of the annual consolidated audited financial statements of the

Holding Cornpany for the year ended June 30, 2017, except for change in accounting policy as disclosed in note 31 to this

consolidated condensed interim financial information.

Change ln accounting policy

Seslion 235 of the repealed Companies Ordinance, 1984 specified the accounting treatrnent and presentation of the surplus on

revaluation of fixed assets. The specific provision/section in the Repealed Ccmpanies Ordinance,1984 relating to the surplus on

revaluation of fixed assets has not been carried forward in the Companies Act, 2017.la view of foregoing and the contents of note

3 the arcounting and presentation of revaluation surplus is required to be made in accordance with the requirements of

lnternational Accounting Standard (lA5)16, Property, Plant and Equipment.

The applicability of requirements of IAS 16 accordingly results in the change in accounting policy of revaluation of surplus in

following manner:

- present surplus on revaluation of fixed assets under equity;

' offset the deficit arising from revaluation of the particular assel and

- transfer the realized surplus directly to the retained earnings/unapproprlated profit,

The change in accounting policy has been accounted for retrospectively in accordance with the requirements of IAS I 'Accounting

Policies, bhanges in Accounting Estimates and Errors' and the corresponding figures have been restated. The effect of

retrospective application in case of the Holding Company has resulted in reclassification of surplus on revaluation of freehold land

to reserves. There is no other impact of the retrospective application on the amounts of surplus presented in prior years.

Accounting estimates and judgments

The preparation of consolidated condensed interim financial information in conformi$ with ihe approved accounting standards, as

applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of
policies and the reported amounts of assets and liabilities and income and expenses. Actual results may differ from these

estimates. The significant judgments made by the management in applying the Holding Company's accounting policies and the key

sources of estimation uncertainty were the same as those that applied to the consolidated financial statements tor the year ended

June 30, 2017 except for IFRS 13. Further, the charge in respect of staff retirement benefit$ has been recognised on the basis of

acluarial's projection for the ensuing year; hence it does not include consideration for actuarial gains / losses which will be

determined at the year end. Any actuarial gains / losses determined are offered to / claimed from OGRA in determining revenue

requirement of the Holding Company.

12,851
8,996
10.36



IFRS 13 establishes a single source of guidance for fair value measurements and disclosures about fair value measurements.
However, it does not change the requirements regarding which items should be measured or disclosed at fair value. The scope of
IFRS 13 is broad; it applies to both financial instrument items and non-financial inslrument ilems for which other IFRSs require or
permit fair value measurements and disclosures about fair value measurements, except in specified circumstances. The
application of this standard does not have an impact on this consolidated condensed interim financial information excspt certain
additional disclosures as given in note 26.

5. Financial risk management

The Group's financial risk management objectives and policies are consistent with those disclosed in the consolidated financial
statements as at and forthe yearended June 3A.2A1?.

December 31, June 30,
2017 2A17

(Un-audited) (Audited)
----*-{Rupees in'000}----*

PROPERTY, PLANT ANO EQUIPMENT

Operating assets

Capital work in progress
108.383.400

117,174,s50

Details of additions and disposals of property, plant and equipment are as follows:

31, December 31,
7A17 2016

(Un-audited!
---{Rupees in'000)--

Cost Written down Cost of Writlen down

6.

109,229,538

8,789,/t46

t't 8,019,984

I 791,1 50

additions / value of additions / value of
transfers (transfers / lransfers (transfers 1

from CIYIP disposals) from CWlp disposals)

Operating assets
Leasehold Land
Buildings on leasehold land
Gas transmission pipelires
Gas distribution system
Telecommunication

Plant and machinery
Tools ard eguipment
Molor vehicles
Fumilure and fixtures
Office equipment
Computers and ancillary equipments
Conslrudion equipment
Supervisory control and data acquisition system
Compressors

Gapital work tn progress:

Proiects:
- Gas distribution s!6tem
- Gas transmission system
- Cost of buildings under construction and olhers

During the period, there has
Rs. 677 million (December 3

4,,649,411 (15,35s1 3.921.2A7 (19,65e)

expenditure
incurred

Transfer to
operating

assets

Capilal

expendilure

incurred

Transler to

operating

assels

2,187,416
1,898,402

86,270

(2,066,723)lI

{.r,726,546i11
(ss,830ill

2j92,3U
1 1,453,251

53,081

{2,Aer'.,972)
(40,056)

{81,1M)
4,152,088 13,698 ,666

35,830
1,726,s46
2,464,723

't,139
'159,959

6,347

67,432 |

1,168

57,600
95,755
77,081

790
353,039

(30s)

(15,046)

1,441

81.184
40,056

2.0u,972
63,870

121.056

48,il1
559.3s4

6.861
35.717
49,208

724.003

10/..944

(19,659)

oe91 1n9t increase in respect of stores and spares held for capital projects and olhers amounting to1,2016: Rs. 1,319 million).

{3.829.099} Q.2A$.212\



7. As at December 31,2017, the Holding Comapny has aggregale defened tax asset on deductible temporary differences
amounting to Rs.19,453 million (June 30,2017: Rs. 16.836 million) out ol which deferred tax asset amounting to Rs. '14,563

million has been recognised and remaining balance of Rs 4,890 milliqn is unrecognised. As at period end, the Holding
Comapny's minimum tax credit amounted to Rs.1,312 million lune 3A,2O17: Rs. 849 million) having expiry period ranging
behueen 2022 and2123.

December3l, June 30,
2017 2017

{Un-audited} (Audited)
Note -------(Rupees in'000)-***--

8. LONGTERMINVESTIIENTS

8.1

lnvestment in related parties
Other investrnents

9. TRADEDEBTS

Secured
Unsecured

9.t

366,622 560,327

lnter State Gas System (Private) Limited (ISGSL) entered into a service agreemenl with the Holding Comapny and SNGPL which
was effective from July 01, 2003, whereby ISGSL is mainly required to ascertain, identiff and advise the Holding Cornapny and
SNGPL on the most convenient and reliable sources of natural gas, which can be imported. The whole operation of ISGSL, is
canied out in conneclion with the service agreement and ISGSL, was allowed under the agreement to recover its cosl /
expenditure from the Holding Comapny and SNGPL. The Holding Comapny bears 517o of the expenses of ISGSL, as per the
direclives of Economic Coordination Committee (ECC) of the Cabinet.

ECC in its rneeting dated December 15, 2A16 has decided that Government Holding (Private) Limited, being the parent
Comapny, shall make all future funding of ISGSL pro.lect. Based on this, the OGRA in its decision dated December 24,2018,
allowed Rs. 15 mitlion and considered the same as full and final payment in this reqard.

8.1

Note

9.1 & 9.2

233,506
133,{16

364,619
195,708

December 31, June 30,
2017 2017

(Un-audited) (Audited)

--*-{Rupees in'000)------

1S,036,1G7
77,650,220

18.077,128
77,881,881

96,686,387
(1 4,503,889)

9s,959,009
(13,808,024)Provision against impaired debts

82,182,498 82,150,985

As K-Electric Limited (KE) has been defaulting and not making payment of Late Payment Surcharge (LPS) and the Holding
Comapny filed a suit in the High Court of Sindh in November 2012, lor recovery of its aggregate claim, the Holding Comapny
effective from July 01, 2012 decided to account for LPS from KE on receipt basis as per IAS '18 'Revenue" based on opinions
from firms of Chartered Accountants.

ln accordancewith the:evised accounting trealment, trade debts includes Rs. 31,210 million (June 3A,2A17: Rs. 32,378 million)
as at December 31,2A17 receivables from KE. Out of this, Rs. 29,652 million (June 30, 2017: Rs. 29,652 million) are overdue.
However, the aggregate legal claim of the Holding Comapny from KE amounts to Rs. 78,991 million (June 3A,2A17'. Rs. 74,449
million). This amount has been anived at as per the practice of the Holding Comapny to charge LPS to customers who do not
make timely payments.

Considering that the Holding Comapny has valid legal claim for recovery of LPS together with outstanding principal amount, the
Holding Comapny filed the aforementioned suit agajnst KE amourting to Rs. 55,705 rnillion. The above suit has been filed based
on the following grounds:

As per the agreernent dated June 30, 2009 which was entered between the Holding Comapny and KE for making
outstanding payment in 18 installments, the Holding Comapny was entitled to charge LPS on outstanding principal amount at

a. Highest OD rate being paid by lhe Hotding Comapny or;

b. Highest rate at which interest is payable on gas producer bilts

As per the above agreement and as per the audited financial slatement$ of KE as at June 30, 2010, KE, itself, acknowledged
and recognized LPS till June 30, 2010, in its books of account which confirm management's assertion that the Holding
Comapny has legal claim over KE for charging of LPS.

L



KE also filed case against the Holding Comapny in the High Court of Sindh for recovery of damages / losses of Rs. 6'1,614
million as KE claimed that the Holding Comapny had not supplied the committed quantity ol natural gas to KE. However, the
legal counsel of the Holding Comapny is of the view that claim of KE is not valid and is not as per terms of the agreemenl where
it was agreed that the Holding Comapny would make excess supply of natural gas if KE would make timely piyments. As KE
defaulted on many instances in making payments on due dates, the Holding Comapny was not bound to supply excess quantity
of natural gas as per terms of the agreement.

Management has consulted its legal counsel, who is of the view that the Holding Cornapny has a strong case over recovery of
the outstanding amount due to which management considers outstanding balance good and recoverable. The legal counset is
also of the opinion that the Holding Comapny has a good claim over LPS on outstanding balance, but considering that the matter
is in dispute, as discussed above, the Holding Comapny has decided to recrgnize Lps trom KE when either such claimed
amounts are recovered or when these are decreed and their recovery is assured.

ln March, 2014, management s(]ned a payment plan with KE in order to streamline the payment modalities in relation to cunent
monthly bills and old outstianding principal amount, in which the issue of LPS was not addressed. The plan expired on March 31,
2015, and first addendum was included to the original payment plan effective from Apdl i, 201b ti[ Ma;ch 3j, ,016. Upon expiry,
the second addendum was included to the original payrnent plan on June 18, 2016 effective from April 1,2016 till March'3i,
2017. Cunently, management is in a process to negotiate payment plan, which has not been finaiised till the filling of this
consolidated condensed interim financial information but tlre supply of gas and payment is continuing as per old plan.

It has been agreed during various meetings with KE and the Holding Comapny to appoint a firm of Chartered Accountanb to
reconcile the balances appearing in their respective books which is still pending. Subsequent to period end term of referene has
been signed and shared with KE however no response has been received from KE.

10. INTERESTACCRUED

December3l, June 30,
2417 2017

{Un-audlted} (Audiled)

--'--{RuPees in'OOO1---

lnterest accrued on late payment of bills / invoices from:

9.2 As Pakistan Steel Mills Corporation (Private) Limited (PSML) has been defaulting and not making paymenl of Late payment
Surcharge (LPS), the Holding Comapny effective from July 01, 20'12 decided to account for LpS from pSfUl on receipt Uasis asper IAS 18'Revenue" based on opinions from firms of chartered Accountants.

ln accordance with the revised accounting treatment, trade debts includes Rs. 22,61g million (June 30,2o17: Rs. 22,310 millioni
including overdue balance of Rs. 22,568 million (June 3o, 2017: Rs. 22,260 million) receivable frorn pSML. However, theaggregate legal claim of the Holding Comapny from PSML amounts to Rs. s2,011 mi[ion (June 30, zalt: Rs. 49,056 mitiion).This amount has been anived at as per the practice of the Holding Comapny to charge LpS to customers wtro do not make
timely payrnents.

The Holding comapny ftled a suit in the High court of Sindh in April 2016, for recovery of its aggregate ctaim amounting to Rs.41'3u million along with LPS' on April 6, 2016, the High court of sindh passed an order restraining psML from creating anythird party interest in relation to its assets including but not limited to immovable assets owned by it.

Although PSML'S financial position is adverse, and it has no capacity to repay its obtigations on its own, management isconfident that the entire amounl will be ultimately recovered because P'SML is a governm6nt-owned entity and is continuouslybeing supported by the Govemment of pakistan.

- WAPDA
- SNGPL
- JJVL

lnterest accrued on bank deposits
lnterest accrued on sales tax refund

3,323,663
6,121,197

627,245

3,231,947
5,85s,468

522.092
14,072,105 9,609,507

10,562,214
(84,391)

2,459
487,799

10,099,705
(84,392)

237A
487,739

10,477,823 10,015,313

Provision against impaired accrued income



December 31, June 30,
2017 2017

{Un-audited} (Audited)

-*-*---(Rupees in'{X}0}------*
11. OTHER RECEIVABLES.

considered good

Gas development surcharge receivable from GoP
Staff pension fund
Receivable for sale of gas condensate
Sui Northern Gas Pipelines Limited
Jamshoro Joint Venture Limited
Sales tax receivable
Sindh sales tax
Pipeline rentals
Receivable against asset contribution
Accrued markup
Miscellaneous receivables

Provision against impaired receivables

Note

11.1

11.2
11,3
11.4

40,a57,147
474,176
49,602

27,585,556
12,153,678
25,611,125

112,569

21.2U,629
383,727
42,949

25,198,417
10,794,328
21,314.419

112,569
18,154

359,348
906

175,606
*-- 

?sffiE52-
(2,346,35S)

115

2.3

360,440
5,853

113,413

106,523,559
(2,346i3991

104,177,200 77,318,693

' 1.1 Gas Oevelopment Surcharge

GDS receivabte / (payable)
Recovered during the period
Paid during the period
lmpact of staggering
Price increase adjustment
Claim under IAS 19

11,2 As at period end, receivable balance from SNGPL comprises ol the following

Uniform cost of gas
Lease rentals
Contingent rent
Capacity and utilisation charges of RLNG
RLNG transportation income
LSA margins of RLNG

21,264,629
(8,440,045)

7,60S,728
{1,835,883)
21,458,7r8

(18,604,884)
(37,CI06,536)

43,152,007
(3.671,78s)
36,449,350

946.477

40,a57,147 21,264.629

7,093,665
69,1S4

3,535
13,506,108
6,197,326

7',|5,728

10,906,S50
3,529
3,535

9,217,988
4,663,s62

400,853

I

\r.z.r

11.2.1

27,585,556 25,198,417

The Holding Comapny has invoiced an amount of Rs. 35,812 million, including Sindh Sales Tax of Rs. 4,374 million, till
December 31, 2017 to SNGPL in respect of capacity and utilization charges (terminal charges), LSA margins and transportation
charges relating to RLNG-

SNGPL has disputed the terminal charges that have not b€efl allowed to it by OGRA, terrninal charges of a third party (i.e. Pak-

Arab Fertitizer Comapny Lirnited (PAFCL) and terminal charges with respect to those quantities which wqre not supplied to
SNGPL. SNGPL is of the view that it will only pay terminal charges as per OGRA Notification and for those quantities which are

actually supplied to SNGPL and not the actual cost billed by the Holding Comapny. For quantity supplied to PAFCL, PAFCL is

making payment direclly to the Holding Comapny according to the payment plan finalised subsequent reporting date. The

Holding Comapny has finalized its payment plan with PAFCL in which PAFCL is required to make eight equal monthly

installments of Rs, 201 million per month. Till July 2019, the Holding Comapny has received all eight installments.

ln June 2016, the Economic Coordination Comrnittee (ECC) approved the policy guidelines that all charges under LSA inctuding,

but not limited to capacity and utilizafion charges as well as retainage are to be included at actual. OGRA in its decision dated

Oc{ober 7.2016 regarding determination of RLNG price, has allowed the terminal charges at actual.

I



11 .3

11.4

11.5

12.

12.1

12.2

on December 12, 2017, the.MinistrY of Energy in pursuance of the decision of ECC vide case submitted on September 03, 101s,alfoc€ted 12 acF RLNG volume to the Holtling iorrapny. on septembe r 10, 2a18, and on February 7, 2olg,another 1g BCFand 1'l BCF respectively' up to March 2o2o il BCF of iILNG volume has been allocated to the H;Hing comapny in order toresolve the matter of short supply, wrth the direction to enter into an agreement with sNGpL for RLNG ailocated volumes with thecondition that either the Holding comapny will make payment to SN*GPL for the RLNG sold in its franchise area or will retumthese molecrrles when rrerli{.eierl nineline is availahle

oGRA' in its letter dated November 20, 2018, in pursuance of decision of the ECC, with the consent of sNGpL and the Holding
fi:fi3?il;5i"i:t:rtr#[:,:;.* **nr"ism ior purchase and sate of ailocated RLNG vorumes. rhe asreernent v{ith sNGpL

H:"#"Jff"ffii::rgnti""i#H:fl'""rr*,xme' sale of riquened petroreum sas, sare of narurarsas riquids, Federar

fJ:is"l#*rxH,:l :ffitsf. JJ\4- in respecl of processins charses is disclosed in note 1s ro this consotidated

sales tax refunds arise due to uniform purchase price adjustment with sNGpL and zero rating of sales tax on gas sales forvarious industnes' Sales Tax retunds are processed through FBR's sates iax Al:mlle! Refund Repository (srARR) system.Due lo several snags in the tunctioni,g oisirRR, vatid input sales tax Jri*s or the Holding comapny are defe'ed. Realizingthe problems of srARR' r1 nugus! ed'ro, oisp"nsrtion from pro".""ing ;'sates tax refunds through the srARR system urasallowed by FBR and substantiai refunds were reteaseo after issuance 6r tIi" l"tto 
11d9r coroorataguarantee (sublect to postretund audit) However' above said dispensation was also withdrawn ov reRl, May zo12.ener u*toiawar of said dispensation,the defened refunds are i::u:9 lo lhe Holoinj comapny on the basii of manuar verification of documents (third party vendorsales tax retums) by tax authorities. The manaiument is making vlgorous-enorts for realization of rhese refunds.

This represents receivable from Mari Gas comapny Limited, spr:d Energy pty Limiled, pKp Exploration Limited and GovernmentHoldings (Private) Limited.(refened 
"t BJ\4; i;'respea of Zarghun-gas transmission piperine under piperine contributionagreement. The receivabre has been recogniseo using discounted cashfrow technique.

December 3.1, June 30,
2417 2017(Un-audited) (Audited)

---{Rupees in,000}...-**-
IONG.TER$ FINANCE

Secured

Loans from banking companies

Unsecured

Front end fee of foreign currency loan
Consumer finance
Government of Sindh loans

Subtotat

Less: current portion shown under cunent liabilities
Loans from banking companies
Consumer finance
Govemment of Sindh loans

12.1,12.2 & 12.3 60,217,41G S2,,t67,98,l

(7

s2,344,24 4e,7W,294

Note

12.4

1

A long term finance
December 31,20,17,

facility amounting to Rs. 1

the Holding Comapny has
5,0@ mi,ion was sanctioned in october 2015 ftom a syndicate of banks. As atutilised total sanctioned amount.

A long term finance facility arnounting to Rs- 39,800 million was sanctioned 
in y"v 2016 from a syndicate of banks. As atDecember 31' 2a17 the rio'ing cori"pnv trJGrised Rs. saro' ,irii";irt or the totar sanaioneo amounr. The financiararrangements have been s9at"d by GoP guarantee and ranking 

"*rg" ;*a5d by way of hypothecation over alr present andtuture movable fixed Regasified Liquefied fr.t"[i'b"" 
"""t" oitn" Hlioini co*rpnv incruding but not rimited to compressorslations' transmission pipelines, distribution pip;il";, pipetine construction m-achinery and equipments

These loans / financial anangements are secured-by.pari passu charge by way of hypothecation on all present and fulure
ffilf#:fftrl"#il|nff':ff".o:fiff#*:o'n'p't'ins or'compressoi rtriionu, rransmission piperines, distribution piperines.

206,310
151 769

2
203,021

1

(10,6301 (12,094)

12.3



12.4 The Govemrnent of Sindh through its letter dated December 18,2017 , approved the conversion ol Rs. 3.000 millicn of loan into grant for
all the schernes which do not qualify per consumer cost criteria. Based on this, the management has reversed impairment on operating
assets amounting lo Rs. 1,190 million relating to all unfeasible proiects financed through such loan.

December3t, June 30,

2017 2017

{Un-audited) (Audited}
*-**-*{RuPees in'000}*---

13- DEFERRED CREDIT

74,340 157,936

Goyernment of Sindh grants
Transfened to consolidated statement of profit or loss 3,086 201.758

14 SHORT TERi' BORROU'INGS

These represent facilities for short term running tinance / short term money market loan available from various banks amounting to Rs.

20,994 r'nillion (June 30, 2017: Rs. 14,6!5 million) and subject to markup to 0.10% (June 30, 20171 0.60%) above the average one month
KIBOR. These facilitieg are secured by first pari passu first loint supplemental hypothecatioft and ranking charge over present and future
stock in trade and book debts of the Holding Comapny.

The aggregate unavailed short term bonowing facitities amounted to Rs. 2.0'1 1 million (June 30, 2017: Rs. 11.725 million)

December 31, June 30,
2A17 2A17

(Un-audited) (Audited)
Note -__-__.*-{Rupees in.000}_*____

15, TRADEANDOTHERPAYABLES

Government contributions / grants
Addilions / adjustments during the period
Transfened to consolidated statem€nt of profit or loss

Contribufion from customers
Transfened to consolidated statement of profit o. loss

Creditors for:
- Gas supplies
- Supplies

Amount received from customers for laying of mains. etc.
Engro Elengy Terminal Limited
Accrued liabllities
Advance from LPG customers
Provision for compensated absences - non executives
Payable to staff gratuity fund
Deposits / r€lention money
Bills payable
Advance for sharing right of way
Withholding tax
Sales tax and Federal excise duty
Sindh sales tax
Processing charges payable lo JJVL
Gas infrastructure development cess payable
Unclaimed term finance cerlificate redemption profit
lnter State Gas System (Private) Limited (ISGSL)
Worlo/s Proltt Participation Fund
Advances from customers and distributors
Transport and advertisement services
Others

14,371
137,194

173,661,888
2,111,317

106.418
273.855

167,238,726
941,703

15.1

't75,773,2O5 168.'180,429

641,604

2O4,871,25'.1

2,fi1A57
2,098,162
3,193,262

12,'177
266,887

3.778.334
895,166
59,498
18,088
95,497

282,275
*,322

7.115.280
7,2UA57

1,800
1,555

12,860
45.356

8,473
302.505

196,047,840

'15.'l A$ at December 3'1, 2017, amount of Rs. 142,059 million (June 30, 2017: Rs. 121.487 million) is payable to Oil and Gas Developrnent
Comapny Lirnited, Pakistan Petroleum Limited and Government Holdings (Private) Limited in respect of gas purchases along with
interest of Rs. 15,832 million (June 30,2017: Rs. 15,832 million) on their balances which have been disdosed in note'16.1 to this
consolkiated condensed interim financial information.

2,476,167
1,241,054
3,592,376

3,2s8
2S6,054

3,7fi,420
893,936

9,725
18,088

103,453
728,019
1r6,20r

8,393,076
6,737,508

t,800

12,860
61,847

i

i
t
!



December 31, June 30.
2017 20',t7

(Un-audited) (Audir,ed)
--*-*(RuPees in'000)-*-*

16. INTERESTACCRUED

Long term financing - loans from banking companies
Long term deposits from customers
Short term borrowings
Late payment surcharge on processing charges
Late payment surcharge on gas development surcherge
Late payment surcharge on gas supplies

Note

16 1

482,936
188,668
141,921
253,932

4,82:6
,15,832,4{,t

419,1 56
355,318
94,839

192,105
4,826

15,832,411

16.1 As disclosed in note 9'1 and^9.2, effective from July 1,2012, the Holding Comapny has been accounting for LpS from KE and pSML onreceipt basis as per IAS 18'Revenue'. However, tle-H-ol{ing Coniapny coniinuea recognition oith" Lps exp€nses payebb onoutstanding payabl€s of the Government controlled E & P coirpanies i.e. oil and Gas &r,elopment comapny Limited (6GDCL),Pakistsn Petroleum Limited (PPL) and Government HoHing (Private) Limited (GipL) to comply with the requirements of the accountingstandards' as such standards do not allow the Holding comapny tooffset its LPS income againsl the mark-up expense io absence ollegal right of set off, despite the fact that tte tjdo,rg-co*"pnyirs never paid such LpS to Govemment Conlrolted E&p Cornpanies.Therefore' the management approached MP & NRlhrougn ili btter dated September 1,2016 tr allow similar treal$rent of its Lp$payable to lhe Govemnrent- conkolled E&F companiei due to special ani unusuar circunstanaes arising from circular dst.Managemenfs request was also based on, besides tire unQue situation of circular debt. past setttement record on net basb $rhicfi \n-asapproved by ECC in 2001 and the fact that oGDcL, PPL and GHPL have aoopteo the accounting policy whereby such LpS inconres wrllbe recorded in their condensed interim finencial informations only when ttr" ."ri" .0" received.

ll t9:ryP" I the HoldingCo.mapny's above request, the MP & NR vide their tetter dated January 8,2017 supported the contention ofthe Holding comapny that it will not re-cognize LPb expense payable to the Government controlted E & p companes (oGDCL, ppl andGHILI' effective from July 1, ?o12,ltll the time Holding comepny receives p"v**t for Lps income lrom KE and pSML and it wouts besettjed simultaneously sufiect to fulfillment of all the ofoal formalities. Based on the letter received lrom Mp & NR, aM the legal opinion,the Holding comapny has reversed the LPS expense on delayed payments on gas supplies effective from July 1,2a1z.Further it hasbeen decirjed that the Holding Comapny will record and pay such expense in the period only wtren it receives LpS income lrom KE and

Had the management not reversed_the LPS expense payable from July 1,2a12toJune 30,2016 of Rs. 26,222millianand recorded Lpsexpense for the year ended June fi, 2017 and for the period ended 
'December 

31 , 2afl amounting to Rs.7,56g million and Rs. 3,721million respectively on outstanding payables to Govemment controlled E&P companbs, the effect on this consolldated condensedinlerim linancial information wouh be as follolrrs:

16,904,694

December 31,
2017

(Un-audited)
(Rupees in million)

5,035,914

4,307,U2

37,512
26,258

(2e.81)

Ilecember3l, June3O.
2017 2A17

(Un.audited) (Audited)
*-.. (Rupees in'000)--*

lncrease in loss before tax
lncrease in loss after tax I accumulated losses

lncrease in loss per share - Rupees

Commitments for capital and other expenditures

Guarantees issued on behatf of the Group

ln raepect of Holding Company:

17. CONTINGENCIESANDCOiltlTMENTS

17.1

17.2

17.3 Jamshoro Power comapny-Limited (JPCL) WAPDA, has lodged claims against the Holding Comapny amounting to Rs. .144,120 million(June 30, 2017: Rs 39,463 million).for short supply of gas inder the privisions of an aireement o.i"Jnprr i0, 1995, between theHolding comapnv and JPCL- JPCL has raised anotirer. ctalm or Rs. s.zbg milion (June ld, zolz: ns. s.zss 
-;iltion) 

for the aleged torrGas Calorific value (GCV) measurement for the period from January 2oa2 b December 2002 and for the month of February 2@3 ascompared to the actual GCV billed.by the Hclding Comapny. The MP & NR vide its btter dated April 24, zo|7,has also directed that theoutstanding issues pertaining to the claims by .lrcl ue resolved and has proposeo that a committee be consututed cornprising ofmembers from t\'vo companie$ and the concerned ministries to resolve the ."tie, as it involves parties who represent 1 relate to

16.898.65s

4.423 s11



17.4

17.5

'7.6

ln respect of JPCL major claim ie. on account of short supply of gas following clause of the agreement is important which does not

support JPCL claim:

"subject to availability and the terms and condilions specified herein the Comapny agrees to sell and deliver to the consumer and the

consumer agrees to buy and accept a quantity of not less than 62 MMCF of Quality Natural Gas per day at its power station at Jarnshoro'

It is evident from foregoing clause of the agreement, that JPCL has raised a claim not supported by the agreement and that the supply of

gas to the consumer u/as subiecl to the availability and it isirvas not any firm commitment on the part of the Holding Comapny.

No provision has been made against the said claims as management is confident that ultimately these claims will not be payable. Further,

management believes that in case matter is decided against lhe Holding Comapny, the entire amount will be clairned from the OGRA in

the determination of revenue requirements of the Holding Comapny'

As disclosed in note 16.1, the management has reversed LPS expense with eifect from July 01,2012 to June 30, 2016 amounting to Rs.

26,222 miilion on Government Cont;lted E&P Companies liabilities and has not recorded LPS expense from July 01 , 2016 to December

31 ,2017 amounting to Rs. 11,290 million. The Holding Comapny will record and pay such LPS expense in the period only when it

receives LPS income on arnounl receivable from KE and PSML.

lws Habibullah Coastal power Holding Comapny Private Limited (HCPCL) filed its request for Arbitration under the Ruhs of the

lnternational Chamber of Commerce (tCC), Singapore on November 30, 2015. The dispute was on amount of non or short-supply of gas

(against firm commitment of gas under GSA) by tfre noUing Comapny to HCPCL with effect from December 2009 onwards.

On April 30, 201g, the decision of arbitration proceeding has been issued by ICC in favor of HCPCL and lhe Holding Comapny is

required to pay to HCPCL as a final reward in the form oi fquioity damages Rs. 3,788 million, interest on liquidity damages of Rs,35!

miliion and iegat and professional charges of Rs. 571 million as Ln .tune 30, 2018 Further, LPS charged to HCPCL upto FY 2A16-17

amounting to Rs. 3,243 million was also withdrawn.
the tiquid-ated damages claimed by HCpCL from the Hotding Comapny was in consequent to liquidated damages charged to HCPCL by

WAptiA/CppA-G, depicting the ftow of payment from onJcoP entiiy i.e. the Holding Comapny to another GoP entity i'e WAPDA

without yielding any substantial benefit to any claimant party.

Therefore, Economic Coordination Committee (ECC) in its meeting held on February a7,2O1B approved in principle the proposal

regarding waiver of liquidated damages wiih the direction to Petroleurx Division & Power Division to work out modalities in consultation

with all the stakeholders.
ln line with above ECC decision, an amount ol Rs. 3,788 million has been recognized as Receivable from HCPCL at the year-end i"e.

June 30, 201g. The remaining amount of Rs. 4,167 million was claimed from OGRA as part of Revenue Requirement of FY 2017-18.

However, OGRA in its decision on FRR for Fy 2017-18 dated 23rd April 2020 deeided to defer its decision on LPS adjustment and other

arbitration charges until the conclusion of the matter between WAPD},/CPPA-G and HCPCL. ln the light of OGRA decision, this amount

has been recognized as "Expenses deferred by oGRA" at the year+nd i.e. June 30, 2018

ln these consotidated condensed interim finaniial information, the above amounts are appearing under the head of Trade Debts.

Management is confident that the aforementioned arrangement will materialize in favor of the Holding Comapny and therefore no

provision has been made in this crnsolidated condensed interirn financial information.

Arbitration proceedings between JJVL and the Holding Comapny has been initiated under the Pakistan Arbitration Act 1940 to settle the

outstanding disputes between the parties. Accordingly, not'tr ine parties have appointed their respective arbitrators and filed their

respective claims.

On June 13, 20.18, Supreme Cou( of Pakistan (SCP) in its decision concluded that the Holding Comapny would not supply any gas to

JJVL lor the purpose of processing. Further a firm of chartered accountant was appointed to conduct a complete audit of JJVL within a

period of two months to ascertain Jnd determine the amount to be paid by JJVL to the Holding Comapny. Such matter relating to claimed

amount will be undertaken after the report is submitted to SCP.

SCp through its oder dated November 16, 2018, based on the reporl by a firm of Chartered Accountants, determined that Rs. 1,500

million is gig undisputed amount that shall be paid within 8 weeks by JJVL. With respect to lhe Freight matter, SCP will settle the same

and an appropriate order shall be passed in this regard. Further, firm of Chartered Accounlants after consultation with both parties came

up with a mechanism of revenue sharing of 57% to rre Holding Comapny and 43% to JJVL and an agreement was signed between the

Hohing Comapny and JJVL and submitted the same to SCP for its approval and the same was validated by SCP, subject to payment of

admitted liabitity by JJVL of Rs. 1,500 million by January 16,zAfi, in its order dated December 29,2O18.

SCp also directed the Holding Comapny to resume the supply of gas to JJVL plant based on the new terms provided in the agreement-

The agreement is valid for 't .5 years and is set to expire on June 2A, 2O2O and until renewed by the parties with mutual wntten consent it

shall stand terminated automatically.

However, with respect to the Freight, GIDC and tax challans, SCP will settle the same and an appropriate order shall be passed in this

regard. Once the matter is finalized by the Court any change in receivable or payable position shall be recognized in the year in which the

SCP order has been passed.



The arbitration is cunently adjourned till the final order of the SCP and all the disputed matters taken to arbitration will be settled once the
arbitration is completed. hence no provision is recorded in this consolidated condensed interim financial information.

17 .7 Previously the lncome Tax fupellate Tribunal (ITAT) had decided an Appeal in favor of lncome Tax Department on the issue of capital
gain made on disposal of LPG business in the financial year 2001 resulting in tax impact of Rs. 143 million. Management has filed an
appeal before High Court. The management is of the view that sale of LPG business being in nature of slump transaction was not
chargeable to tax under the lncome Tax Ordinance, 2001.

Accordingly, no provision regarding lhe said claim has been made in this consolidated condensed interim financial information as the
management, based on its legal advisor's opinion, are confidenl that the mafter would be resolved in favor of the Holding Comapny.

17.8 lncome tax authorities have passed Orders disallowing Cost of Gas purchased but lost as UFG (in excess of OGRA Benchmark) for FY
2008-09, 201 0-1 1, 20 1 1 -1 2, 2012-1 3, 2013-1 4 and 201 5-1 6.

All the orders were conlested before Comrnissioner (fupeals) who decided the cases in Holding Comapny's favour. However, the said
Orders have been challenged by the LTU before the Appellate Tribunal lnland Revenue.

Further, the said issue has also been raised for other years on which Holding Comapny filed detailed replies.

Since the said issue has already been decided in favour of SNGPL by Lahore Bench ol Appellate Tribunal lnland Revenue and thus a
Legal Pnnciple is in field which has also been upheld by Commissioner (Appeals) in the Holding Comapny case therefore no provbion
has been made in this consolidated condensed rnterim financial informations as the Holding Comapny and its legal cpunsel are confident
that the outcome of the case will be in favor of the Holding Comapny.

r*' 7,9 The Additional Collector (Adjudication) Sales Tax and Federal Excise passed an order against the Holding Comapny with a demand of
Rs.311 million for the years 2002-03, 200304 and 2005{6 in respect of sales tax on disposal of fixed asse6, incorrea adjustrnent
against exempt supplies, non-payment of sales tax on hansportation charges, late payment surcharge and service connection charges
along wilh default surcharge and penalty. The lncome Tax Appellate Tribunal has set-aside the case and remanded back to Tax
Departrnent for hearing the case afresh.

No provbion has been made in this consolidated condensed interim financial informations as the Holding Comapny and its legal counsel
are confrdent that the outcome of the case will be in favor of the Holding comapny.

17.10 Incometaxauthoritieshaveissuednoticesundersectionl22 llTTofthelncomeTaxOrdinance,ZO0'llorthetaxyears200gto2016,
disallowing certain expenses. The Holding Comapny has filed pelilion in the High Court of Sindh to seek the authoritative interpretation ofthe Court, in respect of disallowance of interest on delayed payment of gas bills on account of failure to deduct withholding tax under
section 151('txd) read with section 158 of the lncome Tax Ordinance, 2b0t, disallowance of depreciation on fixed assets held under
musharka arrangement and disailowances for unaccounted For Gas (uFG).

No provision has been made in this consolidated condensed interim financial informations as the Holding Comapny and its legal counsel
are confident that the outcome of the case will be in favor of the Holding comapny.

17 11 The Tax Authorities' passed Order for FY 2@9-10 against the Hohing Comapny disallowing input Sales Tax credit on gas purchased but
lost as UFG, among other observations. The said order was contesied till Appellate Tribunal lnland Revenue (ATlRj who decided the
case in Holding Comapny favor thus setting a Legal principle.

\* Tax Authorities. have passed two different orders for FY 2010-1 1 to 2014-15 & for Fy 2015-16 to 2016-17 disallowing input sales Tax ongas purchased but lost as UFG (in excess of OGRA Benchmark) however the Holding Comapny contested the malter beforecommissioner (Appears) who deci<ced the cases in Hording comapny's favor.

The LTU has filed 9n appeal before the Appellate Tribunal lnland Revenue against the aforesaid order of Commissioner (Appeab) 111.FY 201&1 1 to 2014-1S.

The Holding Comapny and its legal counsel are of lhe opinion that the Holding Comapny has a strong case on legal merits as rrvell as ontechnical grounds since Legal Principle has been set by ATIR & upheld by Commissioner (nppeaL) and thus no provision has been
made in this consolidated condensed interim financial informations as the Holding Comapnyand its legal @unsel is confident that the
outcome of the cases will be in favor of the Holding Comapny.

17.12 The Additional commissioner lnland Revenue passed an order against the Holding Comapny with a demand of Rs. 1,72s milion in
respect of disallowance of tax depreciation on additions to fixed assets and exchange-loss in income tax audit for tax year 2011.



The Commissioner (Appeals) has decided the issue of exchange loss in Holding Comapny's favor while the issue of tax depreciation has

been remanded back to tax department for hearing the case afresh. Tax department has also filed appeal before Appellate Tribunal on

issue of exchange loss which has been decided in favor of the Holding Comapny by the Commissioner (Appeals). ln the remand back

proceedings, the Deputy Commissioner lnland Revenue (DCIR) has passed an order under section 122(4)i 122(1) ol the Ordinance for

the tax year 201 1 whereby he has sgain disallowed the initial and normal depreciation on fixed assets on the ground that the Holding

Comapny has not provided necessary documentary evidences in relation to installation and capitalization of the projects. However, in the

appeal filed before the Commissioner (Appeals) against this order, the Commissioner (Appeals) has again remanded back the matter to

the Department to examine the issue afresh.

The management is of the view that said remand back proceedings are barred by time as a result of time limitation prov'rCed in the

lncome Tax Ordinance, 2001. Moreover, the Additional Commissioner lnland Revenue (ADCIR) has passed an ofder under section

122(5Al of the Ordinance for the tax year 2011, on the matter of excess UFG disallowance wherein admrssibili$ in respect of the

aloresaid remanded back issue on account of initial and normal depreciation on fixed assets has been fully allowed in the revised

computation given in such order of ADCIR.

17.13 The Additional Commissioner lnland Revenue passed an order against the Holding Comapny with demand of Rs. 1,314 million along with

default surcharge and penalty for illegal adjustrnent of withholding sales tax against input invoices. The principal tax demand was

recovered by the authority. However. the Holding Comapny has filed a reference with FBR for waiver of default surcharge and penalty,

which is pending. The High Court of Sindh has also stayed the recovery of the additional tax and penalties.

No provision has been made in this consolidated condensed interim financial informations as the Holding Comapny and its legal counsel

are confident that the outcome ot the case will be in favor of the Holding Comapny.

\7.14 The Deputy Commissioner lnland Revenue (DCIR) passed an order against the Holding Comapny with a demand of Rs. 432 million^ The

demand is in respect of disallowance of exchange loss, addition on account of gain on disposal of fixed assets, interest free loens to

employees and addition under section 34(5) of the Ordinance Further the DCIR has not allowed credit for taxes paid, refund adjustment

relating to tax year 2009 and adiustment of carry forward of minimum tax for financial years 2005-06 and 2007-08 claimed in the lncome

Tax Rlturn foi the financial year 2009-10. The Cornmissioner (Appeals) has maintained the disallowances except for interest free loans

and directed tax departrnent that credit of taxes paid, and minimum tax adjustmenls for FY 2005-06 and FY 2OO7-OB be allowed after

verification. The Commissioner (Appeals) has not given decision on addition under section 34(5) and refund adiustment.

Against the Commissioner (Appeals) order. the Holding Comapny has filed appeal before Appellate Tribunal lnland Revenue which is

pending for hearing whereas the Tax Departmenl has also fiied appeal before Appellate Tribunal on issued decided in the Holding

Comapn/s favour.

Pursuant to Commissioner (Appeals) decision, DCIR passed Order partially allowing benefit of minimum tax adiustnent tor FY 2005-06

while other verification matters were again decided against the Holding Comapny. Upon appeal by SSGC against DCIR Order, the

Commissioner (Appeals) upheld the disallowance of minimum tax adjustment for FY 2008-09 whereas lssues of refund adiustment for FY

2008-09, partial adjustment for minimum tax for FY 200t06 and credit of tax deducted at source were again remanded back to DCIR.

No provision has been made in this consolidated condensed interim financial informations as the Holding Comapny and its legal @unsel

are confidenl that the outcome of the case will be in favor of the Holding Comapny.

17.15

17.16

17.17

lncome tiax aulhorities have issued show cause notice to the Holding Comapny for recovery of additional tax of Rs. 42? million for late

deposit of wilhholding income tax on payment to permanent eslablishments of non-resident Exploration and Production Companies for

theyear2Ol3&2014,TheHoldingComapnyhasfiledanappeal inthe HighCourtof Sindh,whichthroughitsorderdatedMarchl0,
2017 has remanded back the matter to the Department. No order has been passed as yet in the remanded back proceedings.

No provision has been made in this consolidated condensed interim financial informations as the Holding Comapny and its legal counsel

are confident that the outcome of the ease will be in favor of the Holding Comapny.

The Holding Comapny is subject to various other claims totaling Rs. 223 million by income tax and sales tax authorities- The

management is confident that ultimately these claims would nol be payable.

The Holding Comapny is party to number of cases in respect of billing disputes and related matters. Based on the opinion of the Holding

Comapny'Jbgal department, the management is confident that the outcome of these cases will be in favor of the Holding Comapny.

Accordingly, no provision has been made in respect of those cases in this consolidated condensed interim financial information.

ln respect of SSGC LPG (Private) Limited:

17.'18 The Additional Comm'ssioner lnland Revenue (ACIR) passed the order u/s 122(5A) of the lncome Tax Ordinance, 2001 for tax year 2O13

on the basis that LPG is not covered by SRO 586 of 1991 and created a demand of Rs. 46,281,240. the Subsidiary Company had filed

an appeal against the said order before Commissioner lnland Revenue (GlR) ,Appeals" Later ClR, Appeals passed the order dated May

15. 2015 and remanded back the case to the ACIR for reassessment on various issues as per grounds of appeal. the subsidiary

Company has flted an appeal before the Appellate Tribunal lnland Revenue (ATIR) against the order passed by CIR Appeals, which is

pending for hearing. The appeal before the ATIR has been fixed twice during the year but the hearing did not take place.



ACIR passed appeat effect order uis 124 daled June 20, 2015 to give appeal effect as per CIR (Appeals) Order and reduced the amount

to Rs. 36,930,414.the subsidiary Company has also filed an appeal before the ClR, Appeals against the said order. Further, the

subsidiary Company has paid advance income tax pertaining to tax year 2013 to tax year 2018 amounting to Rs 232,729,04'l under

various sections which remains unadjusted due to such litigation.

No provision has been made in this consolidated condensed inlenm financial information as the Subsidiary Company and its legal
counsel are confident that the outcome of the case will be in favor of the Subsidiary Company.

17.19 During FY 2015, the Subsidiary Company received notic€ frorn ACIR against short payment of sales tax for the tax year 2413 and 2Q14
and created a demand of Rs. 2,600,000. the Subsidiary Company has filed an appeal before Commissioner Appeals which is pending for
hearing.

No provision has been made in this consolidated condensed interim financial information as the Subsidiary Company and its legal
counsel are confident that the outcome of the case will be in favor of the Subsidiary Company.

17.20 During the FY 2017 the Subsidiary Company received notices from Sindh Revenue Board (SRB) for alleged short payment of Sindh
Sales Tax amounting Rs. 4.6 million for the tax years 2013-2014 and 2014-2015, to which reply has been filed before Assistant
Commissioner SRB, not admitting the liability. Proceedings against these two periods are pending with SRB as per notice.

17.21 the ACIR passed order dated July 11. 2014 and created demand of Rs. 5,910,615 pertaining to the tax year 2013 and 2014. the
Subsidiary Company has filed an appeal before the Commissioner Appeals. During the process of appeal, the tax departrnent issr.red a
recovery notice and recovered entire demand amount from the Subsrdiary Company's bank accounl.

The Subsidiary Company's legal counsel is of the opinion that the case will decided in favor of the Subsidiary Company ard the entire
\* amount will be refunded by the department lo the Subsidiary Company.

17 22 The lnland Revenue Departnent has also issued a show ceuse notice uls 122(9) fot amendment of assessment u/s 122(SA) of the
lncome Tax Ordinancc. 20O1 for the tax years 2015 & 2016 oo 13-01-2017 and has required from the Subsidiary Company necessary
documents for reassessment of tax liability. Against the said notice lhe Subsidiary Company has filed petition in Sindh High iourt (SHCj.
The SHC has granted stay to the Subsidiary Company and the final decision is pending before the SHC .

Furthermore department has not gone in appeal against the decision of SHC.

17 23 During the year on April 20,2018, the Subsidiary Company has received the notice from (SRB) for atleged short paymentof Sindh Sales
Tax amountiog to Rs. 7.39 million for the tax period July, 2016 to November. 2017 on a6ount of royalty fee paid to Fort easim Authority.
Against the said notice, the Subsidiary Company has filed petition in SHC. On May 23,2018, the SHC has granted stay lo the Subsidiary
Company and the final decision is pending before the leamed SHC .



IJ ended Quarter ended
December December 3'1, December 31.

2A16

18. COST OF SALES

Cost of gas
Iransmission Bnd distribution costs

18.1 Cost ot gas

Opeoing gas in pipelines

Gas purchases

Gas consumed intetnally
lnward price adjushent
Closing gas in pipelines

19. OTHER OPERATING EXPENSES

Auditors' remuneralion
Sports exp€nses
Corporate social responsibility
Provision against impaired debts and other receivables
Provision against impaired stores and spares
Exchange loss on payment of gas purchases

Worke/s profit participation fund

2017

61.730,039

2016 2017
(Un-audited)

18. 1 80,843,247
8,961,057

45,3s7.834
4,657,172

30.509,060
4.040.5628.013,374

89,804,304 69,743,413 50,015,006 34.549,622

463,978
85,894,511

336,034
74.240,716

466,351
44,706,474

307,408
32.ss5.832

85,358,489 74,576,750 45,172,825 32,863,240

7 111 185,009

80,843,247 61.730.039 45,357,834 30,509,060

10,508
35,784
2,026

738,044
23,933

1,295,529
165.632

2,105,914 1,914.894 1,140,786

10,1 70
31.411
9.773

1,692,922
4.986

4,066
19,884
(3,380)

194.685
12,904

91?,627

4.625
26.035
3,224

380,551
4,203

( I 02,1 94)

316,494

20. OTHER OPERATING INCOME

lncome from finanoal assets
lncome for receivable against assel contributioo
Retum on term deposits and prolit or loss bank accounls

lnterest income on late payrr€nl of gas bills from:
- Jamshoro Joint Venture Limited
- Water and Power Development Authority

Dividend income

lncome from olher financial assets
Late payment surcharge
lnterest income on late payment of gas bills from

- SNGPL - Related Party
Sale of gas condensate
lncome on LPG and NGL - net

Meter manufacluring division (loss) / profit - net
Meter r6ntals
RLNG transportalion income
Recognition of income against defened credit
lncom€ from new service connections and ass€t contribution
lncome from LPG air mix dislribution - net
Recoveries {rom consumers
Liquidity damages re@vered
Adv€rtising inmme
lncome from sale ol tender documents
Gain on disposal of property, planl and equipment
Exchange gain on payment of gas purchases

Scrap sales
lncome from nel investment in financ€ lease
Amortisation of Govemment Granl
Reversal of tmpairment on Operating assets
lncome againsl LNG service agreement
Mis€llaneo{.rs

18,20f
18,19{
36,401

712
,3X981

1,266,988

s,081 9.596
17,465

1S,534 27,ffi1

55,500
40,418

35,657
74,785

110,442

354

819

19,

38, 10,453
s8,1 73

?15,415

1,688 s76356

l

20.1

265,730
(11,002)
744,159

(1e,443)
374,796

2,269,171
196,587
225,080
66,872
45,322
59,596

444.990
(5s.868)
33A.447

4.353
364,849

2,003,E87
192,805
123.0S2
71.941
50.267

280,507
1,715
2.402

48,305
&,549
34,435
33,874
92,427

1,190,000
203,390
41,943

7,728,489

155,694
(9,391)

494,'156

Q4,278)
188,467

1,593,510
98,'148

r54,006
33,'154
24,468

(76,e641

310,021
(21 ,012)
358,893

9,4&t
183,106

'1,002,396

152,995
61,481
35,605
29,139

233,357
476

1,297
45,1 r s

563,587
29,il5
16,937
54,725

275.276

'1,934,903

1 1 5,808

652,807

2,491
42,844

138,479

560,594

101,943
27.646

4,659
74,738

9,515
28,483

3,086

302,'l32
18,/t56

6,168,906

6,1 15
11,242
1,771

1lE,958
8.803

(3,267,,148)
(1,571 (741.zoA',)

(1,308,130)
(304.850)

(1 0,935,219)

(881,498)
1,742,362
(575,855)

105,1 53
91,715

80,503
134,9'12

3,639,119 3.896,387



20.1 The Holding Company has an arrangement with Jamshoro Joint Venture Limited (JJVL) wherein JJVL was allowed to extract

LPG from various gas fields and provide the Holding Company with mutually agreed quantity of LPG extracted and retain the

rest for onward use. The Holding Company paid processing charges of $235/MT for the months on which JJVUs production

share is below 57% and $2201MT if JJVL's production share is more than 57%.

Since, the Holding Company is paying fixed processing charges lo JJVL, it has to fully absorb the effect of declining prices of
LPG. Consequently, the Holding Company sent termination notices of MoU with JJVL dated May 4,2A16, however, JJVL has
taken stay order ftom Sindh High Court against such termination on May 16, 2016.

Under new tariff regime, effective from the month of July 2018. OGRA has allowed 50% of income, derived from Jamshoro
Joint Venture Limited (JJVL), as retainable by the Holding Company. The Holding Company is expected to earn reasonable
profits through the sale of LPG and NGL, business, hence the supply of gas to JJVL has been restored hom the month of
January 2019. Refer note '17.6 of this unconsolidated condensed interim financial informalion for status of arbitration
proceedings with JJVL.

Half year ended Quarter ended
December 31, December3l, December3l, December3l,

2017 2016 2017 2016
(Un-audited)

*----{Rupees in'fi)0)---
21. TAXATION

22.

- Cunent
- Deferred

615,725
2,495,137

2,225,yA
(199,142)

317,401
16,152

402,532
716,693

3,1r0,862 2,026,398 333,553 1,119,225

Note

December 31, December 31,
2017 2016

(Un€udited)
--*{Rupees in'000}--*

ADJUSTMENTS FOR NON-CASH AND OTHER ITEMS

Provisions
Depreciation
Amortisation of intangibles
Finance cost
Amortisation of transaction cost
Amortisation of government grant
Transfer of Assets from Net investment in finance lease lo operating Assets
Recognition of income against defened credit
Dividend income
lnterest income and return on term deposils
lncome from net investment in finance lease
Loss on disposal of property, plant and equipment
lncrease / (decrease) in long term advances
(lncrease ) / decrease in defened credit
Reversal of impairment
Decrease in obligation againsl pipeline

1,440,574
3,634,174

16,821
2,260,936

36,699
(3,086)

211,8U
(712',,

(485,693)

128,483t
174,738't
84,538

(409,297)

45,799

2,277,689
2,889,115

10,126
901,706
133.727
(e2.427)
(26,211)

(206,30s)
(1,688)

(710,550)
(33,874)
(48,3Os)
(21,257)
21,257

(1,190,000)
47,683

6,729,266 3,950,688



December 31, December 31

2017 2016
(Un-audited)

----(Rupees in'000)----
23. WORKING CAPITAL CHANGES

{lncrease) I decrease in current assets

Stores, spares and loose tools
Slock-in{rade
Customers' installation work-in-progress
Trade debts
Advances, deposits and short term prepayments

Other receivables

24.

Astro Plastic (Private) Limited

- Billable charges

Attock Cement Limited

Billable charges

s2,467
(65,397)
(15,845)

(765,406)
(e8,6e3)

1261L02,'23!,.

{1,165,460}
(12,019)

3,592
1,494,'t48

375,018
2,682,474

- p?"s5s7o5t - 3377353

Decrease in current liabilities

Trade and other payables 8,685,095 (8,579,551)

(18,910,014) (5,202,198)

TRANSACTIONS wlTH RELATED PARTIES

The related parties comprise of subsidiary companies, associated companies due to common directorship, Governmenl related

entities, staff retirement benefits plans, directors and key management personnel (including their associates). Purchase and

sale of gas from / to related parties are determined at rates finalised and notified by the Oil and Gas Regulatory Authority'

Remuneration of key management personnel are in accordance with the terrns of the employment I appointment. other

transactions with the related parties are carried out as per agreed terms.

The detail of transac.tions with related parties not disclosed elsevrhere in lhis consolidated condensed interim financial

information are as follows: 
Ha,, year ended

December 31, December 31,

Relationship

Associate

2017 2016
(Un-audited)

.*-**---(Rupees in'000)-'

Associate

Associate

65,226

25,226

45,003
16,226,681

6,S06
198,191

76,945

22,46

114

* Gadoon Textilo Mills Limited

- Billable charges

Government related entities

- Purchase offuel and lubricant

- Billable charges
- Mark-up on shorl term finance
- Mark-up on Long term finance
- Sharing ofexpenses
- lncome from net investment in finance lease

- Gas purchases
- Sale of gas meters and spare Parts
- Rent of premises
- lnsurance premium
- Uniform cost of gas

- Elec,tricity expense
- lnterest income
- Professional charges

28,483
40,658,707

125,,444
6,659

55,834
3,267,448

101,831
357,445

23S

1 5,185

33,538,944
5,829

32,993
15,400
33,874

32,591,487
4,436

558
67.O14

10,935,219

1A7,455
57S,902

651



RLNG transportation income
lncome against LNG service agreement

Half vear ended
December 31 , December 3't .

2017 2016
(Un-audited)

*---*---(Rupees in'000)------*

2,269,171 2,003,887
302,132 203,390

Habib Bank Limited
- Profit on deposit accounls
- Markup on short lerm finance
- Markup on local cunency finance
- Billable charges

* lntemational lndustries Limited
- Billable charges

Key management personnel
- Remuneration

Minto & Mirza
- Professional charges

' Pakistan Cables Limited
- Billable charges

Petroleum fnstitute of pakistan
- Subscriplion/Contribution

Staff retirement benefit plans
- Contribution to provident fund
- Contribution to pension fund
- Contribution to gratuity fund

Thatta Cement Company Limited
- Gas sales

Astro Ptastic (Private) Limited
- Billable charges

Relationship

Associate

Associate

Associate

Associale

Associate

Associate

Associale

Associate

345
88,956

251,519
7,9o2

125,253

3,000

2,378

1M,526
138,020
143,417

7,5U
18,519

't41,034

7,051

57,325

112,163

7,2W

25.166

2,032

148,083
123,003
150,698

16.623

24.1

24.2

24.3

2,872 2,760

' cunenl period transactions with these parties have not been disclosed as they did not remain related parties during the period.

sale of gas rneters is made at cost plus method. The Holding Company is the only manufacturer of gas meters in the country.

Contribution trc the defined contribution and benefil plans are in accordance with the terms of the enti{ement of the employeesand / or actuarial advice.

Remuneration to the executive officers of the Holding Company and loans and advances to them are determined in accordancewith the terms of their employment. Mark-up free security oepoilts for gas connections to the executive staff of the Holdingcompany is received at rates prescribed by the Government of pakistan.

24.4 Amount (due to) r receivable from I investment in related parties

The details of amount due with related parties not disclosed elsewhere in this consolidated condensed interim financialinformation are as follows:

Relationship

December 31, June 30,
2017 2017

(Unaudited) (Audited)
--{Rupee6 in'000)__-



December 31, June 30,

2017 2017

(Unaudited| (Audited)

------(Rupees in'000)----

Aftock Cement Limited
- Billable charges
- Gas supply dePosit

Government related entities - various
- Billable charges
- Mark up accrued on borrowtngs

- Net investment in finance lease

- Gas purchases

- Gas meiers & Spare Parts

- Uniform cost of gas

- Cash at bank

- Stock Loan

- (Payable) / recoverable to insurance

- Gas supply deposit
- lnterest expense arcrued - Lale paymenl surcharge on gas supplies bills

- lnlerest income accrued'late paynent on gas bills

- Conlingent rent

- Capacry and utilisation charges of RLNG

- RLNG Transportation lncome

- LSA Margins

Relationship

Associate

Associate

Associate

Associate

56,410,367
(6,296,875)

69,194
(145,958,634)

876,708
7,093,665

10,489

48,169
(2,383)

(33,325)

15,832,41 1

s,444,860

3,535

13,506,108

6,197,326

715,728

225
(s88)

(7,944,792)

(5,822,7721

1U,243
(368,495)

423

593

58,566,349

4,123,310
5,529

(134,2?7,691)
703,971

10,906,950

21,487

10,602

z,oJ I

(1 5,352)
(15,832,41 1)

9,087,415
3,535

9,217,988
4,663,s62

400,853

4,737
(588)

(6,816,226)

82.211

(121,319)

1.436

Habib Bank Limited
- Long term finance

- Short term finance

- Cash at bank

- Accrued markuP

- Billable charges

Pakistan Engineering Company Limited
- Billable chalges
- Gas supply deposit

Thatta Cement ConrpanY Limited
- Billable charges

A

(15)

7U

* Current balances with these parties have not been disclosed as they did not remain related parties as at period end'

t



?5. OPERATING SEGMENTS

IFRS 8- Operating segmenls requires operating segments to be identified on the basis of internal reports about components of
the Holding Company that regularly.

1) Gas transmission and distribution (sale of gas); and
2) Meter manufacturing (manufacturing and sale of gas meters)

Segment revenue and results

The following is analysis of the Holding Company's revenue and results by reportable segment.

Segment revenue Segment {loss) { profit
December3l, December3l, December3l, December3l,

2017 2016 2017 2016
(Un-audited)

(Rupees in'000)

Gas transmission and distribution
Meter manufacturing
Total segment resufts

Unallocated - other expenses
- Other operating expenses

Unallocated - other income
- Non-operating income

(Loss) / Profit before lax

Segment assets
Gas transmission and distribution
Meter manufacturing
Total segment assets

Unallocated
- Loans and advances
- Taxation - nel
- lnterest accrued
- Cash and bank balances

Total assets as per statement of financial position

SegmenE liabilities
Gas transmission and distribution
Meter manufacturing
Total segment liabilities

Unallocated
- Employee benefits

74,866,161
826,963

86,620,579 (3,486,380)
7'13,516 (19.443)

1,926,471
4,353

The above revenue includes sale of meters by meter manufacturing segment to gas transmission and distribution amounting to
Rs. 719 million (Decemebr 31, 2016: Rs. 705 million)

Segment assets and liabilities

124 *_q2.9&,991_ (3,505,823) 1,930,824

(1,367,870) {221,972'

370,8'14 1,579,552

(4,502,879) 3,288,404

December 3't, June 30,
2017 zAfi

(Unaudited) (Audited)

---*{RuPees in '000}-*

291,242,',t28
2,902,230

L-t31 ,898 294,

L

34r,606,758 315,856,756

328,

333,877,761 300,320,313

316,
139

1, 117

987

19,119,127
490,109

147 188

1,104
18.970,646

490,198

',909,915

Total liabilities as per statement of financial position

5,119,560 5,320,034



.

26, FAIR VALUE OF MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transactions between

markel participants al the measuremenl date.

26.1. Fair value of financial instruments

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the balance sheet date.

The estimated fair value of all other financial assels and liabilities is considered not significantly different from book value,

The table below analy*es financial instruments carried at fair value. The different levels has been defined as follows:

Level 1 - Quoted prices in ac{ive markets for identical assets or liabilities.

Level 2 - lnputs olher than quoted prices included within level 1 thal are observable for the asset or liability, either

directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - lnputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the financial assets which are carried at fair value:

As at December 31 2017
2 Level 3 Total

Avail*ble for sale financial assets
Quoted equity securilies

Freehold land
Leasehold land

Freehold Land
Leasehold Land

*---Rupees in'000-----

361,52'l 361,521

As at June 2017

Level '1 2 Level 3 Total
-----Rupees in ,nnn-,_

Available for sale financial assets

Quoted equity securities 555,227 555,227

The Holding Company has not disclosed the fair values of all other financial assets and liabilities as their carrying amounts are

reasonable approximation of their {air values.

,6.2. Fair value of other assets

Freehold land and leasehold land are stated at revalued amounl as at reporting date, the fair value hierarchy is as follows

As at December 31, 2017
Level 2 FairValue

--------Rupees in

5,453,582

-. 6,937,190
1?,390,772

5,453,582
6,937,190

12,390fi2-

As atJune 30,2017

Level 2 Fair Value
----._--RuPees in'000----*

5,453,582 5,453,582
6,937,1906,937 ,190

12,390 ,772 12,390 ,772



-

27. RECLASSIFICATION

Corresponding figures have been re-ananged and re-classified to reflect more appropriate presentation of events and
transactions for lhe purpose of comparison, which are as follow;

Reclassified
De6cription

(Rupee in 000)
From To

28.

28.1

',. 18.2

28.3

29.

Ldte payment surcharg€

lncome for receiyable againsl ass€t contribution

lerm depcits and prof{ or loss bank accounts

Jamshoro Joint Venture Limiled (JJVL)

Wst€r & Power D€velopmenl Authority (WAPDA)

Sui No(hem Gas Pipelines Limited (SNGPL)

Dividend income

lncome ftom net investmeflt in finance lease - SNGPL

Sale of gas condensate - nel
lncome from LPG NGL - net

M€ler manufacturing division profrt - nel
Arnortization of Govemrnent grant

Reversalof ImpaiffiEnt on Operating assets

LSA margins against RLNG

Meter renlals

RLNG transportation income

Recognition of income alainst defenEd credit

lncome frOm ne\r, s€rvice @nnections and asset Contrbution
ln@me from LPG air mix distribution - net

Recoveri€s hom consumers

Liquidated damages recovered

Advertising income

lncome from sale o{lender dccuments

Scrap sal6s

Miscellaneous

Gain on disposal of property, ptar{ and equipment
ExcfiEnge gain on payrnent of gas purchases

1,934,903
't9,354

38,819
80,503

1U,512
444,990

1,688
33,874

(55,868)
338,447

4,353
92.427

1,190.000
203,390
3&,849

2,003,887
192,805
129,092
71,941
50,267

280,507
1,715
2,442

u,435
41,943
48,305
44,549

Other Non-Operating lncome

Olher Non-Operating Income

Other Non-Operating lncome

Other Non-Operating lncome

Olher Non-Ope€tang lncome

Other Non€perating lncome

Other Non-Oper:ating lncome

Other Non-Op€rating lnaofi e

Other Non-Operating lncome

Other Non-Operating Income

Other Non-Operating lncome

O$er Non-Operating lrrcome

Oher |'lon-Operating lrEome

Other Non-Operating lncome
Other Operatrng lncome

Ofier Operating lncome

Olher Operating lncorne

Other Operating lncome

Other Op€rating lncome

Olher Op€rating lncome

Other Operattng lncome

Other Operating lncome

Other Operatin! lncome

Olher Operating lncome

Other Operating lncome

Other Operating lncome

Other Operating lncone

Other lncome

Other lncsme

Other lncorne

other lncome

Other lncome

Other lncome

Other lncorne

Other lncome

Other lncome

Other lncorne

Other lncome

Other lncome

other lncoqne

Other lncorfie

Other Incorfie

Other lncorne

Other lncorhe

Other lncorne

other lncome

Other lncorne

Other lncomo

Other lncome

Other lncome

Other lnccme

Olher lncorne

Other lncorne
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Unclaim€d Dividend 285,721 Trade and Otlpr payabl€ unctaimed divirerd

GENERAL

Figures have been rounded off to the nearesl lhousand rupeas unless otherwise stated.

The consolidated condensed interim financial informations are presented in Pakistani Rupees, which is the Holding Company,s
functional and presentation cunency.

corresponding {igures have been rearanged and reclassified, wherever necessary.

DATE OF AUTHORISATION

This consolidated condensed interim flnancial information were authorised for issue in Board of Direclors meeting held on
2020.
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